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Call for 
German 
offshore 
banking 


WEST GERMANY should allow the 
creation of "offshore" b ank ing cents 
in its territory to boost its role in in- 
ternational finance. Dr Walter 
Seipp, chief executive of Commerz- 
bank, said. Page 24 

DOLLAR was firmer in London, ris- 
ing to DM 3.12 (DM 3.0825), SwFr 
2.64 (SwFr 2.6025). FFr 9.47 (FFr 
9.405) and Y2S2A5 (Y251.05). On 
Bank of England figures, the dol- 
lar's exchange index rose to 146J5 
from 145.9. Page 45 

STERLING was mixed in London, 
falling 1.5 cents to SL2225. It also 
weakened- to FFr 11.59 (FFr 11.655) 
and Y308.5 (¥310.0), was unchanged 
at DM 3.81 and unproved to SwFr 
3.23 (SwFr 3215). The pound's ex- 
change index was unchanged at 
77.2. Page 45 




President Jose Napoleon Duarte's 
ruling Christian Democr ats 
claimed a decisive victory in E2 Sal- 
vador's national assembly elec- 
tions. In early, unofficial projec- 
tions they looked set to gain an 
overall majority in the legislature, 
which had been controlled for the 
past three years by the country’s 
powerful far RighL 
A victory for President Duarte 
would be interpreted as a clear 
mandate for his peace initiative to 
end the five-year-old cavil war with 
the country’s left-wing insurgents 
by political negotiations and for his 
reform programme in the country- 
side. Page 24 

Iraqi air attacks 

Iraqi warplanes killed at least 22 
people and wounded 76 in attacks 
on two residential areas of Tehran. 

Iran gave no indication that it 
planned to accept an offer of media- 
tion in the Gulf War from Javier 
Perez de Cuellar, United Nations 
Secretary-General. Page 5 

Langa inquiry 

The commander of the South Afri- 
can police who killed 19 black peo- 
ple at Langa last month told a judi- 
cial inquiry that he had seen only 
one woman throw a stone before he 
gave the order to shoot 

U.S. defence audit 

US. House of Representatives 
Armed Services Committee is to au- 
dit seven big defence contractors af- 
ter overcharging scandals involving 
General Electric and others. Page 6 

Body found 

The body of Fr Nicholas Kliriters, 
the Dutch Jesuit priest kidnapped 
in Lebanon’s Bekaa Valley on 
March 14, was found near a village 
north of Baalbek. 

Assassination bid 

Liberian leader Samuel Doe es- 
caped unharmed when Ins jeep was 
shot at in an assassination attempt 
outride the executive mansion in 
Monrovia. 

Strikers defiant 

At least 100,000 Danish workers de- # 

Bed a government order and re- jogg by thA same amount, 
mained on strike for the eighth day. y 

The dispute, over wages, has crip- 
pled the Danish economy. Page 24 



GOLD fell $8,875 on the London bul- 
lion market to dose at 5321.125. It 
was also weaker in Zurich at 
S32L25. Page 44 

LONDON equities attempted to ral- 
ly but the FT Ordinary index fin- 
ished 0.5 down at 983A Gilts moved 
lower. Section QI 

WALL STREET: By 2pm, the Dow 
Jones industrial average was up 
3^ to 1^27(132. Section in 

TOKYO shares moved ahead with 
the Nikkei Dow market average 
r eaching rmnthnr record with a gain 
of 86.95 to 12177-15. Section m 

WEST GERMANY cut tax on un- 
leaded petrol in a move to encour- 
age low-pottoticm cars. Unleaded 
petrol was reduced by two pfennigs 
a litre (23 cents a US. gallon), 
while ordinary-grade leaded petrol 


Doctors strike 

A farther 700 doctors at two hospi- 
tals in Khartoum came out on 
strike in protest over alleged police 
brutality in quelling food riots last 
week. Striking doctors claimed that 
several colleagues had been arrest- 
ed. Page 5 

Soviet arms talks 

p, V. Nararimha Rao, India's De- 
fence Minister, met Soviet military 
leaders in Moscow for talks about 
the purchase of Soviet weapons. 

Students shot 

Israeli security forces shot and 
wounded four Palestinian stud ents 
at Bethlehem Universitiy on the oc- 
cupied West Bank. 

Polish price rises 

Polish authorities imposed the sec- 
ond round of price rises within a 
month in the face of opposition 
from the banned Solidarity labour 
movement ond the officially spon- 
sored trade unions. Page 3 

‘Threat’ to Opec 

Sheikh AH Khoiifa al-Sabah, Ku- 
wait's Oil Minister, attacked Opec 
countries' use of barter deals to sell 
oil. He said they posed the “gravest 
threat" to Opec. 

Rugby tour doubt 

David Lange. New Zealand Prune 
Minister, called for the cancelation 

of the proposed tour of South Africa 
by the All Blacks rugby team. 


ISRAEL: Goods and services prices 
were raised by 20 per cent and fro- 
zen for taro months as part of the 
Government's effort to control inflar 
txon. Page 5 

CANADIAN Government is plan- 
ning the sale of three state- 
controlled companies, Canadair, de 
HaviDand Aircraft of fjiwirta and 
Eldorado Nuclear, the uranium pro- 
ducer. Page 25 

US. SENATE finance committee 
will today consider legislation re- 
quiring retaliation against imported 
Japanese telecommunications, elec- 
tronics and motor industry prod- 
ucts. Page 7 

NEW ORDERS received by UJS. fac- 
tories fell by 02 per cent in Febru- 
ary as a result of the drag on the 
economy cansed by rising imports. 
It is the seventh such decline in the 
past 11 months. 

COMMERZBANK’S interest earn- 
ings fell but commission inc ome 
rose in 
Page 25 

PCA, the troubled UJS. financial 
group that owns the country's larg- 
est savings and loan association, re- 
ported losses of 5512.1m for the 
fourth quarter and 5590.5m for the 
full year. Page 25 

SNECMA. the French stateowned 
aircraft engine manufacturer, pro- 
duced 1984 earnings of FFr 40m 
(S4.08m), compared with a kiss of 
FFr 382m. Page 27 


the first two months. 


WE REGRET North American 
stock listings were not 

available for this edition due to a 

communication failure. 


U.S. warns Europe on independent defence stance 


THE US. Administration has offi- 
cially expressed concern about new 
attempts being made by European 
governments to co-ordinate their 
defence and arms control policies, 
writes Bridget Bloom, Defence Cor- 
respondent, in London. 

Mr Richard Burt, the senior U.S. 
official in charge of European af- 
fairs at the State Department, is un- 
derstood to have sent a letter to the 
seven member governments of th e 
Western European Union (WEU) 
cautioning them not to try to reach 
a common position on arms control 
matters outside the Nato frame- 
work. 

The letter followed a meeting 
held between senior foreign office 
officials of the seven countries in 
Bonn in February. The meeti ng wa s 
the first of its kind within the WEU, 


the 30-year-old organisation which 
the seven governments last year de- 
cided to revive in an effort to 
strengthen European defence co-op- 
eration. 

The for eign and defence minis- 
ters of the WEU will bold their first 
main meeting of the revived organi- 
sation in Bonn on Ap ril 22-23. The 
Bonn session of WEU officials was 
preparatory to the April meeting 
but it is also believed to have dis- 
cussed the possibility of institution- 
alising defence co-operation at offi- 
cial level, much as, for example, the 
political directors of member coun- 
tries of the EEC hold regular con- 
sultations. 

European officials say their Feb- 
ruary meeting reached few conclu- 
sions. Even before the letter from 
Mr Burt had been received, they ap- 


parently decided to await ministeri- 
al approval for any future meeting. 

The issue has, however, struck a 
raw nerve in the tense relations be- 
tween Europe and the U-S. Some 
European officials believe the sharp 
U.S. response means that Washing- 
ton is prepared to see a revival of 
WEU only on its own terms. It ac- 
cepts that Europe should use the 
WEU as a means of improving its 
contribution to Nato’s conventional 
defences but not as a vehicle for co- 
ordinating its policies on more sen- 
sitive issues, such as the controver- 
sial Strategic Defence Initiative 
(SDI) - the so-called star wars pro- 
gramme. 

Some European governments see 
such co-ordination as particularly 
important in the light of the recent 
UJS. invitation that they should 


participate in the 526bn research 
phase of SDI. 

The seven governments in WEU 
have long been aware of American 
sensitivity on the issues of Euro- 
pean defence co-operation. They 
have sought publicly an d priv ately 
to present the revival of WEU as a 
means of strengthening the "Euro- 
pean pillar” of the Nato alliance as 
a whole and as in no way an anti- 
American gesture. 

In the past, Washington has pub- 
licly welcomed these statements 
and has appeared to encourage 
WEUs revival, but the speedy and 
sharp reaction to what appears to 
have been rather an inconclusive 
meeting in Bonn, seems to put clear 
limits on JUS. support for the re- 
launched WEU. 

The tough and hitherto private 


US. reaction helps to explain why 
officials and ministers alik e are 
treating the forthcoming WEU min- 
isterial meeting with such caution. 

Ministers are expected to ap- 
prove the report of a working group 
that has recommended changes in 
WEUs structure. Those are for 
tend ed to put new political impetus 
behind the moves to step up toe co- 
operative production of arms, as 
well as to strengthen co-operation 
on arms control and disarmament. 

The appointment of a new Secre- 
tary-General, the respected Mr Al- 
fred Kahm , the political director in 
the Belgian Foreign Office, is also 
foreseen. 

Old rivalries dog Nafo, Page 2; 

Defence budget cuts, Page 6 


Lawson says 
strength of £ 
justified cut 
in base rates 


BY PHILIP STEPHENS AND MAX WILKINSON 
IN LONDON 


MR NIGEL LAWSON, the UK 
Chancellor of the Exchequer, de- 
clared yesterday that the recent 
falls in British interest rates had 
been “fully justified” by sterling's 
strong gains against other leading 
currencies. 

Bis comments were seen in the 
L ondon markets as indication that 
the Government would like to see 
Barclays and Midland Banks join 
the two other leading UK cle a r i ng 
hanks, National Westminster and 
Lloyds, in lowering their base lend- 
ing rates to 13 per cent 

Mr Robin Leigh Pemberton, 
Governor of the Back of England, 
made dear, however, that the au- 
thorities remained wary of letting 
interest rates fell too quickly below 
that level because of Inflationary 
pressures in the economy. 

Mr Lawson, addressing the 
American Chamber of Commerce. 
said there was no "mechanical for- 
mula” to deckle the appropriate 
combination of exchange rate and 
growth in the d om estic money sup- 
ply to keep financial policy on 
track. 

The 10 per cent appreciation in 
the pound’s value since late Febru- 
ary made the very high levels to 
which interest rates were raised in 
January no longer necessary to 
maintain monetary conditions that 
wm ««itinnp to bring down infla- 
tion.* 

Base rates rose to 14 per cent in 
January when the pound was under 
strong pressure on foreign ex- 
change markets , but came down to 
13% per cent just after the budget 
before National Westminster an- 
nounced the cut to 13 per cent last 
week. 

Mr Teffl Pemberton told the all- 
party Treasury and Qvil Service 



C ommi t te e of MPs that the rise in 
interest rates before the budget had 
been “substantially exaggerated by 

the sttaation in the exchange mar- 
ket* 

He cautioned, however, that the 
recent strength of sterling did rot 
mean that interest rates could come 
rapidly down again. The immediate 
prospects for inflation had wors- 
ened, parity because of the earlier 
weakening of the exchange rate but 
parity because wage costs had ac- 
celerated. He said he was also wor- 
ried about the rapid increase in 
bank landing which had risen by 20 
per cent in the past six months. 

The Governor told the co mmi ttee: 
“It is of the essence of the monetary 
framework... that if inflation rises, 
interest rates will be firm.” 

Mr Leigh Pemberton said he wel- 
comed Mr Lawson’s "re-s tateme nt" 


of the i mp ort a nce of the exchange 
rate as an indicator of monetary 
policy. That remark to the commit- 
tee, afflinng h carefully qualified. 
Continued on Page 24 
Lex, Pam 24; Money markets. 
Page 45 


Rome steps 
up bid to 
avoid wages 
referendum 

By James Buxton lit Rome 

TEE ITALIAN Government, reel- 
ing from the shock of last week's 
murder of a leading economist by 
left-wing terrorists, is stepping up 
efforts to avoid the referendum on 
wage indexation planned for June. 

Professor Ezio Tarantelli, who 
was shot by the Red Brigades in 
Rome last week, was closely in- 
volved in the reform of the scola 
mobile wage indexation system 
and flip Red Brigades made dear 
that it was because of that that he 
was killed. 

The Government is hoping to de- 
feat the aims at the re-emerging 
Red Brigades by reforming the in- 
dexation system by consensus. That 


would rrmirfl the r eferendum unne- 
cessary. 

It is also trying to exploit the op- 
position Cbrnmunist Party’s unease 
over file murder, since it was they 
who campaigned for the referen- 
dum on last year’s temporary cut in 
th e scala mobile. 

ftWi de MicheEs, the Mm- 
istercfLabonr. said at the weekend 
that s SO wmdd soon be presented 
to pwri fa mtmt to r efo r m file scald 
mobile and thereby avoid the ref- 
afttdnm. Although he gave no de- 
tails, his proposal is believed to en- 
tail moving the system|s triggering 

frgjn mnnthu to rf* wiqtiAk. 

a Bill , however, can win 
parliamentary approval in time on- 


UK post strike 
looms after 
London walkout 


BY DAVID GOODHART IN LONDON 


ty if it has the support of the Com- 
munists. Sg de MfoheBs m u st also 
overcome the deep r eser vati ons of 
the employers and the divided 
mi km movement Yesterday he re- 
sumed contacts with both sides of 
indnstiy m an effort to get negotia- 
tions going. 

The referendum has hwwmp for I 
extricably tangled with the gather- 
ing wmpiiiga for file regional and 
municipal elections, to he held on 
May 12. Those elections win deter- 
mine not only the fate of the 19- 
manth-old government of Sig Betti- 

Continued on Page 24 


BRITAIN'S postal system is threat- 
ened with national industrial action 
in a dispute which could disrupt air 
mail to and from the UK 

The country’s largest sorting of- 
fice, Mount Pleasant in London, 
was at a standstill last night after a 
strike by 700 postal workers. 

They walked out in defiance of an 
injunction obtained yesterday by 
the Post Office under the Conserva- 
tive Government's trade union 
legislation. 

The action could spread through- 
out most of the postal system, al- 
though today’s meeting of the ex- 
ecutive of the Umonof Communica- 
tions Workers (UCW) may first rec- 
ommend a national ballot on strike 
action. 

The sorters at Mount Pleasant 
walked out when four of their col- 
leagues were suspended by the Past 
Office for refusing to operate an 
optical character recognition (OCR) 
machin e. 

The machine has become the trig- 
ger for a much wider dispute be- 
tween fire Post Office and file UCW 
over working practice reforms and 
particularly management's inten- 
tion to recreate the number of part- 
time workers. 

The Post Office underlined its de- 
termination to fotrorince the pack- 
age of changes - with or without 
union agreement - by successfully 
applying for an injunction under 
the terms 'rf the 1984 Trade Union 
Act because of the failure by fire 
iminn to hold a strike ballot 

Mr Alan Tuffin, file UCW general 
secretary, however, said last nigh t 
“I will be recommending to the ex- 
ecutive today that we hold a ballot 
at Mount Pleasant” 

As the injunction pvtends to any 


further action by UCW members 
without a ballot, the traditionally 
pragmatic UCW leadership may al- 
so decide to back a national strike 
ballot 

Even backed by a positive ballot 
result, the union has little chance of 
winning a dispute against a deter- 
mined employer fully backed by a 
Government which has indicated 
its readiness to suspend the Post 
Office's monopoly on the movement 
of mail, 

Britain's more than 100 special 
delivery companies were last night 
reported to be already gearing up 
for a boom in business. 

In Parliament an attempt by a 
Labour MP, Mr John Hyman, to call 
for an emergency debate on the is- 
sue was turned down by the Speak- 
er of the House of Commons. A 
manlier of Conservative MP*s have 
been pressing for pri vatisation of 
the Post Office, but no decision has 
been fakwi by the Cabinet. The 

most hkely part of its ope r a tions to 

go to the private sector would be 
National Girobank. 

Mount Pleasant handles about 
18m letters a week. Its effective clo- 
sure means that air mail routed 
thro ugh London’ s Heathrow and 
Gatwick airports will have to be di- 
verted and, thus, probably delayed. 

The action will immediately hit 
mail from T mvfon to elsewhere in 
file UK and to T endon and south- 
east England from other parts of 
Britain. 

Mr Keith Baldry, Mount Pleasant 
controller, said efforts were befog 
madp to divert mail due to pass 
through the nffi™ to other so rt i n g 
Continued on Page 24 

Odds piled against union. Page 8; 

Edi torial comment. Page 22 


Germany 
holds key 
to farm 
prices 
accord 

By I vo Dawnay In Luxembourg 

EEC FARM ministers resumed 
their talks on farm prices for 
1985-86 yesterday in the knowledge 
that any hopes of a breakthrough 
depend largely on a change in atti- 
tude from their West German col- 
league, Herr Ignaz Kiechle. The 
signs were not good, however. 

Herr Kiechle appears to be stick- 
ing firm to his belief that West Ger- 
man farmers have suffered enough, 
despite a visit to his Bavarian form 
over the weekend by his friend Sig 
Filippo Pandolfi, Italian president 
of the Agriculture CounoL 
The West German minister's po- 
sition is understandable, however, 
as on it may hang his political fu- 
ture. 

During the past few months, he 
has repeatedly assured West Ger- 
man farmers that they will not face 
any cuts in cereals prices this year. 
His reasoning is rooted in figures 
which show fails in West German 
farm incomes over the past decade 
in comparison with other Commu- 
nity formers. This is largety a result 
of agri-monetary factors and rela- 
tively higher rents and land prices. 

According to the Government, 
form mr pmes fell by a dramatic 
182 per cent in 1983-84, and im- 
proved by less than 10 per cent last 
year despite substantial direct aid 
from Bonn worth 5 percentage 
points. 

Herr Kiechle is also weighed 
down by broader political pres- 
sures. As a member of Herr Franz 
Josef Strauss's strongly agricultur- 
al. Christian Socialist party, he has 
suffered intense criticism for ap- 
proving the punitive superlevy 
agreed by ministers last year on 
pypo! mflk producti o n. 

Consequently, with some backing 
from the Benelux countries, he is 
now fighting to revoke an agree 
ment to a further lm tonne cut in 
Community output for 1985-88. 


The Christian Democrats -senior 
partners in Bonn's eoafitkm - are 
aim determined not to have to add 
further to the DM 18bn ($5-7bn) 
state aid for a seven-year pro- 
gramme which was agreed at last 
June's Fontafobfeau summit in the 
face of opposition from Community 
partners. 

Despite these pre s sure s, Herr 
Kiechle finds himself up against a 


largely unsympathetic Farm Coun- 
cil The European Commission’s 
price proposals - valued overall at 
an average 02 per cent rise in Euro- 

Contunied on Page 24 
Spaniards look at the EEC; 

Hsbon celebrates. Page 3; EEC 
enlargement, Page 22 
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Belgian and French groups buy 
Westinghouse stake in ACEC 


BY PAUL CHEESERIGin- IN BRUSSELS 

stake and the newly purchased 
shares axe befog placed in a holding 
company, 65 per cent owned by So- 
tietfr Generate and 35 per cent by 
CGE. 


THE NEW advancedtochnotogy at 
fiance of Compagnie Generate 
d’feectricite (CGE), the state-owned 
R anch engineering and electronics 
conglomerate, and Soctete Gen- 
erate de Belgique, a broadly b ased 
holding company, is m a king its first 
industrial foray. 

The two groups are taking control 
of ACEC, a leading B e l gian engi- 
neering group which is in the pro- 
cess of transformation from a 
heavy industry specialist into the 
fw»Mc of telecommunications, robot- 
ics and biotechnology. 

Westinghouse Electric of the U.S. 
is selling the two groups its 42 per 
cent stake in ACEC, it was an- 
nounced yesterday. The price was 
not disclosed but is thought to be 
wnininal. 

Society Generate already holds 
9.60 per cent of ACEC shares. That 


The two groups are also tighten- 
ing the aiiianfp they made last sum- 
mer to footer high-technology devel- 
opments in areas such as telecom- 
munica tions by ggtohitehfog an- 
other holding company in France. 
CGE will hold 65 per cent of the 
equity and Soti&£ Generate 35 per 
cent. 

One of foe first targets fim the al- 
liance, and its new acquisition, will 
be contracts for digita l telephone 
equipment, worth some BFr lOOhn 
(SLBlbn) winch the Belgian author- 
ities are due to start distributing 
next year. 

CGE and Sori etfe Gen erate have 
already shown in terest in those 


contracts, through CIT-Alcatel, the 
CGE subsidiary. ACEC is also a 

ynH haw a CO-Operation 
agreement with LJML Ericsson of 
Sweden. Most Belgian telephone 
pirtmiy equipment has hitherto 
been supplied largely by subsidiar- 
ies of two UB. groups, Bell Tele- 
phone and GTE-ATEA. 

Westinghouse said yesterday that 
it was disposing of its ACEC stake 
because the holding no longer fitted 
in with its corporate development. 
But ACEC remains a licensee of 
Westinghouse and the two are to- 
gether seeking nndear power con- 
tracts in Egypt. 

Wes tinghouse, which took a ma- 
jority h olding in ACEC in 1970 and 
has since rtzn it down, has never re- 
ceived a dividend, however. ACEC 
has paid no dividends since 1988. 
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EUROPEAN NEWS 


Bridget Bloom looks at the crucial Anglo-German role in defence collaboration I Greens 


Old rivalries dog Nato weapons co-operation 


BRITAIN'S Tornado aircraft, 
being built jointly with 
Germany and Italy, cannot be 
re-armed at German tor Italian) 
air bases. 

New German military heli- 
copters will not be refuellable 
at British bases, since Nato 
allies cannot use each other’s 
pressure refuelling equipment. 
Not even the pallets, which hold 
critical stocks in time of war. 
are of standard design between 
Britain and Germany or the 
other major allies; nor yet is 
bridge building equipment 

If these uncomfortable facts 
are taken as a guide — and they 
were instanced before a high 
level seminar on European 
defence co-operation in Bonn 
recently by both British and 
German officials — Anglo German 
defence co-operation has a very 
long way to go. 

Yet in a formal opening 
speech to the seminar, Sir Julian 
Bullard, Britain’s Ambassador 
to Bonn, spoke of Anglo-German 
defence relations in the most 
glowing terms. European multi- 
lateral defence co-operation was 
underpinned by a web of 
bilateral relationships. Sir Julan 
said, with Anglo-German 
co-operation providing an 
“impressive mode] both at the 
political and practical level.** It 
offered, he said, a convincing 
response to American exhorta- 
tions that the Europeans should 
“ get their act together." 

Which is the correct picture? 

There is truth in both, of 
course. Anglo-German co- 
operation is a critical com- 
ponent of current efforts to 
strengthen defence collaboration 
between European members of 
Nato. and its limitations and 
achievements provide eloquent 
testimony to the difficulties that 
this will involve. 

The Anglo-German seminar, 
jointly sponsored by the 
Deutsche Strategic Forum and 
the British Embassy, was a sign 
of the times. 

The first of its kind, it was 
held in advance of two key 



The three-nation Tornado programme is claimed to he a greater success than is generally 
realised. But Britain's aircraft cannot be re-armed at the air bases of Its West German and 

Italian partners In the project 


ministerial meetings designed to 
give new impetus to European 
defence collaboration. On April 
22, foreign and defence minis- 
ters of die seven nation Wes- 
tern European Union meet in 
Bonn to agree a new political 
structure for the 35-year-old 
organisation, while in June, 
Nato's European defence minis- 
ters will meet in the Indepen- 
dent European Programme 
Group (IEPG) to endorse a pro- 
gramme of action for much 
wider production of defence 
equipment. 

Some observers believe these 
meetings represent a turning 
point in European defence col- 
laboration: they bold that, 
against the background of the 
ever increasing cost of weapons 
systems, demanding economies 
of scale in production, as well 
as Europe's need to compete 
with U.S. defence industries, 
much more progress will be 
possible than in the past 

The present Anglo-German re- 
lationship illustrates some of 
the areas of promise, and of 
difficulty. 

In some senses, the relation- 
ship is as Sir Julian Bullard 
describes it: the presence of 
nearly 72,000 British troops (in- 
cluding 11,000 RAF personnel) 
plus 100,000 dependents and 


other civilians, gives Britain a 
military presence second only 
to the U.S. with far fewer 
problems. 

In the defence procurement 
field, however, progress has 
been patchy. Sir Julian Bullard 
noted that Germany spent more 
on equipment collaboration with 
the UK than with any other ally, 
but figures are hard to come 
by. Britain’s overall trade in de- 
fence equipment (which is not 
the same thing) is put by 
Britain at about £5 00m last 
year. Certainly Anglo-German 
collaboration is dominated by 
the Tornado project: onfside 
that there a re only four 
medium sized equipment pro- 
grammes which involve Britain 
and Germany — though not on a 
bilateral basis. 

Two of these — the MLRS or 
multi-launch rocket system, 
(Nato's updated answer to the 
Soviet Stalin organ) and the 
Sidewinder missile involve 
European production of Ameri- 
can weapons. The successful 
Sidewinder programme, which 
also involves Italy and Norway, 
is giving way to split European- 
U.S. development of new 
advanced short range and 
medium range air-to-air missiles 
(known as ASRAAM and 
AMRAAM). although the 


American programme is now in 
some doubt. 

Of the other two current 
projects, production of the 
Field howitzer 70 has done well, 
but its planned successor, the 
SP 70, a self-propelled howitzer, 
has been a disaster: 12 years in 
development. about £150m 
spent, with both technological 
problems and the lack of a 
prime contractor bedevilling 
current attempts to start pro- 
duction. 

German and British ministers 
maintain that Tornado is a 
much more successful pro- 
gramme than is commonly 
allowed, both in terms of the 
aircraft's performance and the 
project's management. 

Ur Adam Butler, British 
minister for defence procure- 
ment. noted Europe's need 
to progress from the present 
“ad hoc and patchy patterns 
of collaboration” to a more 
“systematic process for securing 
wider and more permanent col- 
laboration” — a need certainly 
evident in the Anglo-German 
experience. Part of the prob- 
lem is a difference of approach 
— officials say that overall 
Germany spends some 50fiO per 
cent of its equipment budget on 
collaborative projects, compared 
to Britain’s 10-15 per cent a 


figure which is partly explained 
by Britain's bigger defence 
industrial base. 

Impressive lists oF new pro- 
jects on which collaboration is 
being studied exist in both Bonn 
and London. A few, like the 
third generation anti-tank 
weapon, have gone beyond the 
study phase, while others, like 
a new main battle tank for Mato, 
may not make progress for 
another generation. 

For all the talk of giving de- 
fence collaboration new impetus, 
what is not yet clear is whether 
cither political or industrial 
leaders of the main European 
countries are vet ready to over- 
come old rivalries. Perhaps in 
the end the most remarkable 
thing about the Anglo-German 
seminar was that the principal 
reason it was supported by the 
Foreign Office was apparently 
fear that Germany’s burgeoning 
defence relationship with 
Franre would overshadow* that 
with Britain. 

Gen Sir Nigel BagnnII. com- 
mander of UK forces in 
Germany, put it most bluntly 
when he foresaw “ a danger 
that Franco-German co-opera- 
tion could result .... in an 
increasingly bilateral approach 
to defence co-operation" being I 
developed between France and . 
Germany which would mean, he 
claimed, that Britain would be I 
“ obliged to look elsewhere for 
collaboration ventures." 

Anglo-French rivalry and 
mutual suspicion, at a bureau- 
cratic and political as well as 
at an industrial level, is surelr 
at the heart of Europe's dif- 
ficulties over defence co- 
operation. 

It has produced its own 
“eternal triangle" as the two 
nations vie for the favours of 
Germany and it now threatens 
to jeopardise the biggest pro- 
ject of ail. the proposed new 
five nation European fighter air- 
craft, as the French and British 
aerospace industries struggle to 
see their ideas prevail and if 
possible to win over Germany 
to their cause. 
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Irish spending soars 


BY BRENDAN KEENAN IN DUBLIN 
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THE IRISH Government may have 
a struggle to meet its financial tar- 
gets for this year, according to first- 
quarter figures released yesterday. 
These show that more than half the 
targeted current deficit of Ir£1.2bn 
($L2bn), had been incurred in the 
first three months of 1985. 

The Government has already 
raised half its total Ir£2bn Exche- 
quer borrowing requirement for the 
year, aver IrClOQm of which was 
b o rrowed abroad. 

Officials stressed that first- 
quarter figures were not a reliable 


guide to the final outcome, and that 
technical factors had come into 
play. But they are worried that tax 
receipts have fallen about 5 per cent 
below target 

It is also the first time since 1982, 
when there was a massive overrun, 
that first-quarter figures have rep- 
resented more than 50 per cent of 
the annual target On this basis, Mr 
Alan Dukes, the Finance Minister, 
warned that a review of spending 
plans and taxation later in the year 
could not be ruled out 


score 
another 
own goal 

By Rupert Cornwall In Bonn 

A ROW over sex with children has 
cast on unfortunate shadow over ef- 
forts by West Germany's left-wing 
Greens to close ranks before the 
crucial state election in North 
Rhine Westphalia in just over a 
month. 

In a narrow sense, the argument 
was settled in Bonn over the week- 
end when a special congress of the 
party voted to overturn an earlier 
move by Green delegates in the 
state itself. That move would haw 
demanded that such practices no 
longer being considered a criminal 
offence be made an explicit plank 
in their electoral programme. At 
present sex with children under 14 
is illegal 

But the subsequent reversal 
came amid such tumult that many 
Greens fear that the lingering con- 
troversy may seriously jeopardise 
their parly's attempt to secure the 
vital S per cent of the popular vote 
on May 12. which would ensure 
them representation for the first 
time in toe regional parliament of 
West Germany's most populous 
state. 

"We have got ourselves into a sit- 
uation somewhere between plain 
lunacy and dangerous reaction" 
was one of the milder comments to 
be heard. The congress, often al- 
most beyond control, was punctuat- 
ed by exchanges, not uniy of abuse, 
but also of weapon rv such as mus- 
tard tubes and water pistols, be- 
tween the contending factions. 

The rumpus is the second politi- 
cal own goal in os many months by 
toe Greens, at a moment - for the 
first time in several years - when 
their popular appeal is showing 
signs of weakening. 

Earlier this year the party laid it- 
self open to criticism from all quar- 
ters when a group of its MPs ap- 
peared to take a sympathetic tine to 
far-left terrorists, at the time of the 
murder of a leading aerospace in- 
dustry executive by members of too 
Red Army Faction (RAF) extremist 
group. 

That episode is widely credited to 
have contributed to the surprisingly 
poor showing of the Greens in toe 
Saarland state election in February, 
when they failed ignominiously to 
read) the 5 per cent threshold, and 
in fact fared worse than five years 
earlier. 
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EUROPEAN NEWS 


Spaniards scrutinise EEC terms 


BY DAVU) WHITE IN MADRID 

THE COMMON MARKET? « Of 
course I am interested ” said 
Nicasio Lopez Blasco, a 36-year- 
old vendor, from behind a large 
peat pile of oranges “But I 
can’t say Pm thrilled.” 

Now that the terms for 
Spanish and Portuguese mem- 
bership have finally been 
agreed, many ordinary 
Spaniards are asking what they 
will get out of it, 

“You tell me what will hap- 
pen to my fruit stand," said 
Sr Lopez. " X don't know, 
until we are really in, we wont 
know what’s going to happen.” 

The hardware man in the 
same covered market in Madrid 
was frankly worried. The in- 
troduction of value-added tax 
next year would be terrible, he 


said. 

“Sweden, which is a very 
developed country, did not want 
to join, he pointed out. “ There 
must be something b ehin d it 
Why should we, with all our 
problems, want to get in?" 

The butcher was pleased 
Spain was about to join, but 
thought there would be no big 
changes. He would just be 
getting more supplies from 
abroad. 

Sr Lopez, who heads die local 
market association, said nobody 
had discussed the implications 
because they were all in the 
dark. But he had his own theory. 

"I think wc are going to send 
all our fruit abroad. There will 
be no fruit here, and so prices 
will go up. The housewife, in- 


stead of buying two kilos of my 
fruit, will only buy a kilo and a 
half.” 

Politicians and the Press have 
been dose to euphoric about 
the conclusion of negotiations, 
and Spaniards accustomed to 
travelling abroad relish the 
thought that they will soon no 
longer have to stand in the 
“aliens” queue at airport cus- 
toms. 

But, after weeks of hearing 
about hake quotas, wine sur- 
pluses and transitional tariffs, 
the man in the street still has 
only the vaguest idea about the 
EF.C. 

The images once conjured up 
by the word “Europe” were 
those of the tourists who began 
flooding into Spain in the 1960s. 


or of the high wages then easily 
available to emigrant workers: 
easy-going, leggy blondes and 
abundant D-marks. Now the one 
firm idea people have about it 
is high prices. 

Some Spaniards — fishermen, 
small fanners, many small busi- 
nessmen— fear for their liveli- 
hoods. And poorer regions that 
have been looking forward to 
the promise of EEC funds are 
beginning to re-assess their pros- 
pects. For a region such as 
Galicia in -the northwest, pre- 
dominantly of smallholders, 
with a big fisheries sector and 
a doomed shipyard industry. It 
is a hard coming-down-to-earth. 
Regional differences, instead of 
getting narrower in the Com- 
munity, may end up growing. 


Portugal races to implement wide reforms 


BY DIANA SMITH IN LISBON 

THE PORTUGUESE Govern- 
ment is starting sweeping civil 
service reforms in preparation 
for EEC accession. At the 
moment, according to Sr Rui 
Machete, the Deputy Premier, 
the civil service is in no position 
to respond to the demands of 
membership. 

Completion of negotiations 
has ended eight years of mark- 
ing time, with few efforts to 
tackle severe structural de- 
ficiencies. Now, the Soares 
Administration will race against 
the clock to implement long- 
needed measures in administra- 
tion, industry and agriculture. 


Financial compensation from 
the Community will help after 
accession to offset part of the 
impact of entry on Portugal as 
the poorest, least developed 
new member with disparate 
price structures where some 
farm prices are far higher than 
Community averages, and in- 
efficient agriculture requiring 
grain imports from the U.S. of 
$900m-$lbn a year. 

According to Sr Eniani Lopes, 
the Finance Minister, who led 
the last, hardest stage of nego- 
tiations, during the six years 
after accession Portugal will 
receive Ecu lbn (£580m) to 


make it a net receiver not con- 
tributor. This will offset levies 
to be paid to the EEC on grain 
imports from non-EEC 
suppliers. 

Also tiie Community will pay 
Ecu L25bn reimbursement for 
VAT and other contributions, 
and set up an industrial 
assistance programme similar 
to the Ecu 700m programme for 
Portuguese agriculture lasting 
ten years after membership. 

Like agriculture. Portuguese 
industry is rife with diminutive, 
unproductive companies with 
limited ability to respond to 
EEC challenges. Bluntly, Sr 


Mario Soares, the Prime 
Minister, is saying that “what- 
ever is obsolete will have to go.” 
The social costs of this could 
be considerable. 

Sr Lopes agreed that a serious 
problem caused by uneven agri- 
cultural productivity and prices, 
is safeguarding farmers' income 
during the 10-year gradual 
adjustment of prices to Com- 
munity levels. Portuguese farm- 
ing associations are already 
-warning that agriculture could 
collapse after accession. 

Portuguese Banking and Fi- 
nance, Pages 11-14 


Croatia boosts 
hard currency 

By Aleksander Lebl in Belgrade 

CROATIA. Yugoslavia's most heavi- 
ly indebted republic, has boosted its 
hard currency earnings to the ex- 
tent that it ran a S320m current ac- 
count surplus last year and reduced 
its debt since 1981 by S800m to 
S3bn, to Mr Ante Markovic, the 
Prime Minister said. 

Croatia’s problems were aggra- 
vated by the fact that INA, the Yu- 
goslav oil company and the coun- 
try's largest enterprise within its 
borders, borrowed heavily in the 
early 1980s to pay what amounted 
to tiie national pH impart ML 


Police to halt Soviet corruption 


BY PATRICK COCKBURN IN MOSCOW 


ABOUT 9,080 extra police have 
been sent to the southern Soviet re- 
public of Uzbekistan as part of the 
drive against corruption in the re- 
gion. 

There was an extensive purge of 
party leaders and government offi- 
cials in Uzbekistan last summer, 
but a recent meeting of the repub- 
lic’s Communist Party ted to “a 
number of district, regional and 
town party secretaries and heads of 
ministries” being dismissed, Prav 
da, the official Soviet newspaper, 
said yesterday. 


The changes are part of the 
movement by Mr Mikhail Gor- 
bachev, the new Soviet leader, to 
remove incompetent or corrupt 
party and administrative offi- 
cials. Uzbekistan, with a popula- 
tion of more than 15m, had the 
same Communist leader from 1959 
to 1983. 

The Soviet press is giving exten- 
sive publicity to the activities of 
th ro* who have been dismissed. A 
problem in Uzbekistan and the 
neighbouring republic of Armenia 
is that those removed are often 


reappointed to positions of equal 
authority by their friends. 

Mr L. Mnatsakanian. a wen- 
connected Armenian specialist in 
running zoos, became managing di- 
rector successively of four different 
enterprises in two years in the 
republic's Ministries of light Indus- 
try and Domestic Requirements, ac- 
cording to a press report yesterday. 

The purge of party and govern- 
ment apparatus is still only in its 
early stages, but is expected to 
gather pace as the next party con- 
gress, scheduled for the end of the 
year, approaches. 
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Nonstop to Jeddah. 


As from now, British Caledonian will be able to 
offer you a service which no other airline can provide. 

We can fly you from London Gatwick to Dhahran 
and Jeddah six days a week, non-stop. 

(In fact, we’re the only airline who operates a non- 
stop service from London to Dhahran.) 

And well fly you in the kind of comfort to which, 
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Even before you’ve boarded the plane, though, 
you’ll notice the advantages of flying from Gatwick. 

You’ll notice that it’s modem and uncluttered, 
with only one terminal. 

This will be of special interest to anyone flying to 
Gatwick to connect with our services. 

As will our schedules, which are designed to 
connect with international and domestic flights. 

And if you’re starting your journey in London, 
we’ll take care of your luggage at our Central London 
Air Terminal at Victoria. 

From which, Gatwick is a mere 30 minutes away 
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to Saudi Arabia and our other destinations in the 
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OVERSEAS NEWS 


JEWISH LEADERS ABDUCTED 

fw man 


THE HEAD of Lebanon's 
small Jewish community, jn r 
Ishaq Sasson, Is the ‘latest 
vMlitt In A wave of kidnap- 
pings In the Moslem- 
dominated hair or the 
Lebanese capital. Our Beirut 
Correspondent reports 

Mr Sasson. who dis- 
appeared on his way home 
from Beirut airport on 
Sunday, was the fonrtb 
Jewish Lebanese resident to 
disappear mysteriously since 
last Friday. 

The others were abducted 


by gunmen in the city's old 
Jewish quarter which is now 
a densely populated ShTite 
"5®**“ area, where refugees 
from South Lebanon have 
taken over empty houses. 

Over 6,000 Jews lived in 
Beirut until the first Arab- 

£ rae H«S rar in 1967 - Fewer 
than 100 remain. Police said 
the other three kidnapped 
were Dr Elie Hallak, deputy 
head of the co mmunit y. Mr 
Haim Cohen, 39, and Mr Elie 
Srour, 6S. No one has claimed 
responsibility so far. 


Christian militias 
step up attacks 
around Sidon 


BT NORA BOUSTANr IN SIDON 


THE STREETS of this southern 
port city were deserted and 
grim yesterday after a weekend 
of battles in which Israeli- 
backed Christian militiamen 
fought against the Lebanese 
Army, Moslem militiamen and 
Palestinian guerrillas for the 
first tune since the Israeli in- 
vasion of Lebanon in 1982. 

Sidon’s member of parlia- 
ment. Dr Nazih Blzri said 40 
people had been killed and 
about 100 wounded in the 
clashes. He said that 35 of the 
dead were from the Palestinian 
camps of Ain al Helweh and 
Mieh Uieh on the outskirts of 
Sidon. 

Shelling had come from die 
Christian-held townships of 
Hlaliyeh,. Qanan, Hajdalyoung 
and Kfar Falous east of the port 
city. 

Syria yesterday dispatched 
Maj. Gen. Mohammed al Kholy, 
the national security adviser of 
Syrian President Hafez -Assad, 
with an urgent message to 
Lebanese president Amin 
Gemayei. Damascus has been 
mediating with Lebanese 
Moslem leaders to stall threats 
for “ drastic action " over the 
communal violence in Sidon 
unless the Beirut Government 
sends Lebanese Army units to 
the embattled city. Yesterday, 
the Army Command decided to 
send 400 soldiers to Sidon. 

Mr Fnad Siniora, a consultant 
for Saudi Lebanese businessman 
Mr Rafik Harir, and a former 
head of the Central Bank Con- 
trol Commission, . who comes, 
from Sidon, said the Lebanese 
Forces — the Christian militias 
— - were shelling the Palstfnian 
refugee camps and the 
approach to Sidon '‘supported 
by the Israelis-** 

The 4sr*eli-tramed and 
equipped South Lebanon Army 
led my rebel commander 
Antoine Lahd is shelling from 
adjacent hills. 

Severe! senior Sdonese 
figures agreed the Israelis were 


behind the escalation. The aim , 
they claimed, was to show that 
the conflict was between Pales- 
tinians and Lebanese Christians 
and to encourage the bulk of 
Christian residents in the area 
to move to a southern border 
strip that woold form a secure 
buffer zone north of the Israeli 
frontier. 

Dr Bizri said the Israeli- 
backed militiamen were using 
artillery against the refugee 
camps, while guerrillas had 
nothing but small arms to fight 
back. Palestinian guerrillas, 
who bad returned to the camp 
in the wake of the Israeli 
withdrawal of February 16, 
were using rusted machine- 
guns. which they said they had 
unearthed from where they 
had been buried during the 
Israeli invasion. 

Some 30.000 residents of Ain 
al Helweh fled their- flimsy 
dwellings to the centre of 
Sidon. where mosques and 
schools were opened to receive 
them. Mr Mohammed Zaatari, 
the head of the Sidon Chamber, 
of Commerce and Industry said 
he had been evicted from his 
home by miUtamen. 

Mr Rashid Karami. the 
Lebanese prime minister, 
charged that Israel was instigat- 
ing the hostilities around Sidon 
to accelerate demographic 
changes and to scare the 
Christian community into leav- 
ing. Hundreds of families have 
already evacuated the city in 
fear of sectarian reprisals. 
Yesterday five Christians were 
kidnapped on their, way into 
Sidon from the villages of 
Hajje and Adousfyeh, Dr Bizri 
said. 

The Sunni Moslem deputy 
said the Israelis had dropped 
leaflets from helicopters over 
the last few days urging 
Christians to leave to the 
Jezzine area further south. 
He estimated that only 100 
Palestinian fighters had re- 
turned . to the camps since 
February to visit their families. 


Israeli ‘package deal’ lets 
prices rise by up to 20% 


BY TONY WALKER IN JERUSALEM 


•BICES OF goods and services 
a Israel increased by up to 20 
icr cent yesterday under a 
package deal" agreed to by 
olitfcal and trade union 
waders. 

Following yesterday's “across- 
iie-board" increase prices will 
c frozen for two months as the 
lovemment of Mr Shimon Peres 
truggles to bring down inflation 
i a single-digit monthly rate. 
Israel's Cabinet approved 
package deal II" at its meeting 
□ Sunday despite opposition 
rom several ministers who 
anted the increases deferred 
ntil after the Passover holiday. 
Under the agreement almost 
II items in the economy go up 
y at least 7 per cent. 

Mr Peres is. reported to have 
rgued strongly in Cabinet for 
ic immediate ..implementation 
E the price rises, saying that 
nder the package deal inflation 
ould be further moderated sr.d 
ic balance of payments deficit 
iduced by S1.5bn. 
i In a scathing report of 
.rael’s land seUcment policies 
t the occupied territories, a 
>rmer deputy mayor of Jeru- 
ilom says that 52 per cent of 
ie West Bank is now under 
>tal Israeli control. 

Mr Meron Benvemsti, who 
;ads a research group into land 
sc in the West Bank, says the 


“Israelis, by imposing direct 
control over half of the West 
Bank, have actually created two 
spatially segregated regions, 
ethnically divided, separate and 
unequal.” 

The study found that the en- 
tire eastern third of the West 
Bank and considerable parts of 
its western side is “ designated 
for the exclusive use of the 
Israelis." Almost half of the 
seized areas is for military pur- 
poses, 

** The area seized satisfies 
both short- and long-term Israeli 
interests. Palestinian users and 
communal interests are ex- 
cluded." 

The report charged that 
Israeli land control policies are 
aimed at encircling Arab areas 
and that the road network is not 
only designed to bypass Arab 
population centres, but also to 
fragment and dissect Arab 
settlement regions. 

It said the legitimate require- 
ments of 800,000 Arabs and 
their communal needs are con- 
sciously ignored and this reflects 
“ explicit sectarian planning 
strategy.” . t 

Mr Benvenisti noted that m 
2£M7 Jews controlled less than 
10 per cent of all of Mandatory 
Palestine. The position has now 
been reversed and the Arabs 
have been left with 15 per cent 


curity forces hold 17 in 
ike of Khartoum rioting 


,N'S security forces have 
cd 17 people for alleged 
Dvernrnont activity as doe- 
Klerday continued a strike 
itest at what they believe 
ollee brutality in handling 
week’s riots. Agencies 
1 from Khartoum, 
ops yesterday continued to 
key installations in the 
1. which was dccribcd as 
following the riots wmett 
out in protest against 
rises for bread, fuel and 
goods. 

awhile, however, in- 
i sources Khartoum said 
several professional 
i had agreed w call a ono- 
fncral strike tomorrow to 
id that President Jaafar 
ri step down- The Prec- 
is currently visilinR the 

rii ere he was expected lal 
to discus^ with President 
n the prospects for extra 


aid to support the country’s de- 
pressed economy. 

• Three seasons of serious 
and the big influx of refugees 
this year have brought Sudan 
lo the brink of disaster, a UN 
Food and Agriculture Organisa- 
tion report said yesterday. 

The FAO World Food Pro- 
gramme report said production 
of the staple sorghum fell by 39 
per cent last year, creating a 
deficit of at least lm tonnes 
which had io be fiUed by 
donors urgently if famine was 
to be Avoided. "... Five to 
seven million people (out of a 
population of more than 20m) 
risk starvation," a U.S. official 
in Khartoum said. 

Duo to dwindling grain stocks 
and poor harvests in most o£ 
Sudan’s nine regions, prices of 
sorghum and millet, the second 
stable, had soared, the report 
said- 


Iraqi air 
raid 
kills IS 
in Tehran 

By Our Middle East Staff 

AT LEAST 15 people were re- 
ported to have been killed and 
50 Injured when Iraqi aircraft 
again attacked Tehran, the 
Iranian capital yesterday. Iraq 
says that it is determined to 
keep up its raids on Iranian 
cities until the Tehran regime 
agrees to come to the negotiat- 
ing table. 

Iran has responded by firing 
long-range rockets at Baghdad 
and shelling other Iraqi cities, 
particularly Basra in the south. 

The Iranian Government has 
said that It is willing to receive 
Mr Perez de Cuellar, the United 
Nations Secretary General, who 
yesterday was in S&udi Arabia 
and is hoping to mediate in the 
conflict. But the Iranians nv?de 
clear that they were only willing 
to discuss a partial ceasefire 
covering civilian targets and 
shipping in the Gulf. 

Iraq claimed yesterday to 
have attacked another “large 
naval target " in the Gulf, but 
there was no independent con- 
firmation and shipping sources 
said that vessels were loading 
normally at Kharg Island, Iran's 
main oil terminal. 

Mr Tariq Aziz, Iraq's Foreign 
Minister, who is visiting Japan, 
said yesterday that Iran had to 
choose between a comprehen- 
sive war and a comprehensive 
peace. 


John Elliott reports from New Delhi that the factional strife is far from over 

Why Gandhi must ease tensions in Punjab 


TWO YOUNG Sikhs knocked 
at the door of a Hindu poli- 
tician in the Punjab state 
capital of Chandigarh a week 
ago Sunday. They said they 
wanted to return some books 
to tiie politician Krishan Lal 
Man chanda of the Bharatiya 
Janata party. Instead they shot 
him dead with three bullets in 
his chest and stomach, injuring 
his ll-year-old son in the 
bargain. 

The same evening, a student 
leader was shot dead in the 
front garden of his Chandigargh 
house. 

These incidents were a grim 
reminder that, despite the re- 
lative calm of recent months, 
the crisis in the northern state 
of Punjab is far from over five 
months after it claimed the life 
of Prime Minister Indira 
Gandhi. 

Now her son, Mr Rajiv 
Gandhi, is trying to come to 
grips with the problem before 
It engulfs his own administra- 
tion and deflects him from his 
primary alms of liberalising 
and galvanising India's indus- 
trial growth and improving 
bureaucratic efficiency. 

He lives under a continuing 
threat of assassination and last 
weekend moved into a new 
home in Delhi which has been 
surrounded with earth ramparts, 
floodlit barbed wire fences and 
heavily armed security guards. 

He delayed making any 
major moves on the Punjab 
crisis till after India’s gen- 
eral election at the end of 



December and the state 
assembly elections and. annual 
budget last month. Now he 
will be judged in India as 
much for his success in dealing 
with Punjab as for his 
economic measures. 

Nine months after the Army 
went into the Sikhs’ Golden 
Temple, it is still heavily in- 
volved with the state's security, 
although It is gradually handing 
over to paramilitary forces. The 
state is still governed ' by 
President’s Rule, which the 
Indian Parliament last week 
extended for a further six 
months. 

The style of Mr Gandhi's 
election campaign exacerbated 
communal Hindu-Slkh tension. 
He persuaded the electorate 
that extremist Sikh demands 


mav 

6MBH1 


for an independent Punjab was 
a threat to the unity of India 
that only he and his Congress 
I party could' defend. 

Sikhs have still not recovered 
from the humiliation of either 
the Golden Temple's being 
taken over by the army or the 
Hindu attacks they suffered 
after Mrs Gandhi's assassina- 
tion, in which nearly 2,700 
Sikhs are officially estimated to 
have been killed. 

Were a Sikh to be responsible 
for the assassination of another 
national leader, the ensuing 
riots would almost certainly 
dwarf the three days of chaos 
that followed Mrs Gandhi’s 
death. The way Hindus are 
speaking privately now, it 
seems that they would show 
little mercy for people who. 


distinctive with their turbatmed 
heads and proud bearing, have 
been both respected and feared 
in the past 

So there is immense political 
pressure for the tensions to be 
eased with a settlement of the 
economic and political demands 
which lie behind the crisis, the 
removal of the army, and 
elections for a new state 
Assembly being called. 

Mr Gandhi started his moves 
on March 11 when seven Akali 
leaders were freed from jail, 
where they had been held since 
the Golden Temple operation. 
Thy included Mr Harchand 
Singh Longowal. president of 
the Akali Dal, the Sikh’s poli- 
tical party which has been 
losing ground to extremists in 
the past couple of years. More 
AkaU activists are to be 
released soon. 

Then Mr Gandhi appointed 
os Governor Mr Arjun Singh, 
an effective Chief Minister of 
the state of Madhya Pradesh 
who handled the aftermath of 
the Union Carbide gas disaster 
in Bhopal, the state’s capital 
Mr Singh is a Hindu of the 
Rajput high land-owning caste 
who, like Sikhs, use Singh in 
their names. 

Mr Gandhi has recently 
visited Punjab, and three senior 
ministers are to go there soon. 
Mr Gandhi told an audience of 
30,000 in Hossainiwala village 
near the Pakistan border that 
important plans for economic 
development of the state would 
go ahead. 


On the same day. however. 
President Zail Singh, a Sikh, 
angered Sikh activists by pre- 
senting gallantry awards to 
army officers for their Golden 
Temple operation. Then, the 
two men were killed in 
Chandigarh and widespread 
protests and strikes were 
staged on the following two 
days. Mr Longowal and a more 
extreme leader of a rival Akali 
faction. Mr Jagder Singh 
Taiwaztdi, made statements 
which seemed to defy any 
attempt at conciliation. 

He also demanded an inquiry 
into the anti-Sikh riots after 
Mrs Gandhi was killed. 

Such an inquiry could em- 
b arras Mr Gandhi, because some 
Congress I politicians are widely 
believed to have incited Hindus 
to attack Sikhs in Delhi and 
elsewhere. Nevertheless, Mr 
S. B. Chavan. the Home 
Minister, has said in Parliament 
that the Government was “not 
averse ’’ to an inquiry if it 
proved to be the final stumbling 
block to a Punjab agreement. 

It now remains to be seen 
whether the Akali leaders' 
initial defiant words on being 
released were a temporary re- 
action to nine months in jail or 
an entrenched stance. 

If no progress is made towards 
talks, Mr Gandhi could fall back 
on a solution so far avoided, and 
unilaterally announce a peace 
formula and order elections. 
But that might not win the 
necessary support in Punjab for 
a lasting peace. 


There is one place a 
telex won’t go to. 


Telexes and in-trays just don’t 
mix. A telex tends to go straight 
into the hands of the person it’s 
intended for. 

Perhaps it’s the sudden arrival 
that gives telex an urgency which 
demands attention.. 

Or it could be because telex 
has a certain status - people 
send one when they reaiiy mean 
business. But it wouldn’t lose 
that status by being used 
every day. 

After all, a telex is fester 
than just about any other 
method of written communi- 
cation you care to mention. 

It gets to its destination 
in next to no time, whether 
it’s half-way round the world 
or half-way down the road. 

It’s quick too because 
the language is so simple. 

People expect to see the minimum 
number of words, so it takes little 
time to compose. 

And when it’s sent, an instant 
copy is produced so you don’t 
have to worry about photocopies. 

So why don’t more people use 
telex more often? 

Could it be that a lot of them 
believe telex machines are big 
noisy, ugly and antiquated? 

If so, that couldn’t be further 
from the truth. 

The machines are now small, 
quiet, attractive and very modem. 


Small enough to fit comfort- 
ably on a desk top (it’s about as 
wide as a golf-ball typewriter), 
although you can have it on its 
own stand if you like. 

Quiet enough to sit comfort- 
ably in your office. (It now registers 
a mere 48 decibels, compared to 
a quiet living-room’s 40dB and a 



Anyone with international 
contacts will find another 
feature particularly useful. 
Xou can programme the machine 
to send a telex at any given 
time.XSo you won’t have to wait 
until lateVto send information to 
Brisbane.^ 

Or; for \ that matter, to Whgga 
W3gga. Yes, \ even businessmen 
in far-away I Wagga Wagga are 
using telexesl these days. (It’s 
in New South! Vfeles.) 

Actually-' | there are now 
over one and! a quarter million 
telex machinesl in two hundred 
countries worid-| wide, not in- 
cluding almost I 100,000 in this 
country, which is 
itself. 

It’s more than 
ever you want 


an advantage in 

likely that who- 
to do business 


with will have one. | . And it doesn’t 
matter whether f they’re in South 
Vteles old or New. 

If you’d like us 
free information 
modem telex, 


typing pool’s 60dB.) 

Attractive enough to look 
good on this page and in your 
office. 

And modem enough to have 
its own repeat-dialling and word- 
processing facilities, plus a memory 
for stored messages. 

(You can also set it to send 
the same message to several 
addresses automatically.) 

Some models even have 
a screen so the sender can 
see the whole text set out 
before it’s despatched. 


to send you a 
pack on the 
just cut out the 
coupon. Though | if you’d prefer 
to bypass our in- 1 trays, you know 
what to do, Our | telex number is 
printed below 





I Send the coupon for your free telex information packto British Telecom Telex, FREEPOST BS 3333, Bristol BS1 4YP. Or Telex 449217 BTTAN G. Or dial 100 and ask for Freefone British Telecom Telex, j 


Name. 


-Company- 


-Postcode. 


Address. 


L 


British 

TELECOM 


_Tel.. 


J am particularly interested irr Q Machines □ Calls □ Lines 


Get on in business. Get on the telex. 


VAs appropriate 
FT/1 
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AMERICAN NEWS 


Reginald Dale, U.S. editor in Washington, reports on moves by the Reagan Administration to tighten up the Freedom of Information Act 

U.S. conservatives on the offensive in right-to-know battle 


AS THE second Reagan 
Administration gets under way, 
American champions of the 
public's “ right to know " are 
steeling themselves for another 
round in their long-running 
battle with those who believe 
in the Government's right (or 
duty; to keep secrets. 

For decades now the issue of 
government secrecy has divided 
political Washington into two 
immensely powerful warring 
factions, "whose fortunes have 
waxed and waned with the over- 
all political climate. On one side 
are ranged the media, the public 
interest pressure groups and 
their many, mostly Democratic 
Congressional allies (broadly 
speaking, the “ liberals ”), on 
the other, the government 
bureaucracy, big business and 
the law enforcement and 
security communities (the 
“conservatives ’’). 

At stake, in liberal eyes, is 
the whole concept of open 
popular democracy as envisaged 
by the nation's Founding 
Fathers. For the conservatives, 
the issue is government’s right, 
and ability to govern, and the 
protection of the capitalist 
system. 

Ten years ago, in the after- 
math of Vietnam and Water- 
gate, the conservatives were on 
the retreat. Now. in Mr Reagan's 
right-wing Washington, it is the 
liberals who are on the defen- 
sive and a soles of develop- 
ments in recent weeks have 
sharply increased their 
anxieties over what may lie 
ahead. 

The liberals* most immediate 
concern is a court case in Balti- 
more in which they claim that 
the Government is trying to 
introduce a British-style Official 
Secrets Act via the courtroom 
backdoor. If that fails, or even 
if it does not, many of them 
believe that there will be moves 
to pass some kind of secrecy 
legislation in Congress. 

Quite separately, the Admini- 
stration and its conservative 
allies are preparing another 
determined drive to tighten up 


— the liberals would say, 
emasculate — the 1956 Freedom 
of Information Act (FOIA), 
which legally guarantees 
Americans the world's freest 
access to government informa- 
tion. 

Earlier this month, liberal 
anxiety came close to alarm, 
when the White House con- 
firmed that the Administration 
was considering a new secrecy 
law proposed by the Central 
Intelligence Agency (CIA) with 
potentially as broad a sweep as 
the British Act. 

The CIA proposal would 
reportedly have made it a crime 
for a government employee to 
disclose to the press or other 
unauthorised people any classi- 
fied Information “ that could 
reasonably he expected to 
damage national security.” 

Inveighing against the British 


Liberals fear a 
UK-style official 
secret s act 


example, the Washington Post 
last week angrily denounced the 
CIA move— “We do not have 
such a broad secrecy law in this 
country, and we don't want 
one.” 

By the end of the week, the 
Administration had decided 
against pursuing the CIA pro- 
posal, at least for the time 
being, although officials said 
that they continue to believe 
that such legislation would be 
“ helpful” 

To its liberal opponents, the 
Reagan Administration record 
already provides more than 
enough ground for deep sus- 
picion. In its first four years, the 
Administration sought to 
expand the use of lie detector 
tests for public employees, to 
crack down on leakers, and 
impose life long censorship on 
officials with access to secrets. 
It tightened classification pro- 
cedures, banned the press from 


the 1983 invasion of Grenada (a 
move that turned -out to be 
highly popular with the public 
in general) and often treated 
the liberal media as hostile and 
subversive. In Congress, it 
tried unsuccessfully to amend 
the FOIA to give it a tighter 
grip on official and business 
secrets. 

In Baltimore, the Govern- 
ment is breaking new ground 
by using existing Laws on 
espionage and theft of govern- 
ment property to prosecute Mr 
Samuel Morison, a civilian Navy 
employee, for supplying the 
British military magazine Jane's 
Defence Weekly with three 
classified photos of a Soviet air- 
craft carrier under construc- 
tion. 

It is only the second time 
that the Government has sought 
to interpret the espionage law 
as covering an act that has 
nothing to do with spying, in 
the traditional sense of secretly 
passing intelligence information 
to a foreign power. The first 
was the Pentagon papers case, 
which the Government lost on 
the grounds of its own mis- 
conduct 

If the Government succeeds 
in its case against Mr Morison, 
many legal experts argue, it 
will mean that the IAS. has 
effectively, although unknow- 
ingly, had a broad-based Official 
Secrets Act on the statute book 
since 1917, when the espionage 
law was passed. If laws on the 
theft of government property 
also apply to the Morison case, 
then they could probably be 
interpreted to apply to all 
government information, sot 
just classified documents, the 
liberals fear. 

Although the trial is not due 
to open until the summer, the 
Government has already won 
the first round. In a pre-trial 
ruling, the judge upheld the 
Justice Department’s position 
that Mr Morison could be 
Prosecuted for disclosing 
national security secrets, even 
though no foreign spy was 
involved and there was no 


■ HOW THE ACT WORKS 

Under the Freedom Of Information Act (FOIA), government 
agencies must provide information unless ft is covered by one 
of the following nine exemptions: 

• Information properly classified as secret, in the interest of 
national defence or foreign policy. 

• Documents relating Solely to agency personnel rules and 
practices. 

• Information withheld under other laws. 

• Trade secrets and financial information obtained fay an 
agency from a person or business. 

• Some categories of internal letters and memoranda (Includ- 
ing the policy making process covered by “executive privilege”), 
g Personnel, medical and similar files “ the disclosure of which 
would constitute a clearly unwarranted invasion of personal 
privacy.” 

• Certain Investigatory records compiled for law enforcement. 

• Certain records kept by agencies that regulate fi nan ci a l 
Institutions. 

• Geological and geophysical data about oil and gas writs. 


HOW TO APPLY 

Write to the FOIA office of the appropriate agency (each 
agency has one), giving the clearest possible description of 
information required, rather than “ all fifes relating to . . 

There is no obligation to state why the information is 
requested. Search fees wQl usually be charged, but may be 
waived if the information is “ in the public interest.” _ 

If the ini t i a * response is not satisfactory, an a dm ini s trative 
appeal can be made to a higher official. If the app eal is denied, 
requesters can lobby Congressmen and/or go to coart. 

Most law firms will want an advance of *500 (£415) to 
$14)00 — although some free legal help is available. Judges may 
order the agency to pay costs if the requester " substantially 
prevails” in the law suit. _ . 

§ S ummar ised by Columbia Journalism Review, New York, 
and Center for National Security Studies: Washington D.C 


allegation that he intended to 
harm national security. 

The judge’s ruling has 
already been challenged as 
unconstitutional by many 
experts and may not be upheld. 
The Administration may hold 
bade on formally introducing 
new secrecy legislation until the 
Issue is resolved. 

There is no such reason, how- 
ever, for tiie Administration to 
hold back on its plans to amend 
the FOIA — and legislation to 
that effect has already been re- 
introduced in the new Congress 
by right-wing Republican 
Senator Orrin Hatch of Utah. 

Mr Hatch's supporters say 
that his Bill Is simply intended 
to "fine tune” the FOIA by 


eliminating anomalies, such as 
one which inadvertently allows 
the release of names of govern- 
ment informants, and tightening 
control over business secrets 
and law enforcement operations 
against terrorists, drug dealers 
and organised crime. 

Mr Hatch's opponents argue 
that while the Act is far from 
perfect, he is concentrating 
only on the problems en- 
countered by government when 
it seeks to withhold informa- 
tion, and not those facing 
requesters of information. 

His rhang ps, they say, will 
make the Act much harder to 
use to obtain information, give 
government much greater scope 
to “ play procedural games,” 


, and add to the delays that are 
the main curse of the present 
system. 

On the contrary, the Demo- 
crats say, the Act should be 
further strengthened to reduce 
delays, narrow the areas exempt 
from public scrutiny and rein- 
force penalties against bureau- 
crats who misuse it to withhold 
information. 

Under the Act as it now 
stands, any “ persons.” which 
includes foreigners, can re- 
quest any “record” held by a 
government agency, including 
their personal CIA or FBI files. 
Congress is not subject to the 
law. The basic principle is that 
the public has the right of 
access to all official records 
unless the Government can 
prove that one of nine exemp- 
tions applies (see box). 

The agency in question must 
legally give Its Initial response 
within 10 days. But that is 
more honoured in the breach 
than the observance, and the 
first request is often only the 
beginning of a long process, 
which may involve the re- 
quester in further lengthy cor- 
respondence. administrative 
appeals, law suits and delays of 
up to several years. 

For its part, the agency must 
search and review' its records, 
decide how much to reveal and 
how much is exempt under the 
Act, assess, waive or argue over 
fees to be paid /or the search 
by the requester and attempt 
to justify refusal to release all 
or part of the information. 

For a bureaucrat who wants 
to stall, there is an almost infi- 
nite labyrinth of nooks and 
crannies to hide in. There are 
countless stories of agencies 
transferring requesters, and 
even records to other depart- 
ments. and holding out until 
the applicant loses interest 

Although Congress added 

sanctions to the law when it 
strengthened its provisions after 
Watergate in 1974, no Federal 
official has ever been known to 
have been punished far 
improperly withholding records. 


A recent study of the Act by based Campaign for Political 
the Columbia Journalism Re- Rights lists hundreds of ex- 
view gave these examples of ampk's of information released 
■what • it called bureaucrat's from government records on 
bottomless bag of tricks — topics ranging from FBI harass- 
charging fees without justifies-, meat of Jane Fonda to CIA 
tion. then refusing to act on plots to as s as s in a te foreign 
the request until money is paid leaders. 

for information that might be (One petitioner is currently 
useless or is never released; pressing for Mr Reagan's past 
Ignoring response times set by FBI file), 
law; intentionally understaffing A persistent seeker of re- 
departments dealing with FOIA stricted information may often 
requests; forcing drawn out, persuade an agency to de- 
expensive court cases; shuttling classify an increasing number 
documents between offices of of documents as the request 
the same agency; referring proceeds. But when the secret 
documents to other agencies, hard core is reached, courts 
sometimes without informing will almost invariably side with 
the requester and “mterpre- the Government, as knowing 
ting all nine exemptions in best what constitutes a threat 
ways that ignore the spirit of to national security. The Act 


the law/ 


When in doubt 
Reagan has 
urged classification 


leaves it to the President to de- 
fine the rules of classification. 

That has already allowed Mr 
Reagan effectively to tighten up 
the Act without the need for 
Congressional action. While 
President Jimmy Carter relaxed 
the rules and encouraged gov- 
ernment employees to de- 
' classify if they could. Mr 

Other examples include argu- Reagan has urged classification 
ing about what constitutes a when in doubt. He coumer- 
“ record "; blacking out informa- manded a Carter ruling that an 
tion indiscriminately when some overriding publie interest 
parts of the document are should take precedence over rc- 
exempc from disclosure; releas- quiremems to classify and his 
ing documents selectively only Justice Department's policy— in 
after a requester agrees to end another reversal of Mr Carter's 
further legal action and being — has been, as a general rule, 
excessively literal if the to defend all suits challenging 
request is only slightly wrongly government decisions to with- 
phrased. hold information. 

Many requests, however, are Nevertheless, for all its re- 
granted without too much strictive policies and its horror 
trouble. Mr Glen English, a of leaks, the Reagan Adarinis- 
Democratic congressman from tration has been just as dogged 
Oklahoma and Senator Hatch's by them as any of its prcdeccs- 
principal FOIA adversary, told sors- It has not found a fool- 
a recent hearing that in 1983 proof way of preventing them 
the Pentagon granted more than — nor has it seriously tacked 
60,000 of just over 72.000 the problem of what to do when 
requests in full. The Justice it Is one of its own senior mem- 
Department responded folly to hers who does the leaking. But 
more than half its 24.000 it is not going to give up the 
applications. Most complaints attempt, in its second term, the 
inevitably come from jouxna- liberals believe, it will be even 
lists, who tend to make the most more determined to swing the 
sensitive requests. pendulum from “ open up to 

A report by the Washington- shut up.” 
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Reagan offers Senate 
defence budget deal 
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BY OW US. EDITOR 

PRESIDENT Ronald Reagan has 
offered to reduce his defence 
spending request for the com- 
ing. 1986 -fiscal year by roughly 
*I0tra in the hope of reaching a 
budget -compromise with Senate 
Republican leaders. In ex- 
change, however, he is asking 
the Republicans to more than 
match his offer by agreeing to 
much deeper cuts in domestic 
programmes than they have so 
far been prepared to contem- 
plate. 

If the Republicans agreed to 
such a deal. Administration offi- 
cials said yesterday, Mr Reagan 
would. come roughly half way 
to bridging the $20bn gap be- 
tween the two sides on next 
year's defence spending. 

Mr Reagan has been seeking 
*322bn in total defence appro- 
priations for fiscal 1986, which 
begins on October 1, against 
$302bn proposed by the 
Republican senators. The 
Republicans’ figure is intended 
to freeze real defence spending 
at a level equivalent to this 
year’s $292.6bn after taking 
inflation into account. 

Administration officials, how- 
ever, said that it was not at all 
sure that the negotiations. 


which resumed yesterday, would 
succeed. The White House was 
also still concerned at the steep 
defence cuts that the Republi- 
cans wanted to write into the 
budget for 1987 and 1988, they 
said. 

For the deal to go through, 
the Republicans would have to 
accept cuts in programmes such 
as farm subsidies and urban 
development grants that they 
have hitherto rejected, and also 
abandon their plans to freeze 
cost of living increases for 
social security recipients. 

Mr Reagan is still insisting 
that the cost of living increases 
go ahead as planned, meaning 
that the Republicans would 
have to find an additional $6bn 
in savings next year to match 
the cuts they had hoped for 
from this quarter, as well as 
matching the SlObn Mr Reagan 
is offering on defence. 

Both sides, however, are still 
hoping to agree on a deficit 
reduction package of *50bn or 
more, that would then go to 
the full Senate. At that point. 
Administration officials say. Mr 
Reagan would have a solid basis 
for “taking his case to the 
country.” 




Teamsters agree to three 
year wage deal of 10% 

BY TERRY DODSWORTH IN NEW YORK 


THE U.S. national trucking 
industry and the Teamsters' 
Union have hammered out a 
three - year wage agreement 
which will give pay increases of 
about 10 per cent to some 
200.000 workers. 

The deal is the latest illustra- 
tion of the trend towards 
modest wage awards in the 
large nationally organised 
industries. It includes some sub- 
stantial concessions from the 
union, which used to be famed 
for its militancy and ability to 
drive a hard bargain. 

Under the proposals, which 
will have to be put to local 
leaders of the union later this 
week, the annual cost of living 
provision, designed to give an 
automatic adjustment of wages 
for inflaions, has been virtually 
eliminated. Workers will enter 
the industry at a 30 per cent 


lower starting salary, and tem- 
porary employees will receive 
an 8.3 per cent pay cut. 

Mt Jackie Presser, President 
of the Teamsters, said the 
agreement “successfully ad- 
dressed” areas of great con- 
cern to members, including job 
security and increased fringe 
benefits. 

The deal nevertheless under- 
lines the weakened position of 
the Teamsters following the 
deregulation of prices and 
routes in the industry in the 
early 1980s. 

It is by no means certain that 
the whole industry will accept 
the deaL Some of the smaller 
trucking companies say they 
will be unable to meet the 
salary scales and remain com- 
petitive with rivals who have 
emerged in the post-deregula- 
tion era. 


Audit launched of seven 
U.S. defence contractors 


BY PAUL TAYLOR IN NEW YORK 


THE U.S. House of Representa- 
tives' armed services committee 
is planning its own separate 
audit of seven major U.S. 
defence contractors as part of 
an Intensifying investigation of 
Pentagon spending. 

The investigation comes amid 
mounting allegations of over- 
charging and billing irregulari- 
ties by some of the nation’s 
largest defence contractors. 
These allegations have led to 
the temporary suspension of 
some payments to General 
Dynamics and to Grand Jury 
criminal charges against 
General Electric which last 
week was banned from bidding 


for new Pentagon contracts. 

The House committee, one of 
several investigating the 
charges, said it had picked the 
seven contractors as a repre- 
sentative cross-section of the 
todusuy. They are: General 
Dynamics, Sperry, Tennaco's 
Newport News and Dry Dock 
subsidiary. Bell Helicopter 
Textron, McDonnell . Douglas. 
Rockwell International and 
Boeing. 

The committee’s audit, which 
will take at least 45 days, will 
be conducted by Pentagon 
auditors and members of the 
General Accounting Office — the 

Investigative arm of Congress. 


Canada car 
workers 
go it alone 

By Bernard Simon in Toronto 

THE CANADIAN branch of 
the United Auto Workers has 
formally split from the 
Detroit-based union follow- 
ing an agreement on the 
division of strike funds and 
other assets. 

The breakaway, which de- 
prives the UAW of about 10 
per cent of Its members, was 
initiated last October when 
Canadian car workers pressed 
for different terms to Ufi. 
workers in contract negotia- 
tions with General Motors. 
The dispute precipitated an 
U-day strike in GUI's 
Canadian plants, dosing down 
many facilities in the U.S. 
which depend on parts made 
in Canada. 

The UJS. union has agreed 
to transfer about 5 per cent 
of its assets, worth CS36m 
(£22 Jim), to the Canadians. 
Induding C$39m to set up a 
Canadian strike fund. All 
but one of the Canadian 
union's local branches have 
approved the split, and a con- 
vention is due to be called in 
September to set up an onto 
workers union in Canada. 

Hr Bob White, head of the 
Canadian onion, said that an 
autonomous body will in- 
crease the influence of 
Canadian auto industry wor- 
kers both in the (Ifi. and 
Canada. Detroit put strong 
pressure on the Canadians to 
settle last year’s strike. Mr 
White said that Canadian wor- 
kers can now negotiate with 
employers on their own terms. 


Fed to tighten 
control of 
bond markets 

THE President of the Federal 
Reserve Bank of New York, 
Mr Gerald Corrigan, said that 
more formal regulation of 
U.S. government bond 
markets “ should and will be 
addressed,” Reuter reports 
from New York. 

Speaking before a House 
of Representatives sub- 
committee hearin g on 
domestic monetary policy, Mr 
Corrigan said: “The Federal 
Reserve, in co-operation with 
tiie Securities and Exchange 
Commission and the Treasury, 
is taking a fresh look at 
HfS- t°f formal regnla- 

The meeting was called to 
near testimony on the Fed’s 
proposed voluntary guidelines 
setting capital adequacy 
standards for secondary 
government securities dealers. 

Mr Corrigan told the sub- 
couunlttee lhat “the voluntary 
capitri guidelines should and 
will be put in place.” This 
could be done within a few 
weeks, he added. 
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tt|ji Senate keeps up 
pressure over 

Japanese imports 


BY STEWART FUMING IN WASHINGTON 


uh 


* /i 


LEGISLATION requiring the 
Reagan Administration to 
retaliate against Japanese 
imports of telecommunications, 
electronics and automobile pro- 
ducts will be taken up by the 
Senate Finance Committee 
today. 

The move comes as pressure 
mounts m Congress for a U.S. 
response to the apparent reluc- 
tance of the Japanese Govern- 
ment to meet U.S. d emand s for 
improved access to Japan’s 
markets. 

A spokesman for Senator 
John Danforth. one of the spon- 
sors of the legislation, said 
yesterday that the Bill which 
will be proposed will require 
President Reagan to report to 
Congress within 45 days on 
whether Japan has opened its 
telecommunications markets to 
US. products. 

If not, the President will be 
required to state what retalia- 
tion the administration is plan- 
ning to take to offset the 84bn 
(£3.6bn) deterioration in Che 
U.S. trade balance. 

The deterioration is seen as a 
result of the sharp rise in 
imports of Japanese cars into 
the U.S. now expected as a 
result of the ending of the 
bilateral quota agreement on 
cars. 

Even a few months ago, the 
prospect that Congress would 
seize the initiative from the 
Administration on bilateral 


trade relations with Japan, 
seemed faint despite the surge 
fc* U.S. trade deficit with 
its Far Eastern trading partner 
which hit $37 6m last year. 

But last week, amid signs 
that the U.S. would not achieve 
its objectives in the talks which 
have been taking place which 
are aimed at improving the 
access of U.S. products to 
Japanese markets, the Senate 
passed by a vote of 92-0 a non- 
binding resolution calling for 
retaliation against Japan. 

The legislation which the 
Senate Finance Committee will 
take up tomorrow Is a much 
more serious threat to U_S. 
Japanese trade relations. But it 
has a long way to go before it 
would become law. The Finance 
Committee will first have to 
approve, and perhaps modify, 
the legislation Senator Danforth 
is proposing. 

The Bill would then be ready 
to be attached to legislation 
coming to the Senate from the 
House of Representatives which 
must originate trade and tax 
laws. 

Then, both legislative 
chambers will have to consider 
the Bill and approve it before 
it could go to President Reagan. 

Congressional trade experts 
suggested yesterday, however, 
that it is now up to Japan to 
decide whether to take further 
steps to meet U.S. demands. 


Contracts for 
Cairo opera 
house this week 

By Trevor Mostyn in Cairo 

CONTRACTS will be awarded 
in Tbkyo this week for the 
building of Cairo’s new opera 
house designed, in the words 
of its president. Hr Yousef 
EJ-Sisi, to be “one of the 
finest in the world.” 

Seven companies, mainly 
Japanese, are competing for 
orders worth $30m (£2 7m) — 
$25m of which will be paid for 
as an outright gift Co Egypt 
from the Japanese Govern- 
ment. Egypt will put np about 
fSm for outside 'facilities. 

The building will .replace 
the former wooden opera 
house, burnt to the ground In 
1971. which was built as part 
of the celebrations for the 
- opening of the Suez Canal in 
1869. 

Verdi’s Alda was written 
especially for the opening, 
which was attended by the 
crowned beads of Europe, 
including Empress Eugenie of 
France. An imitation of 
Milan's La Seals, the opera 
house regularly hosted inter- 
national ballet and opera 
companies. 

The new opera house will 
contain a main concert ball 
with 1.300 seats, two bolls 
with. 500 and 500 seats and 
seven other balls with be- 
tween 120 and 300 seats. It 
will bouse the Cairo National 
Opera and Ballet companies 
as well as the Cairo Symphony 
Orchestra, of which Mr El-Slsi 
is the conductor, and will 
contain training facilities, and 
a museum and an art gallery, 
both devoted to opera. 

The opera house, which 
should be ready for use In 
January, 1988, was designed 
by the Japanese company 
Nikken Sekkei 


Canada to cut 
levies on 17 
EEC exports 

BRUSSELS — Canada has agreed 
to reduce import levies on cer- 
tain European Community ex- 
ports in %n attempt to defuse 
a trade row sparked by Canadian 
restrictions on footwear imports, 
official said. 

Canada will reduce tariffs 
over one to tiiree years on 17 
different products imported 
from the Comunity to compen- 
sate for curbs on boots and shoe 
imports estimated by the Com- 
munity to cot its producers $50m 
(£4 5m) a year in lost trade. 

The Community had already 
protested to the General Agree- 
ments of Tariffs and Trade 
about the curbs, which mostly 
hit cheap Italian shoe. 

Co mmissi on officials said 
Canada, which set the damage 
caused by the curbs at a frac- 
tion of the Community’s esti- 
mate, agreed to ease their effect 
by reducing the price level be- 
low which the quotas would 
apply. 

Reuter 


India and Fiance ‘plan 
joint nuclear projects’ 

NEW DELHI — India is In 
launch joint nuclear energy pro- 
jects with France, Mr Raja 
Ramanna, chairman of the 
Indian Atomic Energy Commis- 
sion, sai dyesterday, the Press 
Trust of India news agency re- 
ported. Fast breeder reactors 
would be a major area for co- 
operation. 

In 1983. France started 
supplying India with enriched 
uranium for a U.S.-built reactor 
at Tarapur in western India 
after the VS. cut off supplies 
because India refused to sign 
the Nuclear non-proliferation 
Treaty. 

Reuter 


Austria likely to bypass 
BAe for Saab aircraft 


or Patrick blum in Vienna 

THE AUSTRIAN Government is 
expected to announce tomorrow 
that it will buy 24 secondhand 
Saab Draken interceptor air- 
craft to modernise its air force. 

The decision will be a dis- 
appointment for British Aero- 
space which had high hopes of 
clinching the deal with Light- 
ning aircraft. . _ . 

The British group and Saab 
were the front-runners for the 
estimated Sch 2bn (£ 79 m) con- 
tract, but political considera- 
tions encouraged the Austrians 
to buy from neutral Sweden 
than from a Nato 


rather 

country. , . „ 

The decision has yet to be 
formally approved at a full 
Cabinet mooting due to take 
place tomorrow but the outcome 
seems settled. 

The British Lightning was the 
preferred choice of the military 
and of the Defence Minister, Dr 
Friedhelm Frisch enschlager. 
The aircraft fulfilled the Aus- 
tralian Air Force’s basic teefr 
nical requirements and was 
cheaper than any of its com- 
petitors. . 

BAe also offered a very 
favourable counter trade pack- 
age Including the possibility for 
the Austrians to become 
volved in the European aircraft 
and aerospace industry. Details 
of the Saab deal are not yet 
known. 

British officials in Vienna are 
clearly disappointed by tne 
decision, hut there has been 
mounting pressure, especially 
within the Socialist Part}’, for 
buying from a neutral country. 
The pressure seems to have 
swayed the Government. 

A special meeting of the 


Thai Airways, has ordered 
two A3 10-200 jets and spare 
parts, worth $125m (£113m), 
from Airbus Industries, the 
victor in a fierce battle with 
Boeing of the UjS., Boonsong 
KTbana reports from Bang- 
kok. 

The contract came three 
days after the Thai Cabinet 
had finally endorsed the state- 
run airline’s plan to acquire 
two Airbus Jets, rather than 
six G737-200s which Boeing 
tried very hard to sell to Thai 
Airways. 

The two jet makers have 
campaigned fiercely to land 
the Thai contract In win- 
ning the contract. Airbus Is 
reported to have offered a 
discount of $2m at the last 
minute to counter Boeing’s 
offered concessions worth 
SJtan- 

The two A310S. worth 
J 109.5m (excluding spare 
parts), will be equipped with 
General Electric's newly- 
developed engines and will 
join Thai Airway’s fleet next 
year for services oa domestic 
trunk routes. 

National Defence Council last 
week chaired by the Austrian 
chancellor. Dr Fred Sinowat* 
decided to back the Saab bid 
which was the choice least likely 
to cause political controversy 
for the Government which has 
been accident-prone of late. 

The strength of the British 
bid, however, may have placed 
Britain in a favourable position 
for future arms procurement 
contracts. 


WORLD TRADE NEWS 


A fall in the transit of three key items accounts for the decrease in traffic, Robert Graham reports 

How recession is hitting the Panama Canal 


AT NINE in the morning the 
crowd of tourists is let in to 
visit Mirafiqres Lode at the 
Pacific entrance to the Panama 
CanaL 

It remains to this day one of 
tiie great wonders of modem 
engineering, with virtually all 
the same machinery operational 
since the Canal’s first use 70 
years ago. 

But the tourists who expect 
to see vessels going through the 
locks are disappointed. By the 
time they arrive, the ships have 
already passed through. Traffic 
is down to an average of 32 
ships a day in both directions 
against a one-time high of 40 
and a capacity of 42 per day. 
The world recession is directly 
to blame. 

Towards the end of 1984 
there was a slight upturn re- 
flecting a modest improvement 
in Latin American economies 
and the recovery in the U.S. 
But projections for the current 
Ufi. fiscal year by the Panama 
Canal Commission anticipate no 
substantial change with the 
daily average at 32.5 vessels, 
the same as 1983. 

The decrease in canal traffic 
was accounted for by a decline 
in the transit of three key items 
— petroleum products, grains 
and coaL The most marked 
drop was in North Slope Alaska 
shipments, which declined from 

4.4m tons in 1983 to only 
360,000 tons. This reflected the 
full operation of the trans- 
Panama oil pipeline designed to 


take Alaskan crude. The drop 
in crude transit meant a loss 
of $55m in revenue, and the 
overall loss might have been 
more had not there been an 
increase in the movement of 
petroleum products to X-3m 
t0D6. 

The largest tonnage drop 
occured in grain movements. 
According to the Canal Com- 
mission the decline resulted in 
“ a diversion of US. com 
exports to West Coast ports, a 
drought which severely reduced 
UR. com production, and in- 
creased competition from. 
Canada, Australia and Argen- 
tina, in part a result of the 
strength of the U.S- dollar.” 
There was, however, an increase 
in wheat trade passing through 
the canaL This was up 60 per 
cent to 9m tons, largely due to ■ 
the resumption of U.S. exports* 
to China, totalling 4Jm tonnes. 

Meanwhile the canal coal 
trade was down 56 per cent on 
2982 levels reflecting low steel 
production in Japan and an in- 
crease in the amount of coal 
bypassing the canal. The per- 
centage of U.S. East Coast coal 
shipments to the Far East by- 
passing the canal increased 45 
per cent last year. However, 
this year the start up of Colom- 
bian coal exports should to 
some extent offset this. 

Toll revenue was marginally 
up to 8289m (8287m). reflecting 
the full effect of a toll rise in 
March • 1983. This year the 


A container ship moves through Miraflores Locks in the Panama Canal, where recently ten 

new towing locomotives were added 


Canal Commission is projecting 
toll revenue to be 8310m. The 
average charge per vessel is 
825,000. 

Sr Fernando Manfredo, 
deputy Administrator of the 
Canal Commission and the 
senior Panamanian on K said in 
a recent interview: “We will 
make every effort not to raise 
tolls this year. We are very 
conscious that we have to share 
the effects of the recession with 
the rest of Industry.” 

However, he pointed out that 
the 50-mile long waterway had 


75 per cent fixed costs. “ When 
traffic goes down the costs 
remain virtually the same. Thus 
we must maintain a steady flow 
of traffic.” 

Sr Manfredo believes it is 
healthy, that the canal is no 
longer a monopoly and that 
alternate mutes are being used 
like the odl pipeline. Much 
thought is now being devoted 
to accommodating larger vessels. 
Between 1955 and 1984 the 
average size of vessels increased 
by a factor of almost three. The 
number of larger vessels the 


canal now can accommodate, of 
100 ft beam and over, has risen 
from leas than 1 per cent of 
total transits to 19 per cent. 
However, if the canal is to take 
more large vessels the Gailard 
Cut, cbe narrowest part of the 
waterway, will need to be 
enlarged. 

The problem here is not so 
much the lack of funds but 
rather the nature of the 1979 
Canal Treaty between Panama 
and the U.S. Under the terms 
of the treaty the U.S. is due to 
han d over the canal in perfect 


operating order free of debt 
The U.S. Government: refused 
to accept tn the treaty negotia- 
tions that the canal investments 
had been amortised. Thus any 
new big investment entails com- 
plex discussions on amortisation. 

The Pana m ania n s never 
accepted the UJ>. argument 
that the canal investments had 
not been amortised and, in 
private, they believe tins is a 
device to lessen the amount of 
real earnings P anama receives 
from the canal. At present 
funds are still set aside from 
the notional operating profit to 
cover amortisation. Panama re- 
ceives 910 m as an annual 
annuity, $l0m as a public ser- 
vice payment, a 30 cents per 
tone of shipping fee and then 
a direct payment if there is a 
sufficient income left after 
operating costs. Last year 
Panama received a total $69m 

The Pan am anian Government 
has not yet sought extra pay- 
ments from the Canal Commis- 
sion. Rather it is trying to make 
better use of the canaL 

President Nicolas Ardiito 
Barietta is anxious to develop 
the twin ports at either end of 
the canal. Colon and Panama 
City, as a single container 
centre, reactivating the canal 
railway. 

“ A recent report showed 
that worldwide there was a need 
for 12 major container ports, 
and we very much hope that 
Panama can be one of those,” 
he said. 
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Pit union 
angry over 
closures 
policy 

By Philip Bassett and John Hunt 
LEADERS OF Nacods. the pit 
supervisors’ union, warned yester- 
day that their members were now 
angrier with the National Coal 
Board (NCB) than they were last 
October. The Government then 
headed off strike action by the su- 
pervisors, which would have closed 
Britain's coal mining industry, by 
sanctioning a new independent 
procedure on pit closures. 

In the face of this warning, the 
NCB seems likely today to agree to 
meet leaders of Nacods after a deci- 
sion by the union's executive yes- 
terday to recall the union's delegate 
conference over its worries about 
colliery closures. 

Mr Peter Walker, the Energy Sec- 
retary, told the House of Gammons 
yesterday that two pits were ex- 
pected to be closed before detailed 
disc u ss i ons start on implementing 
the modified colliery review proce- 
dure agreed by the NCB and the 
Nacods. 

He explained that in both cases - 
the Bed was colliery in South Wales 
and the Frances colliery in Fife - 
there was no possibility of any men 
working because the coal faces had 
been destroyed during the year- 
long miners's strike. 

The supervisors angrily attacked 
the planned closure of the two col- 
lieries which the union says are be- 
ing shut outside the terms of the in- 
dustry’s colliery review procedure, 
and the March 27 directive from the 
NCB on closing pits. The NCB in- 
sists that Nacods is misinterpreting 
this statement 

Nacods claims that these moves 
are in direct contravention of its 
new review agreement of last Octo- 
ber, and Mr Peter McNestry, Nac- 
ods General Secretary, said: “Hav- 
ing got that agreement we are now 
more upset even than we were on 
October 22, because not only have 
we been cajoled and lied to - the 
whole nation has been cajoled and 
lied to." 

Mr Walker insisted that the two 
closure decisions already taken 
were by their nature “interim ar- 
rangements." 

He stressed that the Bedwas do- 
sure had been agreed between the 
NCB and the NUM. The transfer of 
workers to other pits and voluntary 
redundancy was being arranged. 

Mr Walker m aintaine d that this 
procedure was much more accept- 
able than simply laying men off be- 
cause there was no work for them. 

The Executive of Nacods unani- 
mously dedded to ask the NCB to 
withdraw its March 27 statement, 
and its management guidance on 
local level relations with the union. 
In calling together the union’s del- 
egate conference, Mr McNestry 
warned that if the statements were 
not withdrawn then the threat of 
strike action “will come much clos- 
er." 

Last year in a membership ballot, 
the union's executive won an 62 per 
cent majority in favour of a strike. 
A motion from the union's South 
Wales area for a new strike ballot, 
considered by the executive yester- 
day, will, if necessary, be put to the 
delegate conference. 

Mr McNestry said: “We see the 
March 27 statement as a complete 
change of policy by the coal board. 
That decision means quite plainly 
that consultation will be taken 
away from all the unions in the in- 
dustry. That we cannot accept- and 
that we will not accept" 

□early angry, Mr Ken Sampey, 
the union's president, launched a 
strong personal attack on Mr Ian 
MacGregor, the NCB chairman, in- 
sisting that neither he nor the NCB 
could be trusted. He said the feeling 
in the coalfields, particularly in the 
South Wales and Scottish areas 
where the closures are threatened, 
was one of outrage. 

Privately, however, union leaders 
are doubtful that their members 
would vote for a strike over the is- 
sue in the light of the outcome of 
the miners’ year-long strike. They 
seem to want to avoid a ballot U 
possible and instead concentrate 
publicity and propaganda against 
the NCB. 


Credit 

strong 

dearer 

BY PHILIP STEPHENS 


THE PACE of growth in Britain's 
consumer credit business slowed 
slightly in February after a record 
increase in January. Demand for 
credit remained buoyant, however, 
despite the sharp rise in interest 
rates. 

The Department of Trade and In- 
dustry said yesterday that finance 
houses, retailers and other special- 
ist credit organisations advanced 
loans worth £1.01 bn in February. 

That was a slight fall from the 
£1.17bn of new business in January, 
but was still well above the average 
level in 1984. 

Officials said the drop largely 
reflected the phasing out of a num- 
ber of low-cost credit offers on new 
car sales, and fewer loans on sec- 
ond-hand vehicles. 

■Taking the trend over a longer 
period, tee department said teat to- 
tal advances during the three 
months to February were 10 per 
cent higher than in the previous 
three mouths. 

The rise in the general level of 
borrowing costs in January, when 
banks put up their base lending 
rates to 14 per cent from per 
cent appears to have bad little im- 


demand 

despite 

borrowing 


mediate impact on consumer de- 
mand. 

This will partly reflect, however, 
the normal lag before higher bank 
interest rates feed through to the 
c h arges made by retailers and fi- 
nance houses. 

Hie Government is expecting the 
combinaiton of historically high 
real interest rates and the rapid 
build-up over the past few years of 
household debt to bring some slow- 
ing in the growth rate of consumer 
credit 

The continuing strong rise in per- 
sonal borrowing - through higher 
mortgages and bank loans, as well 
as retail and finance credit - has 
been the source of concern for the 
authorities because of its impact on 
the growth of the money supply. 

In separate figures yesterday tee 
department confirmed a small rise 
in the volumes of retail sales in 
February after the steep fail in Jan- 
uary. but they remained below the 
level seen in the last months of 
1984. 

The index of retail sales was put 
at a final 114.0 in February 
(1980-1GQ), up from 112.8 the pre- 
vious month. 


PORTFOLIO DECISIONS MADE AT ‘SEVERE COST TO CLIENTS' 

Funds blamed for $ hedging 


BY ERIC SHORT 

UK PENSION fund managers 
have been heavily censured for 
hedging Hirir US. portfolios last 
year at a severe cost to their 
clients. 

Coble Wood, the acturial con- 
sultants, has measured the per- 
formance of 756 pension funds 
under its Investment Perfor- 
mance Monitoring Service and 
i-i aim* tfiat almost all investment 
managers hedged in 1984 by sell- . 


ing dollars for futur e delivery. It 
says that this cost those funds in 
the service nearly £260m - an av- 
erage of more than £230,090 per 
fund. 

A report shows that total US. 
equity return in 1S84 available to 
UK investors was 3L8 per cent, of 
which 25 per cent arose from the 
depreciation of sterling relative 
to tee dollar. Thai major element 
of performance was tost by hedg- 
ing. 


Mr Keith Jecks, manager of 
the service, cl ai m s that the deci- 
sion to hedge was unnecessary. 
He points out that if the original 
decision to invest In the US. was 
taken because of a belief in the 
strength of the US. economy 
then tee value of the dollar in the 
long-term would reflect that 
strength. 

He considers that the justifica- 
tion for hedging is based -either 
on a need to sell investments in 


the near future - unlikely in the 
case of pension funds — or on an 
attempt to improve short-term 
performance . 

The report of 1984 results from 
Cubie Wood, claims that tins is 
just nng example of fund manag- 
ers to Important invest- 

ment decisions on the basis of 
short-term criteria - primarily 
with the aim of improving quar- 
terly performance figures. 


Second defeat for 
Insolvency Bill 


BY JOHN HUNT 

THE GOVERNMENT suffered a 
second defeat on tee Insolvency Bill 
in the House of Lords last night 
when a coalition of Conservative 
and Opposition peers pushed 
through an amendment by a major- 
ity of one vote. 

The amendment allows directors 
in insolvency cases to escape dis- 
qualification so long as they prove 
to a court that they have token ev- 
ery reasonable step to minimise 
potential losses to creditors. 

It further weakens the legisla- 
tion, which is intended to broaden 
the terms under which directors 
can be disqualified when their com- 
panies are compulsorily wound up. 

The Government has, however, 
an opportunity to reverse last 
night's defeat when the Bill, which 
originated in the House of Lords, 
comes to the House of Commons. 

The amendment was approved 
despite a strong appeal for its rejec- 
tion from Lord Lucas of Chll worth. 
Under Secretary for Trade and 
Industry. 

Lord Lucas told the House: “If 
this goes through, it means that 
however irresponsible a director's 
conduct has been - even if it caused 
enormous losses to tee creditors - 
tee court would be unable to dis- 
qualify him provided he has taken 


steps to minimise the potential 
losses to creditors and placed ac- 
counts before the management.” 

During the debate on the report 
stage, peers complained that the 
Government had failed to clearly 
spell out the promised criteria for 
guidelines which could be followed 
by directors threatened with dis- 
qualification. 

The amendment was proposed by 
Lord Benson and Lord Mottistone. 
The latter said: “We need to be sure 
that directors know what is the ba- 
sis for their potential unfitness. 
Guidelines might be a solution to 
tee problem but we have not seeu 
them yet" 

"We will not know what form 
they are to take before tee Bin 
leaves this House.” 

He was extremely distressed by 
the attitude of Lord Lucas in not 
recognising tee need to ensure that 
tee. right people were not discour- 
aged from helping companies which 
were in difficulties. 

The amended clause had already 
been virtually redrafted by the Gov- 
ernment in an effort to seek acorn- 
promise, after tee detent in tee 
House of Lords of the original plan 
to introduce automatic disqualifica- 
tion for directors whose companies 
go into compulsory liquidation. 


Security 
block 
on contract 


By Mark Meredith 

VITAL parts of heat treatment 
equipment produced at the Scot- 
tish-based Cbosare company, were 
Mocked before shipment to the So- 
viet Union, the Department of 
Trade and Industry said yesterday. 

The department said the ban was 
imposed as soon as it was realised 
that the equipment could be used in 
the manufacture of matmal called 
carbon-carbon. It moved to close 
the gap on security grounds. 

The Government tears that car- 
bon-carbon produced in special fur- 
naces could be used as a heat-pro- 
tective coating for Soviet missiles. 
The vital 5 per cent of the control 
equipment was said to have been 
stopped, blocked at Hull docks from 
shipment to the Soviet Union, to a 
destination near Moscow. 

According to the company, the 
bulk of the £7 .6m order for vacuum 
induction fnmaces and isostatic 
were shipped before the 
eminent imposed a ban on the 
shipment on February 8. 

The company said it had applied 
for, and received clearance from the 
trade department on three occa- 
sions and was told that the equip- 
ment would not need an export li- 
cence. 

The department said tee decision 
was taken in consultation with Brit- 
ain's partners in Cocom, 
Paris-based organisation of Nato 
countries and Japan formed in 1850 
to prevent tee sale of strategically 


important goods to Eastern bloc 

wmntripi; and China. 

In 1982 tee Government support- 
ed John Brown Engineering, a Scot- 
tish company, which opposed ef- 
forts by the UB to stop its ship- 
ment of gas turbines - produced 
with UB components - from being 
shipped to the Soviet Union. The 
UB imposed tee sanctions after 
the declaration of martial law in Po- 
land. 

Sanctions were later modified by 
the united states in the face of 
growing opposition by European 
countries which, like John Biown, 
had contracts with the Soviet 
Union. 


Briton who lived abroad wins 
case over tax avoidance 


BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 


A BRITON who lived abroad for a 
carefully chosen limited period was 
no less “resident abroad" for tax 
purposes simply because tee main 
reason for his absence from the UK 
was tax avoidance a High Court 
judge ruled yesterday. 

Mr Justice NichoQs dismissed an 
Inland Revenue appeal against a 
ruling by tax commissioners that 
Mr Dave Clark, a pop musician, did 
not have to pay income tax on the 
£265,000 be earned during tee tax 
year 1978-79. 

The judge said that Mr Clark had 
been advised that, as he had to go to 
tee U.S. on business for a protract- 
ed period during 1978-79, it would 
be possible for him to avoid UK and 
UB tax on 5450,000 due to him 
from an American recording com- 
pany. 


If he did not set foot in England 
during the tax year he would avoid 
UK tax, and if the money was paid 
to him before June 1 1978, no UB 
tax would be payable. 

The Revenue argued that al- 
though Mr Clark bad spent the time 
abroad, he had been resident in the 
UK mid therefore caught by sJQ8 of 
the 1970 Income and Corporation 
Taxes Act 

It also contended that he was li- 
able under s.49 of the Act because 
he had left the UK only for the pur- 
pose of “occasional residence" 
abroad. 

Rejecting the first argument, the 
judge said that each case concern- 
ing residence depended on its facts 
arid the inescapable conclusion was 
that Mr Dark's home and place of 


business during the relevant period 
had been Los Angeles. 

Section 49, the judge said, was 
puzzling and its intention unclear. 
He concluded teat it was intended 
to supplement s.108 and impose a 
similar liability on people foiling 
within it 

An absence abroad for a few 
weeks or months would count as 
“o c c a s i o nal residence"; a year's ab- 
sence would be long enough, and 
have sufficient continuity, not to be 
similarly described. 

Tax avoidance schemes did not 
find much favour with the courts 
nowadays the judge said, but when 
deciding issues of residence or occa- 
sional residence all the reasons for 
the absence from tee UK - includ- 
ing any desire to avoid UK tax - 
had to be taken into consideration. 


Private coal group grows to meet demand 


■WHILE THE National Coal 
Board is busy squeezing produc- 
tion, Anglo United, a small com- 
pany with seven UK opencast 
sites and sales of nearly £12m a 
year, says h can sell all the coal it 
can produce and plans to double 
output to lm tonnes a year over 
the next two years, Maurice 
Samuelsou writes. 

"The miners’ strike hit our 
sales last year. But looking hack 
it was a lot less horrible than it 
seemed at the time,’* says Mr 
David McErlain, Anglo's chair- 
man, who launched the compa- 
ny’s UK operations only three 
years ago. 

Mr McErlain was speaking af- 
ter the release last week of Anglo 
United's report and accounts for 
tee year to October 31 1984. 

His company, which also has 
an anthracite mine in Pennsyl- 
vania and is registered in Cana- 
da, ah p we d ^-pre-tax profit of 
£L$£ on a revenue of aiAtm. 
The pre-tax profit was £600,000 
lower than the previous year. 

Mr McErlain was his 

confidence on the speed of recov- 
ery in sales since last October 


and the strong demand from 
power stations and industry. 

For much of last year his ma- 
jor customers, including the Cen- 
tral Electricity Generating 
Board, were either unable or un- 
willing to take his coal for fear of 
industrial action by their own 
w orkforce. 

During the summer, when 
Anglo United's mines were in full 
production and the new Rough- 
castle mine in Scotland was 
building up to 3JWQ tonnes a 
week, large quantities of coal 
were either pat to stock or pre- 
pared for immediate extraction. 

Bnt in October, with winter ap- 
proaching “a sig nificant number 
of our normal outlets opened 
again” and by the end of January 
all the coal from its English sites 
had been moved to customers, 
generally fetching a premium of 
£3 to £4 a tonne. 

Until October, the company al- 
so delayed Emir applications for 
new opencast mines. But these 
have subsequently been submit- . 
led and more will be lodged to 
raise production to 500,000 


tonnes in 1985 and ultimately lm 
tonnes a year in 1986-87. 

Mr McErlain is more precise 
about the problems he encoun- 
tered during the strike flian tin* 
way in which they were over- 
come. 

Pickets were present through- 
out the strike at the Ronghcasile 
mine, blacking coal which would 
otherwise have been delivered to 
tee Scottish electricity industry. 
Nevertheless, by the autumn “a 
very good relationship” had been 
formed with the jackets. 

The company’s biggest finan- 
cial headache arose from its lack 
of demand from power stations 
in Scotland. That put at risk the 
Bow of cash needed to purchase 
the fleet of heavy dump trucks 
and other equipment for expand- 
ing production. 

According to Mr McErlain, 
however, this difficulty has been 
overcome. This company is on 
course to raise production in 
Scotland from 3,000 to 4JMM 
a week; and to reach sim- 
ilar totals from the four sites in 
Dur ham end Northumberland, 


dh sap- 
to the 


and the rite at Telford, Shrop- 
shire. 

Unlike the large cnrtl engineer- 
ing companies, such as Costain 
and Tayfor Woodrow, which : 
ply coal under con trac t 
National Coal Board's Opencast 
Executive, Anglo United prefers, 
Where possible, to develop its 
rites and to sell 
’to the market 

Despi t e picketing of some of its 
rites (at others no pickets were 
seen throughout the dispute) it 
was able to supply power stations 
in various parts of England. 

That trade rose sharply in the 
autumn when power stations in 
the Manchester area suddenly 
became accessible. By then, 
some of Anglo United’s undeliv- 
ered stocks had risen so high 
that they were in danger of 
rgtfhing Bm through spontane- 
ous combustion. Mr McErlain 
believes that an urgent letter he 
wrote to Mr Peter Walker, the 
Energy Secretary, helped to trig- 
ger off the movement of this in- 
flammable coal to power sta- 
tions. 


Odds stacked against union 
in postal workers’ dispute 


DISRUPTION now taking place in 
•the Post Office is another classic ex- 
ample of the changing industrial re- 
lations culture in the UK nationalis- 
ed industries. 

A new generation of tough- 
minded business managers has 
come into direct conflict with tee 
slow-moving imin n- TiyTiagPTnen t 
consensus of old. The industrial ac- 
tion was probably inevitable and, 
indeed, the wonder is that it has not 
come before. 

The Post Office, after all, has 
been nurturing many of tee work- 
ing practice changes it now plans to 
introduce for several years, and 
was criticised by the last Monopo- 
lies and Mergers Commission- Re- 
port for not acting sooner. 

Now teat finally it was moved de- 
risively, it has pushed the union 
leadership into a fight on extremely 
unfavourable ground that it cannot 
seriously hope to win. 

Indeed, early last month senior 
officials of the Union of Communi- 
cation Workers (UCW) found them- 
selves arguing to their special del- 
egate conference teat the key issue 
- resisting tee increase in part- 
timers - was untenable in principle 
and, anyway, inconsistent with ex- 
isting local practice. 

. With official Trades Union Con- 
gress (TUQ policy stating teat 
unions should curb overtime in the 
hope of (seating more jobs tee UCW 
leadership reluctantly propelled by 
its activists is going into battle - in 
part - to preserve well above aver- 


David Goodhart says union 
leaders have taken on a 
fight over working 
practices that they cannot 
seriously hope to win 


levels for a small 


age overtime 
number. 


Of course, the issue has become 
tee for broader and more emotive 
one of tee Post Office versus the 
UCW, or does the management 
have tee right to bring in historic 
changes without agreement 
Although attention yesterday fo- 
cused on the optical character re- 
cognition (OCR) machine at Mount 
Pleasant, Britain's biggest sorting 
office, in London tee issues of new 
technology and mechanisation find 
the two sides in broad agreement 
The union dedded not to agree to 
an exteosion in tee OCR experi- 
ment as a quid pro quo for man- 
agement’s derision to press ahead 
with increasing the number of part- 
timer workers from 8.000 to about 
20,000. It is with part-timers - and 
to a lesser extent the mandatory ex- 
tension of the existing voluntary 
productivity scheme - where the 
sparks are flying. 

Why is tee Post Office pressing so 
hard on that issue? It would argue 
that it is the key element in the 
package for both quality of service 


and cost-saving reasons. At present 
the Post Office, because of tee 
“peaks and troughs" nature of its 
business has an above average rel- 
iance on overtime. 

Of the 350m man-hours a year, 
58m (about 16 per cent) ore now 
overtime hours, which costs about 
QOOm a year. Although 42 per cent 
of tee 120.000 postal staff do no 
overtime, the rest average just un- 
der 14 hours a week, with a small 
group of about 10 per cent doing 
over 20 hours a week. 

Overtime is expensive for the 
management, with payments linked 
to a rapidly rising scale; it is also vo- 
luntary therefore unreliable. 
Managers say it is often difficult to 
find enough volunteers in the big 
city sorting offices towards the end 
of a week. That can affect reliabili- 
ty- 

In a business with labour costs 
accounting for an astonishing 80 
per cent of total costs, any signifi- 
cant efficiency savings are likely to 
have a direct labour relations im- 
pact But the Post Office insists that 
of total package savings estimated 
at £180m, the union's members 
stand to pick up about £100m, or be- 
tween £8 and £14 a week extra for 
all except the biggest overtime 
earners under the present system. 

The union sees many of these 
changes as essentially political and 
- as recently with British Telecom - 
a softening up process prior to mat 
ing large parts of the Post Office 
more attractive to private capital. 


Fletcher in 
U.S. to discuss 
City changes 

By John Moore, 

City Correspondent 

MS ALEX Fletcher, Minister for 
Corporate and Consumer Affairs, is 
visiting securities groups in the 
UB to discuss the progress of the 
financial services revolution in Lon- 
don. 

Mr Fletcher is seeing, among oth- 
ers, representatives of Merrill 
Lynch, Goldman Sachs, Chase 
Manhattan, tee New York Stock 
Exchange and the Securities and 


Exchange Commission. He is also 
meeting the Insurance Superin- 
tendent of New York State and rep- 
resentatives of the commodities 
market 

According to tee Department of 
Trade in London, the visit is de- 
signed to endorse the Government's 
programme of deregulation in the 
British securities market 
Mr Fletcher will also be present- 
ing the Government’s policy to- 
wards the future regulation of the 
London financial community. 


Commission ‘cooler’ 
towards steel makers 


BY IAN RODGER 

THERE’S LESS sympathy in Brus- 
sels for European steel makers 
these days, according to Mr Bob 
Scholey, who has just been elected 
president of Eurofer, tee associa- 
tion of leading integrated steel pro- 
ducers in the European Communi- 
ty. 

“A different climate is emerging," 
Mr Scholey, said in London yester- 
day. "This Commission is not as 
close to us as the old one,” he said. 
Mr Scholey is also chief executive 
of British SteeL 

Mr Scholey takes over at Eurofer 
at a crucial time. Officially, the 
Commission's eight-year pro- 
gramme to help restructuring in the 
EEC steel industry is supposed to 
end this year. But there remains 
vast overcapacity, and everyone 
knows a further period of produc- 
tion, price, marketing, and import 
controls will be needed 

Eurofer has been a a crucial part 
of tee control system, organising 
the share-out of production quotas 
among members under a succes- 


sion of agreements. Mr Scholey ex- 
pects to begin soon negotiating an 
agreement to replace Eurofer IV, 
which expires at the end of 1985. 

Eurofer is often called a cartel, al- 
though some would argue that one 
reason the European steel industry 
is still in trouble is because the car- 
tel has been ineffective in enforcing 
its agreements. 

The problem, Mr Scholey said, 
has been building mutual confi- 
dence among producers. “As long as 
there has been excess capacity, 
there have inevitably been ten- 
sions,” he said. 

The latest example was the fai- 
lure of some producers to respect 
minimum prices imposed by the 
Commission at Eurofer's request 
last October.. 

As a result, the Commission was 
reluctant to accede to Eurofer's re- 
cent request for an increase in the 
minimum prices, and Mr Scholey 
fears there could be stronger oppo- 
sition the next time prices come up 
for review, in October. 


Plans for 
property 
tax reform 
promised 

THE GOVERNMENT intends to is- 
sue' its plans on rates (property ins) 
reform before the end of th:s ,ve.:r. 
probably in late Wwor.ilvr or De- 
cember. Peter Riddell writes. 

Officials confirmed yesterday 
that the GtuvrnmL-r.i was deter- 
mined to settle firm proposals be- 
fore the next genera! iforli.m, otter 
the five-hour ministerial meeting 
o*i Sunday chaired by Mrs Margar- 
et Thatcher, the Prime Mi:v«pr. 

Ministers agree that it i • impossi- 
ble far them to go into the ne'.t gen- 
eral election campaign without a 
dear promise on firm and JetatK-d 
proposals. 

Some senior ministers wruild like 
to see legislation enacted before tire 
next election, probably in t ! v* 
198G-S7 parliamentary session, bat 
no decision lias been made on Ini- 
course to take. The alternative 
would be to present detailed prono-.- 
als in the next Tory election mani- 
festo with legislation immediately 
afterwards. 

Mrs Thatcher remains sceptical 
about proposals for a local income 
tax, which she believes would nm 
discourage high spending local 
councils. The option ul a poll tax, 
which would be levied at a Hat rate 
for all adults, remains on the agen- 
da despite Home Office opposition. 

Mr Robert AlacLeniun. the So- 
cial Democratic Forty " (SI’Pl 
spokesman for Scotland, yesterday 
wrote to the Prime Minister ex- 
pressing horror that the Govern- 
ment was apparently playing with 
the poll tax option. He said this 
would hit hardest those least able ii 
afford to pay any further taxation. 

Mr MacLeanan urged Mrs 
Thatcher to lake advantage c-i a 
computerisation of the lax si stem 
to introduce a local income lax. I le 
said this would not only be fairer, 
but also make local government 
more accountable to its electorate. 

□ A REPORT in the Financial 
Times by David Lcscelk* or. the 
setting up of a UK Federation of 
Bureaux de Change was not signifi- 
cantly inaccurate or biased, the 
Press Council said yesterday, in re- 
jecting a complaint against the 
newspaper. 

Chequepoint, of Oxford Street, 
London, had complained that no op- 
portunity was given for a timely re- 
sponse to be published to an inaccu- 
rate and biased article. The Pre&s 
Council said that on two occasions 
the newspaper offered Chequepoint 
an opportunity to respond to the ar- 
ticle but the offers were not taken 
“P- 

The article was headed “Bureaux 
de change body finds few member 3 " 
and reported the setting up of the 
federation to improve standards in 
an industry which has been the sub- 
ject of much controversy. 

□ ICI main board director for the 
Americas, Dr Brian Smith, is Seal- 
ing to become chairman of Meta! 
Box. He will become the group’s de- 
puty chairman in July, and its 
chairman on the retirement of Mr 
Denis Allport at the end of the year. 

Dr Smith, aged 56. has been with 
ICI for 30 years. His earlier career 
was spent in the group's fibres divi- 
sion, where he rose to be divisional <, 
chairman before joining the main 
board in 1978. 

□ A VERDICT on the future of 
Northern Ireland's gas industry 
might be delivered this week when 
the Government makes its derision 
on revised proposals to pipe natural 
gas from Dublin to Belfast 


David Churchill looks at moves to turn round the fortunes of a retail chain 

Woolworth polishes its image 


PROBABLY the biggest mistake 
Jolm Beckett made when he took 
over as chairman of Woolworth 
Holdings in late 1982 was not re- 
taining the Paternoster Stores 
name used as the takeover vehicle 
by the consortium of financial insti- 
tutions, which acquired the stores 
chain from its UB parent 
Mr Beckett and his colleagues did 
flirt with the idea of keeping the Pa- 
ternoster name but were persuaded 
to retain the Woolworth identity. 
Unfortunately the Woolworth name 
- while firmly established through- 
out the world as bring one of the 
giants of retailing - bad become so 


over, but still considerably more 
than the main chain could achieve. 

Mr Beckett is. the first to ac- 
knowledge that the Woolworth 
chain stores' performance was “not 
yet at all satisfactory” but remains 
confident that the potential for the 
chain remains. He has always 
maintained that turning round the 
decades of decay would take at 
least seven years and the half-way 
mark has yet to be achieved on this 
time-scale. 

“But as a group we are making 
very positive strides," he insists. 

“We are actually rising things — 

„ - . „ , such as combining store sites with .... 

tarnished in the UK that it yet may out of town ventures and cr e a t i n g inrinrio the proliferation of sperial- 
prove more of a hindrance than a 'satellite' stores - which other peo- 1st mul tiples , especially in women’s 

Pl®® 1 ® only talking about" fashionwear, and the move by es- 
The company is in fact divided tablished retailers, such as (darks 
into four autonomous divisions: “ ~ 


er but made consumers change 
their spending habits. In addition, 
the comparatively low level of infla- 
tion in recent years has exposed 
those retailers which had become 
rather flabby during the inflation- 
ary 1970s. When inflation is high it 
is easy for a retailer to increase 
prices rather than improve efficien- 
cy. 

Retailing in the UK in recent 
years has seen dramatic changes 
with new entrepreneurs moving in 
- such as Sir Terence Conran of 
Habitat and Mr Phil Harris of Har- 
ris Queensway. 

Other trends that have emerged 


help in restoring the fortunes of the 
chain store operations. 

Moreover, the Woolworth name 
m as k s the fact that the company 
has strategically moved away from 
dependence on its chain of 875 
stores. Last Thursday’s preliminary 
results for the year to February 3 
dearly showed this. 

The Woolworth stores chain 
plunged Into a loss of £Um, from a 
trading profit the year before of 
£7 J3m, although the loss partly 
stemmed from charging the stores 
an economic rent for occupying 
prime sites. 

The jewel in the crown - produc- 
ing half of the group's profit before 
exceptional items - was the 153- 
strong B & Q do-it-yourself chain. 
B&Q produced trading profits of 
£28.6m compared with £19.3m in 
the previous financial year. 

The Comet electrical discount 
stores, acquired by Woolworth last 
year, produced £14Jhn in trading 
profits. This was about the same as 
the year before the Woolworth take- 


B & Q; Comet; the chain stores; and 
larger Woolworth superstores, in- 
cluding Woolco and Furnishing 
World. 

Yet in spite of the healthy trading 
performance of B & Q and Comet, 
attention - both externally and in- 
side the company - still remains 
firmly centred on the problems of 
the main chain of stores. No matter 
how successful B&Q becomes, the 
success of Mr Beckett and his col- 
leagues will undoubtedly be judged 
on what happens to Woolworth in 
the High Street 

Wootworth's problem is that It Is 
trying to build a new marketing 
strategy for its chain stores at the 
same time as the retail world itself 
is in a state of flux. The 1980s seem 
likely to become a key decade of re- 
tail change. 

Change in the 1980s has been ac- 
celerated by the recession, which 
has not only reduced spending pow- 


& Spencers, into new product areas. 

All this has left the traditional 
Woolworth retail formula looking a 
tittle jaded. Mr Beckett and his new 
team of young managers — a mix- 
ture of hardened retailers and ex- 
ecutives with top-level business ex- 
perience - have developed what 
they believe is the best marketing 
strategy to pull the stores round. 
The holding company is prepared to 
back this up with substantial capi- 
tal investment - about £50m a year 
on average in the next five years. 

The new marketing plan is to 
concentrate on selling in six funda- 
mental areas: do-it-yourself; cloth- 
ing; leisure; convenience: daily pro- 
visions; and housewares. There will 
be 12 “core" departments in these 
six broad areas, backed up by a fur- 
ther 12 support departments, as 
well as five ‘traffic-building’ depart- 
ments. 

The big difference to the present 
formula is that the 12 main depart- 


ments will by 1986 account for 
about 75 per cent of total selling 
space, rather than just over 57 per 
cent now. 

The new strategy, is based on ap- 
pealing to a more closely-defined 
target group than at present - the 
25 to 44 age group in the lower-mid- 
dle and skilled working class es 
This group accounts for the h ulk of 
consumer spending in Britain. 

To help get the marketing mes- 
sage across Woolworth is *i<a> em- 
ploying outside design consultants 
and is experimenting with store 
layout and design. 

The store-closure programme - 
which has seen more than 150 out- 
lets sold in the past two years - may 
also be coming to an end although 
there are still several uneconomic 
stores facing closure. 

Mr Beckett points out, however, 
that the Woolworth group has more 
selling space than when the compa- 
ny was acquired, albeit largely as a 
result of B & Q's expansion and the 
takeover of Comet 

Yet Woolworth, with almost 14m 
sq ft of selling space - nearly five 
times that for British Home Stores 
and twice that for Marks & Spencer 
- m still a long way from emulating 
the finan cial performance of those 
two competitors. 

?tock market showed 
tins week that it still has faith in Mr 
Becketts grand plan to bring the 
wonder hack to Woolworth by 
marking the share price up by 62p 

on the day the results wore an- 
honeymoon may soon 
tie over, however, if the main stores 
chain does not show more sign if i- 

of being on the right 
track in the coming iu months. 
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- And it is backed worldwide 


Most Persojoal Q^mputeK looktbesame. They have the same 
capacity they work on standardized software* and there is-uttle 

difference & price.. \: ■ 

' . So how do you pick therigbt oik? • . . 
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LOCHABER 


mountain. Bat rest assured, no-one la tbe area spends as much 
time with their bead In the clouds. 

— the 

anti high 

to name but a few. 

_ irty enjoys a wide tUvendflratiofl of heavy 

raid light industry and in FortwOfiam in particular many 
opporcunl ties already exist with the excellent provision of newly 
ccpg teu ctedw nfcah opaand tactodeilnBafiOOsq A to 10,000 sq ft. 

Whether you are coatexnpiatlng amove or wishing to return 
home. Locfaaber must be considered as one of the most attractive 
Juvestineut centres in Britain. 

T\irhr thTl nlhinMiUm yiii«i> 

invited to contact Peter Mackintosh. 

I 

Cut out and clip 
your business 
card hoe. 


lGouacu. 

Bumanga.OlaniranhartRoad, 

Inverness IVS5N2L or telephone 

iMdse on 046^234121 Ezh 401). 



Highland 

Regional 

Council 


Please sendj 
info pack an 
Lochaber. 


syour 
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Coapantta de Bsctriddade da Uacas 


NEW DIESEL POWER 
STATION 

The Electric Company of Macau intends to build a 20 MW 
power generating unit driven by a stow-speed Diesel engine 
(100-125 rpm). 

Possible competitors arc invited to apply for pre-qualification 
for this project, foreseen on a turn-key basis. 

Detailed previous experience on this kind of project is essential. 
The answers must be received by 6.00 pm on 30th April 1985 
and addressed to: 

OEM C o mpan hia de Electriddade de Macau 

PN 248/85 

Largo doSenado 11 

Macau (via Hong Kong) 


UK OVERSEAS TRADERS 


Bringing more of the riches back home 


BRITAIN'S overseas trading to cut its dependence on these 


companies, which made their 
fortunes in the farflung comers 
of tiie Empire, are bringing 
more of their riches bade home. 

The £I16m takeover by 
Harrisons and Crosfield, once 
one of the largest plantation 
owners in Malaysia, of the East 
Anglian agricultural company 
Pauls is the latest and one of 
the largest moves by the trad- 
ing groups to make acquisitions 
in the UK. 

Buying British has been a 
key part of the transformation 
of these companies which began 
in the 1960s and has gathered 
pace in the 1980s. 

The common thread has been 
a need to diversify away from 
traditional activities in general 
trade between Britain and her 
former colonies, in plantations, 
mining and shipping. 

Almost everywhere the 
traders have had to respond to 
the demands of post-colonial 
governments for greater con- 
trol over their economies. 

In Malaysia, Harrisons and 
Crosfield escaped the fate of 
fellow planters Sima Darby and 
Guthrie Corporation (which 
were taken over by local 
interests), by cutting a majority 
stake in its plantations cotp- 
pany to 30 per cent in 1982. 

The threat of nationalisation 
has cot been the only problem. 
Spurred by mounting foreign 
defat in the late 1970s and 1980s, 
several oountries imposed strict 
foreign exchange controls, mak- 
ing it awkward to remit divi- 
dends to the UK, and sometimes 
interfering with the flows of 
commercial credit Even In 
countries where profits on paper 
are very high, traders have thus 
been unable to reap the rewards 
in hard cash. 

Oil-rich Nigeria is a case in 
point. 

Companies have also fcrd to 
respond to changes in th" pat- 
tern of trade. Dalgety, which 
made its fortune over 150 years 
from the agricultural commerce 
between Britain and Australasia, 
deliberately set out in the 1970s 


linini through diversification. 
It was reacting in part to the un- 
predictable and violent impact 
of Australian droughts on group 
profits, but also to the expected 
effect of the UK’s entry into the 
EEC Last year, Dalgety sold its 
remaining interests in New 
Zealand while this year its stake 
in its Australian company is to 
be cut to under 50 per cent. 

As the world changed, several 
traders saw investing in the 
UK as a particularly attractive 
option chiefly because it is. 
after all, regarded as secure and 
familar territory, despite a 
reputation for slow growth. 

The change in tax law in 
1973 which brought in Advance 
Corporation Tax provided 
another incentive. In effect this 
was a tax on dividend payments 
which penalises companies with 
a high proportion of overseas 
eamigs. ACT, for example, 
helped drive the tax charge of 
Inch cape Group which earns 
much of its profits in the Far 
East to 73 per cent in 1983. 

The UK has not been the only 
home for the traders’ invest- 
ments. Dalgety, for example, 
has matched UK acquisitions 
made in the past six years, with 
similar, purchases in the UK., 
Lonrho, with acquisitions on 
both sides of the Atlantic in its 
portfolio, says it means to buy 
more in the UK. 

But few trading companies 
have abandoned their colonial 
roots: Lonrho still makes more 
than half its profits in Africa, 
and Ur Tiny Rowland, its chief 
executive, prides himself on his 
knowledge of the continent. 

Companies are adapting to 
survive— looking for new activi- 
ties, often in modern manufac- 
turing industries and specialised 
services to replace the ampler 
services which local companies 
have taken over. In Nigeria, for 
example, Paterson Zochonis has 
gradually withdrawn, from 
general trading to concentrate 
on local manufacture of soap, 
toiletries and refrigerators, with 
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TRADERS ON MOVE— % GEOGRAPHICAL ANALYSIS Of 



TURNOVER * 

1970 

1983 

jamas Finlay 

UK 

25 

57 

Africa 

42 

14 


Asia 

13 

14 


UJS. and other 

20 

13 

Lonrho 

Europe (mainly UK) 

19 

71 

(1984 figs.) 

Africa 

81 

24 

Americas 

— 

6 

Paterson Zochonis 

Europe (mainly UK 

— 

26 


Africa (mainly Nigeria) 

100 

64 


Asia aid Australia 

— 

10 

Harrisons and Crosfield 

UK 

47 

34 


Asia (Malaysia) 

38 

14 


CLS. and other 

15 

52 

Inchcape 

UK and Europe 

17 

34 


Asia 

«1 

54 


Other 

22 

12 

Dalgety 

UK 

10 

51 


Australasia 

78 

7 


UK. and Canada 

12 

42 


Nigerian partners in its operat- 
ing companies. 

A glance at the activities of 
each company shows both com- 
parisons and contrasts: 

• For Harrisons and Crosfield 
the takeover of Pauls is an 
attempt to invest some of the 
£146m the company received 
from cutting its stake in its 
Malaysian plantations. 

The group which is forecast- 
ing sharply increased profits of 
£82m pro-tax for 1984 after six 
flat years wants to add agricul- 
tural interests in temperate 
climates to its existing tropical 
businesses and make Pauls “the 
flagship for a sizable new 
mainstream activity.” 

The move parallels steps 
Harrisons has provisionally 


taken in timber; knowing that 
its exclusive logging concession 
in Sabah was due to expire in 
1982, it invested in UK timber 
companies In the 1970s. 

Harrisons has also built up 
a string of chemicals companies 
in the UK, the UK. and Austra- 
lia, mainly In chrome chemicals 
and In distribution. 

There is no suggestion 
of abandoning the plantations. 
Among the group’s recent pur- 
chases was the acquisition in 
1981 of an increased stake In 
London Sumatra Plantations — 
which deals in palm oil, cocoa, 
tea and rubber in Indonesia. 

• The contrast with Dalgety. 
which has deliberately reduced 
its interests in its traditional 


Australian territories, could not 
be more marked. Dalgety’s first 
diversification was into Cana- 
dian timber. It has made 
a much stronger push into food 
processing — buying Spillers, 
the milling and baker group, for 
£74m in 1979, and the agricul- 
tural division of Ranks Hovis 
McDougall for £42m in 1983. In 
the U.S., Dalgety acquired Dal- 
gety Foods, a frozen food com- 
pany, and Martin Brower, a 
highly successful supplier to the 
McDonald's fast-food chain. 

Mr Terry Price, managing 
director, says the group, which 
last year made £67m pre-tax 
has achieved its aim of better 
earnings quality with a more 
broadly based company. 

• Lonrho’s pursuit of the House 
of Fraser has distracted atten- 
tion from the string of interests 
it has built up in UK engineer- 
ing, motor distribution and 
leisure, including a chain of 
London casinos. 

Across the Atlantic, its 
biggest success has been the 
acquisition in 1981 of Princess 
Properties, a group of hotels in 
Mexico and the Caribbean, 
whose profits helped to push 
the 1984 group total to £135m 
pre-tax, exceeding the previous 
1981 peak. 

• Fellow African trader Pater- 
son Zochonis says it is happy 
to have remained dependent on 
its 100-year-old links with 
Nigeria. The UK purchases of 
Cussons soap company and Odex 
Racasan toiletries group in the 
mid-1970s pale In comparison 
with the £100m invested in new 
plant in Nigeria in the last four 
years. 

PZ, which made £30.9m pre- 
tax in the year to last May. says 
its future lies in close co- 
operation with its Nigerian part- 
ners. 

• For Inchape consolidation has 
recently been the order of the 
day. The group was a keen 
buyer of British businesses in 
the 1970s. Under Sir David 
Orr, who came from Unilever to 
take over as chairman in 1983, 
Inch cape has been reorganising 


its 500 or so individual com- 
panies to concentrate on its core 
activities of general trading, 
motor distribution and shipping 
services. In the UK. while motor 
dealerships like Mann Egcrton 
have stayed lo the group, 
peripheral businesses such as 
tiie Gray Dawes merchant bank 
have been sold. The money 
raised has been used to buy the 
trading activities of the Trans- 
continental Services Group- 
including a cargo inspection 
company. 

In Asia Inchcape has been 
under pressure— it was forced to 
sell its assets in Malaysia in 
1982 and 2983. and in Thailand 
it was hit by heavy losses in Its 
farm equipment business, which 
helped to convert 1983’s pre-tax 
profits of £70m into a £15m attri- 
butable loss after extraordinary 
write-offs. Inchcape will not 
abandon its commitment to the 
East — in particular it sets great 
store by the prospects of trade 
with China. 

• If proof were needed that, 
despite the changes of the past 
15 years, traders stay close to 
their origins, then James Finlay 
provides it. This Glasgow-based 
tea company, established in the 
mid-lSth century, made some 
adventurous UK acquisitions in 
the 1970s — buying into financial 
sendees and oil and gas explora- 
tion in the North Sea and the 
UK. In the past two years 
it has been tea. buoyed by a 
world surge in prices, which has 
boosted profits — accounting for 
more than 60 per cent of the 
company’s £27.7m pre-tax total 
in 1983 and expected to provide 
a similar contribution in 1984. 

Clearly, the traders have not 
found it easy to diversify around 
the world while trying to con- 
trol their often troublesome 
existing businesses. In the pro- 
cess, the more acquisitive com- 
panies have begun to look more 
like industrial or agricultural 
conglomerates titan their former 
selves. 

Additional rasaareb by Sua Hopkina 
and Datastraam. 
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Our UJC branch network and international 
group of companies meet the insurance needs 
of industry - from the very largest companies 
to the smallest and newest 

Put simply we offer the right contracts 
at the right price. 

For all general insurance, liability cover, 
engineering inspection and industrial safety 
advice, as well as life assurance and pensions, 
you can rely on us. 

Eagle Star 





In Muscat 

our luxury is rivalled only 
by our spectacular setting. 



MUSCAT 

INTER • CONTINENTAL 
HOTEL 




THE ADVANTAGE IS INTER-CONTINENTAL 

•> INTER- CONTINENTAL HOTELS 

Qurm.Muttrah, EQ Box 7398, Telex: 5491 
Far reservations call TOnrne M wt InterContinental sales office. 

There are also supeib Intercontinental Hotels in Abu Dhabi, A1 Ain, Amman. 
Bahrain, Dubai, Riyadh, Tkif and over 80 dties around the worid. 



Banking 

Market 


IS IT AN ART 

OR A SCIENCE? 

Moat of Uio world's motor commer- 
cial banka are recognising the 
Maontlal Contribution of thalr 
Mark sting Division. Than are atiU 
areas of resistance in adopting 
aggrenivs marketing techniques. 
Penetration into the areas of wboto- 
aslt banking and securities also baa 
far to go. 

A ma|or study by THE BANKER In 
ths forthcoming JUNE issue will be 
discussing these problems and the 
modern marketing techniques 
rapidly being employed to meet 
competitive pressures. 

The banking Induttry Is a major 
consumar of marketing ideas, 
materials and lacbniqnaa. 

Institutions, large and small, wish- 
ing to demonstrate their contribution 
to this expanding market by edver- 
tlalng their products or services 
within this study in the June issue 
should contact: 

The Marketing Director 

THE BANKER 
102-108 Clerfcsnwell Road 

London EC1M BSA 
Tel: 01-2B1 8321 . Teles: 23700 
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PORTUGAL 

banking, finance and investment 

Portugal is enjoying a surge in its export sectors, plus greater market 
liquidity and a strong external account performance. Foreign 
investors, however, are often hindered by regulations which 
could deter major international investment. 

A big boost for 
external accounts 


PORTUGAL’S ECONOMIC Oscars in 1984 have been 
awarded to that epic “ The incredible shrinkin g current 
account deficit,” produced by the Mario Soares 
Government, directed .by Finance Minister Bmani 
Lopes from a script by the IMF, starring vigorous export 
growth, tourist boom and major emigrant remittances 
with a supporting cast of dropping imports, credit limits 
and cartful foreign borrowing. 

There were doubts about negative domestic effects 
of the producers’ fight to keep down costs, but this did 
not detract from the triumph of the external accounts. 

Praise was meted out 


was meted out on 
March 21 at a gathering in 
Lisbon of 47 international banks 
(led by Banque Nationale de 
Paris. Bank of Tokyo. Industrial 
Bank of Japan. Lloyds Bank of 
the UK, and Manufacturers 
Hanover and Citicorp from the 
U.S.) which signed the 1985 
Republic of Portugal UJS.|500m 
loan— the largest sum on the 
longest term (eight years) with 
lowest spreads over Libor (five- 
eigths of a percentage point) 
Portugal has enjoyed in the. 
1980s. 

Market liquidity and die mus- 
cular external account perform- 
ance encouraged bankers to let 
Portugal in on new. financing 
instruments — short-term notes 
backed by a revolving credit 
facility underwritten by die six 
lenders — • for half the Republic 
loan. The other half was a 
classic syndicated Euroloan. 

The Bank of Portugal, whose 
new Governor Is Sr Vltor 
Constancio, a wily negotiator of 
Republic borrowing in recent 


By DIANA SMITH 
in Lisbon 


years, was inundated with 
sophisticated offers by major 
banks eager to participate in 
this year's operation. 

That was heady stuff for an 
institution which had to sweat 
to get lenders to join a thinly 
subscribed Republic loan in 
early 1983, before a snap 
general election brought in the 
Socialist-Social Democrat coali- 
tion and long-needed austerity- 
Comparative figures are elo- 
quent 

In 1982, piecemeal ecoonmie 
management by the previous, 
centre-right coalition and reck- 
less private consumption, drove 
the current account SSJZbn into 
the red against GDP of about 
$21bn. 

By the end of 1983, by which 
time the first effects of bravely- 


enforced austerity had halved 
die deficit to $L6bn, Portugal's 
creditors began to breathe more 
easily. So did the Government 
— when it was not ducking 
fierce domestic criticism, over 
falling buying power and ris- 
ing unemployment. 

After 18 months of austerity 
and an enthusiastic response by 
exporters to renewed European 
and American demand, the de- 
ficit shrivelled to 5472m, the 
lowest since 1979 and just over 
a third of the -original 1984 
target of $l- 2 bn agreed with the 
IMF. Its ratio to GDP shrank 
to 2JS per cent. 

Offsetting a slump in con- 
struction, foodstuffs and 
vehicles, strong production 
increases in footwear, textiles, 
wood products (including 
pulp and paper), chemicals, 
base metallurgical products 
ami machine components — - 
all export-orientated — demon- 
strated that many Portuguese 
manuf acturers had the drive to 
create additional business, how- 
ever restrictive the domestic 
climate, and in spite of claims 
by industrial associations such 
as the CIP (Confederation of 
Portuguese Industry) that the 
country was unable to function. 

Exports grew from $4.5bn in 
1983 to $5.2bn in 1984. cutting 
the trade gap from $2.88bn in 
1983 to 8L88bn a year later — 
a far cry from the $51bn 1981 
gap that strained Portugal’s 
resources intolerably. 

This occurred in the contra- 
dictory context of a 20 per cent 
drop in productive investment 
and a drama where tens of 
thousands of workers in under- 
capitalised companies, or in 
those owed payment by a 
heavily restrained public sec- 
tor, went unpaid for months. 


preferring to take unpaid em- 
ployment tii an to endure 
unemployment with few or 
no benefits. Only 'in late 1984 
did (he Government institute a 
more comprehensive unemploy- 
ment benefit system. 

Investment companies, whose 
business is medium-term, 
industrial project lending, 
reported booming 1984 busi- 
ness. Their multinational and 
export-oriented clientele con- 
tinued to invest and expand. 

In 1/35 export growth may 
not maintain, its 14 per cent 
1984 levels, but the Govern- 
ment forecasts 8 per cent 
export growth, and identical 
import growth, with a modestiy- 
expansive GDP growth of 3 per 
cent. Constant watch will be 
kept on credit and imports. to 
prevent a repetition of the 
explosion, of import demand in 
2980fl2 that sent current 
account into a tailspin. 

A significant 
improvement 

The current account also had 
a boost from 30 per cent 
growth in tourism bringing in 
9.6m people, and from 
emigrants' remittances. These 
picked up after a three year 
decline. The 1985 deficit is now 
targeted At 8850m, 51,150m less 
than the original figure agreed 
with the IMF whose 18 month 
S380m standby deal expired in 
February. Cash flow unproved 
so markedly that Portugal did 
not take delivery of the final 
$9 Dm tranche. 

Political hesitations similar 
to those of previous years Pre- 
vented the implementation of 
sweeping proposals to stream- 
line the public sector. Once 
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Signs of vigorous export growth, despite a restrictive domestic efimate. 


again public sector spending 
exceeded targets and forced a 
revised state budget deficit, 
equivalent to 9 per cent of 
GDP. One sector did well, how- 
ever— public transport which 
through ruthless pruning of 
overheads reduced its deficit by 
Esc 14bn (¥85m). 

In principle, .tire coalition 
now has a strict timetable for 
implementation of long- 
delayed, much-dsscossed public 
sector reforms. Whether it 
keeps to it depends on the 
ability of the Government to 
withstand the unrelenting 
erosion caused by the Social 
Democrat Party (PSD) junior 
coalition partner whose dis- 
putatious national council has 
acted more like a party in 
opposition than a partner in 
government. 

Angered by perpetual PSD 
friction, the executive commit- 
tee of tiie Socialist Party led 
by Sr Soares recently issued a 
strongly-worded, angry com- 


munique accusing the PSD of 
trying to enjoy simultaneously 
the benefits of power and the 
advantages of opposition. 

The latest issue to absorb 
PSD energies is the Presidential 
election, due late this year 
when Gen Antonio Ramalho 
Banes' second mandate expires. 

The general cannot constitu- 
tionally run for a third term. 
Wanting to continue in a so-far- 
tmdefined political role, he has 
let a new party, the PRD 
(Democratic Renewal Parly) be 
formed around his image. After 
a shakier debut than observers 
expected, the PRD has declared 
its intention of participating in 
elections, but so far it is short 
of a charismatic Presidential 
candidate. 

So is the PSD, which rejected 
Sr Soares' idea of supporting 
his Presidential campaign — 
giving the Social Democrats the 
prime ministry in the case of 
a Soares victory. It is flailing 
about for a suitable military or 


civilian candidate of its own. 

The PSD’s power plays have 
been counterbalanced by 
Socialist insistence on putting 
government and stability first 
and party issues last — and the 
economy has benefited from 
modest liberalisation of banking 
and capital markets. 

Financial sector 
soldiers on 

The cool style of Sr Ernani 
Lopes who has taken the lion’s 
share of blame for the effects 
of austerity from the moment 
that, as a political independent, 
he took office as Finance Minis- 
ter in June 1983, has helped the 
financial sector to soldier along, 
ignoring party squabbles and 
pursuing the cardinal task of 
making the Portuguese economy 
less rigid and overbureaucra- 
tised and less structurally weak. 

On the home front, the 
Finance Mtiristrv has seen with 
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some satisfaction early signs of 
market forces asserting them- 
selves in banking as new enter- 
prises join the scene. 

In Brussels, where Sr Lopes 
has overlorded EEC negotia- 
tions, the professorial, pipe- 
smoking minister finally allowed 
himself a hopeful smile when 
Portugal crept nervously to- 
wards the finish line in late 
March, after seven arduous 
years. 

The Brussels negotiations 
were an object lesson for the 
Portuguese in hard-nosed, 
realistic bargaining to which the 
country was unused after 
generations of political and 
economic isolation. 

U.S. officials have energetic- 
ally coaxed sceptical American 
businessmen to look closer to 
Portugal as a field for joint 
ventures. Captains of British 
industry embarked, literally, on 
a well-bred soft sell session on 
board the Royal Yacht Britan- 
nia, during the visit to Lisbon 
of the Queen, hoping to con- 
vince Portuguese officials and 
businessmen of the merits of 
British technology. 

Barclays Bank has signed a 
protocol with the foreign invest- 
ment institute to help promote 
investment in Portugal through 
the bank's world wide network. 
Numerous diplomats and offi- 
cials from the EEC and else- 
where strive continually to 
interest their citizens in bring- 
ing capital and technology to 
Portugal. 

It would help if many Portu- 
guese officials followed the 
examples of the Brussels nego- 
tiating team and attempted the 
possible, rather than the highly 
expensive economically unjusti- 
fiiable, grandiose schemes. It 
would help, too, if red tape 
were eliminated faster and 
farther— it is still a major 
obstacle to new foreign invest- 
ment in Portugal. 


PORTUGAL 

has much to give you: take advantage of 
its people’s competitiveness and creative capacity 


Ideally located on the SW Tip of Europe, 

Portugal was in the past the threshold of new technologies. 
In the future Portugal is the right partner 
for continuous improvement. 

Joining efforts 
in Know-how and capital 
we may reach new markets with you . . 
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The Chase Manhattan Bank has added another 
location to its already extensive International and 
European branch networks. 

With the opening of our branch in Lisbon, we are 
now working closely with our customers and 
delivering a complete range of commercial bank r 
ing services in Portugal. 



The Chase Manhattan Bank, N.A., Rua Alexandre Herculand 50, 1200 Lisbon. 

Telephone: Lisbon 52 11 95, Telex: 14502 
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The pace quickens as market forces awaken 


The commercial 
bank system 

DIANA SMITH 


THE ANAESTHETIC is wearing 
off. Market forces, driven into 
deep sleep when Portugal’s 
commercial banks were 
nationalised in 1975, are awaken- 
ing. Customers have started to 
feel the benefits of dwindling 
bureaucracy and rising com- 
petitiveness. 

The system first began to stir 
in 1982 when leasing and invest- 
ment companies, usually backed 
by mixed Portuguese and 
forcing capital, appeared on the 
market. They rapidly attracted 
clients eager to modernise or 
expand their businesses with the 
help of the different financing 
instruments offered by the new 
arrivals. 

Many of the eight Portuguese 
commercial banks that emerged 
from nationalisation and 
mergers of 17 banks in 1975 
have shares in leasing com- 
panies that to succeed must be 
strongly-comped tive, efficient 
and unboreaucratic: attitudes 
which are poles apart from 
trends that prevailed in the 
nationalised banks, three years 
ago. 

The pace quickened after 
1984. Legislative changes 
re-opened banking to new 
foreign or domestic capital, 
with a anAnimirm Capital 
requirement of Esc 1.5bn 
($84bn) at current exchange 
rates — rather cheaper than 
the $ l lira the requirement was 
worth before the dollar soared 


and the escudo dipped. 

Nine foreign banks applied 
to open branches. Of the first 
two authorised. Manufacturers 
Hano ver Trust, already with 
suitable .premises, raced into 
operation last November. It 
now has EscTbn (940m) 
deposits with 60 to 70 potential 
customers a day making 
inquiries. 

Three Portuguese Commercial 
banks have applied for licences 
■ — Portuguese commercial bank 
applicants — Banco Comer- 
dal Portugues, Novo Banco 
Comercial and Banco De Comer- 
clo International — the first two 
with largely northern capital 
often from the same investors 
as SPI original capital, the 
third a venture of the EspLrito 
Santo family, who were dispos- 
sessed in 1975, and of France’s 
Credit Agricole, are strong 
contenders for licences before 
the summer. 

Psychologically, their arrival 
on the scene will help to wind 
up a chapter of pottically- 
motivated, bureaucratic shade- 
ling of the banking system. 

Excesses 

Nationalised commercial 
banks whose Marxist 'rationale 
in 1975 was central domination 
—however sluggish or loss- 
making — of financial networks 
and industrial assets often con- 
trolled in the old regime by 
family banks are. a decade later 
in a different political climate, 
forced to re-learn bow to be 
banks, rather than arms of the 
civil service. 

They must do so not only 
under the burden of past 
mistakes that drove nationalised 
banks to open hundreds of 
expensive branches with little 


thought for cost-efficiency or 
quality of service. Staff excesses, 
too, were partly caused by the 
Influx of 7,500 bank employees 
from former colonies. They had 
to be accommodated in national 
banks. Then there were the 
erosive effects of stop-go 
economic policies and frequent 
government changes over tire 
last decade that have left the 
banks with lopsided sight and 
time deposit ratios, weak capital 
structures and pinched margins. 

Austerity and a lack of ideas 
of whgt can best be done with 
savings has recently driven up 
the volume of six-month to one- 
year deposits, the favourite 
bracket of Portuguese savers. 

Currently, these deposits pay 
27 per cent interest, minus 
income tax: their average 
growth rate in 1984 was 24-25 
per cent compared with growth 
of less than 15 per cent of sight 
deposits. 

Decrease in sight deposits 
that are cheap for banks, mush- 
rooming of time deposits that, 
bankers estimate, cost them 31- 
32 per cent computing over- 
heads, and tight Government- 
imposed lending ceilings to 
enforce austerity, produced 
negative 1984 margins for even 
the strongest Portuguese com- 
mercial banks, and smaller 
profits for aggresslvely-eom- 
petitive foreign banks such as 
Lloyds. 

Lloyds gave itself a market 
face-lift when it dropped the 
old Bank of London and South 
America name and image last 
year and adopted the name and 
approach of the parent bank. 

Stronger capital ratios, rapid 
efficient services and the ability 
to respond to shifting demands 
have given foreign banks a 
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THE 
FINANCIAL 
SOURCE" in Portugal: 



Now you can benefit from the experience and strength of the 
fourth largest bank-holding company in the UB. And the 
support of its international network of over 1000 subsidiaries 
and branches located in the U.S. and in more than 40 
countries. 

• Call and Time Depo si t s -The experience of Manufacturers 
Hanover assures you the care 
and personal attention you re- 
quire in your day-to-day banking 
needs. 


• Letters of Credit 


• Export and Impost 
Financing 


- At Manufacturers Hanover we 
offer speed and accuracy by issu- 
ing, negotiating aud confirming 
through automatic processing. 

- Manufacturers Hanover’s leader- 
ship in export-import financing 
services is available in Portugal 
via export-credit programs and 
direct financing. 


Short Term and 
Investment Credit 


n*» out international pntrrork. working for ygn 
now 1* PortBpi If your business u international 
trade, now you hnt (be ind i spensable support 
you always needed, experienced and innovative 
finan ci a l support only a worldwide bank can offer. 


- Manufacturers Hanover provides 
the right support for the success 
of your company, whether it's 
discount of trade bills or credit 
for new products. 

These are just some of the services we have to offer. 

Quality of services, delivered by professionals and backed by 
today's technology. Loyalty to our customers, day in< day out. 
Consistency both in our approach and in our performance. 
Quality. Loyalty and Consistency 6 ” is our philosophy, and 
the attributes you have to consider in choosing a hank. 

MANUFACTURERS HANOVER 

The Financial Souroc^WaridwkJe. 

Carlos A. Plguelredo Rodrigues. Vice President and Manager 
Manufacturers Hanover Trasi-Lisban 
Riu Castilho. 16S 2nd Floor. 1000 Lisbon 
Telephone: 63-22-00 « Cable: Manlrusi- Lisbon • Telex: 14740 MHTCOP 


growing market share — now 
close to 4 per cent compared 
with 1.5 per cent a few years 
ago. Lloyds, with Esc 19bn 
deposits and 10 branches is hot 
on the heels of the foreign 
leader. Credit Franco-Portugais 
(Credit Lyonnais) with its Esc 
33bn deposits and 11 branches. 

By the end of this year, the 
growth of Manufacturers Han- 
over and Chase operations will 
further alter the foreigners' 
market share. 

But all the deposits of existing 
foreign banks put together are 
far behind those of the largest 
Portuguese commercial bank. 
Banco Portugues do Atl&ntico 
(BPA) with its nearly Esc 500bn 
($3bn) deposits. 

The BPA is a pioneer in 
innovations (for Portugal) such 
as the Eurocheque and auto- 
matic telling machines (ATM), 
whose growth BPA had to 
restrain on Government orders 
until other nationalised banks 
could install their first ATM’s. 

The BPA is pioneering another 
concept with which it hopes to 
attract some 200.000 customers 

from its existing lm clientele 
or new sources: the multi- 
service account, a checking 
account offering access to 
preferential treatment at BPA 
counters, special credit for 
medical, educational or bousing 
bills, standing order payment of 
utility bills and access to the 
bank's sophisticated data bank 
and econznic publications. 

The BPA hopes to improve 
its checking account versus 
deposit account ratio with the 
new system. 

Meanwhile, prominent figures 
who began their careers In the 
1960s with the BPA, the first 
Portuguese bank to employ 
university graduates as manage- 
ment trainees, are now rolling 
up their sleeves and with risible 

relish tackling the challenge iff 

making nationalised banks more 
profitable. 

Replacing Sr Francisco VeJoso, 
a BPA graduate who left 
natio nalis ed banking to help 
run SPI, Sr Rui Vilar, until 
recently Deputy Governor of the 
Bank of Portugal, has taken over 
the Banco Espirtto Santo e 
Comercial de Lisboa (BESCL), 
the third largest commercial 
bank, with a healthier profit 
ratio than some competitors, but 
much room for improvement 

The BESCL did not rudi into 
hectic branch openings, kept 
close tabs on lending, avoiding 
onerous had debts provoked by 
a rash of thoughtless or 
politically motivated lending in 
1975-76, and has done good busi- 
ness in export financing, a 
preferential credit area estab- 
lished by the authorities per- 
mitting banks to raise credit 
ceilings proprotkraacely to 
credit they grant to agriculture, 
new industries and export 

At the Banco Totta e Acores, 
the fourth largest bank with 
deposits of Esc 251bn, another 




There is growing competition among Portugal’s commercial banks. Above: tile Ra» de Sa° 
Paulo, Lisbon, with the Banco Portuguts do Atianiico, on the right 

Commercial banks in Portugal 


Dr Mario Soares. Prime 
Minister of Portugal: his Gov- 
ernment won praise this year 
from the International bank- 
ing community for achieve- 
ments i» the country’s 
external accounts 
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BPA personality, Sr Raul 
Cape la, for years the energetic 
director of BPA's international 
division, has taken over as 
chairman with a particularly 
tough challenge. 

Banco Totta inherited the 
financing of a broad-ranging 
welfare system set up by its 
former owners the Mello family 
who controlled much of Portu- 
gal’s basic industry. 

The system has cost the bank 
about $65m in the last nine 
years. Banco Totta has sagged 
under the burden, and run up 
regular losses. 

Like other banks, Totta is 
adopting a cheque guarantee 
card/ATM system, the Totta- 
card and a Golden Card for 
customers with particularly 
solid checking account balances: 
all banks will soon avail them- 
selves of a new centralised com- 
puter service, the interbank 


service system, that will permit 
rapid interbank credit informa- 
tion. 

Teleprocessing and connec- 
tion to the international SWIFT 
bank transfer system have 
helped Portuguese banks reduce 
customer waiting time— once 45 
minutes or more to cash a 
simple cheque and reduce 
paperwork. 

While commercial banks 
strive to streamline the tools of 
their .trade and face competition 
from new arrivals, questions 
arise about the future of weaker, 
smaller banks. The answers are 
unlikely to come until there is 
a more accurate gauge of the 
impact of new banks, and until 
legislation permits a different 
approach. 

Only in a different climate’ 
-would it be .possible for some- 
one to buy a majority of a 
weaker Portuguese bank. That 


climate is impossible without 
more symbiotic relations be- 
tween presidents of the repub- 
lic and governments, breed- 
ing harmonious constitutional 
ebange that reverses the “hands 
off nationalised banks " diktats 
of the 1976 constitution and 
1982 amendment. A change 
might begin with presidential 
elections, due in December. 

Governments will not In- 
definitely shift treasury funds 
to weak banks, now the market 
is coming into play. 

Network 

Portugal's commercial bank 
network is complemented by 
solid institutions such as the 
Caixa Geral de Depositos, the 
National Savings Bank and 
only Portuguese Institution on 
the list of the world's largest 
banks (Esc 545bn deposits in 


Portugal’s strong-willed Fin- 
ance Minister. Sr Emanl 
Lopes: seeking a more flexible 
system 

1983). and the Banco de 
Fomento National, the national 
development bank. 

Operating as funnels for 
credit to small / medium 
business, agriculture and fish- 
ing, manufacturing and special 
projects backed by World Bank, 
European Investment Bank, 
EFTA or other special funds, 
the two huge institutions play 
a vital role in Portugal's eco- 
nomic development and inter- 
national co-opcration. 

They, like many commercial 
banks are moving their head- 
quarters uptown to newer 
Lisbon, away from the down- 
town shadow of the Finance 
Ministry and its 18th-century 
edifice by the River Tagus. 

The drift to an area of shiny- 
new glass towers looks like a 
collective bid, long overdue for 
more independence and more 
market-conscious services. 


Crucial issue over credit ceilings 


PORTUGAL is opening its doors to more foreign banks 
in the hope that they will galvanise the elephantine state 
banking sector into becoming more efficient and modem 
and wiU spar the liberalisation of the financial system 
ahead of the country's membership of the EEC. 

Manufacturers Hanover Trust and. Chase Manhattan 
ha/e set up full branches in the past three months which 
are concentrating on wholesale corporate business. They 
joined the three other foreign banks — Lloyds Bank' Inter- 
national, Credit Franco-Portugais (part of Credit 
Lyonnais) and Banco de Brazil — which set up retail 
banking networks before the 1974 revolution and' were 
the only banks to escape nationalisation. 

A second round of foreign *^****™ aMB ^^^*^^^* 


and Portuguese private bank 
authorisations is expected no 
earlier than April. Twelve 
banks have submitted applica- 
tions to the surprise of 'the 
Bank of Portugal, which was 
not expecting such a large 
demand for so small a market. 

A certain amount of sabre- 
rattling is now going on among 
those banks which 
set up and those which are 
hoping to be authorised. The 
banks fear that the Bank of 
Portugal may not be as flexible 


Doors open to 
foreign banks 

WILLIAM CHISLETT 


MDM 


Financial services in Portugal 
for foreign investors 


A joint venture of 

Morgan Guaranty International 
Finance Corporation 

Deutsche Bank, AG 

Jos6 de Mello, Lda. 


Among MD M’s broad range of services 
for foreign investors: 

• Axbrice on conditions for operating 
in Portugal 

• Viability studies on projects 

• Negotiations of regulatory approvals 

• Help on joint ventures, acquisitions 

• Medium-term and long-term financing 
of projects and companies 


MDM 

Sociedade de Investimentas, S.A.R.L. 

Rua Castilho, 63-4, 1200 Lisbon, Portugal 
Telephone: (351-1) 57 9922/57 99 72 
Telex 15402 MDM P 


with them as they were 
have*Tust apparently given to believe, and 
nave 3 this could squeeze their opera- 
tions at a vulnerable stage. 

The central issue is credit 
ceilings and how and when they 
should be applied to the new 
banks. The subject is causing 
some consternation among 
bankers since their level of 
profitability hinges upon the 
kind of leverage they are given. 

The issue is crucial. If the 
credit ceiling is much lower 
than expected then the banks 
recently authorised, and those 
wanting to set up, may have 
second thoughts about the 
viability of Portugal. This 
would torpedo the Government’s 
plans to open up the system 
to foreign banks. 

It Should be stressed that 
there would have to be a 
dramatic breakdown in the dis- 
cussions now raking place for 
this to happen. Both the new 
foreign banks and the Govern- 
ment have an interest in reach- 
ing a satisfactory . agreement. 
Nevertheless, the fact that 
bankers are raising such a 
question is itself a comment on 
a delicate and highly complex 
situation, although they have 
a vested interest in overstating 
their case. 

Essentially, the new foreign 
banks would like unrestricted 
growth on the credit side of 
their business until they have 
a loan portfolio in the order 
of Esl5on — or 10 times their 
capital of Esl.5bn, the minimum 
needed to set up. 

Such a leverage would not 
be too far out of line with the 
international norm. Only then 
would the Bank of Portugal 
apply its complicated credit 
celling formula, which estab- 
lishes a monthly limit on the 
amount of new loans a bank 


can grant Foreign bankers 
claim that in their discussions 
with the Bank of Portugal a 
leverage of this order was 
tacitly accepted. 

The formula used, which is 
regarded as a state secret, 
assesses the weight of each bank 
within the sector, based on the 
structure of its deposits and 
loans. The global ceiling is 
then divided up among the 
banks accordingly. The foreign 
banks already established 
account for less than 2 per cent 
of the total credit granted. 

In calculating the formula the 
Bank of Portugal has come up 
with a multiplier factor which 
is understood to be 1.4 for the 
new banks compared with one 
for the existing banks. This 
would give the new banks a 
proportionately higher celling 
to take into account, that they 
are setting up, and need to 
generate business quickly -to 
meet high initial overheads. 

The foreign banks say the 
multiplier factor is too low; a 
point which the Bank of Portu- 
gal now accepts and it intends 
to raise it. 

More Importantly, for the 
banks, the fundamental question 
of when to apply the formula 
has yet to be addressed. 

“ If it is applied from moment 
zero then we will be castrated,” 
said a European banker whose 
bank has applied to establish 
a full branch. “ It would give us 
a leverage of 1—2 and we can- 
not do business in that kind of 
situation.” 

Criticism 

Moreover, by establishing a 
multiplier factor, the Bank of 
Portugal has laid itself open to 
the charge that it is treating the 
new banks more favourably than 
those already established. The 
state commercial banks are al- 
ready nervous about the in- 
creased number of foreign 
banks, and those foreign banks 
already here, like Lloyds, can 
hardly be expected to look un- 
critically at more privileged 
treatment for their competitors. 

Meanwhile, Manufacturers 
Hanover and Chase Manhattan 
are operating in a twilight zone 
while the issue is in the melt- 
ing pot It is understood that 
the loan portfolio level at which 
the Bank of Portugal had cal- 
culated It should start applying 
the credit formula — Esc. 3bn — 
had already been surpassed by 
Manufacturers Hanover. 

The Bank of Portugal has told 
the foreign banks that if they 
bring in external funds then 
these would not fall within the 
scope of ithe credit ceiling. 
Foreign bankers are loathe to 
do this since the central bank 


FOREIGN BANKS which 
have applied to e6tabH&i fnll 
branches m Portugal: 

Sotidtd Generate de Banqe. 

Basque Nafionale de Paris. 

Citibank. 

Paribas. 

Barclays. 

Basque Indosnez. 

Banco Central (Madrid). 

Banco Exterior de Espaua. 

Bank of Credit and Com- 
merce International. 


will not provide them with 
exchange risk cover. 

The central bank argues that 
its domestic interest rates have 
been sufficient to offset the 
large devaluation of the escudo; 
a point which is not accepted by 
4he foreign bankers. They claim 
that the Bank of Portugal is 
back peddling on a verbal 
promise 4t made to provide 
foreign exchange cover. 

The Bank of Portugal has 
observed from the projections 
made by the foreign banks in 
their applications that most of 
them intend to fund themselves 
more in the interbank market 
than with deposits. The inter- 
bank market is a cheap source 
of funds as there is considerable 
excess liquidity ■ — precisely 
because of the tight credit 
ceilings which are imposed for 
balance of payments purposes. 
The foreign banks, the Bank of 
Portugal believes, would then 
do a good business in lending 
out those funds. 

“We cannot let this happen 
as it would mean stealing credit 
ceilings away from other banks,” 
said a senior Government 
official. “ The only way the new 
foreign banks are going to get 
the kind of leverage they would 
like in a short -time is if they 
bring in external funds or take 
deposits.” 

Foreign bankers, for their 
part, say 'that It is only fair to 
restrict their access to funding 
themselves on the interbank 
market if they are given a 
flexible credit policy which 
alows them to build up a 
reasonable loan portfolio. 

The debate going on should 
sot obscure the fact that there 
is profitable business for foreign 
banks in Portugal despite being 
a tightly regulated market 

Bankers say that the differ- 
ence between income earned on 
loans and the cost of deposits 
is larger on average in Portugal 
than in the rest of Europe. This 
juicy operating margin— up to 
10 per cent — is due to the 
maximum interest rates regu- 
lated by the Bank of Portugal 


for lending and deposits. (Onl 
rates under six months ai 
free). 

The state commercial ban) 
would deny this, but this ; 
because they are obliged to giv 
priority to business such j 
emigrant remittances (mor 
than lm Portuguese live i 
France), an important balanc 
of payments item .which have 
high deposit rate. 

Foreign banks have mor 
flexibility to pick and choos 
their business, and are tight]] 
run ships, unlike the cross i 
over-manned state banks. 

Lloyds operation in Poring: 
made a net profit of Esc 243t 
last year, compared to Esc 353t 
hi 1983, and tt created for th 
first time a general provision c 
Esc 350m, which in Portugal i 
a good tax charge. The retur 
on its capital and reserves wa 
19.5 per cent and the return o 
assets 16 per cent which make 
It a highly profitable concern 
by international standards. 

Lloyds recently carried out . 
vigorous prtttfictty campaign ti 
get across its change of nann 
™ Portugal — from Bank o 
IrfBKkra ami South America t« 
Bank International 
wra<* at believes is a snappie 
5 wre international nam* ii 
roe race of increased comped 
non. 


Increase 


Lloyds added Brag 
northern Portugal to its 
branches, which now n 
10. The size of its staff l 
watted by 10 per cent wi 
its balance sheet double 
year, which means that fa 
« will have to be even 
agde m managing its liab 
Apart from the credit < 
issue; attention is sow f< 
on which banks wil 
““ttronsed tm the second i 
g » <P«*aWe that two v 
Portuguese bonks wii 
included and three f< 
The Bank of Po 

,maxirnum w 
wail then have been reach 
in the first round. Eur 
banks were excluded be 
roe Government was anno 
roe way its EEC menrbi 
*ao«SKws ware droggin 
atK * tt wanted to send 

53K-i£J h,a effect It » 
raTO«* facale approach sh» 

co^wdtii Portugal joinin, 

wags is that pro* 
£?£? ** no toreakdokwrT 
s -membership, 
two European banks vi 
awthwised— probably Bai 
and Banque Natron ale de 
■ — and Citibank. 
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Plans to bring 
radical change 
in bank rules 

& OTSMftSasiysS' a new iook nnder 
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Sr Constancio is one- of the world’s vouneest 
central bank governors. With, some SffidenwaSd * 

SSSi 1 , e S ated ^ waiting several months for 

he was to step into 

h» ?*•£?> ret3rizj S governor. Prof Jacinto Nunes, 
he typifies the image that younger Portuguese nubile 
personalities want to give of their generation — -inter- 
nationally respected, politically alert and technically 

Sr Constancio is no stranger 
to the central bank: ten years 
ago be became head of its 



Fresh innovation in 
the private sector 


The Bank of Portugal where its new Governor, Vitor Constancio (right) seeks 
a less rigid system to make the banking sector more dynamic 


research department, then in 
1977 he was made a vice- 
governor. Two years ago he 
became the only vice-governor 
to inatal a personal computer 
in his office — a reflection of his 
passion for new technology. 

Between his office computer, 
home computer and the 
miniature pocket calculator he 
whips out to give percentages 
and currency conversions to 
enquiring visitors, the new 
Bonk of Portugal governor has 
a fair sample of the tools of 
modem banking at his personal 
command. 


New look at the 
Central Bank 


DIANA SMITH 


He is known among participat- 
ing bankers as a smart bar- 
gainer who keeps pace with 
sophisticated developments in 
the financial markets and 
quietly but firmly haggles for 
the best terms for his country. 

Since Sr Mario Soares 
returned to power in 1983 in 
the wake of explosive growth of 


Young epwpgft to escape the ^ ai ® e of payments deficit 
highly formalistic not to say **** foreign debt, the Bank of 
paternalistic conditioning of Fortn8 ~ n .“ as ***** overall 
Portugal’s pre-1974 financial responsibility not only for 
- — - — • - negotiating republic of Portugal 



the central bank’s annual 


international bankers and busi- 
nessmen since he began to r*'* . 
appear in public office in the f0reifin borrowing programme. 
mid-1970s. Having had semi -autonomous 

He joined the Socialist Party. ®* atu s and financing before the 
led by Sr Mario Soares—* * political regime in 

party that has shifted regularly 1974— stme of its shares were 
to the Right since its 1973 for- a**g* th e Sto ck market— 
motion and now sits a fraction *h® Bank of Portugal - was fuHy 
Left of Centre, and has served aationahsed in late 1974. 


In governments in which the 
Socialists took part— as Secre- 
tary of State of Budget and 
Planning in 1975-78, as chair- 
man of the first Government 
Commission for European 


Even in its more autonomous 
era it had consistent character- 
istics: control, painstaking 

deliberation, and often excessive 
slowness in responding to 
government policy and new 


Integration following Portugal’s features of the financial system 
official application to join the have been its trademarks. 
European Community in 1977, The new governor and Uxe 
and as Minister of Finance in strong-willed Finance Minister, 
1978-79. Sr Erani Lopes, who like Sr 

Recently, Sr Constancio has Constancio is in his early 40s. 
headed the Bank of Portugal want something less rigid and 
team that is instrumental in more rapid. Proposals are now 
negotiating the annual Republic being drafted for new rules for 
of Portugal syndicated loans, the bank and should be in 


force by the end of this year. 

Two radical changes are 
already in the pipeline. They 
will make banking more 
dynamic and elastic: the 
paternalistic money market set 
up in 1978 will cease and a new 
interbank foreign exchange 
market will begin by June. 

Before 1978. Portugal had no 
interbank money market and no 
foreign currency market. Banks 
solicited 1 funds from the central 
bank, which also fixed daily 
foreign currency rates and 
barred any foreign exchange 
trading. In 1978, an interbank 
money market of sorts was 
created: representatives of all 
banks, national or foreign 
operating in Portugal, meet 
three times, a week at the Bank 
of Portugal, supervised by a 
Bank of Portugal official, seated 
at the head of the table. 

Soon this wifi end: interbank 
money marketing will be done 
between bankers .via the tele- 
p'.one and the Bank of Portugal 
will withdmw from its role as 
“nanny” in this market. 

The foreign exchange market, 
promised for three years but 
only now getting off the ground, 
will be Introduced in slow 
stages: first, an interbank spot 
■Basket, for which the Bank of 
Portugal will fix reasosmbly- 
whte dally margins inside which 
basks may trade. In about a 
year from the start of the 
mteebank spat, an interbank 
forward market wfll come into 
being. 

Rather further in the future, 
IntonationaS spot and interna- 
tional forward markets will 
complete the cycle. 

This development wail put an 
end to the monopoly held by 
the Bank of Portugal in foreign 


exchange transactions and 
reduce some of the red tope 
through which even minor 
foreign exchange transactions 
most pass. 

This innovation has been 
eagerly-awaited by national and 
foreign banks, as a means of 
increasing ooiqpetivtty which 
the stronger Portuguese banks 
are starting to welcome as they 

The paternalistic money 
market, set up in 1978, 
will cease and anew 
interbank foreign 
exchange market begins 
in June. 

become more market-conscious 
and less bureaucratic, and as 
a sago, that Portugal is shifting 
out of bureaucratic gear into 
more adventurous cruising 
speeds. 

As market forces begins to 
assert themselves, the Bank of 
Portugal will, to tile relief of 
its new governor, be able to 
develop more sophisticated and 
less paternalistic relations with 
the banking system, and a more 
egalitarian end less filial 
relationship with the Finance 
Ministry to which it is 
ultimately re^ponsiWe. 

Sr Constancio is avid for a 
greater share for the central 
bank in decisions on financing 
state budget deficit winch 
hitherto has concentrated on 
bonk loans (at cbeatp interest), 
that drain the national h o oki ng 


Sr Constancio would like to 
see more recourse to treasury 
bonds made widely available to 


a publdc which, despite 
austerity and inflation is still 
among Europe’s keenest group 
of savers. 

Public response to bond 
issues by utility or pdbtic sector 
companies has been over- 
whelming. The Finance Ministry 
appears to share Sr OonstancLo’s 
belief that the time has come 
to attract savers to treasury 
bonds. 

When he took- over the 
governorship, Sr Constancio put 
aside his Socialist party privi- 
ties to avoid conflict of interest. 

The fact that he is a Socialist 
who led the party’s economic 
counselling and pl anning , Ms 
appointment was criticised by 
the junior partner in the coali- 
tion, the Social Democrat Party. 

The criticism, apparently 
bred by an urge by Social 
Democrat leaders to satisfy 
their rank and file that they 
were taking independent stands, 
rather than by doubts about Sr 
Contando’s qualifications for 
the job, soon petered out It 
proved difficult for the chronic- 
ally-dissident Social Democrats 
to sustain an argument against 
an economist of such prominent 
International renown. 

Sr Constancio was sworn in 
early March, before a packed 
audience, in the ceremonial hall 
of the Finance Ministry, into 
which national and foreign 
bankers, cabinet ministers and 
diverse officials crowded to 
applaud the new governor and 
pay tribute to the departing 
one. Now that the speeches are 
over, the banking community 
will start watching the stately 
stone pile, on the corner of the 
Rua do Ouro and Rua do 
Comerdo, for signs of 
modernity and flexibility. 


PORTUGAL’S Investment com- 
panies and especially Banco 
Portugues de . Investimento 
(BPI), which was given per- 
mission last month to establish 
the country’s first private 
Investment bank, are bringing 
change and Innovation to a 
highly undeveloped financial 
system. 

With crippling interest rates, 
financing by ways of share 
issues on tile stock exchange 
moribund, and the dead hand 
of biffeaacracy weighing 
heavily on the state run bank- 
ing sector investment com- 
panies and BPI have appeared 
as saviours to the hardpressed 
Portuguese private sector. 

It is quite clear from the 
results of BPI — which began 
life in 1982 as the investment 
company SPI, the first private 
financial Institution to be set up 
since the 1974 revolution when 
the Portuguese banks were 
nationalised — that there is con- 
siderable scope and demand for 
their services. 

They include medium-term 
financing (the main activity), 
making private bond place- 
ments, advising companies 
about the international capital 
markets, locating overseas mar- 
kets mid potential foreign 
investors and maybe later intro- 
ducing sophisticated (for Por- 
tugal) financial instruments 
like commercial paper. The 
territory Is virgin. 

BPI made a net profit of 
Esc 83.5m ($439,460) last year, 
after Esc 52m in 1983, and put 
Esc 142m into provisions for 
sundry risks. After only three 
years in operation It will dis- 
tribute its first dividend of , 
Esc 50 per share. 

BPI's success is something of 
a personal trimph for its presi- 
dent, Sr Artur Santos Silva, who 
is regarded as one of the guid- 
ing figures behind Portugal's 
financial counter-revolution. 

A former Finance Minister 
and deputy governor of the 
Bank of Portugal in the beady 
days after Portugal's revolu- 
tion, Sr Santos Silva, left 
government when he realised 


that he could not instigate 
change from within the system 
and break the mould. 

Apart from BPI. the other 
privately or mixed investment 
companies are MDM, which is 
owned by Morgan Guaranty, 
Deutsche Bank and J. Mello, 
a Portuguese private holding 
company: Euro-Fin anctera, a 
joint venture between the 
Banco de Foxnento National, 
the state development bank, 
and Bauque Nationals de Paris; 


Investment 

companies 

WILLIAM CHISLETT 

FlNC, owned by Trafalgar 
House of Hong Kong, and two 
others. 

BPI and MDM, which made 
a net profit of Esc 26m last 
year, compared to Esc 12m in 
1983, made their first private 
bond placements last year and 
they were quickly snapped up. 

BPI placed an issue of Esc 
lbn for the large textile con- 
cern Manual Goncalves, which 
was the first time that a private 
nan-financial Portuguese com- 
pany bad recourse to the 
domestic bond market It also 
placed another issue of Esc 
600m for the beer company, 
U nicer and the next issue, also 
of Esc 600m, wSE be for 
Hoecbsfs operation In 
Portugal. 

MDM carried out an issue 
of Esc 600m for Xnlan, the sub- 
sidiary of General Motors. The 
Inlan issue enabled the com- 
pany, which is under capitalised 
like so many concerns in 
Portugal, to overcome the tight 
restraints imposed on the 
domestic borrowing of majority 
owned foreign companies. 

They are limited to borrow- 
ing medium-term no more than 
50 per cent of their capital and 
reserves; a limit which is 
designed to force them to 
borrow from external sources 
and not be a drain on the 
domestic financial system. 


Banco Portugues de Investimento 


1982 

1983 

1984 


(ESC) 

(Esc) 

(Ese) 

Total assets 

2.6bn 

4.6bn 

7.7bn 

Loan portfolio 

L7bn 

3£bn 

5.71m 

Net profit 

27m 

52m 

83£m 

Source: BPI 


Bond issues have to be auth- 
orised. The fact that Iolan's 
issue obtained approval, 
although strictly speaking it 
breached the borrowing limit, 
has been interpreted in some 
quarters as a sign that bonds 
could become a loophole out of 
this situation. 

Despite a. difficult economic 
environment, characterised by 
a drop in productive investment 
of around 20 per cent last year. 
BPI's loan portfolio rose 
Esc ZZbn to Esc 5.7bn. This 
however is stai tiny compared 
to the Portuguese state bonks. 
BPI’s resources were a mere 
Esc 13bn at the end of 1984, 
compared to over Esc 400tm for 
the largest state commercial 
bank. 

BPI's equity at Esc L5bn 
(Esc 400m for investment com- 
panies) is split among 100 Por- 
tuguese shareholders with 72.5 
per cent; the World Bank’s 
International Financial Corpora- 
tion has 7.5 per cent and 
Deutsche EtotwcMaagsgeseUs- 
chaft. Credit Lyonnais, Union 
Bank of Switzerland and 
Britain's Investors in Industry 
5 per cent stakes each. 

Some of BPI's senior execu- 
tives have been lured away from 
the state banking sector like Sr 
Francisco Vetoso, who was 
chairman of Banco Espirito 
Santo and also sat on the 
auditing board of the Bank of 
Portugal. Higher salaries and 
the chance to be innovative are 
producing a mini bralmdrain 
from the state banks, many of 
whose boards are depleted. 

BPI has taken a 20 per cent 
stake in Pictet, the French con- 
cern which makes safes <a pro- 
mising business in Portugal, 
where crime has been rising), a 
10 per cent stake in Soja, a food 
processing company, and & 20 
per cent share of the leasing 
company SlibaiL 

BPI has also submitted an 
application to set up an invest- 
ment trust with the three 
largest Portuguese commercial 
banks and plans to take a 10 
per cent stake in a new com- 
mercial bank whose other share- 
holders, including the sugar 
group Rar, and Sogrape the 
wine group, are also share- 
holders in BPL 

If permission is granted for 
both these institutions, BPI 
would cover the whole range 
of banking and would be a 
competitive force to jolt the 
state banks out of their compla- 
cency. 




PORTUGUESE ECONOMY: 

from stabilization to modernization 

and growth 


Portugal is a small, open and new indus- 
trialised economy. Imports and exports account 
for a large share of demand and output Imports 
are predominantly non-competitive, namely 
energy related (petroleum), food and raw 
materials. Exports include manufactured goods 
(textiles, chemicals, paper and pulp) and ser- 
vices (tourism). 

Hie second oil shock, a severe drot 
the international recession and the attempt to 
sustain a h igh level of domestic demand and 
employment all led to a deterioration of 
Portugal’s external payment position. High 
interest rats in international markets and 
adverse exchange rate developments com- 
pounded the problem. 

The Government, which enjoys a comfort- 
able two-thirds majority in Parliament, that 
enhances political and social stability, imple- 
mented, as soon as it took office in June 1983, 
a stabilisation programme to face up to the 
unfavourable situation. The stabilisation pack- 
age included a devaluation of the escudo, an 
increase in the interest rate and a substantial 
tightening of monetary and fiscal policies. 
Utility prices were increased to reduce the 
deficit of state-owned enterprises. Same other 
administe red prices were allowed to rise, so 
as to lower subsidies and therefore the budget 
deficit Taxes were raised and public spe nd i ng 
was cut A stand-by agreement with the Inter- 
national Monetary Fund was signed later in 
October of 1983. 

The economy adjusted remarkably well to 
the stabilisation package. The main ^targets 
agreed with the IMF were achieved, hi 19S3 
the current account deficit reached 1.6 bilhon 
(against 3.3 billion in 1982), while the target 
agreed with the IMF was $2 biUion. Ite import- 
ant recovery was the combined result of 
domestic demand restraint and expenditure 
switching policies. Domestic demand decreased 
by 7 per cent in real terms, but its negative 
effect on output and employment was almost 
offset by the positive contnbutiou of^ternal 
trade: exports increased by 17 per cent, white 

imports dropped by 9 ® ent . m 
escudo prices. So, GDP recorded only a marginal 
fall (half a percentage point). 

Public sector borrowing was cut very 


about * Of its I9SZ vaiue. 

decelerated noticeably over the same period 

and its service burden was improved. 

According to the latest statistical data tte 
adjustment process 
current account deficit is 
cantlv less than half of the 1983 
well below the target of $1-25 specified 

in the agreement with the IMF. As m the 

Sre^rig year, this significant improvement 
reflects both the decrease in imports associated 
^th^rriowdown in final domestic demand 


and the remarkable increase in exports (both 
in traditional as well as in new exporting 
>) and in touristic receipts. The growth of 
foreign debt was contained, following the 
behaviour of the current account balance. 

Although Portugal has been able to reverse 
unfavourable previous trends and to stabilise its 
financial situation, it could not avoid suffering 
the associated economic and social costs. 
Inflation has increased as an immediate result 
of the price liberalisation measures and of the 
escudo devaluation; unemployment has risen. 
Economic activity is at a low level, particularly 
in the domestic oriented sectors.. Gross 
Domestic Product may have dropped by 1.5 per 
cent in 1984. 

Financial stabilisation is no doubt a pre- 
requisite to the implementation of more pro- 
found structural changes, which are imperative 
for a better performance of the economy and 
for a successful integration in the EEC. It is 
expected that the opening up to private capital 
of sectors such as banking, insurance, cement 
and fer tilis er industries will work in that 
direction. Three private banks were recently 
allowed to operate in Portugal; it is expected 
that others will follow soon. Furthermore, the 
modernisation of the fawmciai sector enjoys a 
high priority in the government plans. Some 
recent developments are encouraging. The 
leasing and investment companies are expand- 
ing significantly their activities, thus increasing 
the range of financial operations available to 
borrowers, until recently confined to the bank- 
ing sector. The government intends also to 
develop the role and importance of the stock 
market 

The budget for 1985, approved by Parlia- 
ment just recently, was drawn up in line with 
the aim of not jeopardising the consolidation 
of the economic situation. The adjustment in 
the personal income tax brackets will help the 
recovery of consumer spending. The rationalisa- 
tion of public administration and the re- 
structuring of nationalised industries will 
contribute to a better performance of the 
broadly-defined public sector. For 1985 the 
economy is expected to show a moderate 
growth, which will be Jed by the export sector. 

However, the efforts towards modernisa- 
tion and development of the economy will have 
to count, to a large extent, on the co-operation 
of foreign investors and with the international 
financial community. Attractive conditions are 
offered to direct foreign investment It can 
rely upon high profitability, flavoured by skilled 
manpower, low labour costs, tax facilities and 
significant growth potential The forthcoming 
EEC membership is another strong incentive 
to foreign investors. It is hoped that they will 
join in this modernisation effort 
Bonk of Portugal. 
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More investors lured by low labour costs 







Record year for 
foreign 
investment 


WILLIAM CHISLETT 


Shoes and textiles are among Portugal's most promising 
export sectors: above, sports shoe production at Basflius, 
near Oporto. 


“A LITTLE Taiwan in Europe " 
is how one European 
accountant, based in Lisbon, 
summed up the advantages 
which. Portugal offers to 
foreign investors. 

Labour costs are the cheapest 
in Western Europe, the work 
force is considered highly 
productive under the right 
environment, there is good 
potential for growth in almost 
every sector of the economy, 
particularly agriculture and 
tourism, and the country is well 
placed as a springboard for 
exporting to the EEC. 

Foreign investment is veiy 
low in Portugal; the country 
has suffered from its 1974 


revolution which led to the 
withdrawal of some companies 
and a freeze on new invest* 
ment The revolution is now 
hardly remembered by those 
foreign companies who stayed 
in Portugal, some of whom 
lived through board room take- 
overs by workers. But tbe 
revolutionary image persists 
abroad to the chagrin of Sr 
Jos€ Viana Baptists, the head 
of the Foreign Investment 
Institute, who spends a lot of 
time travelling to dispel fears. 

There are signs that Portugal 
is at last be ginning to turn the 
corner. New direct foreign 
investment last year totalled 
S191m, compared to 5146m in 
1983, the highest ever yearly 
figure. The investment institute 
made its first tally of foreign 
capital last year and estimated 
total capital at Esc 3Sbn ($2bn) 
held by 1,400 companies. 

This figure, however, does 
not give a true picture of the 
impact of foreign companies on 
the economy since many of the 
older foreign companies still 


Companies proceed with caution 


Prospects for 


leasing sector 


WILLIAM CHISLETT 


AFTER THREE years in the 
market, Portugal’s seven leasing 
companies are going through a 
period of caution and are turn- 
ing down most new business. 

When the companies began in 
1982 to offer a completely new 

{instrument far Portugal they 
were keen to take on a lot of 
b usiness and establish them- 
selves. Enterprises, for their 
part, saw a cheaper and more 
flexible way to obtain industrial 
plant, construction equipment 
and computers. Doctors and 
dentists grabbed at a tax de- 
ductible chance to replace 
antiquated equipment. 

Now, with the Portuguese 
economy in the trough of a 
recession, and with political un- 
certainties surrounding the 1986 
elections, . leasing -companies 
believe it is prudent to curtail 
tbe growth of new business — 
which has become highly com- 
petitive. 

Locapor, the hugest leasing 
company, accepted two out of 
every three requests it received 


in 1982, its first year of opera- 
tions. A year later it was turn- 
ing down two in every three 
requests. In 1984, for every 
new contract it made, it 
rejected another offer. 

Of the 2,000 contracts 
Locapor has made over the past 
three years, around 100 have 
had to be terminated, mainly 
because the customers fell 
behind in payments. Most of 
the problem diems turned but 
to be people who leased small 
■construction equipment; after 
being stA-eontracted to work on 
road building programmes In 
northern Portugal. When the 
Government cutback on public 
works projects, as part of its 
austerity measures, these people 
were left high and dry. 


• PORTUGAL'S LEASING 
COMPANIES: 

Capital Assets (Esc bn, end of 
1984): 

Locapor 4.5 

Sofinloc 2.3 

Euro leasing 2.3 

Leasinvest 22 

Slibail 1.5 

Loso leasing 1.3 

Imoleashig n. a. 


lead to Locapor employing a 
year ago a lawyer to chase 


The declining fortunes of the 
construction industry can be 
seen in the structure of Loca- 
por’s — and most leasing com- 
panies’ — business. From being 
construction orientated in 1982 
(with 35 per emit of total con- 
tracts made out to construc ti on 
concerns) Locapor is now pre- 
dominantly supplying computers 
(60 per cent of contracts). 

Sr Eduardo Guimaraes 
Marques, Loca pot's marketing 
director, says adamantly that 
the problem clients have not 
caused much of a dent in a 
profitable business, but it did 


year ago a lawyer to chase 
clients behind with their pay- 
ments and several debt 
collectors. 

It is an expensive and time- 
consuming business pursuing 
these cheats through the courts. 
Generally a leasing company 
prefers to try to repossess its 
equipment — sometimes in a 
pre-dawn raid on the venture 
concerned, if the equipment is 
not too heavy. 

Sr Marques, echoing the 
views of other leasing com- 
panies, says that Locapor could 
take on “quite a lot more new 
business,” as demand remains 
high. However, the decision has 
been taken to limit growth this 
year, and probably next, to no 
more titan the 30 per cent rote 
of inflation. This would mean 
Locapor taking on new business 
worth about Esc 2.7bn this year, 
after Esc 2Jbn an 1984, 


Esc L8bn in 1983 and Esc 637m 
in 1982. 

Euroleasing has been even 
more cautious, with new busi- 
ness of Esc 1.1 bn last year at 
the same level as in 1983. 

“-We are not very optimistic," 
says M Francois Leclerc, the 
Euroleasing director. 

All the leasing companies are 
involved in equipment apart 
from Imol easing which special- 
ises in property leasing. Local 
financial institutions, including 
the main Portuguese state-run 
commercial banks, are involved 
in the leasing companies as 
well as some foreign banks in- 
cluding Barclays in Sofinloc 
and Credits Franco Portugais 
in Stihajl, the main foreign 
bank operating in Portugal. 

The cautious approach, which 
could amount to over-reaction, 
is bad news for those Portu- 
guese companies struggling to 
develop new business and 
reduce their administrative 
costs. Leasing; as elsewhere, 
offers them tax and depreda- 
tion advantages; cash-flow relief 
and flexibility in switching to 
less obsolete technology. 

Other sources of medium- 
term investment are hard to 
obtain and interest rates on 


operate on their original, often 
.Very small, capital and use 
higher reserves to cover their 
needs. More revealing is the 
institute’s figure that the 10 
ynain foreign companies were 
responsible for 12 per cent — 
or- $540m — of total exports. 

They are Renault. Texas 
Instruments, Grundig, MPI 
(part of Control Data of the 
UA), Celbi, the Swedish pulp 
concern. Isopor (a joint venture 
with- Upjohn of the U.S.). 
Philips, Cablesa and Tnlan, 
affiliates of General Motors, 
and Siemens. 

Most of last year's new 
investment was in the tertiary 
sector. Foreign banks are 
taking advantage of a more 
liberal financial system. 

The majority of foreign 
companies are involved in 
exporting, a lucrative business 
by all accounts, or are re- 
tooling to become exporters. 
The domestic market is small 
and depressed and Portugal’s 
membership of tbe EEC. assum- 
ing it goes ahead, will bring 
greater export opportunities. 

The shoe and textile sectors 
are two export areas of 
particular interest to foreign 
companies. The West German 
children’s shoe manufacturer, 
Elefanten. recently established 
an operation solely for export- 
ing. Some Spanish shoe makers 
are also beginning to make 
inquiries. Shoe leather is 25 
per cent cheaper in Portugal 
than in Spain and labour costs 
are one third the Spanish level. 

Electronics is another prom- 
ising sector. Texas Instruments 
injected S43m of fixed capital 
into its plant near Oporto last 
year to double exports of 
integrated circuits. It brings in 
tbe components, puts them 
together and ships them out 
again. The company is working 
seven days a week, around the 
dock. 

The productivity, cheapness 
and passive nature of the Portu- 
guese work force are the main 
factors luring investment. 
Investors are surprised by the 
conditions whit* Portuguese 
workers are prepared to with- 
stand. Apart from low wages 
(an average hourly rate of $1.69 
in 1983, compared to $10.67 in 
West Germany), a sizeable 



Sr Jose Vlana Baptists, head 
of the Foreign Investment 
Institute: seeking to dlspci 
fears. 


Foreign investment 


Direct new foreign Invest- 
ment (rounded up to nearest 
million): 1980, $I25m; 1981, 
SI 52 m; 1982. 5124m; 1983, 

8146m; 1984, 5191m. 

Main countries investing in 
Portugal: U.S, 35%; France, 
12%; Switzerland, 11%; UJK, 
10%; Holland, 4%; West 
Germany, 4%; Japan, 4%. 

Source: Foreign Investment 
Institute 


number of workers in ailing 
companies have not been paid 
for several months. 

“ In other countries, managers 
would get bullets in their knees, 
but here nothing seems to hap- 
pen,” says a European business- 
man. 

The main complaints still 
centre on the slowness of the 
bureaucratic machinery In 
obtaining permits to carry out 
day-to-day business and the 
rigidity of the labour laws, 
which make it virtually impos- 
sible to sack people against 
their wishes and lay-offs can be 
quite expensive. 

A degree of flexibility has 
been introduced into the em- 
ployment situation by allowing 
companies to take on people for 
six months and to renew their 


contracts over a maximum of 
three years before taking them 
on permanently. 

A group of 16 U.S. companies 
which visited Portugal last 
month was quick to stress that 
while they saw some opport- 
unities and were pleased with 
the drift of policy they wanted 
much greater freedom to hire- 
and-Are. 

Sr Viana Baptista has man- 
aged to speed up the process of 
granting permission to set up 
new ventures to 90 days. If, by 
that time, tile institute has not 
communicated its decision, then 
the applicant can take this as 
tacit approval and go ahead. Sr 
Baptista would like to bring this 
period down to 60 days. 

Two major investments are 
under review which if they met 
materialise will have a signifi- 
cant impact on the economy. 
One, for Wiggins Teape, the 
UK paper concern, is reportedly 
nearing completion. and 
another, concerning Rio Tinto 
Zinc Metals, is becoming a con- 
tentious issue. 

Wiggins Teape has agreed to 
increase its payment for a 42.5 
per cent stake in So po reel, 
Portugal's largest single pulp 
mill, from Esc 7.5bn to 
Esc 8.5bn as it has accepted 
the Government’s case that it 
should pay a premium. Dis- 
cussions are now going on about 
whether Wiggins Teape will 
become involved in a paper 
project, which it was not 
initially interested in as there 
is European over capacity in 
paper. 

A sensitivity analysis test is 
being carried out to determine 
the viability of the paper pro- 
ject. If it is positive and the 
Government carries out some 
infrastructure work, Wiggins 
Teape would be prepared to 
commit itself to a greater invest- 
ment. 

The Rio Tinto discussions 
appear to have entered a deli- 
cate phase. They highlight the 
differences within the govern- 
ment over fundamental econo- 
mic issues. Put at its most 
simplest, the argument boils 
down to whether Portugal 
should export raw materials, in 
this case copper concentrates, 
from the rich Neves Corvo 
deposits (the Finance Ministry's 
position), or whether it should 


be more expansionist and put 
in a smelter to add value to tbe 
concentrates (tbe Industry 
Ministry’s view) and tub the 
risk of creating a white 
elephant 

Bio Tinto agreed In principle 
last year to buy the 49 per cent 
French stake in EDMA, the 
majority Portuguese * owned 
mining company. This decision 
was communicated to the 
Government which asked Rio 
Tinto to wait until the end of 
November to allow EDMA to de- 
cide whether to exercise its 
pre-emption option. 

When nothing happened Rio 
Tinto felt free to deposit 5S7m 
in escrow In Paris for the 
French interests. As Rio Tinto 
tells the story, it then learned 
that the pre-emption period had 
been extended until March 15 
and that EDMA has written to 
Anglo-American of South 
Africa. Union Miniere of Bel- 
gium, Exxon, Bolidcn of Sweden 
and Outo-kumpa of Finland 
offering the French share, 
which, St say9, was not theirs to 
offer. 


Shock 


Rio Tinto itself was aghast to 
receive a letter which asked 
them to “ make an offer to buy 
tbe shares which you have al- 
ready contracted to buy from 
the French, in the event that we 
exercise our right to pre- 
emption.” It would seem that 
the Government Is trying to 
extract a premium for the 
French share. 

Rio Tinto believes that with 
the present overcapacity in 
Europe and the low return on 
assets of smelters, it would not 
be to Portugal’s advantage to 
have Hs own smelter. Rio Tinto, 
however, is prepared to consider 
the issue, although it believes It 
would make more sense for 
Portugal to take a stake in the 
smelter in Huelva (just over 
the border in Spain) in which 
Rio Tinto is involved. 

By the time the March 15 
deadline expired only one com- 
pany had submitted a bid and 
it was lower than Rio Tinto's 
offer. After all the fuss It would 
appear that Rio Tinto will be 
slowed to link up with EDMA. 
All the Goverment got was- egg 
on its face. 


Confidence is the key factor 


loans from the Portuguese 
banks of 34 per cent are several 
points higher than those offered 
by the leasing companies. 


Plan to boost 


capital markets 


WILLIAM CHISLETT 



BANCO ESPIRITO SANTO 
E COMERCIAL DE LISBOA 



ANY FOREIGN investor enter- 
ing the vaulted marble hall of 
Lisbon's stock exchange could 
be forgiven for thinking that he 
had entered the wrong building 
and was in a chapel of rest. 

The only outward sign that it 
is a stock exchange is a screen 
which shows the prices of a 
handful of shares and bonds. 

About 25 people on a typical 
day — four traders, a trading 
floor clerk, brokers from the 
nationalised banks and a few 
members of the public — stand in 
a rather mournful way as if 
attending a funeral service, 
more out of duty than respect 

“ It is rather sad,” comments 
one broker with 15 years’ ex- 
perience of the exchange. 

This sombre atmosphere was 
not always the case. In the 
two years before Portugal’s 
1974 revolution, the exchange 
was so full of people that they 
were crowded out into the 
street where frantic trading of 
shares was carried out in vans 
loaded with share certificates. 
Shares were sold over the steer- 
ing wheel for many times their 
nominal value. 

At the height of tins specu- 
lative madness, when companies 
refused to offer more share cer- 
tificates, brokers offered clients 
slips of paper which read 
“worth 100 shares of company 


X.” Investors would gather at 
a nearby cafeteria to strike up 
deals. 

“It was like a lottery,” re- 
cals the broker, who remem- 
bers how, in one day alone, he 
handled Esc 70m of shares — 
almost L5 times more than the 
total amount on the Lisbon 
stock exchange for 1984. 

It is estimated that at its peak 
there were several hundred 
thousand investors, a stagger- 
ing number in a population of 
8m. Middle class investors took 
out loans to buy shares and en- 
listed gardeners, chauffeurs and 
maids to act as “fronts” to 
acquire more shares. 

The coup on April 25 1974. 
brought this wild speculation to 
an abrupt halt and pushed in- 
vestors into a state of shock, 
from which they have still not 
recovered. 

Aftermath 

The -banks were nationalised 
and the companies they owned, 
which had been so exuberantly 
traded. The stock exchange was 
closed for three years. When it 
re-opened the number of listed 
companies had shrunk from 
almost 150 to 23 and the market 
was more regulated with a 
stipulation that prices could not 
fail or rise more than 10 per 
cent in one day to avoid specu- 
lation. 

- Compensation for nationalised 
stock took five years to come 
and then it was based on the 
tiny nominal values of the eve 
of the revolution. Some com- 
pensation bonds are paying 2.5 
per cent interest over 28 years 
— with inflation running at 
around 30 per cent 


• SHARES and Bonds traded 
on the Lisbon and Oporto 
Stock exchanges: 

Shares Bonds 


1931 Esl29.4m 

1982 Es649m 

1983 Esl35.1m 

1984 Es481.1m 


Bonds 
Es 792.6m 
EsLObn 
Esl.7bn 
Es2.8bn 


Source: Banco Totta & Acores 


Today the stock market is 
almost exclusively the place to 
buy and sell treasury and cor- 
porate bonds which offer a 
higher yield than bank deposits. 
Interest is paid free of the 20 
cent tax levied on the returns 
from deposits. Issues are be- 
coming increasingly over sub- 
scribed, to the delight of the 
Finance Ministry. The recent 
iss u e of EscSbn for PetrogasL, 
the state oil concern, was over- 
subscribed by some Esc 9bn. 

The Portuguese prefer to buy 
and sell shares and bonds out- 
side tbe stock exchanges in 
Lisbon and Oporto, which re- 
opened in 1981. Shares traded 
outside these two exchanges 
were ten times greater last year 
than those traded on the stock 
markets. In bonds. Escl2.5bn 
were traded outside the mar- 
kets. compared to Esc2Bbn on 
them. 

Private companies are also 
beginning to issue bonds. Last 
year two leasing companies, 
Locapor and Slibail, put a toe 
into this bond market But there 
has only been one public share 
subscription for a private com- 
pany since 1974. for Marconi, 
and it was not a great success. 

The low number of dividends 


(only seven of the 23 listed 
companies issued dividends on 
1984) and the generally low 
level of profitability has not 
encouraged new share issues. 

Portugal's money market is 
even more discreet than the 
stock exchange. The Bonk of 
Portugal chairs a meeting every 
day of the commercial and insti- 
tutional banks where interbank 
borrowing is settled and it also 
sets the rates for foreign 
exchange. 

The authorities have talked 
for at least three years about 
setting up -a spot (and eventu- 
ally- a fully-fledged) foreign 
exchange -market. Finally the 
Bank of Portugal, albeit still 
rather nervous about losing its 
tight -control and speculation: is 
taking steps to establish an 
exchange market 

Incentives 


The Government has also 
drawn up some tax incentives 
which it hopes will enlarge the 
capital markets and galvanise 
them into greater activity. But 
nobody believes that the 
measures will have any signifi- 
cant impact. 

“Reducing the tax on divi- 
dends will not have much 
impact because so few com- 
panies can afford to pay them,” 
says a senior Portuguese private 
banker. “You cannot legislate 
confidence.” 

Confidence is indeed -fee key 
factor. While the Gove rnment 
has won the respect of its inter- 
national creditors for 
achieving a turnaround in its 
external accounts, it has yet to 
win over its own investors. 
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EUROPEAN AGRICULTURE 
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Dairy machinery makers in the doldrums 


AS THE dust settles 


Euopi's dali y J?* companies 

Inc the chaos and confuetan ~* . vva **aa seen the crunch 

that the real victimsof nllk SJ3SL °l,i urplu ^ dairy 

luotas are not the farmers ^tTkepf £ wfl 


band of manufacturers and 
dealers who supply them with 
their equipment 
The restrictions on milk out- 
put introduced almost a year 
ago, although greeted with cries 


By Andrew Gowers 
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in a sense, the milking 
machmejy manufacturers are 
the the victims of their own 
success. The rapid growth of 

“—v«i6u &reu;u wim cnes iQTtw. in the 

of outrage from fanners across a - syn,bo1 ®* dairy 

the EEC, have taken a far ““5?^ 3 . * ncpeasm S efficiency 
greater toll on dairy machinery ITHft “ “f™* contributed 
makers, especially in the UK. to today 8 surplus problem. 

While milk production fell by . 1970s saw the demise of 

some 8 per cent in the UK last . e traditional cowshed as 
year, sales of capital goods to tSES* 13, spurred on by high 
British dairy fanners dropped support prices for milk, 
by 45 per cent, from around we “ t over to capital-intensive 
£22m to £12m — and there is no ™°“ ern dairy parlours or to 
sign that they are about to re- «x>se-housing systems for their 

JESST ******** , ha ve its strategy. Widen, Gascoyne’s marketing 

X ? 1 l « 55er SoSS W °^ a Its findings were stark: the manager. As a result, the corn- 

degree, elsewhere in the Com- me world s major machinery market was all but pany has halved its International 

muxuty. «et xor machineiy. saturated, and the company staff by chopping about 600 jobs 

Sales of tractors to dairy V’*™ their new flexible should take immediate steps to over the last five years, 
farmers have been hit, too — .... 






Milk quotas have hit sales of dally equipment 


although the tractor industry 
has been shielded from the full 
effects of quotas by buoyant 
purchases by arable farmers 
after last year's record EEC 
grain harvest. 

As for dairy equipment, it is 
hard to think of an industry 
which has had to cope with such 
a drastic fall-off in sales in such 
a short time. 


reduce costs and refocus its 
produce development — particu- 
larly on devices which would 
enable farmers to improve the 
efficiency of their operations, 
rather than expand their size. 

Hundreds of miles away in 


ANIMAL FEED INDUSTRY IS ALSO SUFFERING 


systems, farmers found it easy 
to expand their herds. The 
squeeze on milk prices intro- 
duced by the EEC in the late 
1970s in a bid to restrain the 
dairy surplus became the cue 

for just riie opposite as farmers 

boosted output to mai n t ai n their Heading, England, Gascoyne 
“2*?®®- , „ , Melotte — the subsidiary of what 

Bu t wjth the growing strain was then Thomas Tilling, 
?° ™® EEC budget, the more fashioned out of the merger of a 

— far-sighted companies had British and a Belgian company 

- Our dairy equipment bust- “ready spotted trouble. In 1979, — reached roughly the same 
ness just turned off like a tap," AHa-Laval — whose sales had conclusions, 
says Mr Harry Faulkner, man- grown I 2 Per cent a year In real “ We were operating in a 
aging director of Alfa-Laval, terms *** the early 1970s — called shrinking market. Farmers were 
the Swedish engineering and 111 the Boston Consulting Group getting bigger, fewer and more 
agribusiness group which 1° conduct a thorough review of Specialised,” says Mr Michael 
dominates the industry and de- 
pends on milk for up to 45 per 
cent of its sales. 

“ From the end of April, we 
bad no inquiries for new instal- 
lations of anything," agrees a 
leading equipment dealers’ ’ 
representative. “ We were on 
the verge of absolute shut- 
down." 

The effects of the change are 
reflected in Alfa-LavaTs 1984 
results, published in February. 

Pre-tax profits dropped by 50 
per cent to SKr 403m, and the 
agricultural division reported a 
21 per cent fall in sales. 

Other companies in the indus- 
try, without such a strong 
capital base or wide diversity 
of customers, are even worse 
off. And there are doubts over 
the survival of a British company 
which is totally dependent on 
milking machinery sales. 

This is a transformation for 
an industry which until quite 
recently prided itself on a 
cracking growth rate and 
healthy returns on operating 
capital. 


But few of the manufacturers 
were prepared for what hap- 
pened last year. When EEC 
farm ministers reached their 
llth-hour agreement to impose 
quotas on production, farmers 
in the UK panicked. Angry and 
confused, they stopped baying 
everything — including, for a 
time, animal feed. 

w Even our engineers were 
sent away when they turned up 
to perform a routine service on 
equipment,” said Mr John 
Stafford, director of Alfa-LavaTs 
UK agricultural business. 

Fanners in other countries 
reacted more sedately, but the 


trend was, and remains, the 
same. 

A sizeable chunk of the mar- 
ket is gone for good, and the 
rest is destabilised by cut-price 
competition from "pirate” com- 
ponent sellers. Overnight the 
industry has changed from 
being based on new capital in- 
vestment and expansion to 
being based on replacement 

business. 

European companies are 
carrying substantial excess 
manufacturing capacity — wlt- 
nes Alfa-Laval’s cooling-tank 
factory at Nevers in France and 
Fullwood and Bland’s plant at 
Ellesmere. Cheshire. 

To make matters worse, they 
have now got down to a furious, 
if predictable, price war. “Any- 
one who wants to put in a new 
dairy parlour can virtually 
name his price.” says one 
manager. "It's getting very 
vicious.” 

Nevertheless, some companies 
are beginning to venture 
cautious expressions of opti- 
mism. 

"Those farmers who have 
come through the shock are 
now concluding that they can 
make money under quotas.” 
says Mr Widen of Gascoyne. “So 
they will make investment deci- 
sions later this year. Eleven 
months ago, we’d forgotten all 
.-.bout 1985. but we can now look 
to the future. 


is now fully implementing its 
consultants’ recommendations — 
shifting its focus from .capital 
goods to components and farm 
supplies (the so-called “after- 
market"), and putting new 
emphasis on products aimed at 
improving farmers’ efficiency. 
Mr Lennart Berglind, chair man 
of Alfa-LavaTs agricultural 
division, also points out that 
the company is malHng 
strenuous efforts to reduce its 
dependence on the ™iit 
business. 

Hen Wolfgang Habig, of 
Westfalia, says companies 
which depend entirely on the 
dairy industry are the most 
vulnerable. “We have a num- 
ber of industries where we can 
match what we lose in dairy,” 
he says. M There are plenty of 
posabilities to diversify in the 
food industry as a whole.” 

The most ominous question- 
mark hangs over the future of 
privately-owned Fullwood and 
Bland, the biggest milking 
parlour manufacturer In Britain, 
which is this year celebrating 
its 200th anniversary. Last 
year, the company shed 145 
workers, and Its marketing 
operation in France went into 
receivership. 

But it is still believed to be 
carrying excess capacity, and it 
is currently seeking more sup- 
port from its banks and its 
tSS SSto* undoubtedly minority sbareholder 1CFC (pan 
alsb include Westfalia and 0f .5 , - e -® 1 group). 


Miele, the family-owned com- 
panies which dominate the 
German market, and, of course, 
Alfa-LavaL The market leader 


THE OTHER great casualty 
of milk quotas — besides the 
equipment manufacturing 
sector — is Europe’s large, 
and hitherto booming, animal 
feed industry. 

Here, too, termers’ initial 
reaction to the EEC decision 
— especially in the UK — 
bordered on panic. To cut 
costs, British dairy farmers 
slashed their feed purchases 
by around 50 per cent, and 
put as many cows as they 
could out to grass. 

Feed sales have since re- 
covered to an extent But 
quotas have taken a 20 per 
cent bite out of UK cattle 
feed sales ter good, and 
shaved 10 per cent off demand 
for animal feed overall — a 
market worth around £L5bn 
a year even at today’s 
reduced volumes. 

The pattern is similar else- 
where in the EEC In West 


Germany, for example, quotas 
has already claimed their first 
major casualty with the col- 
lapse of Plange-Kraftfntter, 
one of the country’s top three 
compounders with annual 
turnover of around DM 708m. 
Bremen-based Plange, owned 
by a grain trading and a mil- 
ling company along with the 
Flange family, filed with the 
courts for protection from its 
creditors list month. 

Nothing as drastic as that 
has yet happened in Britain. 
But for all the UK feed com- 
panies, from giants such as 
Unilever’s BOCH-Silcock sub- 
sidiary and Dalgety to the 
large number of smaller 
regional computers, the drop 
in sales volume has poten- 
tially .serious ramifications. 

It hurts especially hard as 
cattle feed is traditionally the 
nost profitable sector of the 
market, with margins far ex- 


ceeding those in pig and 
poultry feed. 

What is more, even before 
quotas came, the UK industry 
was estimated to be carrying 
excess capacity of around 10 
per cent, or around 1m tonnes. 

The disappearance of 
another lm tonnes of demand 
in this high-volume, high- 
fixed cost, low-margin business 
— feed margins average be- 
tween 3 and 5 per cent— can 
only increase the pressure for. 
rationalisation. Stockbrokers' 
Henderson Crosth waite esti- 
mated last year that ft could 
result in a £20m drop in the 
industry's total profits. 

This represents a dramatic 
turnaround for a business 
whose earnings increased by 
leaps and bounds in the early 
1980s. Agricultural division 
profits at the big four com- 
pounders — BOCM, Dalgety, 
Pauls and Blbby — rose by a 


quarter between 1988 and 
1983 to hut under £4C fa. 

In fart; the industry has 
already undergone consider- 
able rationalisation in recent 
years. BOCM undertook a' 
major restructuring pro- 
gramme during the 1970s. 
transferring capacity from Its 
older port mills to more con- 
venient rural locations. 

Dalgety closed a number Of 
mills following its takeover 
of SpUlexs in 1980 and RHM 
agriculture in 1983, while 
Fanis and Blbby have both 
been gradually replacing in- 
efficient capacity with new 

plnnfg 

However, there is intense 
speculation over the future 
of some of BOCK’S older 
miDs, especially as the Uni- 
lever subsidiary appears to 
have been losing market 
share to smaller regional 
companies since last summer. 


“We’re totally dependent on 
the dairy sector. It was our 
strength in better times; it’s now 
our weakness,” says Mr Richard 
Lancaster, director of Fullwood. 
“And being entirely self-sup- 
porting, we had to take the 
brunt of recession without any 
Big Brother to help us.” 

Last year, the company was 
involved in discussions with 
five of its competitors — that is, 
virtually all the big names in 
the business — about a possible 
takeover. 

So far at Least, the result has 
been a stand-off. “We’re not 
actively looking to pick up any 
of our competitors,” said a man- 
ager of one large European 
company. “We’d prefer to see 
them die and pick cp their 
market share.” 

Mr Lancaster stresses that 
Fullwood has come through the 
worst, and is now in better 
shape. But few believe that 
every company can remain in 
an industry which has suffered 
such a catastrophic drop in 
sales. 

“Everybody has shrank, but 
that’s not enough,” said one 
manager. “Somebody's got to go 
out We haven’t seen the end of 
it yet” 


DIAMOND CAPITAL LTD. 

Registered Office: 

SO Broad Street, Monrovia (Liberia) 

Notice to the Shareholders. 

The Board of Directors hereby announces that the announce- 
ment in the Financial Times dated 13 March 1985 calling for 
an annual meeting of the Company, purportedly to be held 
in New York at 1350 Ave of the Americas, has been published 
at the request of persons without any capacity whatsoever to 
represent the Company to call such a meeting. 

Such announcement is therefore to he disregarded and to be 
considered as void and without effect 
The Board of Directors hereby announces that the annual 
meeting of shareholders of DIAMOND CAPITAL LT D, will be 
held at the offices of FIN ACCOUNTING SERVICES S-A-. 40 
Rue da Rhone, Geneva. Switzerland, on Wednesday, April 34th. 

— Discussion of the accounts. 

— Election of Directors. 

— Miscellaneous. 

Any shareholder entitled to attend and vote at the meeting 
may appoint proxy to attend and vote instead of him. 

Holders of shares to bearer who desire to attend or vote at 
the meeting shall deposit their certificates for shares or a 
bank’s statement certifying that the shares, whose serial 
number will be mentioned thereto, are blocked on behalf of 
the shareholder, not later than April 19th, 1985. with 
FtNACCOUNTING SERVICES SA_ at the abovemen tioned 
address. 


Granville & Co. Limited 

Mentha? of The National Association of Security Dealers 
and Investment Managers 

27/28 Lovat Lane London EC3R 8EB Telephone 01-621 1212 


Over-the-Counter Market 
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17.8 

16.8 

3.9 

92 

61 

Torday and Carlt8le ... 

78 

— 

— 

— 

8A 

17.7 

444 

350 

Trevlan Hold Inga 

350 

— 

4.3 

1.2 

19.9 

19.6 

27h 

17 

Unllock Holdings .... 

TJh 

— 

1.3 

4.7 

13-3 

19.2 

98 

81 

Walter Alexander 

9S 

— 

7.5 

7.9 

9* 

11.4 

247 

216 

W. S. Yeates 

216xd 

— 

17.4 

8.0 

6.1 

10.6 


S ■ Suspended. 

Prices and details of services now available on Presto!, pane 48146 
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OPTIONS ON 


EURODOLLAR FUTURES 



THE BUCK STARTS HERE. 


The Chicago Mercantile Exchange, the 
sorters most successful futures and options 
larfcet, announces yet another way to 
lanage business risk more effectively- 
>ptions on Eurodollar Futures. 

The CME^s underlying futures contract 
i Eurodollars, introduced on its Inter* 


is averaged more than 4u,uuu oomiww 
jr day, representing an underlying value 

$40 billion. . 

Now that Eurodollar futures jnd . 

jtions are trading side-byside, liquidity in 
>th markets will be enhanced and, in 
Idition, their comparative values can be 

isessed 

Leading banks, institutions and 
wemment dealers can now also use 
uiin, as an integral pan o 


i innovative services vju ^ 
wlting in increased fee income 

x?rtunrtie& 

Corporate treasurers can use 
rodollar options as “insurance policies 


against future interest rate fluctuations in 
their borrowing and investment needs. 
Additionally, they can employ these options 
to enhance investment yields or reduce 
borrowing costs. 

Eurodollar options, in becoming a part 
of the CMETs alreadyimpressive range of 
interest rate products, now give bankers, 
dealers and corporations even greater 
flexibility in managing rate uncertainty. 

For a free copy of "Options on 
Eurodollar Futures: An Introduction,” write 
to or telephone Keith Woodbridge at the 
Chicago Mercantile Exchange, 27 
Throgmorton Street, London EC2N 2AN. 
Telephone (01) 920 0722. 


CHICAGO 

ssflh MERCANTILE 
EXCHANGE ^ 

International Monetary Market -Index and Option Market 

FUTURES AND OPTIONS WORLDWIDE 


27 Throgmorton Street, London EC2N 2AN o i >820 0722 
30 South Wacker Drive, Chicago, Illinois 60606 


312/930-1000 

67 Wall Street, New York 10005 212/383-7000 



Make the Marriott Hotel 
your business centre in London . 


O x hotel which is located in Grasvenor Square is 
designed to cater for all the needs of business travellers 
to London 

The rooms and suites are more spacious than most and 
you’ll find everything you need for your comfo rt - in-room TV 
"movies, minibars. Room service is available 24 hours a day. 

The businessman will find the facades he needs for con- 
ducting meetings including audio- visual equipment 
translation and secretarial services. There are two meeting 
rooms - each holding up to 30 - andoneofthelaigestpflbriess 
ballrooms in London - 8000 square feet which can be 
partitioned tor smaller functions. Underground parking is 
available. 

For entertaining, the Diplomat restaurant (and bar) serves 
the new French cuisine that is a favourite with Londoners. 

All this is situated in an area of pleasant greenery in the 
heart of the West End adjacent to the US Embassy. A few 
minutes awayare the shopsof Oxford Street, and Bond Street, 


which has an underground station that is 15 minutes from the 
financial Centre of the City. 

In addition to London, there are over 140 other superb 
Marriott Hotels world-wide. 

For reservations: United Stales @ 800 228 9390: Amsterdam 
® (020) 43 51 12; Frankfurt @ (069) 23 13 57; Hamburg @ (040) 
45 55 26; London (01) 439 0281; Milan (02) 345 2009; Munich ® 
(089) 18 20 93; Pari,® (6) 0791137; Singapore 2353474; Hong Kong 
(5) 262 251; Tokyo (03) 215 7285. Your Travel Agent, UteD 
International, or your nearest Marriott Hotel 

X)ur business is to Tnakeyoirrinsti a pleasure' A 1 
J.W. Marriott, President, MamottCorp. 

frtetl * 

HOTELS*RH SORTS 



AMMAN ■ AMSTERDAM • ATHENS ■ CAIRO ■ JEDDAH • KUWAIT ■ LONDON ■ PARIS • RIYADH • VIENNA 
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High tech start-up 


Phoenix: surviving a trauma 


BY WILLIAM DAWKINS 


SITTING among a heap of 
tangled wires and computer 
screens in his tiny office in 
Maidstone's Parkwood Industrial 
Estate, Ian Gooderson confesses 
that the past two years have 
been a “ baptism of fire." 

The 32-year-old design engi- 
neer had little idea of the scale 
of the difficulties he would 
encounter when be left a com- 
fortable job at STC to form his 
own automatic test equipment 
producer, Phoenix Electronic 
Instruments. His move was 
motivated by his disillusionment 
with big company politics and 
the number of apparently useful 
research ideas which were left 
to moulder hi the back of a 
filing cabinet. 

Phoenix now appears to be 
turning the comer after raising 
— almost by accident — £30,000 
through a private share sub- 
scription under the Business 
Expansion Scheme. But its birth 
could not have been more 
traumatic. 

Gooderson made several of 
the classic mistakes experienced 
by many small high technology 
companies. 

Phoenix suffered because it 
relied entirely on bank loans 
instead of equity finance when 
it had no cash flow to service 
interest payments. Gooderson 
made the error of devoting all 
his attention to developing the 
technical side of his product at 


the expense of marketing it — 
a fault committed by many 
entrepreneurs much more 
experienced than he. 

“With hindsight, we should 
have spent our first six months 
trying to sell our product as 
well as finishing it," he reflects. 
Meanwhile. Gooderson — a 
skilled engineer but not a 
trained businessman — spread 
himself too thinly when he 
needed specialist financial and 
sales staff to free him to get on 
with the tasks to which he was 
best suited. 

To be fair to Gooderson, bis 
clearing bank seems to have 
been ill-equipped to handle a 
risky and erratic start-up with 
hardly any assets, even if 
Phoenix’s debts were backed by 
the Loan Guarantee Scheme. 
The bank almost put Phoenix 
out of business when it 
threatened without warning to 
call in its £15.000 overdraft, 
only to be dissuaded at the last 
minute by a local management 
consultant. 

The two venture capital com- 
panies he approached were 
little help. They offered larger 
sums than Gooderson felt able 
to handle in return for a 90 
per cent share of Phoenix. 41 X 
did not want to became an 
employee again,” he says. 

Gooderson began planning 
his company two years before 


leaving STC, where he was a 
designer of test equipment for 
the Ministry of Defence. He 
felt there was a market for 
cheap microcircuit analysers 
which could be plugged into a 
personal computer at a cost of 
around £3,300 as against the 
£7,000 or £8,000 charged by the 
makers of more sophisticated 
equivalents like Hewlett 
Packard or Philips. 

His bank manager agreed, 
but suggested that Gooderson 
should go on a London Enter- 
prise Agency management 
course before presenting a busi- 
ness plan. An overdraft was 
duly arranged, and Gooderson 
was in business by early 1983, 
trading as Hawk Electronic 
Test Equipment (he Changed 
the name recently because it 
clashed with that of anot&er 
local company). 

Gooderson soon found that 
“ it takes longer than you think 
to get onto the electronics 
market because die distributors 
are not going to believe in you 
until you have been around for 
at least a year." Indeed, it was 
Just over a year before the 
company made its first delivery, 
by which time It had made a 
£30.000 loss. “ We were stuck." 
says Gooderson. “We could 
not afford to buy any more 
stock, and we could not afford 
to advertise. All our money 


was tied up in trying to con- 
tact people who could buy what 
we had already made.” 

After an understandably cool 
reception from his bank man- 
ager, Gooderson looked unsuc- 
cessfully for an acceptable 
source of equity. He had almost 
given up hope when a market- 
ing company, which he had 
approached with an export 
proposal, asked him by chance 
if he needed equity finance. The 
marketing company, which 
wishes to be anonymous, offered 
to find £30,000 in exchange for 
36 per cent of the company. It 
also put in a part-time finance 
director and a non-executive 
chairman, who joined Phoenix 
In January. 

From that day on, Phoenix's 
fortunes changed for the better. 
Gooderson could afford to hire 
a sales manager, John Martin, 
former UK marketing director 
for Wavetfek, a U.S. test equip- 
ment maker, and spend more 
time doing what he was trained 
to do: design new products. 

Martin has pulled in £60,000 
of orders in the eight weeks 
since his appointment, and 
Gooderson has already produced 
two new machines for enhanc- 
ing the performance of oscillo- 
scopes. The distributors have 
started to take Phoenix seri- 
ously, and Gooderson is thinking 
of adding to hls three staff. 

Even the bank believes 



Roger Taylor 

Ian Gooderson : “ We should have spent our first six months selling 
the product ax wed as finishing it * 


Phoenix might now have a good 
future. Losses in the year to 
April look as if they will fall 
to £5,000 on sales of £60,000 and 
a respectable profit is projected 
for next year. What lessons has 
Gooderson drawn from bis 
uncomfortable experiences? “ 1 
wouldn't start out on my own- 


again,” he says. “ It was 
unrealistic to expect to own the 
whole company. And I would 
have set up a customer base, 
perhaps distributing other 
people's products, before I 
started. You need to have 
something that will bring in 
money from day one.” 


THE management problems ex- 
perienced by a host of com- 
panies like Phoenix Electronic 
Instruments were thrown into 
sharp relief by last week’s pub- 
lication of a pilot study by Lon- 
don Business School’s High Tech 
Management Unit. 

The unit, founded last May 
under the sponsorship of char- 
tered accountants and manage- 
ment consultants Coopers and 
Lybrand. has drawn some reveal- 
ing conclusions from its study 
of 22 small high technology 
firms. It is a useful guide on how 
to avoid some of the most com- 
mon pitfalls in setting up a 
small business, and highlights 
how often the second phase of 
growth can be just as tough as 
getting started in the first place. 

The study examines the 
firm's reasons for success and 
failure, and is designed to pin- 
point areas for further research 
into the management of small 
high technology companies. The 


Survey puts a finger on the pitfalls 


results will be published by the 
end of this year. One secret of 
success for start-ups. it says, is 
to focus on a specialised seg- 
ment of a large market at an 
early stage in that market’s de- 
velopment. It does, however, 
wain that “focusing too early 
is risky because of the uncer- 
tainty surrounding the time . . . 
within which the new techno- 
logy is accepted.” 

That proviso will not be lost, 
incidentally, on anybody who 
has witnessed the painful mar - 
ketlng delays experienced by 
young Unlisted Securities Mar- 
ket companies using new tech- 
nologies like Immediate Busi- 
ness Systems, Cifer and Bio- 
Isolates. 

Very few small firms which 
do manage to develop an innova- 
tive product are able to repeat 
their earlier success. “ The 


typical small high tech firm has 
an exceedingly narrow skill 
base, which means that trying 
to develop new strategies Is like 
going through a second start- 
up," says the survey. 

That may also be partly due 
to the fact that start-up com- 
panies have to derote a dispro- 
portionate amount of effort to 
establishing credibility with 
customers, thus leaving little 
time to think ahead. Even 
well-managed businesses can 
take three years to overcome 
customers* anxiety about their 
viability. An early sale to a 
large group can help. 

Many small firms, says the 
study, hit financial crises 
because they underestimate the 
extent of future marketing and 
development costs. “This to 
some extent indicates the lack 
of realistic planning and assess- 


ment of such moves,” say the 
authors. 

Companies frequently find 
themselves short of develop- 
ment finance because they start 
off by pricing their products too 
low. It is all too easy to set 
prices on a cost-plus basis 
(rather than setting a margin 
tiie market will stand) in the 
early stages, only to find that 
spare cash for development gets 
swallowed up as the company’s 
cost base grows. 

One way to soften the impact 
of heavy marketing costs is to 
establish a specialist image. 
This “ assisted firms to pull 
customers towards them and 
build positive cash flows on 
sales before incurring addi- 
tional marketing costs in pushr 
ing their products towards the 
customer,” claims the report. 

It pinpoints some of the con- 


siderable human problems in- 
volved in running a small high 
technology company. “ The 
same staff have to design sew 
products. improve existing 
ones and provide technical and 
aftersales support,” it says. 
“ Finns find themselves con- 
stantly juggling with priorities 
with the result that nothing 
gets done well ” — a hazard with 
which Phoenix was familiar 
until it attracted the help of an 
outside investor. - 
Companies in that position 
find it especially hard to remain 
innovative during a time of 
rapid growth. This often entails 
changing the initial success 
formula, a process which makes 
entrepreneurs fearful of losing 
the close team which pioneered 
their growth, as they introduce 
new formal structures and a 
new layer of management. 


" This leads to delay . . 
confusion and overstretching of 
roles and underperfonqance," 
says the survey. It goes on: 
“Most firms mismanaged the 
transition.” 

Training staff and getting 
hold of new technical skills to 
cope with market changes are 
further key problems for grow- 
ing high technology companies. 
Such firms lack the resources 
to train staff properly and find 
it hard to attract high quality 
technical personnel because 
they are unable to offer job 
security or certain promotion 
prospects. They have to com- 
pete for a limited supply of 
electronic engineers with larger 
and more secure counterparts. 

Successful firms overcame the 
narrowness of their technical 
skills by combining external — 
often university-linked— sources 
of technology with their own in- 
ternal skills. Others managed 
to persuade customers to finance 
new products. 


In brief... 

THE European Commission 
Is backing an effort aimed 
at extending links between 
innovation centres and 
science parks In Western 
Europe. 

The commission has contri- 
buted £250,000 to set up a 
secretarial in Brussels that 
will encourage a transfer of 
Ideas between such ventures 
and help companies backed 
by innovation centres, for 
instance in collaborative 
marketing efforts. 

The acting chairman of the 
group, called the European 
Business and Innovation 
Centre Network. is 
Christopher Norman-Bntler, a 
director of Business in the 
Community, a UK umbrella 
group for big companies 
involved in job-creation 
activities, for example, 
by supporting enterprise 
agencies. 

The Brussels secretariat Is 
due to set np an electronic 
Information net wort; to keep 
individual business centres in 
touch. It will also help In the 
creation of new innovation 
centres and give advice on the 
training of entrepreneurs. 

Innovation centres and 
science parks are generally 
hacked either by local authori- 
ties, universities, large busi- 
ness organisations or a 
combination of all three. They 
can -provide accommodation 
and management and tech- 
nical expertise to fledgling 
enterprises, sometimes help- 
ing also with venture capital. 

Founder members of the 
European network include 
Heriot-Watt University Re- 
search Park in Edinburgh: 
N.V. Bede, a local-authority- 
backed innovation centre in 
Eindhoven; Business in the 
Community; IRX, an Italian 
company for managing state- 
owned enterprises; and 
several private companies, in- 
cluding IBM, Control Data. 
Barclays Bank and National 
Westminster Bank. 

The secretariat is at PO 
Box 25. B-1040 Brussels 26. 
Tel: 322^35^420. 


STIRLING UNIVERSITY will 
be starting its first Master of 
Science course in entrepre- 
neurial studies in September. 

It is designed to provide 
concentrated study at post- 
graduate level for people 
employed or seeking work in 
private and public sector 
agencies, ot for those 
Interested in starting their 
own businesses. The course is 
also suitable for non-UK 
students whose own govern- 
ments are trying to encourage 
the growth of small firms. 

Subjects to be covered 


include entrepreneurship In 
various countries, venture 
finance, marketing, starting a 
business, the small firm in the 
economy and small firm pro- 
ject work. Details from Mike 
WUlis at the University of 
Stirling Business Studies 
Department. Telephone 0786 
73X71. ext. 2363. 


THE Small Business Bureau, 
the Conservative Party lobby 
group, has launched an Infor- 
mation service for ratt^ 
preneurs. 

It consists of a scries of 
news sheets, which give prac- 
tical non- political advice on 
matters like tax. PAYE, self- 
administered pension funds, 
choosing a computer and bow 
to start a business. They cost 
£1 a set of 10. and further 
subjects will be added in due 
course. Stamped addressed 
envelopes should be sent to 
Christopher Kirkham-Sandy, 
SBB, 32 Smith Square, 
London, SW1P 3HEL 


BUSINESS Expansion Scheme 
fund managers are rushing to 
complete their final invest- 
ments before the conclusion 
of the tax year at the end of 
this week. 

Hodgson Martin Ventures, 
Liard Development Capital 
and Oakland Management 
Holdings have all launched 
second funds this year after 
their first vehicles were fully 
invested by January. They 
bring the total number of 
approved BES funds In the 
current tax year to 34. a 
significant rise on the 22 
funds launched In the pre- 
vious 12 months, according to 
the latest issue of UK Venture 
Capital Journal. 

The amount of money they 
have raised shows a less 
impressive increase, up from 
£40. 9m In 1983-84 to £43.7m 
in the current year. That 
implies that the average size 
of approved BES funds has 
shrunk over that period from 
£L86m to £L29m. 

The largest fond of the 
current year comes from 
Charterhouse Development, 
with £5. 6m, which compares 
with the £10m raised by 
Electra Risk Capital II. the 
biggest In 1983-84. In addition 
to this year's 34 approved 
funds, there are eight BES 
schemes which raise capital 
on an open-ended basis. 

• 

THE British Venture Capital 
Association will today an- 
nounce the publication of a 
formal code of conduct for its 
members. 

The code covers matters 
like professional ethics, dis- 
closure of sources of funds 
and other information, confi- 
dentiality and accountability 
to Investors. 


Business Opportunities 


READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


Share European 
Association 

(SEAS) 

Applications are invited for the provision of 

ADMINISTRATIVE SUPPORT AND ACCOUNTING SERVICES 

for the above association of computer users from Europe, the 
Middle East and Africa. 

The association which was founded in 1961 has its current head- 
quarters in Nijmegen, The Netherlands, but needs to complete 
a new agreement for at least five years from January 1st, 1987. 
SEAS represents more than 350 large computer installations and 
organises two annu al conferences. All communications are 
conducted in English. 

It is expected that the new agreement will enable a future SEAS 
Headquarters to extend fully its range of automatic facilities and 
up-to-date management techniques. 

A full prospectus of the duties and responsibilities will be 
forwarded to suitable applicants on receipt erf brief details indi- 
cating the ability to provide headquarters services of the kind 
envisaged. 

Applications endorsed SEAS Headquarters to be sent to 
Mrs GoUbritt Palm 
SEAS Secretary /Treasurer 
Gothenburg University CC, Kapellgangen5, 

Box 190 70 400 12 Gothenburg 19/Sweden 


TAX PRCPBJLEJMS! 


DEADLINE 31st MARCH 

Time is running out for you to benefit from this years capital 
allowances. Act now. Various approved schemes available 
showing gross savings up to £500,000. 

PHONENORTHAIR NOW ON 0532 501450 
and let us prove it to you! 


USA - UK 

Are you seeking expansion/diversification by licensing, exchange 
of Technology, Joint Ventures/Acquisitions? Established success 
orientated Search Company invites preliminary discussion to 
establish a profile with a view to possible assignments. 

BRYLGROVE INTERNATIONAL LIMITED 
Gordon House, Station Road, London NW7 2JU 
Tel: 01-906 0916 Telex: 268048 G 


GIBRALTAR HOTEL ACQUISITION 

Partner sought for hotel project in Gibraltar — must have 
sound financial resources and proven management success 
— please send company profiles to Box F5618, Financial 
Times, 10 Cannon Street, London EC4P 4BY. 


Maximise Your 
Leasing Profits 

EXISTING LEASE PORTFOLIOS ACQUIRED 
FOR IMMEDIATE SETTLEMENT 

Increase your available cash resources 
Remove die uncertainty of future rental adjustments 
Deferred tax liabilities avoided 

Contacr Iain Mackintosh 

Baltic Leasing Limited, 1 Great Camberiand Place, London W1H 7AL 
Telephone 01-402 3247 


BUSINESSES IN NEED LTD. 

, . ..... K mn ol Brantvrood Proparty Investment Trust) 
FINANCIAL help and ADMINISTRATIVE assistance given to 
companies who are in difficulty trading, or in expanding 
Initial meeting in confidence no obligation 
TEL: 03722 77955 - STEPHEN MEYER 
65 THE STREET, ASHSTEAD, SURREY KT21 IAA 


FOR SALE 

UNIQUE OPPORTUNITY 

Large COLD STORE and normal warehouse. 
Built in 1974 — like new; with 6 acres of land. 
Located in Belgium dose to France and Luxem- 
bourg border; railway connection; direct access 
with container terminal and the highway to 
Luxembourg, France or Antwerp; fully occupied 
at the moment 

Coldstorage capacity: — 18°C/— 20°C 
0°F/-4°F 

2 rooms: 315,000 cu. ft 
each 

2 rooms: 150,000 cu. ft 
each 

Normal storage space: c. 15,000 sq. ft. 

Minimum price: US$1,000,000. 

For more information contact: 

Carol de Meester 

Isle le Pr£ - 6650, Bastogne, Belgium 
— Telex: 41481 belovo b 


FINANCIAL 
PRESSURE? 

Give yourself a 
breathing space 

WS spednfoe In le-acheduBng every kind 
of payment over periods of 3, 6. 9 or 12 
months depending on your raqiAomns. 
Vtoaramperte in negotiating with large a 
stnafl credtars. test roes, rent. Ns In*, 
Intend Revenue S Finance companies. 
We can help you ovoid any bnpendtig 
court action 6 maintain your credrt 
worthiness. We ham many sympathetic 
bournes ol Bank ft venture capfM. 
FUR FREE NTTIAL CONSUOXnON 
PHONE NOW ON- 01-488 Mtl 

Financial Restructuring Inc. 

20 Princes Street 
Honawar Square. London W1 


AMERICAN MANUFACTURER 

Of telephone communication pro- 
ducts wishes to establish s Joint 
venture-disirioutor network through- 
out the British Isles. The company 
or individual financially w illin g to 
Invest a minimum of £200.000 can 
look forward to a greet opportunity 
for growth and profits. 

Writs Bor F56T7. Financial Timas 
K> Cannon St. London EC4P 4BY 


INNOVATIVE 

TECHNOLOGY 

Fh*t class University baaed team 
with excellent record In assisting 
eompeniee to develop new ideas 
end products in computing, elec- 
Ironies, medical instrumentation and 
energy management and control 
soaks to widen its contacts with 
companies looking for fresh Ideas 
and/or innovative product deaign. 

Rapliaa to Box F5S3I 
Financial Timas 

TO Cannon Sc, London EC4P 48V 


SUCCESSFUL AMD GROWTH 
ORIENTATED 

Public Company 

ENGAGED IN THE FINANCIAL 
SERVICES SECTOR 
Wlshea to purchase substantial (net 
necessarily controlling) Interests in 
successful private companies en- 
gaged in the spheres of residential 
estate agency, business travel ser- 
vices and retell and commercial 
insurance brokerage. All businesses 
must bs located in the South East 
quadrant of England. Speedy and 
considered decisions given. 

Principals only please apply to: 

Box F56T9. Financial Times 
IQ Cannon St. London EC4P 4 BY 


SPECIALIST UK FMAftCKE&S OFFER 

VERY SPECIAL RATES 

FOR ESTABLISHED COMPAN IES 
I.E. FIXED RATES 

14% (or less) 

VARIABLE RATES : 

at equivalent of 
3m LIBOR + 1% (or less) 

Available only on: 

* HIRE PURCHASE TRANSACTIONS 

* REPAYMENTS UP TO 5 TEARS 

(Longer on negotiation) 

* MINIMUM TRANSACTION SIZE £100.000 
Principals only RING J. STUART BROWNE 

01-493 2535 


Reduce Your 

Corporate/ Individual 


TAX RELIEF AVAILABLE 
IN 1984/85 

• DBA units from £100,000 to £4,000,000 


Utt relief available 


over two fiscal years 


• Finance arranged 
• Developments pre-let 

• Income guaranteed by local Antho ritle./w -..ii rT 


A KIBBUTZ (COMMUNAL VILLAGE) IB ic° nri 

a’ existing I n dustif el plant 1 m"a n uTac I u n n° 0 r kn ow , how. 

Tho local workforce i. limited to 25. fl p,Qduc *» f «” «ho U S. 

Offers should be marled to: 

Mr. R. Spitzer 

350 Slh Avenue, Suite 1908, New York, N.Y. 10118, II S ft . 


Si 
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Businesses for Sale 


Robertson Ewen 
Limited 

(in Receivership) 

Upholstery and flooring business for sate 
at South Shields, Tyne and Wean 

• Recent annual turnover £1,000 000 

• Good order book 

• 40 employees 

• Freehold property 

• Plant, machinery and stocks 

ArthwYoung, * 
NorhamHouse,12Newl 


Telephone 0632 eTK)63 

Arthur Vbung 

A I AMEMffiROFARTHUR YOUfKa WTEFlfWjnONAL 


£ 


t- 


Pinewood Furniture' 
Manufacturer 

Quality pinewood furniture manufacturer based 
on the Isle of Wight with annual capacity 
of £1.5 million. Products include bedroom' and 
dining room ranges. Leasehold premises 
accommodating 90 .employees. 

For further details contact: ■ • 

The Joint Receivers, 

Peter Hall and John Macmillan. 

THORNTON BAKER, 

Chartered Accountants, 

31 Carlton Crescent. Southampton 
SOI 2EW. Tel: 0703-221231 


Thornton Baker 



MANUFACTURING COMPANY 
FOR SALE 

Home Counties £2£m turnover 

ponents in rubber, is profitable and well managed. 
This company, making and selling industrial com- 
Principals only apply to: 

Box G 10635, Financial Times 
10 Cannon Street , London EC4P 4BY 


irtirr 


DIVERCO 

Sell Companies 
Nationwide 


SELLERS and BUYERS 

Contact in confidence: 

DIVERG'D ETEfc - ^ ' 
4 Bank Street, 
Worcester WR1 2EW. * 
Tel: 0905 22303 


COMPUTER 

STATIONERY 

PRINTER 

Combplete factory comprising 
-four printing machines and 
two collators for sale before 
the end of March, 1985. Tax 
losses may be available if 
required. 

Ring MIOS. High Wycombe 
(0494) 448347 


FOR SAUK 

LICENSED BUSINESS 
TRAVEL AGENCY 


Intro OKI shareholder wRIt £tm to 
itmi. Unity The IMCUW KhOolO 
lure at loan crso.ooo to tin of 
rfeir own basinets mtl rwmi- 
tiwe Mr annum. All rmwirie* In 
ftmMMKe to Box CL 10818. financial 
“iron*. 10. Cannon Street. London, 
CC4F 4*Y. 


south OtDFpnesHint — • tfrociorshins 
oorrea to fcno-riisollthad tcMcio sf- 
v King Business. ££0K minimum lnvcct- 
nwM. Rccrnt Mercedes possibly UMi 
In part payment. Writ* box G.1062S, 
Financial Times, to. Cannon Street, 
lonoen. CCA* 48 Y. 


HIGHLY 

SUCCESSFUL 

AIR 

COURIER 

COMPANY 

Turnover 
£1,000,000 p.a. 

Established four years 

Principals only to 
Box G 10621 
rimneial Times 
10 Cannon Street 
London EC4P 4BY 


MALL PROFITABLE CHAIN 
OF COMMERCIAL 
STATIONERY SHOPS 
on the M62 
FOR SALE 
Turnover 1984 £700K 

.tc Crr GtO(W, Fmancaf TfmrJ 
Caro.i :n Sit eat. LiUiden £C4P 4BY 


FROZEN FOOD FACTORY 

Situated Boston. Lines. newly 
equipped factory 7.760 *q ft com* 
ptotu with fridges, chillers, blast 
freezer, etc. Good oflice accom- 
modation. Suitable variety of usee. 
QUICK SALE REQUIRED 

MHO 070* 48*** L DENHOLM 
FOR DETAILS 


CREDIT BETTING BUSINESS 
FOR SALE 

Well established in North of 
England. 750 clients and good 
staff. Price £75400 inc. debtors. 
Write Box Cl 0624 
Financial Times 

10 Cannon St, London EC4P 4BY 


ENGINEERING 
BUSINESS 
FOR SALE 

Well established light precision 
engineering business with its 
own product range including 
design and support activities. 
Turnover £400.000. Good lease- 
hold building available. Location 
Mid Wales. 

Write Bee G 10642. Financial Times. 
TO Cannon Sneer. London FC4P 4BY 


Offers are invited for a sales 
promotions and special 
effects business with an 
unique products range. 
Information from: Box 
G 10636, Financial Times, 
Bracken House. Cannon 
Street, London EC4P4BY. 


•SSflS wiSSffi 

MuSund and North Cut. Write Box 
“loSSa. Financial Times ID. Cannon 
S*reetEC4P 4*Y. 


SOUTHDOWNS 
ASSOCIATES LTD. 

Through the Receiver offer for sale 
100 YEAR OLD COMPANY 
MULTINATIONAL TRADING 
HISTORY 

ExcHi arr T RApe credit 

REFERENCES 
£2.000.000 TAX LOSSES 
Interested parties should 
contact in writing: 

G. Berman 

Southdown* Associates Ltd 
Tuder^ House. S South Downs Drive 
Altrincham, Cheshire W A 74 3Hfl 


SOL£ UK DISTRIBUTORSHIP 
OF USA MICROCOMPUTER 
ACCESSORIES 

Suit dlRribuior/daeler as investment 
with excellent potential. Only avail- 
able due to impending retirement 
of principals. 

Writs Bor G1QB38. Financial Times 
to Cannon St, London EC4P 48V 


WELL KNOWN MANUFACTURERS OF HIGH 
QUALITY FROZEN READYTO BAKE PIES, 
PASTIES, SAUSAGE ROLLS AND BURGERS 

Business for sale as a going concern. 

Modem fuffy automated pies, pasties and beefburger machines capable 
of producing 76 tons per week on single shift and with the capacity of 
producing 137 tons on double shift. 

• Fully skilled workforce available. 

0 Government assisted development area. 

0 Modem 17,000 sq. ft. long leasehold factory with full E.E.C. 
specification and superior office accommodation. 3 acres of 
adjoining land available. 

■ 0 Easy access to major trunk roads and motorway network. . 

AII interestod parties should contact either 

MICHAEL MOORE OR WILL HALSTEAD 
CORK GULLY, 5, ALBION PLACE. LEEDS LSI 6JP 

Telephone: Leeds (0632) 457332. Telex: 668230 
for further information. 



Cork Gully 


i 


OSMOND TRICKS 


On Instructions from K. S. Chalk. Esq.. F.C.A. & D. H. Gilbert. Esq.. F.C.A. 
Joint Liquidator* Re: A. K. Distribution Ltd. (In Voluntary Liquidation) 

FOR SALE BY TENDER 
(In Trade Lot*) 

WHOLESALERS STOCK 
KITCHEN & BATHROOM APPLIANCES 

Including: Neff. Miete end Sc ho he* Built-in Gay and Electric Oven* end Hob 
Unit*. Refrigerators end Dishwashers: Foidhsm Mistral and Sirocco Bowl 
and Drainer Work Centres and Sinks in Sylac- acrylic finish: Alapo and 
Leisure. Enamel and Stainless Steel Sinks and Drainer Tops — Future Taps, 
Mixers and Accessories: Plinth fining Fan Heaters, Veca Shower Enclosures, 
Luxury Mirrors, lighting Units and Bathroom Fittings and Accessories, 
also 

CATERPILLAR MC30 ELECTRIC FORKLIFT 
MEZZANINE FLOOR UNIT 
LUXURY FITTED KITCHEN AND BATHROOM 
SHOWROOM DISPLAYS 

On View: Wednesday and Thursday. April 10th and 11th from 10 am-4 pm 

at 

103 CREWS HOLE ROAD, ST. GEORGE. BRISTOL 

Closing date lor Tender* — 15th April 
Form* of Tender available at viewing or from 2-14. Regent Street. 
Clifton. Bristol BS8 4HG. 


I 


Auction Rooms Tel: (0272) 737201 


filSbertBany&co 

Specialist Hotel Agents & Valuers ** 

LONDON — CIRENCESTER — EDINBURGH 
r " ' “ ' — - 

NEAR THE M25 IN 20 ACRES 

Welt placed for the London motorway network and In ensaollt country 
sevrino. A SPACIOUS COUNTRY MANSION. *0 *n Cum bedrooms 
-am superb hmetioee (acuities. Suitable luxury howl, conference, health 
or training centre. Offers over £750.000 freehold complete. 

OUTSKIRTS LARGE NORTHERN CITY 

Sht wins £00.000 profits on largely residential trade. AN IMMACULATE 
2-STAR HOTEL. 25 bedrooms (21 with private hath!. Reorcnent sale 
after 28 years In urns band*. £575.000 freehold complete. 

Fair partwulsrs from the Sole Selims Apents at: ' 

.Con — u ld House, Cirencester, do*. Tel: lOZBSf 2ZS8 


Restaurants and Shops 

A successful manufacturing and mailing Food Company producing 
excellent profits offers two shops and two restaurants to be sold complete 
or separately. 

Certified Profit* £16JM-£34fiOO 

Prices for Goodwill, Plant and Fixtures £40,000- £114,000 per unit 

Full assistance including training, management accounts, profits forecast, 
arc. Located prime site* North West towns. 

Apply lor details to: 

Bos G 10833. Financial Time*. f0 Cannon Street, London EC4P 4SY 


Manufacturers and merchants 
of animal feedstuffs, grain, 
seed and fertilisers 

Frank Moll and Sons Ltd 

Business assets of established Norfolk company 
with recent turnover of 0 .2m per annum for sale. 
Assets include: 

* Plant and machinery 

* Freehold site with office buildings 

* Customer lists and goodwill 

* Lorries and passenger vehicles 

For further information contact PF Jeffery, 

Joint Receiver and Manager 




Thomson McLintoc 

Chartered Accountants 

2 Princes Street Norwich NR3 IAS Telephone fOCOa) B20516 


FOR SALE 

Highly profitable business engaged in 
computer typesetting and process 
photographic services, utilising the most 
up-to-date and sophisticated digital and 
photographic technology. The business 
maintains the highest standards of 
production and has developed an 
outstanding reputation for quality, servicing 
a broad spectrum of prestigious clients. 

For further details contact: 

D. Robert Ellison. THORNTON BAKER. Chartered 
Accountant*. Kennedy Tower. St. Chad* Queenawey, 
Birmingham B4 6H- Tel: 021-236 4821 


Thornton Baker 


Ufa 


Leisure Industry 

BUSINESS 
FOR SALE 

Successful South Coast Boat 
Building Company For Sale. 
First class, up to date, broad 
based product range. Enormous 
growth potential. 1985 turnover 
£600.000. 

Price £160,000 

Principals only pleose. Full details 
from Box G10639. Financial 
Times. 10 Cannon Street , London 
EC4. 


FOR SALE 

precision Engineering Company. 
Based In Reading. Currant turn- 
over approaching dm. Full order 
book end profitable. 

' * AH inquiries to: 

The Chairman 
Wrlta Bos GT0632. 

Financial Timer 

10 Cannon Street. London EC4P 4SY 


for sale 

FREEHOLD COMMERCIAL 
PROPERTY 

To be sold with existing tenan- 
cies producing an annual income 
of £41.000.00. 

Asking price £195,000 
Write Box 0106*1. Financial Tima. 
TO Cannon Street. London 7C4P aBY 


Businesses For Sale/Wanted 
Business Opportunities 
Business Services 

Appear every Tuesday in the 
Financial Times 

Advertising rates are: 

Display £35.00 p.s.c.c. (minimum three centimetres) 
Lineage £10.50 per line (minimum three lines) 

For further information, plvs a copy of 
our current brochure, telephone: 

PENNY SCOTT 01-243 8000 Ext 3740 


WEST WALES COAST 
In beautiful seaside town. Very well 

K tTonlBBd old established Casual 
ear Business with comfortable 
living accommodation. T/o Cl 50-000 
plus Jrising). Net profit around 
£30.000 annually. Owner retiring. 
Opt out of the ret race to receive 
an excellent income 
Apply: Lloyd. Herbert & Jones 
Tef: 065*710132 


BUSINESS AND ASSETS OF A 

SPORTS AND LEISURE FOOTWEAR GO. 

Due to Group rationalisation of activities this Company which 
specialises In infection moulded sports and leisure footwear is for 
sale as a going-concern. 

* Established reputation with major customers 

* Turnover Q. million pa 

* Skilled labour force with local management 

* Employees 100+ 

* Well equipped leasehold premises 

* Substantial tax losses negotiable 

Principals only write to Bos GJ0605 
Financial Timas. 10 Cannon Street. London EC4P 4BY 



Reliance 
Sheet Metai 
Works (RSM) 

Opportunity to acquire a profitable, metal 
pressing* busineK selling to national and 
international customers. 

Situated in the centre of Coventry, on the 
ring-road, the business operates from modern, 
tong leasehold premises providing 23,000 square 
feet of covered space at a peppercorn rent. 

An additional 5,000 square feet is available. 

The factory is well-equipped and maintained 
with modem machinery utilising computerised 
technology. 

A skilled workforce and management team 
of 40 persons is availxble. 

Interested parties should contact the Joint 
receiver end manager: 


Cork Gully 


R. A. Stone. FCA, 

Cork Cully. 

43 Temple Row, 
Birmingham B2 5JT. 

Tel: 02? 236 9966 
Telex: 337892 COLYBM G 


NATIONAL 
FUEL OIL COMPANY 
FOR SALE 

Quoted company interested in disposing of a 
subsidiary engaged in the supply of Beating oil to 
the domestic and commercial markets. 

— Current ann ual turnover approaching £4 million 
per annum and yielding 10% net pre-tax profiit. 

— Substantial freehold and leasehold assets. 

— 50% of turnover on long-term contracts. 

— All operations fully computerised and readily 
transferable or can continue at present location. 

— £2 million sought as a going concern with 
negotiable terms. 

Principals only invited to confirm their interest 
Write Box G10631, Financial Times 
10 Cannon Street, London EC4P 4BY 


Specialist Papermaking 

An international group is considering divestment of aprofitable UK 
specialist papermaking subsidiary, including premises. Approximate 
turnover is £2.5 million. 

For further information please contact: 

N.K.Challis - 

Peat Marwick Acquisition Services oixmcddc^hiiccuiiua) 

1 Puddle Dock 

Blackfriars, London EC4V 3PD 
Telephone: (01) 236 8000 Telex: 8811541 



PEAT 

MARWICK 


FOR SALE 

Major stake in leading 
South Coast Leisure Boat Builder 
Sales circa £1 million. Continuing experience 
Management. Considerable potential. 
Write Box G 2 0640. Financial Times 
10 Cannon Street, London EC4P 4BY 


In ternational 


FOR SALE 

3 hotels in Tunisia 

— Mirama r: 3 Star hotel, 320 beds, located in Harnmamet 
— Cfiysse: 4 Star hotel, 258 beds, located on the Island of Jeiba. 

— Mabroulc 2 Star hotel, 80 beds, located in Sfax. 

In order to cany out its development and restructuring programme the 
SJiT.T. (Sotiete HoteBere etTouristique deTuniste), invites tenders for 
the three aJxwe-mentioned hotels from its 21 tourist units. 

The final choice of the purchaser wffl depend on the price offered, the 
development programme and the financial schedule. 

The transfer wifi trice [dace after die approval by the authorities concerned. 

Individuals or organisations wishing to purchase one or more of these 
hotels for deveJopmentmay get the files concerning the hotels in question 
(price 150T.D. each) from S-H.TX, Dar Sakka, Avenue Habib Bourguiba, 
5000 Monastir, Tunirie. 

Offers forthese hotels should be sentto the above address, by Registered 
Post with Recorded Driivery no later than the 6th May 1985. 

[n order to prevent file mail from bring rejected, all envelopes must be 
marked. ‘Appel rfoffres vente (fhotris a ne pas ouvrir', on the upper left 
comer of the envelope. 


BLACKHILL WOOD GOLF CLUB 

170 ACRES FREEHOLD 

CLOSE TO DUDLEY, WOLVERHAMPTON 
IB HOLE GOLF COURSE PAR 70 
10 Bay Driving Range - Modem Clubhouse 
Shooting and Fishing facilities - Ample Parking 
500 Existing Members 
Ref: CGH 

HWARDSYMM0NS 

56/62 WRton RoacL London SW1V1DH 
01-834 8454 Telex: 8954348 

And it Manchester Bristol ft Liverpool 


Plant & Machinery 


COSTA DEL SOL * COSTA BLANCA. 
Commercial oronertv. 4 uewm*tte». 
clues, duces, restaurants retail ote- 
misas. MBUUoeo easiness**, Uni- 
Tel: OPC Commereuu, tB. fell Mall. 
London. SW1Y SLU. 01-839 6701, -3. 


- 2 miles 

Mediterranean. income (roro 1 pit log 
ware week* £10 000 . Atsafirte gem. 
4 Do ut £185.000. Kenneth Ball, 0273 
6903000 nr «7«»19 V)rvv 


international 
businesses for sale 

Bate £3&50 per 
Single Column Centimetre 


Well 
f acini 


US- COMPANY 
FOR SALE 

established company manu- 
laeiuring woven labels. S*les 
U.SJSDm. Profits $2.4m; not 
worth S1J)m: price SI 0.0m; terms 
negotiable. „ 

Write Box GUST? 

Financial Time* 

W Cannon Street. London EC4P 4BY 


By Order o I CAPE UNIVERSAL CLADDINGS LIMITED, due 
to the rationalisation ol their Rooting Materials Business 

SALE BY TENDER 

■t TOLPrrs LANE, WATFORD, HERTS 

CONTINUOUS LAMINATING 
LINE 

fo r the Manufacture of Steal Composite 
ROOFING PANELS, APPROXIMATELY 
200 TONS COATED STEEL COIL STOCK & 
ANCILLARY PLANT 

* Maximum panel size 12m x 1m 

* Unique opportunity to acquire advanced 
technology in an expanding product market 

* Commissioned October 1983 
M Cast over £3 million 

* For isle as a whole or piecemeal 

* On view from WEDNESDAY. 3rd APRIL 190S 

* Tender closing date FRIDAY, 19th APRIL 1965 

* Tender Forms from: 

* ► .HENRY 

* .i BUTCHER 

50/SI High Holborn, London WC1V6EQ 
TN: 01-405 8411 Tatac 897377 


HORIZONTAL 
ALTITUDE CHAMBER 


Two compartment 27ft x 10ft dlam. 
Having one complete eftd removable, 
two eide doors, port hole type 
windows. Stein less steel -interior. 
Insulated. Designed for sea level, 
to 70.000ft. and minus 30‘C to 
60'C. Spec and photo's available by 
return. 


all Plant and Equipmant 
i strand 


For ... . ..... .... 

comprehensive iKu' 
tact: 


and 

fist ccn- 


WALKER A PARTNERS 
LIMITED 

Tel: 024S 472147. Telex: 547323 


Off Field equipment— 
two pairs available 

UNUSED TWO STAGE 
OIL GAS WATER 
SEPARATORS 

each comprising High and Low 

B rasdure detoaming type separators 
suing design throughput 60.000 b/d 
stock tank crude gas/oil +10% 
water or GO.OOO b/d crude gaa/oil 
only. Complex with- fitting*. Specs. 
Teat Certe. Digs, end Photo* avail- 
able by return. Immediate avail- 
ability. 

For comprehensive illustrated list of 
usod process equipment end for all 
plant contact 

WALKER & PARTNERS 
UMITED 

Tel: 0246 472147. Telex; 547323 
















Business Opportunities 


Business Services 


Financial Times Tuesday April 2 1985 


Businesses Wanted 


PUBLIC COMPANY 

wishes to acquire mortgage and insurance brokers 
or companies offering financial services with 
profits in excess of £75,000. 

Write Box FS623, Financial Times 
10 Cannon Street, London EC4P 4BY 


INVENTORS 


We offer co mm ercial 
assistance to inventors 
with marketable 
inventions 

We guide you through 
the minefields of 
promotion and fund 
raising 

Write to 

Inventure Ltd 
14 Allandale Avenue 
London N3 3PJ 


GENEVA 


FULL SERVICE IS 
OUR BUSINESS 
Law and Taxation 
Mailbox, telephone and 


telex services 
Translation and secretarial 
services 

Formation, domiciliation and 
administration of Swisa end 
foreign companies 

BUSINESS ADVISORY 
SERVICE S-A- 
7 Bus Muzy. 1207 Geneva 


THE PROFESSIONAL 
SALES ENGINEERING 
AGENTS INDEX 


CKESmffl 

Hm Link batwasa Principal and Agaat 


Find your qualified, independent 
UK Sales Agents via the Institute 
of Sales fr Marketing Management 
Engineering Agency Database. 


Write to ihe institute. Dept 103. 
31 Upper George St Luton. Beds. 


PUBLISHING 

OPPORTUNITY 


Company publishing monthly 
4 Language Defence Review 
offers opportunity to invest in 
planned expansion programme 
Equity or Loan Capital 
offered 


Write Bex FS613, Financial Times 
10 Cannon Street. London EC4P 48Y 


LOOKING FOR ACQUISITIONS? 
OwaJO opportunities re acquire going 
was or began mm weir available 
bn pur. CM 14$ pj. 

Fm sample end uurodacierj offer Jnmi 
Badness Search 
& Insolvency Supplement 
20 BaUmn Street. Bristol BS 1 1SE 
7K (0272) 272250 


CREDIT CARD SECURITY SYSTEM 
CAPITAL REQUIRED 
a new and extended system Improv- 
ing the security and Identification 
process fee credit cards, identity cards 
iM access control requires enanre 
for Anal development and production. 

joint venture or direct Investment 
considered. 


Please telephone 01-272 5344 or 
write to 24a Warrend «r Road. 
London N19 SEP. 


FUNDING REQUIRED 


Business Information Publisher, leader 
in specialist field, requires term capital 
to replace short-term debt and to 
develop very considerable potential. 
BES equity available or 10G°£ security 
over property plus equity andjor option. 

principals only deuce contact: P. L. 
Anderson. FCCA. Tel: 01-567 7516. 
Financial Intelligence » Research, 
49 Hie Avenue. London W13 SJR. 


LESSORS 

Thera ip a proven method which 
onabloa you to capitalise on your 
existing leasing business. Do not 
soil or retrench before writing for 


soil or retrench before writing for 
douils. 

Principals only please write: 

Box F5607, Financial Timed 
10 Cannon Street. London EC4P 4BY 


U.SJk. INVESTMENT 


English businessman, experienced 
in precious metals mining, arrang- 
ing additional finance to exploit 
proven claims in Nevada/Califomle. 
souks private invesior/s. Cl 0.000 
unite. Principals only. High 
returns projected. Returning U.S.A. 
soon. 

Write Bos PSB08. Financial Timas 
10 Cannon Street. London EC4P 48Y 


WELL ESTABLISHED 
AVIATION COMPANY 
wishes to contact entrepreneur 
interested in Business Aviation 
investment in Europe. 

Princiftals onfy writer 
Box FS614, Financial Times 
10 Cannon St, London EC4P 4BY 


SHAREHOLDER 


required for busy building 
company with sister 
development company on 
western outskirts of London. 
Turnover approaching £L5m 
and expected to double 
next year. Small team — 
good salary. 


Equity shareholding for 
suitable person. 


Essential that applicant 
can demonstrate achieving 
results in small team 
environment. 


All applications treated in 
strictest confidence. 


Apply to: 

Chairman , Box F5624 
Financial Times 
10 Cannon Street 
London EC4P 4BY 


INVESTMENT PARTNERS 
NEEDED 


• Select land strategically located 
near Disneyworld/Oriando 

• Option to purchase at well below 
current market value 

• Additional financial partners 
required to complete purchase 
and take title to highly valuable 
land 

• Short holding period before very 
profitable resale (prelected at 
100% plus) to developers 
Interested in building 
international tourist attraction, 
hotels, shopping centre 

• Investment range USS2S.000-IO 
USS2 .500.000 


nil 1 T i q \ [m 1 , 


INVESTMENT CORPORATION 


100 N. Btscayne Btvd 
Suite 1209. Miami. FL 33132 


Tel: (3051 358-8097 
tea: 803237 EURO MIA 


' ONE DAY I'LL SET UP 
MY OWN ACCOUNTANCY 
PRACTICE 


As Ray Evans of Nottingham did — 
with the technical support ana 
marketing tuck-up of RBS. As an 
RBS Associate Kay Is go big from 
strength to strength mown things 
aregoingwBM tfiey Bane mg atone 
he says. Dutwheni need help or 
guidance tes reassuring to know 
that BBS are always mere initial 
in v estment Eiojopcizooa sound 
accountancy experience essential 
send for literature and application 
form today. 


Company with 
Consultants 


available for work in trade and 
commodities in Europe, 
West Africa and The Far East. 
With considerable experience of 
financial matters and 
trade exchange, currency 
movements etc 

Details available on request 


Write Box F5S06, Financial Timas 
10 Cannon Street. London EC4P CBY 


LISTED COMPANY 


Control of a listed company Is 
•ought by the directors of > grow. 


ng service company. 1986 PBT 
forecast at over £500.000. 


Write Box F. 5573. Financial Times 
10 Cannon St,. London EC4P 4BY 


I, 


mju llj 1 1- "tthOUt 

JVHJ CUX LOOTED 
37 OM Bond Stress 
London RTX3AA 

HX 38749 (JVK3 UK G) 




Buying a 

DEC PDP/I1 or VAX??? 

«•».. > n-re Srtrams 
from £ $£ 5 0.00 
and att the terminals and 


program* you need you 
MUST Chock with OJ 
BSr ORE you buvl 
■Unp Martin or Ndl 


OVERSEAS 

BUYERS 


LOOKING FOR BULK BANKRUPT 
AN0 SURPLUS STOCKS, OR AN 


AGENT TO PURCHASE GOODS ON 
THEIR BEHALF 


THEIR BEHALF 

Ring (0704) 63901 
9 aon. - 5 pjn. 


MARKETING 


We critically analyse present marketing strategy, develop 
new m a rfcArtng strategy, monitor and implement as required. 
Our quantified approach to marketing is different and 
successful We give to the small/medium-slzed company the 
experience and know-how only available to the multi-nationals. 
The very successful companies have superior marketing 
strategies. 

For details contact: 

MFG ASSOCIATES LTD 

MARKETING STRATEGIC CONSULTANTS 

11 Fawley Road 
London NW6 1SJ 
or telephone 01-431 1693 


Investment Opportunities 
Needed 

Our clients, a group of successful 
businessmen wish to invest in business 
opportunities in the London, Birmingham, 
Manchester areas. Preference for 
small/medium manufacturing situations. 
Significant capital plus business expertise 
available. Receivership, turnaround or 
management buy-out situations also 
considered. 

For further details contact: 

0. Ruben Ellison. 

THORNTON BAKER. Chartered Accountants, 


Kennedy Tower. St- Chads Queansvrey. 
Birmingham B46E1 Tel: 021-236 4821 


Thornton Baker 


m 


WANTED 

FBUtOUS AND/OR NON-FERROUS TUBE STOCKHOLDER 


Wo seek further expansion through the acquisition of tub* 
stockholding businesses 

Companies with an established turnover In excess of f«m 
up to £5m preferred 



of bed end fable (men. to UK 
retail stores groups. confidence to. 

Box C10B27 Knonelel Ttmos? ioc!?£^Sb~c London £C4P 4BY 



REPUTABLE 


TRUST COMPANY 


wishes to purchase 
Trust business where 
Management can be moved 
to ZURICH, Switzerland 
(6 times yearly nan profit offered) 
Only business of acting aa Trustee 
of Settlements or Dlseietio'wry 
Trusts (at present located any- 
where) required. 

nicu/ars In strict confidence 


10 Cannon Sr. London EC4P 4SY 


PLANT HIRE CO. 
WANTED 

Preferably with large tax losses 


Preferably with large tax losses 
sought by substantial organi- 


sation. South East preferred. 
Please telephone purchasers' 
accountants 0243 5 7 555 2 


We ore interested In Investing 
In or purchasing a 

small/medium 

size company 

Specialising In technical injection 
moulding, preferably wtihjo 20/25 
mi lee of a ma)or Industrial ares. 
All replies, which will be treated in 
complete confidence, to be sent to: 

Bax G10S95. Financial Times 
10 Cannon Street London EC4P 4BY 


VERY EXPERIENCED 

COMPANY DOCTOR 

with capacity to spend up to 


£50m is actively seeking 
panics in electronics, defee 


:om panics in electronics, defence 
w associated technologies. These 
can be start-up. bi-tech or 
established organisations with 
management problems 
Please write to: 

Box G 10596, Financial rime* 

10 Cannon -Sneer. London EC4P 48Y 


Buying 
or selling a 
business? 


We can 
cover the 


If you re involved in buying or 
selling a business, you can now 
insure against die risks inherent 
in giving warranties, indemnities, 
representations or covenants 
through: 

Warranty* MwBf hnm 

For full details of this brand new scheme, write. 


MAJOR FIRM 

.Involved m Insurance broking, nfo 


assurance, unit trust advisory 
service*, pension* and benefit 
consultancy, seeks acquisitions 


Comoiission/fee income between 
. £250.000 to £5m pa considered 
Write Box GT02B0. Financial Times 
10 Cannon St. London ECdP 4BY 


PRINTED CIRCUITS 


Investors seek small to _ medium 
company manufacturlno printed dr- 
cuft boards, preferably PTH and 
Multilayer — any location considered 


dance. 

Write Box C 10637, Financial Times 
TO Cannon St. London EC4P 4 BY 


WANTED 

MACHINE TOOL AGENCY 
WITH AVAILABLE 
TAX LOSSES 
Write in confidence to: 

Box GI0S34. Financial Times 
TO Cannon St. London £C4P 48Y 


PROPERTY 

COMPANY 


Fast expanding PLC wishes to 
increase its property activities by 


company acquisition either for cash 
Or shares. 


Replies to The Chairmen: 

Box 010628. Financial Time* 

HJ Cannon Street. London EC4P 48Y 


risks 


ail 


TRANSPORT/HAULAGSrVXMlCLX FL BET 
rare, I red. With or without property. 
ConMeatfallty assured. M. Harrlsae. 
Tel: Bartasxon (07B139) 2969. 


WANTED 

We ere looking for a company or 
a "hive down" situation in the field 
of software, computer peripherals, 
information etc on behalf of a 
client company. 

Please reply to: 

CROXLEY SECURITIES PLC 


3rd Floor Suite, 14 Lloyd Street 
Manchester M2 5ND 


Manchester M2 911 
Tel: 061-832 4824 


WANTED 



THE 100% IBA IS DEAD 
LONG UVE THE 100% IBA 


The allowance from very email workshops is now over 
but the 100% Allowance is still available in Enterprise Zones 
BRONBARD can now offer such investments 
and all rants era fully guaranteed 
PHONE: JOHN PIPER ON 0273 728311 
TELEX: 877885 BROM G 



TELEX NOW! 


SERV I CE £60 P.A. 

mnr 




Contracts & Tenders 


PUBLIC 

COMPANY 


Wishes to purchase established 
(i.e. more than 20 years old) 
trading companies with brauqht. 
forward losses arising from tha<r 
existing trades. 

Write Box GIOEXL Financial Times 
10 Cannon Street. London EC4P 4BY 


Gentleman— very experienced par- 
ticularly In trade related finance, 
Barcelona baaed but with 
nationwide connections buHt up 
over 20 years— offers his services 
to bank or financial services organi- 
sations wishing to develop business 
in Spain. Bankers' references 
available. • 

Advertiser will bo in London mid- 
April. 

Bepltes in first Instance to Box 
FS622, Financial. Tim** YXrCetmon 
Street. London BC4PdOr > -- 


4 t ef Trt 


on Commercial, Industrial 
Residential Properties 
—at competitive rates 
Write or telephone: 
HIRSCH MORTGAGE (INTL) LTD 
Europe's leading Mortgage Broken 
15 Berkeley Street W1 
Tel: 01-629 5061 - Telex: 28374 


LIMITED COMPANIES 

FORMH> BY EXPERTS 
FOR £103 INCLUSIVE 
READY MADE £111 
COMPANY SEARCHES 
EXPRESS CO REGISTRATIONS LTD 
Enurarfh Hotui 

26-35 CI^Rdsdr London. EC1 . 
01-628 6434/5, 7381. 9936 


Many Private Company owners know 
how bard It la to oat an impartial 
2 nd opinion on dally pro Start*, cash 
Sow. or expansion plans. I don't 
promise all the answer* bat I car 
gear really sound and essentially prac- 
tical advice, and help too H need be. 

PO Box 106. Wboadiampsted 
St Albans. Herts. ALA 8LZ 
Klmpton (0438) 832292 


Does your Company need Its 
own newspaper? 

We write them, design them, print 
them ... the complete package. 
It's far leas expansive than you'd 
think. Tel. or write: 

RICHARD COLLINS 
Public Relations Services 
S taboo House 

iret s ral on-aupar-By CF5 6NE 
S. Glamorgan - 04S6 78 0 088 


REPUBUQUE ALGER1 ENNE DEM0CRAT1QUE EE PDPULA1RE 

(Algerian Popular Democratic Republic) 

M1N1STERE DE L’HYDRAUUQUE DE L’ENYIRONNMENT ETDES FORETS 

(Ministry for Hydraulics, Environment and Forestry) 

DIRECTION GENERALE DES INFRASTRUCTURES HYDRAULIQI1ES 

(General Administration for Hydraulic Infrastructures) 

NOTICE OF NATIONAL AND INTERNATIONAL OPEN CAU. FOR TENORS 

CONSTRUCTION OF THE CHEURFA5 II DAM 
ON THE OUED MEBTOUH W1LAYA DE MASCARA 


The Genera? Administration for Hydraulic Infrastructures, Ministry for Hydraulics, 
Environment and Forestry, i*. launching a -National and International Open Call for 
Tenders for the construction of the Cheurfas tl dam on the Oued Mebtouh Wifayx 
ie MASCARA. 

This Call for Tenders concerns the following operations: hte construction of a concrete 
gravity dam. 

The scale of the operations to be carried out are as follows: 

1 — Demolition o fthe existing dam: 36£00m 3 

2— Excavation of the silt: 350,000m 3 
3 —Excavations: 160,000m 3 

■4— Concrete: 270,000 s 
5 — Drainage and grout curtain — 32,000m 2 

Tenderers interested (in this call for tender) may obtain the specifications from tfae 
following address: Ministftre de I’Hydraulique de I’Environnement et des Forets Direction 
Stnirale des Infrastructures Hydraulique — D.I.M.T, — KOUBA ALGIERS, for the sum 
of 3,000 DA from 15 March 1985. 

Offers should be prepared in accordance with the calses of the specifications and the 
current regulations and must be sent i na double-sealed envelope to the following 
address: Ministere de 1'Hydraulique de 1‘Envirannement et des F6rets Direction GEntraie 
de ('Administration Bureau des Marches— Kouba— Algiers. The outer envelope should 
not bear any mark that might identify the tenderer. 

Offers should be submitted by 12 noon on 30 June 1985. 

Tenderers shall be bound by their offer for 120 days from the cohing date for 
submission of the tenders. 


Company Notices 


PARINTER BOND FUND 5 LA. 

10a Iw lrru d naval. LunaMwi 


NOTICE TO SHAREHOLDERS 
NOTICE OF MEETING 
NOTICE IS HEREBV GIVEN that IN 


Fifteenth Annual General Meeting ql 
Par I rater Bond Fend S.A. will be l»q« 
at the Registered Ma In Luxemboerg. 
10s Boulevard Koval, on Tuesday ,8th 
April, 1985 at 12 00 hour* Mr mo 
purpose or considering tne following 
agenda: 

(1) To receive and Moot the 
Directors' report and (he report 
et the Statutory Auditor for the 
_ year to 3 1 st December 1984. 

{21 To receive mad adoot the Balance 
Sheet and me Stat emeu i oi . 
Operations as at 3Ut December 


(5J To approve mamt of Directors' 
fees. 

(41 1o oraet discharge- to the 
Director, and the Statutory 
Auditor to rm pen at the ana 
Moo or their mandates to 31st 
Dece m ber 1984. 

(5) To receive and act on the 
statutory nomlattioa for election 
of Directors and the Statutory 
Auditor for a new term Of one 

(61 J^irtrtbot* new shares. 

The Board of Directors of 
Far later Bond Func S .A_ held on 
the 16 January 19BS has decided, 
subtect to the approval of the 
General Meeting, to proceed with 
the attribution of new shares 
>" the. proportion of ooe aew 

S share for every 19 shares held. 
To transact any other buslaesi, 
• resolutions will he carried by a 
majority, _ of those present or 


The shareholders on record at the 
Jaw of the meeting are entitled to 
v ote or th* proxies. Proxies should 
Wtlvc at the registered gOkce Of the 
Comp any not later than twenty-four 
hows before the meeting. 

Bv Order of Hu 
Board of Directors 
J. PIERSON 
Secretary 


and MEETING ROOMS 

Available for mootings and 
recaptions with a discreet entrance 
ot Carlton House Terrace 
overlooking the Mall 
For further details contact: 
Sarah Whitmans or Emma Packer 
Telephone: 01-930 6682 


INTERNATIONAL COMPANY FORMATION UK/OFFSRORE 


IMMEDIATELY AVAILABLE 

Isle of Man. Caribbsan. Liberia, Panama. Channel islands. Turks, etc. 
Full domicile and nominee services 


SELECT CORPORATE SERVICES 
ML Pleasant. Dougfea. Isle of Man 
ToL- Douglas (0624) 23718. Telex: 628554 SBECT G 


London Representative: 2-5 Old Bond St., London, W1 
Tal: 01-433 4244. Tales 28247 SCSLDN G 


INVITATION TO FINANCE 
NPC SUEZ REFINERY PROJECT 


A 125000 BSD topping refinery project in the engineering stage, 
ENPP on behalf of Nasr Petroleum Company, is inviting banks 
and financial institutions interested in financing the project to 
address their inquiries to Farid Abo El-Dahab, Enppi, Tlx No. 
93258 Enppi UN. Mail address is P.0. Box 2521, El-Horrya, 
Heliopolis, Cairo, Egypt 


Project-Line credit financing is desired for the project to permit 
the procurement of engineered equipment and bulk materials 
from Japan and European countries prepared to finance the pro- 
ject Engineering, procurement construction, and project 
management are performed by a consortium of Enppi and Petro- 
jet both are EGPC companies. 


NACIONAL FINANCIER*, SJL 

U .££125, 000,000 

Floating Rate Notes due 1988 

(Extendible at the Noteholder's 
option to 1991) 

NOTICE IS HEREBY GIVEN that the 
S* J] <"We ar f or the period from 
28tii March. 1965 to 30th September. 
1885 has been fixed at 10,126 per 
cent per annum. 

On the 30th September. 1985 
interest of USSS2.31 per USS1 000 
MOBHMl BMOunt of the Notes end 
per US$10,000 nominal 
amount of the Notes will be due 
against Interest coupon No. 9. 

SWISS BANK CORPORATION 
Agent Bank 


fiMfCAL MIW YORK CMP. 


p£Z£lm[ aUrmt « 8U« ear rent 
_ Pa yable on the reltvsnt 

Aw-iijot/i ms. 
^uxstoJooo SSmT W «' h* Uil78.»3 

cA§S!5d Mte 












Office Equipment 


Personal 




PBITH FBTIVAL 
OF THE ARTS 
May 21 - June 2 1985 

Orchestral concert*, recital*, opera, 
theatre revues, cabaret, films and 
art exhibitions. National and Intel- 
national artistes. Programme. Book- 
ing arrangements end accommoda- 
tion lists from: 


The Round House 
Marshall Place. Perth 



Clubs 


■ie . e-nrw SYSTEMS 


NIECHATEDBUSNESS SYSTEMS T el C p hon 6 :(fr538 1 113 


FACT 


ALREADY 1 NEARLY 100.000 
members help the 
British Diabetic Association. 
More help and donations are 
needed to help defeat — 


DIABETES 


JOIN THE BDA AND SEND 
ME A DONATION TODAY 




6suaM, 


Sir Harry Secombe CB6— President 
BRITISH DIABETIC 
ASSOCIATION 
10 Queen Anne Street. London 
WIM 0BD 


Company Notices 


JOINT ANNOUNCEMENT 

APEX MINES LIMITED 

TK CLYDESDALE (TRANSVAAL) COLLIERIES LIMITED 

sr 

tk- — i, . APEX AND CLYDESDALE 

Scheme of^r^ng^mMt prodding for th^ mL conn ^'"»« i on of the 
of Apex and Clydesdale was opiSU aTTVH ? f thc operations 
handed down on 8 March 1985 P srandneA- ^ UC * n ° rd ® r 
permtssion to have any relevant fSSCal *° * Ppl Y for 

Pursuant to the above Order Apex^U^nSi^ referred to evitfcnco. 

xr rsrsj* 

wa * continue » be 

■(rare certifictaes will continue to* bTSJd * 1 Be * nd Clydesdale's 

g£S"^’, m n ii 0n i V ndl fur *lier node! dcl '«ry on The Stock 
Members will be advised of the < 

is reached. outcome of the ma „ cr when filia| . 

28 March 1985. Members of the Gold Fields Group 


* : * 


-tit 

? *Cii 
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KV Robot Taylor 

Preparing a model ship to face die foil fury of a Force Nine gale in miniature : 

A TANK which can real waves architect. BUT with headquar- the force and direction of 
irom mflerent directions simul- ters at Fidtham, will operate stresses. Currents are tatro- 
taneously ata large-scale model from four sites: Wallsend; duced by water jets, 
of, say, an offshore oil platform Feltham, with its new ocean Dr Davies puts the cost of 
was inaugurated in West model facility a-nrf 400- "ring ocean model facility 
London yesterday. At the same metre towing tank; Teddington, as part of a research contract 
Umc w su *“ 3 as with ten wind tunnels; and at about £2,000 a day. He 

much as £200,000 to make— Hythe a fun-scale trials base believes it gives -the new corn- 
can be exposed to... the forces on the Solent. pazry a facility competitive with 


can oe exposed to. .. the forces on the SoZeazt. pauy a facility competitive with 

of winds and currents, to The facilities of the two those in Norway and Denmark, 

simulate the nnl fury of a research bodies tend to cample- which c urre ntly attract much 

Force Nine gale at sea. meat «»»«*h other ««iit thev have civil rffl wwrvft in ocean 


« • s: 


rorce Nine gale at sea. meat other ««tT they -have civil rffl wwr vft in ocean 

A . oevr British company cooperated amicably for many engineering, 
specialising in the behaviour years. “BSRA brings a very Mr Stephen Howe, BMTs 
of engineering structures ex- firm position in the industry" head of ocean engineering, 
posed to the ferocity of the acknowledges Dr Melvyn Davies expects the facility to attract 
ocean was born yesterday, one of two technical directors two kinds of contract One will 
British Manne Technology D f gjjr ^ showpiece of he verification of established 
(SMT) ». a merger of the ^ assembled facilities is the engineering and operating pro- 
British Ship Research Asso- Bew model ocean basfaTbnfltat cedures under a more realistic 
aation of Wallsend, an inde- a „£ simulat ion of ocean conditions, 

pendent research association The basin i« a hie tank of such as the diversity of size, 
servicing the shapbinldiiig d«?i5?4£ilon?and3(te‘ ^ ectioD of «*««■ 

industry, and the National SESSflSrte? fflS Nowadays operators tend to 
Maritime Institute, formerly to tjk? » house- hie want this done even wheH they 

the ship division of the Govern- ® ™ are repeating a well-tried pro- 

ment’s National Physical SSPJSJSS. S£ cedure, m high is tiie price of 

Laboratory. SKPS-SSEfifint getting it wrong. 

The new company, with Bat **• primary purpose is 

around 500 staff and a turnover the study of novel offshore 

exceeding gi2m . a year, is next ge neration of North Sea pri gtngering concepts such as 
equipped with one of the s ^J?5' ur ? s ! ,~? T ^ ns ^ anc ^; . the 14 floating ” structures which 
world’s most powerful tools for The placi d gre en pool can he try to ride with the waves and 
modelling ocean wave and wind tvhipped to fory toy w electro- the wind. “ They are inherently 
conditions. Its model ocean hydraulic paddles a Cross one jnore complicated for the 
facility at Feltham is expected ®**e. These paddles perform to engineer to understand,” Howe 
to test scale models of the next a puru-c ompn ter program to says, in the Jong run, however, 

> generation of offshore struc- generate a remarkable variety they will offer more economical 
tu res— the so-called “com plian t" of waves. For example, they solutions to retrieving offshore 
structures which will ride with can be long-crested regular resources, 
the waves. , . waves up to 0.8m long, long- it turns out that when multi- 

„The marriage between, these crested irregular .’waves- «P to directional waves- -hammer . a 
two- bodies was? made'. In the -0.4m high, -<ar -.«htnt#rested a; rigid, conventional- .structure* 
councils of the Department* of ‘Irregular waves op to OAm high, the stresses are more evenly 
Industry’s maritime technology And there can be almost any spread, and the fatigue life is 
committee, part of its Media- conceivable permutation of better than designers have 
*nical and Electrical Engineer- these waves! ' tended to assume. But this is 

tag Requirements Board, in its The hydrodynamicists say not so for the "compliant” 
efforts to strengthen the offshore that their “ pseudo-random -structures such as tension leg 
industry’s research capability, noise" method of generating platforms or articulating tower 
The aim is a company capable abort-crested irregular waves designs, where multi-directional 
of competing in world markets, probably offers the best Simula- waves will enhance the stresses, 
npt only for ship design and non of ocean wave conditions Scientific study of "wave 
manufacturing technology, but that anyone has. The wavemaker climate" over the last decade 
for the kind of design analysis cost about £Im, designed for has corrected many misappre- 
which might make all the differ- the purpose by the British hensions about the ocean. One 
enoe between exploiting and Hovercraft Corporation. reason why enthusiasm for 


abandoning a marginal offshore 
oil find. 

Dr Jack Birks, former techni- 


Hovercraft Corporation. reason why enthusiasm for 

At the far end of the basin wavepower died was that early 
from the wavemaker is a measurements of energy in 
■“beach," adjustable in slope British waves proved too opti- 


a 4p 

ii ft ”• 


cal director of British Petro- and depth, to absorb the waves, mistic by a factor of about two. 
i—«» now chairman of Charter- Wind forces are simulated Historically, most wave obser- 
Wxka Petroleum, is also both by fans that Mow across vation date was gathered on 
rh*j*w V 0 £ bt. Its deputy the basin, and by small com- the bridges of ships — whose 
chairman and chief executive is puter-controlled fans mounted masters were expert in avoid- 
Mr Marshall Meek, the naval on the model itself, to simulate tag the worst conditions. 

Reduction of nitrates in drinking water 


WATER POLLUTION re- 
searchers at the Agricultural 
University of Wagentagen in 
the Netherlands have developed 
a new nitrate extraction tech- 
nique which makes the produc- 
tion of drinkable groundwater 
cheaper and more efficient. 

Dutch norms for the accept- 
able content of nitrate in drink- 
ing water were tightened last 
year from 100 to 50 milligrams 
per litre to conform with strin- 
gent EEC regulations. The Asso- 
ciation of Dutch Water Produc- 
tion Companies estimate that 
maximum tolerance levels of 
nitrate will soon be reached ta 
roughly a quarter of Holland’s 
supplies. This means that 
around lQOm cubic metres of 
groundwater a year must be 
Seated in Holland. These con- 
centrations of nitrate result 
from the over-use of fertmsera 
and top-dressing. The problem 
is also causing concern m Bel- 
gium. West Germany, Britain 
and the U.S. 


In Britain, where just under 
Jbn cubic metres would need 
treatment, the East Anglian 
water authorities have a de- 
nitrification plant. But accord- 
ing to Dr Abraham KLapwijk, 
leader of the Wagerningen 
research team, it is expensive 
and has problems. The water 
runs the risk of being con- 
taminated by bacteria, which 
form part of the biological de- 
nitrification process, as well as 
by nitrate — through- the' incom- 
plete transformation of nitrate 
into nitrogen gas, he said. And 
as the process directly adds 
mehanol to the water, precau- 
tions must also be taken to 
ensure that it does not remain 
in the drinking water. 

Ia the United States, mean- 
while, an even more costly 
method employs an ion ex- 
changer which results in the 
production of slightly salty 
drinking water with a nigh 
Chloride concentration. 

Dutch scientists combined 


these two existing processes of 
ion exchange and biological 
denitrifications ta their new 
method. As the groundwater 
flows through the ion exchanger 
— a column of resinous material 
— nitrate is extracted and 
replaced by an equal number 
of bicarbonate ions. 

When the colnqin is faBy 
loaded with nitrate it is "con- 
sumed ” by bacteria feeding on 
methanol. These bacteria meta- 
bolise the nitrate, transforming 
it into nitrogen gas. Neither 
the bacteria nor the methanol 
comes into contact with toe 
water. 

The result is waste-free water 
but with a bicarbonate concen- 
tration of around lOOmg per 
litre for every 50fg of nitrate 
removed. “It ends up rather 
like spa-water,” says Dr 
Klapwijk. “ Bicarbonate con- 
centrations of that order are 
completely safe and even tasty.” 
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> A NEW COMPANY CAN SIMULATE DEtP SEA CONDITIONS J 

^ Model ocean for testing 
In * s marine structures on shore 

by DAVID RSHLOCK, SCIENCE EDITOR 


The coming video revolution 


WHEN THIS column was pre- 
dicting in the mid 1970s that 
the videocassette recorder 
(VCR) would start n consumer 
revolution, many media people 
found it difficult to believe. The , 
VCR cost then nearly fiBOrand 
seemed more .like an expensive 
toy. Now that the camera cas- 
sette recorder (CCR) is with ns 
U years later at about flJOQ, 
it would be easy agam'to lqgarfl 
this as a product of minority 
appeal. 

As with the VCR then, the 
general public are not yet aware 
of toe benefits tost’ the CCR 
will bring, combining camera 
and recorder ta a mngle com- 
pact unit The similarities to 
the early history o£ the VCR 
are remarkable; dnubte about 
consumer acceptability; the high 
price, and above nil toe con- 
fusion of formats. 

The three -contestants then, 
leading different armies of sup- 
porters, were Philips, JVC and 
Sony. After developing three 
^generations n£ its own VCR, 
Philips have abandoned that 
battle and joined the VHS camp 
of JVC— and Sony, with its Beta 
consumer format, is no longer a 
credible contestant. 

The new CCR battle centres 
on just two formats 1 although 
Sony would have us believe that 
there is a third). One format 
is VHS-compatible, pioneered 
by JVC b at al so taken up by * 
growing number of other .com- 
panies — very recently Hitachi 
and Elmo, plus Parsonic, Mitsu- 
bishi, NEC, Olympus, Nikon and 
in toe West, Ferguson, Philips 
and ITT. Depending on the 
manufacturer, this is available 
i in either of two versions — one 
accepts a standard VHS .cassette 
and thus can handle recording 
lengths up to three or four 
hoars; the -other takes a much 
smaller VHS-C cassette, ciga- 
rette packet size, limited to 80 
minutes recording, but still 
replayable through a standard 
VHS videocassette machine by 
use of a cassette adaptor. 

The other CCR system— ta 


B Video & Film 


BY JOHN CHITTOCK 


competition with VHS — is. the 
no-cilleil 8mm format, already 
available In the U.S. under 
Kodak’s label and in Japan with 
■Sony's uwn version. TUgirt 
millimetre also has behind it a 
large number of other manufac- 
turers at various ■stages of com- 
mitment .or uncertainty. 

Bony plan to launch their 
Si mm CCR in .Britain 
month, confusing even further 
toe future Of toe third possible 
contender, Sony's own Beta 
Movie — which uses Beta format 
cassettes replayable in standard 
Beta VCBs. 

Since Beta no longer seems 
viable, toe issue thus revolves 
itself into a falriy straight con- 
test between VHS and the 
entirely new format of 8mm. At 
tiie beaut -of tins contest are 
on toe one hand real or 
imagined consumer beaaefits, and 
on -toe other a maze- of market- 
ing-tactics. 

The benefits claimed for &nm 
are small size and weight, and 
extended recording time. The 
cassettes are indeed extra- 
ordinarily small and fight — 
s i m ila r to compact audio cas- 
settes. They offer recording 
times of up to 90 minutes per 
cassette — or double that In a 
lower -quality, half speed mode; 
hut OCRs using standard VHS 
cassettes have three or more 
hancs capacity. 

The daim that the equipment 
itself is smaller and lighter 
-than VHS is erroneous; toe 
Kodak 8mm CCR is in fact 
slightfy larger .and heavier than 
■tether version of the VHS (viz, 
SOm VHS-C or standard VHS}, 
and Sony's 8mm system is about 
comparable to toe smaller 
VHS-C. In practice any of 


these choices means * mu t a 
little larger than a 
,8m film camera and weighing 
somewhere between 2.00 and 
250 kilos. 

Such small differences are of 
no real consequence. Only toe 
much smal l er cassettes make 
8mm significantly different 
There is, however, a trade Off to 
achieve this advantage— Sn pic- 
ture and (arguably) sound 
quality. Although the picture 
quality with 8mm is remarkable. 
VHS employs a “writing” speed 
(tape-tohesd speed) that is 50 
pear cent faster — which in prac- 
tice means that any technical 
tricks that 8mm employs to 
compensate for qualify losses 
are almost -always available for 
VHS to use to keep in toe lead. 
The slower writing speed of 
8mm also means that it will be 
stretched to the limit to achieve 
the wider bandwidth needed for 
European PAL compared to 
Japanese or American NTSC. 

So it really boils down to that 
one advantage — toe swan size 
of toe 8mm cassette. 
Undoubtedly this will have a 
fascination tor consumers, but 
It does seem a very marginal 
benefit; the difference between 
a pocket diary and a packet 
of king size cigarettes. 

The shrewder observers of 
this battle know very well that 
the real point about 8mm video 
is that k provides a straw for 
some manufacturers to clutch at. 
Sony and Rndafc; in particular 
are endangered ta the burgeon- 
ing consumer video market — 
Sony because of the runaway 
success of VHS, Kodak because 
it bas no consumer video pro- 
ducts with which to stake a 
claim. 


Philips— stuck With its V2000 
format— was ta a similar posi- 
tion, anj si gnifi cantly had 
announced plans to also launch 
into 8mm video; now, however, 
swallowed the bitter fidil and 
adopted VHS and Bunn seems 
forgotten. But for Sony and 
Kodak, it would be rather con- 
venient if the public had a flir- 
tation with 8mm — which can 
be provided (at extra cost) with 
a tuner unit to convert it into a 
VCR. 

The notion of a new VCR 
standard, albeit “camera led,” 
might give Sony a second 
chance to dominate this mar- 
ket; and Kodak even a first 
chance. But in the absence of 
really overwhelming technical 
and consumer benefits with 
8mm, such marketing strate- 
gies look at best a gamble and 
at worst desperate. They also 
ignore toe probability that most 
potential camera purchasers 
are likely to be VCR owners 
already — of whom over 70 per 
cent are committed to VHS. 

A new problem tor 8 mm 
came last week when Kodak 
revealed that Its planned Euro- 
pean launch of 8mm video 
(once scheduled for autumn 
1984) has been postponed to 
1986 “at the earliest-” This, 
they say, is due to economic con- 
ditions in Europe and exchange 
rates. Yet the biggest problem 
facing JVC and Ferguson Is 
Britain is angry dealers, who 
cannot get enough CCRs in toe 
VHS format to satisfy demand. 

The Kodak decision could 
leave Sony isolated with 8mm 
in Europe, the world's biggest 
video market If it does, it para- 
doxically puts them into the 

position that finally defeated 
Philips with its V2000 system — 
virtually alone, pushing a new 
format against an established 
one, and in brave defiance of 
negative views expressed by 
most of the industry. Who 
would have ever believed, two 
years ago. that Sony would 
change places with Philips in 
such a way? 
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THE TREND Is to computer 
gra p hi c * in colour for many 
appli cations in business and 
Industry but many potential 
users are put off by the high 
cost of high definition colour 
graphics terminals— anything 
from £2,000 upwards. 

Data Applications of 
Cirencester, which makes in- 
dustrial microcomputer 

systems called Ibis, has de- 
veloped a low cost (£850) 
colour graphics generator for 
simple applications which will 
accept high level commands 
from almost any microcompu- 
ter and display the results as 
colour graphics on industry 
standard colour monitors. 

The generator can be sup- 
plied as either an OEM card 
assembly, a desk top unit or a 
rack mounted version. 

Designated the CGG-L the 
generator can be equipped 
with serial interfaces, RS422 
or RS232 or an 8-bit pa r allel 
Interface. 

The CGG-1 is based on a 
Z80A microprocessor to- 
gether with a 614)96 byte 
video memory. Each picture 
element can be displayed In 
any one of 16 colours, chosen 
from a palette of 256. 

According to David Dana, 
managing direcetor of Data 
Applications, the CGG-1 pro- 
vides both systems builder 
and end user with a low cost, 
intelligent sub system incor- 
porating toe latest In large 
scale integration circuit tech- 
nology. More on 0285 2215. 



BARCLAYS 1984 


Extracts firm the address by the Chairman, 
SirTimothyBeoan, in the Report and Accounts. 

1984 was a difficult year for the banking 
industry and our pre-tax profit of 465: 5m-18 per 
cent up on 1983 -while it was a record, was not as 
much as we had hoped to achieve. 

The good trading results continue to be 
affected by the provision for bad and doubtful 
debts. Specific and general provisions at home 
continue to be hi^L Sovereign risk figures compare 
favourably with our main international banking 
competitors. 

Our capltalposition has improved and the pro- 
spectiverigteissueshoiddpixnndeaflirther^507xiL 

Help for Industry 

1984 saw a rise in the number of business 
failures despite the feet that it was the fourth year, 
of .the economic upturn that began in the Spring 
of 198L 

The increase in the Mure rate is now slowing 
denim; but theloss of jobs caused by the high level 
of failures, although partially offset by the growing 
number of new businesses, is a sign that the 
problems of industry have still to be overcome. 
Profitability has risen from the low Jevel of recent 
years, but further progress has to be made if in- 
dustry is to generate the new products and the 
sustained surge in investment that are needed to 
transform the upturn into a full recovery. The rise 
in employment in the service trades among the 
self employed is encouraging, but unemployment 
overall has still to falLThe effect of the shake out 
since!980, particularly in manufkturing industry, is 
still being fell, especially in smaller businesses. 

Wt have given exceptional help to keep firms 
going- through the recession, often beyond the 
traditional limits of prudent banking; inevitably, 
some of these risks prove bad, but it is right that 
we should do afl we reasonably can to help them 


through difficult times and back to health and 
vigour This must be good for* employment and 
the economy. 

Competition axid Service 

Competition in the High Street grows fiercer 
by the yeai; especially in the struggle for a share of 
private deposits. 

Our chief weapon in the competition battle 
must be the quality of our service. To this end we 
have continued to modify our branch network, 
with more of our offices concentrating their efforts, 
some on the corporate market and some on the 
personal customer. 

This is a process which will take some years to 
complete, but in the meantime we are mounting 
an ambitious programme to improve our service 
generally, building on the success of our Personal 
Bankers Scheme, and on Saturday morning open- 
ing-andl notice our competitors are nowfblfowing 
this example which we set some three years ago. 

Turning to the reorganisation of your Bank, in 
1984 the necessary legislation, received Parliamen- 
tary approval and the new unified Bank came into 
operation on the lstjanuary 1985.lt is early days yet, 
but our short experience is encouraging. 
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THE ARTS 


Copperhead/Bush 

Martin Hoyle 



John Bowe, left, Georgina Hale and Michael Byrne in Copperheads 


On Grand National night, I 
made the acquaintance of a gift 
horse that the Bush Theatre 
might have onhodonticalJy 
scrutinised more carefully be- 
fore accepting. After a spirited 
start at a frisky gothic canter, 
it settles down to a jog through 
cosy nefariousness (shades of 
Arsenic and Old Lace and You 
Can't Take it With You ) before 
ambling home, riderless, having 
fallen at the fence of melo- 
drama. 

Erik Brogger, author of The 
Paranormal Review, success- 
fully staged here in 1979, wrote 
the play especially for the Bush 
(it has already received univer- 
sity productions in America). A 
graceful gesture towards this 
go-ahead house, with Its brilli- 
antly keen eye for new writing 
talent, ends in uncertain 
maundering through different 
moods and styles. 

The town of Fertile, Pennsyl- 
vania, is a disaster area. For 19 


years, an underground fire has 
raged in the mines. Coachloads 
arrive, gape at the smoking pits 
and depart, leaving the listless 
inhabitants to the hot pebbles 
that never cool, the rising level 
of carbon monoside, and the 
knowledge that the fire will 
come to the surface one day. 

To the run-down Grasslands 
Hotel comes a young ex-convict 
who sets up his forgery business 
with a mad pastor and his foul- 
mouthed ventriloquist's dummy 
(the humour here recalls a simi- 
lar duo in TV's Soap), an alco- 
holic private eye and Georgina 
Hale. 

Miss Hale brings her charac- 
teristic tottering dottiness to a 
part too old for hen the mother 
of a young woman presumed 
murdered years before by an 
unknown maniac who also has 
threatened to kill the mother. 
The casual mention of a fresh 
murder in Act two introduces 
a half-hearted whodunnit 


element simply. I suspect to get 
the characters out of the 
baroque cul-de-sac in which the 
wayward plot has landed them. 

The trickery, revelation and 
retribution of the abrupt ending 
has an almost perfunctoiy ring, 
as if grafted on from a different 
play. Simon Stokes, who directs 
on Dermot Hayes's set — the 
coal dust crunches beneath our 
feet as we enter the auditorium 
— combining porch and pulpit, 
ought to do something about 
Micbael Byrne's American 
accent, which is so unconvinc- 
ing that one wonders, as he 
resorts to wheedling blackmail 
through the medium of his 
dummy, if there Is some sym- 
bolism in his stubbornly English 
tones. Adrian Dunbar as the 
convict, as dedicated to counter- 
feiting as Michelangelo was to 
painting ceilings, even makes a 
sort of sense of a character that 
never coalesces. A good night 
for the bookies. 


Songs of the Claypeople/ICA Theatre 

Michael Coveney 


“ The last time I saw another 
was on the day of fish ” is the 
first spoken line in this peculiar 
ICA show from Impact Theatre. 
By that time, we have heard a 
child's recorded voice recalling 
the sound of man and woman in 
several places in this, the world 
of broken structures. Noise of 
industrial labour is submerged 
by Andrew Poppy's music, a 
tremendous gathering. . melange 
of piano, then brass and syn-. 
thesizer. finally electric guitar, 
in great slabs of impersonal, 
repetitive, throbbing sound. 

In a prison-like hotel, a man 
and a ' woman in opposite 
cubicles, each lit with the cun- 
ning sensitivity of a Dutch 
interior, remove and replace 
their clothes more times than 
would you or I in a year. They 
are solitary, guilty warders of a 
friendless institution, and the 
intrusion of a second woman 
throws the switch on a scenario 
of fixed gesture, solo melancholy 
frantic d£shabillement. The 
songs of the claypeople, remem- 
bered by- the child and 
symbolised in a centre stage 
floor of burnt orange earth, are 
lost, fieetingly renascent in a 
grey metropolis of granite 
rooms. 

A first glimpse of Pete 
Brooks's company is intriguing, 
but the definition to the work, 
obviously heavily influenced by 
such European stylists of the 
balletic time-suspending surreal 
as Pina Bausch and Jan Fabre. 
is hazy and physically uncon- 
vincing. The repertoire of 
repeated gestures— a tentative 
kiss, a look round by the donor, 
a dive by the recipient for the 
left breast, a reproachful res- 
ponse and a return to hand- 
chewing hesitancy — is not chill- 
ing or final; not. most crucially, 
part of a cumulative process of 
theatrical statement. 



Heather Ackroyd In Songs of the Claypeople 


That sort of excitement is 
provided by Andrew Poppy’s 
music, which really did strike 
me as being of exceptional 
merit The images of repression 
and sexual shame are obvious 
and corny, to say the least. The 
man has a doll in his room, the 
girl discovers biood on her 
night-dress and takes a shower. 
The performers are Heather 
Ackroyd, Richard Hawley and 


Niki Johnson. They convince me 
I should see Impact again; but 
it is characteristic of this show’s 
derivative, not quite finished, 
quality that they took a half- 
hearted call in semi-darkness. A 
gulf remains between per- 
formers and audience that is 
never allowed by the most 
talented communicators in this 
dangerous mine-field of per- 
formance art 


London Galleries/William Packer 

Patrons who buy in bulk 


Open studios are common- 
place. open competitions pro- 
liferate, and certainly there are 
more galleries now than ever 
there were before, for all the 
mysteries and uncertainties of 
their operation and the rigours 
of nearly 20 years of recession. 
But, goodness knows, new 
galleries always are welcome. 

Charles and Doris Saatchi. if 
nothing else, are famous collec- 
tors — indeed, the most enthu- 
siastic, compulsive and, by now, 
powerful collectors of modern 
art in this and perhaps any 
other country; and with nothing 
to answer to but their own 
interest and judgment, they 
have built up since 1970 an 
international collection that is 
quite astonishing in its critical 
scope and sheer magnitude. 
Quite how copious it is has for 
long been unclear, but artists 
soon came to know that the 
Saatchi seal of approval was of 
no little value in their par- 
ticular careers (to say nothing 
of the money that came with it), 
and no major exhibition of The 
Art of Our Time could help but 
draw upon its huge reserves. 

The news, therefore, that a 
critical catalogue of the Saatchi 
Collection, "The Art of Our 
Time.” was in preparation, and 
a gallery being set up to cele- 
brate the works themselves and 
show them properly to the 
public, excited a natural interest. 
All is now revealed, the first 
volumes of the catalogue pub- 
lished (lavishly illustrated with 
a full colour plate to almost 
every work), the gallery open 
each Friday and Saturday 
between 12 noon and 6 pm. or 
otherwise by appointment (9Sa 
Boundary Road. NW8; 01-624 
8299). And if still one cannot 
face it all without at least some 
reservation or misgiving, one 
must admit nevertheless, to a 
continuing astonishment; and an 
admiration, moreover, that 
largely confounds prejudice. 

Indeed, the astonishment — 
and. to some extent the admira- 
tion — are creatures of those 
very misgivings; for what the 
Saatchis have done, it seems 
from the start and which may 
supply an aU-too-understanfl- 
able explanation of their artists* 
support for their activity, is to 
identify what they see as the 
current blue-chip reputations, 
extending back just a little into 
the recent past and to buy them 
up (as it were) not so much 
selectively as wholesale. 

Here there is nothing of the 
domestic scale, and little to 
ftugffest a- deeply personal taste 
or^fnyp JyetqenJ. .What comes 
Sver. rather, is the sense of an 
ambition of a kind appropriate 
to a national institution of the 
first rank; to acquire the 
definitive holding in the work 
of any given artist. There have 
been many collectors before 
who have cultivated a par- 
ticular artist, even two or three, 
and so come to possess collec- 
tions of major critical import- 
ance; but this is no case of any 
mere handful but of dozens: 
patronage on a scale that can 
have had no equal since the 
times of the Medici princes and 
the Renaissance popes. 


By this uninhibited approach 
the Saatchis have acquired very 
many fine things, and some 
undoubted masterpieces. But the 
catch-all principle, if it works 
one way, will also work the 
other; and it remains to be seen 
quite how many things that are 
less than good carry the Saatchi 
imprimatur. Certain of the 
artists have been tested now 
over two or three decades, both 
critically and in the market, and 
their reputations have indeed 
held good. One might not wish 
to buy their works personally, 
even if one could, for personal 
pleasure, but it’s possible to see 
why someone else might. But 
with so much that has emerged 
since the late 1970s, we can only 
be less than sure. 

Though publication of the 
catalogues marches rather in 
advance, the gallery is to show 
only a few artists at a time, 
with only three or four exhibi- 
tions a year. And with this 
inaugural show, the gallery 
itself is the principal exhibit; 
an old paint warehouse con- 
verted into a suite of beauti- 
fiilly effective spaces, all of 
them ample, one vast It is very 
well done, and with these first 
few artists aty so well established 
— TwombW. Judd. Marden. 
Warhol *»d Serra— -there is 
little yet to prove. 

Most of the work dates from 
the Sixties, though the enornnus 
Judd construction is of 1981; 
and throughout it is admirably 
set out as though to point each 
room’s special virtues: a high 
ceiling here to cope with 
Warhol's huge Chairman Mao. a 
long fetch there for Marden’s 
minimal triptych, a corner for 
Serra. and of course that vast 
space for Judd. Go and see it. 

It would be a sad thing should 
one extraordinary private 
initiative be allowed to over- 
shadow another; one that, 
though not perhaps so extreme, 
is in its own way quite 
remarkable. The City of London 
has a good number of artists 
tucked away in its old ware- 
houses and factories but has 
never been long on galleries 
devoted, to the best of con- 
temporary art, and it would 
take a brave man to try his 
hard. Anthony Reynolds, once 
with the Arts Council, has been 
dealing privately without a 
gallery for nearly three years, 
and has enjoyed considerable 
critical success for the 
Collazione Inglese, a selection 
of work by his artists, that he 
has taken to Venice for the 
last two Biennales. 

His nerve seems to have held, 
and last .week he opened his 
own gallety at .37 Cowper" 
Street. EC2, which is barely 
50 yards from Old Street 
Station. He has converted the 
basement of yet another 
redundant factory into what 
must be one of the largest and 
most handsome private gallery 
spaces in London. It is as 
close as any in feeling to the 
extensive loft spaces of down- 
town New York, and is able 
to take the largest work. 

The first show (until April 
28, Tuesday to Sunday) is given 
to Ian Breakwell who was, as 
it happens, the second artist 
I ever reviewed for this page. 


some 11 years ago, and who 
has lately been reaching an 
even wider audience by his 
visual diary on Channel 4. Two 
or three years ago he was for 
a while an artist-in-residence at 
Cambridge, and this new work 
has been developed from the 
large drawings he made then, 
working for the first time on 
a large scale within the ortho- 
doxies of painting and abandon- 
ing the sequential imagery of 
his earlier preoccupations. 

The image is the human face, 
male and female, full frontal 
and more than filling the 
canvas. The sense always is of 
a looking-out. peering round a 
curtain or through the mesh 
of lace, the looker concealed 
yet curious and always a most 
positive, ambiguous presence, 
providing a quality of mystery 
and tension to which the 
deceptively impassive hand- 
ling and the suppressed and 
buried texts that inform the 
canvasses, give farther empha- 
sis. It is an impressive show. 


Huguenot exhibition 
at the Museum 
of London 

An exhibition to coincide 
with the tercentenary of the 
Revocation of the Edict of 
Nantes, which deprived the 
Huguenots of freedom to wor- 
ship in France and led to some 
40.000 fleeing to Britain, is being 
mounted at the Museum of Lon- 
don from May 15 to October 31. 

It will be in four main sec- 
tions; their background in 
France; Huguenot institutions 
in England; the contribution 
they made to the arts, sciences 
crafts, literature, banking and 
the army; and a 19th century 
section which will include 
Millais' painting, The Huguenot 

New guest conductor 
for BBC Welsh SO 

Mariss Yansons has been 
appointed chief guest conductor 
of the BBC Welsh Symphony 
Orchestra. He joins Erich 
Bergel (principal) and Owain 
Arwel Hughes (associate con- 
ductor). 

Mr Yansons graduated from 
the Leningrad Conservatoire 
and won first prize at the 1971 
International Von Karajan Com- 
petition. Today he is perma- 
nent conductor of the Leningrad 
Philharmonic Orchestra, and 
principal conductor , of the Oslo 
Philharmonic. 
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New opera for 
Gylndebonme 

Glyndebourne has com- 
missioned an opera from the 
English composer Nigel Osborne 
and plans to present the first 
performance on the autumn 
tour of 1986. with further per- 
formances during the 1988 
festival. 

The new work will be based 
on a short, early novel by Boris 
Pasternak, The Last Summer. 
The poet Craig Raine will write 
the libretto. 


Hoyland’s Medea/ Almeida Theatre 

- Andrew Clements 


Sunday afternoon's pro- 
gramme by Circle and Sing- 
circle at the Almeida included 
the first performance of a com- 
mission from Vic Hoyland. 
Seneca/Medea sets a substan- 
tial chunk of Seneca's play as 
a chorus for four voices and 
six instruments; it is, says the 
composer, the first part of a 
projected three-section work. 

The text itself in Latin, is 
taken from that section of the 
play in which Jason is 
e snared by Medea: a lengthy 
dissertation on physical and 
mental exploration, and on 


Man's need to explore. Hoy- 
land's music is economical and 
austere, with each paragraph 
of the text characterised by a 
fixed combination of voices — 
the quartet singing in rhythmic 
unison with the instruments 
touching in phrases here and 
there to begin, soprano and 
mezzo soprano intertwined for 
the second stanza, a lyrical 
tenor solo for the third. 

There is very little demon- 
strative instrumental writing: 
a spiky, expressionist passage 
echoes the description of a ship 
impaled upon rocks, a reflective 


flute solo portrays Orpheus's 
lyre u stunned to silence." Else- 
where, the very restraint under- 
lines Hoyland's highly acute 
ear for sonority, his ability to 
place chords to most effect and 
to use intervals, especially in 
the vocal writing, with simple 
expressiveness. Perhaps, as 
it stands, Seneca/Medea seems 
just a shade incomplete, rather 
too obviously one part of a 
greater whole, and without a 
real sense of finality at its 
close. It Is. though, most im- 
pressive in its vaguely hieratic 
way. 


Felicity Kendal in Tom Stoppard's play Jumpers, 
which opened last night at the Aldwych Theatre, 
London 


Peter Serkin/Elizabeth Hall 


David 

Beethoven’s last three piano 
sonatas do add up to a recital, 
but one wishes they didn't quite 
SO. often:, for 10 or 12. years 
this, programme has been' in 
vogue among pianists of the 
most various ages and attain- 
ments. (It is musically unim- 
peachable, short, and techni- 
cally not too demanding). It 
takes an artist like Peter Sar^ 
kin to bring it up fresh again — 
not just reverently re-told but 
lived through from moment to 
moment. He did that on Sunday, 
with acute sympathy and a kind 
of tremulous intensity. 

The A-flat Sonata, op 110, was 
memorably beautiful, and the 
sonatas that flank it were very 
good. The E major, op 109. bad 
its idiosyncrasies, or rather 
Serkin’s. He likes to deliver the 
opening Vivace in a soft, melo- 
dious mutter, with some dimi- 
nution of its energy, and to 
make the Prestissimo a series 
of wilfully uneven blurts. (I 
thought that might have been 
explained by the sticking piano- 
key that got hasty professional 
attention between this sonata 
and the next, but no — his 
BBC performance of op 109. re- 
broadcast later that evening, 
had the same rumpled charac- 
ter.) The great Andante vari- 
ations were, by contrast, trans- 
lucent, unfolded with lively 
delicacy' and serene inevita- 
bility. 

The variation-sequence of op 
111, the C minor Sonata, was 
almost on that level, and its 
celestial running triplets 


Murray 

sounded timelessly innocent. 
Serkin's reading didn't, how- 
ever, measure the full scale 
of that sonata, which was a 
little betrayed "by a too-gracious 
Introduction despite his 
admirably tough Allegro — 
and a want of long-range focus 
as the climax of the variations 
approached. That is to apply 
severe standards to playing nf 
great distinction. And the A- 
flat Sonata was satisfying on 
every possible count: Serkin's 
technical resource was con- 
cealed but profoundly effective 
(marvellous treatment, near 
the start, of the grave bass 
under the fluttering right 
hand), and the Adagio and 
Arioso were precisely poignant. 
Each part of the Ftiqa began 
with cunning hesitancy and 
developed vitally: the pianist 
really seemed to hold the whale 
work in his hands. 

Spitalfields Festival 

The ninth Spitalfields Festival 
in Nicholas Hawsraoor’s church 
takes place from May 22-31. The 
various 1985 anniversaries will 
be celebrated — the births of 
J. S. Bach. Handel and 
Domenico Scarlatti — as well as 
the less well-known ones of 
Saint-Saens, Berg. Butterworth. 
Barber. Schfltz and Tallis. 

Highlights of the festival will 
include three performances of a 
new production of Handel's 
Alcina. directed by Frank 
Corsaro and conducted by 
Richard Hickox 


Arts Guide 


Music/Monday. Opera and BaUat/Tuasday. Thaatre/Wednas- 
day. ExMbltkxis/Thursday. A selective guide to all the Arts ap- 
pears each Friday. 


March 29-April 4 


Opera and Ballet 

PARIS 

Wozzeck is conducted by Christoph 
von Dohnanyi with Peter Gottlieb in 
the title role alternating with Soiree 
de Ballets. Paris Opera (7425750). 
Rameau's Hippo lyte et Aricie with 
William Christie conducting his ba- 
roque ensemble, produced by Pier 
Luigi Pizzi. Aricie is sung by Da- 
niels Borst/Donna Brown; Diana by 
Yeronique Dietsehy/Marie Chris- 
tine Porta. Salle Favart-Opera Co- 
mique (2960611). 

Handel's Ariodome in co-production 
between the Theatre des Champs- 
Ely sees' Milan La Scala and Paris 
Opera. Jean-Claude M algo ire con- 
ducts; Production is by Pier-Luigi 
Pizzi and choreography by Richard 
Caceres. Theatre des Champs- 
Elysees (7234777). 

Ballet of the Paris Opera presents 
Romeo and Juliette in Rudolf Nu- 
reyev's choreography and produc- 
tion, decors by Ezio Frigerio. with 
Florence Gere, Monique Loudieres, 
Gaude de Vulpian. Cynl Atanassoff. 
Patrice Bart, Patrick Dupond, Jean- 
Pierre Franchetti, Jean Guizerix, 
Charles Jude, Jean-Vves Lormeau, 
Rudolf Nureyev in the main roles. 
Palais des Congrcs (7582253). 

WEST GERMANY 

Berlin, Deutsche Open The new pro- 
duction of Siegfried, by Goto Frie- 
drich. has Rene Kollo in the title 
role and Catarina Ligendza and 
Gottfried Hornik- (34381). 

Hamburg, Staatsoper To commemo- 
rate Hflndefs 300th anniversary. 


Belshazzar is offered in a Harry 
Kupfer production featuring Walter 
RaTfeiner, and Helen Donath. My 
Fair Lady has Gabriele Ramm as 
Eliza Doolittle and Boy Gobeit play- 
ing Henry Higgins. The week's 
highlight is Lohengrin starring Pe- 
ter Hofmann, Lisbeth Balslev and 
Eva Randova. (351151). 

Cologne. Opera: Die Hochzeit Figaro, 
part of the Mozart cycle produced 
by Jean-Pierre-Potmelie. is worth a 
visit with Margaret Marshall, Edith 
Mathis and Claudio Nicolai. Mad- 
ame Butterfly has Yoko Watanabe 
excelling in the title role. (20781). 

Munich, Bayerische Staatsoper Ver- 
di's rarely played Macbeth conduct- 
ed by Riroardo Muti is premiering 
this week. Pique Dame brings to- 
gether Elena Obraszawa, Julia Var- 
ady and Vladimir Atlantov. Parsifal 
has Rene Kollo in the title role. 
(21851). 

LONDON 

R«}«] Opera, Covent Garden: The re- 
vival of Don Carlos, which was to 
have been in the original French, 
has disappointingly turned into just 
another Italian- language Covent 
Garden shewing for the now-ancient 
Visconti production. I -nig Lima, Hea- 
na Cotrubas, Bruna Baglioni (re- 
placing the announced Tatyana 
Troyaaos). Giorgio Zancanaro an d 
Robert Lloyd takes the leading 
roles; Bernard Haitink conducts. 
Further performances of the new 
Barber at Seville, with Thomas All- 
en and Alicia Nafe. (2401066). 

English National Opera. Coliseum: Af- 
ter many years of absence. Tbe Bar- 
tered Bride makes a welcome re- 
turn to London- The new produc- 


tion, conducted by Herbert Prikopa, 
is by Elijah Moehinsky: Ed m un d 
Barham, Penelope Thorn. Stafford 
Dean and Graham Clark take tbe 
leading roles. Further performances 
of tiie FldeLio revival, with the won- 
derful Josephine Barstow, and final 
ones of the witty, highly self-con- 
scious new production of Handel's 
Xerxes. (8363161). 

Royal Opera House . Covent Garden: 
The Royal Ballet offers mixed triple 
bills. 

Sadler's Wells. Rosebery Avenue: 
(2788916). The Ballet Rambert sea- 
son is followed by the Ballet de 
Montreal making its London debut 
with a quadruple bill (Tue). 

ITALY 

Milan; Teatro Alla Scala: Proust, Du 
Les Interim ttences du Coeur (based 
an Proust's ‘A la Recherche de 
Temps Perdu"). An evening of ballet 
by Roland Petit to music by Bee- 
thoven, Debussy, Fame and Cesar 
Franck. (809126). 

Palermo: Teatro Massimo (Foliteama 
Garibaldi): Massenet's Werther con- 
ducted by Pierre uenraux and di- 
rected by Giulio Chazalettes. sung 
by Margarets Zlmmermann, Pier- 
rette Delange. Alberto Cupido and 
Lorenzo Saccomani. (584334). 

NETHERLANDS 

Amsterdam, Stadsschouwhurg. Balan- 
chine programme from the National 
Ballet- Apollon M usage te (Stravins- 
ky). Tornbeau de Couperin (Ravel), 
Theme and Variations (Tchaikovs- 
ky). 

The Netherlands Open Production. 
La Belle Helene, directed by Lotfi 


Mansouri, with decor and costumes 
by Thierry Bosquet Breda, Stads- 
schouwburg (223922). 

VIENNA 

Staatsoper. Fidelia conducted by Stein 
with Hass, Watson; Swan Lake 
choreographed by Nureyev conduct- 
ed by Ruben stein with Stadler, 
Birkmeyer and Dirtl; Gounod’s 
Faust conducted by Binder with 
Raimondi, WeQd and Stajnc; Die 
Frau Ohne Rrhatton conducted by 
Schein with Han, Watson and 
Jones. 

Volksoper. Britten's Beggar's Opera 
conducted by Bauer-Tbeussl; Le- 
ber's Der Zarewitsch; Leber's Das 
Land des Lacbelns, Count of Lux- 
embourg; The Barber of Seville; 
J. Strauss' Vienna Blood. 
(5324/2657). 

NEW YORK 

Martha Graham Dance Company 
(New York State Theatre): The 
world premiere of Martha Graham's 
Song and last year’s world premiere 
of The Rite of Spring open the three 
week season of mixed programmes 
featuring revivals at Appalachian 
Spring, Cortege of Eagles, Adrom- 
ache's Lament and Judith. itnH« 
April 21, Lincoln Center (8705570). 

TOKYO 

Vienna Volksoper, Kalman's Princess 
Czardas: 250-member company with 
soloists. Karl Dooch, Adolf Dalla- 
pozza, Mellanie Holliday, Mitjana 
Irosch. Orchestra and chorus con- 
ducted by Rudolf BlbL (Wed, Thur). 
Tokyo Bunka Kaikan. (2827141; 
5711689). 


Theatres’ crisis/ Antony Thomcroft 

The Manchester manifesto 


On Sunday, 63 artistic direc- 
tors from theatres throughout 
England met in Manchester to 
consider how to continue their 
campaign to persuade the 
Government to appreciate 
the contribution of the arts to 
the national good. 

Tbe meeting was an event in 
itself; but outside the fact that 
'artistic director met artistic 
director for the first time, little 
concrete materialised. To a 
great extent, the Arts Council 
had sabotaged the meeting by 
announcing on Friday that 17 
major provincial theatres were 
to receive an average 28 per 
cent increase in development 
grants under tbe “ Glory of the 
Garden " programme. 

Apparently, there was no 
willingness on the part of such 
beneficiaries to share their 
money around less privileged 
brethren (as theatres in London 
proposed after hearing about 
their grants). Instead, the 
conference toned down its anti- 
Arts Council rhetoric by sug- 
gesting that it had its bands tied 
by the Government. It wants a 
" crisis ” meeting with the 
council to discuss ways of ex- 
tracting a bigger gram in 
1986-87, and a rally to gal- 
vanise public support — it 
believes there are votes in the 
arts. 

Tbe regional theatre com- 
panies are in a difficult position. 
They are, in the main, gaining 
from Arts Council policy. They 


also do not want to antagonise 
their local authorities, who have 
been asked to provide matching 
grants to the Council's higher 
subsidies. The theatres believe 
that a lot of the development 
money will not go on new pro- 
jects: rather, it will make up 
deficits accumulated after 10 
years of inadequate funding, a 
view that might arouse Arts 
Council ire. 

According to Philip Hedley. 
of the Theatre Royal. Stratford 
East, who chaired Sunday’s 
meeting, there are 24 theatrical 
companies on standstill grants 
(although they might still be 
waiting to hear from their local 
authority). Some — like the 
Derby Playhouse, which is em- 
ploying one less actor per show 
and mounting one fewer pro- 
duction this year — already are 
reducing their programmes. 

Undoubtedly, the theatres are 
suffering from tbe Government’s 
decision to increase Arts Coun- 
cil money below the rate of 
inflation and rely on business 
and local authorities to make 
good the difference. But the 
“ Glory of the Garden ’’ cash has 
gone some way to make the 
provinces privileged as against 
London, and there is a rather 
surprised recognition that local 
authorities, even if rate-capped, 
are rallying around the arts. All 
in all. the regional theatres will 
have to work harder if their 
expansion of recent years is to 
continue. 
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A PERSON who seeks to 
arrest a sWp to enforce his 
culm against her owner is 
not prod oiled from doing so 
reason only of the fact 
■ that hr has already arrested 
another ship In respect of the 
same claim, mistakenly 
believing her to be nsteter 
ship after making; proper 
inquiry as to her ownentatp. 

Sir Justice Sheen so held 
when allowing an appeal by 
owners of cargo shipped on the 
Stephan J from the Admiralty 
Registrar’s refusal to issue a 
warrant for the. arrest of the 
shir in respect of their riaim 
against the Shipowners for loss 
of part of the cargo. 

Section 21 of the Supreme 
Court Act 1981 provides: "(4) In 
the.cose of any such «*■!»»» as is 
mentioned in section 20<2)(e) to 
(r) [ie a claim within the 
Admiralty jurisdiction of the 
High Court J, where— (a) the 
claim arises in connection with 
a ship: and (b) the person who 
would be liable , . . in personam 
(“the relevant person") was, 
when the cause, of action arose, 
the owner ... of the ship, an 


Mistaken arrest does not 
bar action against ship 

THE STEPHAN J; Queen’s Bench Division (Admiralty Court); Mr Justice Sheen: March 28 1985 


action in rem may ... be brought 
... against— (1) That stop . . . 
(b) any other ship of which . . . 
when the action is brought, the 
relevant person is . . . 
owner . . ” 

“(8) Where ... a ship has 
been served with a writ or 
arrested in an action in rem 
brought to enforce that damn, no 
other ship may be served with a 
writ or arrested ... to enforce 
that claim; but this subsection 
does not prevent the issue . . . 
of a writ naming more than one 


★ * ★ 

HIS LORDSHIP said that on 
January 23 1984 a cargo of carpet 
material in containers was 


APPOINTMENTS 


Chief general manager of 
TSB England and Wales 


Hr Leslie Yf. Priestley is join- 
ing the TSB Group . on April 22 . 
He will be appointed chief 
general manager elect and 
director of TSB ENGLAND AND 
WALES, the bank to be opera- 
tive in late -1985 or early 1986. 
TSB England and Wales will 
comprise the present Trustee 
Savings Bank England and Wales 
and the group's central banking 
operation — Central . . Trustee 

Savings Bank— both' based in 
London. Mr Priestley will be 
joining the boards of both 
operations. He joins from Bar- 
clays Bank where he was 
regional general manager- 
northern region. From 197*83 
he was secretary-general of the 
Committee of London Clearing 
Bankers. 

* 

CLARK WHITEHALL has 
appointed Hr David Major as 
managing director of Clark- 
Whitehall Financial Sendees. 

fir-. 

Sir Ronald Muon has been 
appointed to the board of HUNT- 
ING ENGINEERING, a subsi- 
diary of Hunting Associated 
Industries. 

* 

RUSHES POST PRODUCTION 
has appointed Hr Chris Paha as 
managing director. Hr Godfrey 
Pye, Rashes major, shareholder 
and previously managing direc- 
tor, becomes chair man. Hr Palin 
has been involved with Rushes 
for the past two years as a non- 
executive director representing 
the minority share holding held 
by Midland Bank Equity: 

Hr Frank Baldrey has joined 
Gie boards of NOWSCO (UK) 
GROUP. Nowsco Well Service 
(UK), Nowsco (Neth) Group and 
Nowsco (IFC) as a noo-executive 
director. 

* 

Hr William J. Shaw, group 
chief executive of the BANK OF 
NEW ZEALAND, will retire on 
June 12 and will be succeeded by 
lb Robert B. McCay, currently 
deputy general manager. With 
Hr- McCay's appointment, the 
opportunity is being taken to 
redefine the responsibilities of 

other senior executives in the 

hank. Hr Ronald W. Hear and 
Mr Peter R. Travers, who are 

presently assistant general man- 

gers. will become general man- 
ager New Zealand Business and 
general manager corporate and 

international respectively. Mr 
Thomas S. Tennant, presently 
chief manager New Zealand 
branch banking, will Join the 
top management team as assis- 
tant general manager. 

* 

The board of STEWART 
WRIGHTSON (AVIATION) has 
been reconstituted as follows: 
Mr A. BL Cl Colls (chairman); 
Hr J. A. D. Palmer-Brown 
(deputy chairman and managing 
director); Mr P. L. Butler 
(deputy chairman and chief 


national, Mr E. Plot and Mr J.D. 
Edwards, both nominees of 
Olivetti, have' been appointed 
directors of ACORN. Mr Peter 
B. . Wynn, finance director of 
Acorn Computers, has also been 
appointed a director of Acorn. 

* 

BLACKWOOD HODGE has 
appointed Mr R. J. H. Gane as 
director and general manager of 
Hunsbury Machinery and of 
Blackwood Hodge Hue. He has 
since 1983 been manager of the 
John Blackwood Hodge John 
Deere division, a position he 
retains. 

* 

Former test pilot Hr Tom 
Rrooke-Smlth has been installed 
as 33rd Master of the Worship- 
ful Guild of Air Pilots and Air 
Navigators by bis predecessor 
former airline Captain Ken 
Blevins. Hr Brooke-Smith is 
best known as the first man in 
the world to take off vertically 
in a fixed-wing aircraft, translate 
into aerodynamic flight and then 
change back to hover for a 
veriest landing ozz April 6, 1960. 
* 

Hr James White, chief execu- 
tive of BunzL has joined the 
board of LUCAS INDUSTRIES 
as a non-executive director. 

* 

planned maintenace 

ENGINEERING. Battersea, has 
appointed Hr Martin Brown as 
managing director. He joins 
from the Myson Group where he 
was director responsible for UK 
and worldwide sales. Mr Brown, 
take- over from deputy chair- 
man ' and managing director Mr 
Jim Mach, who retires in June. 
Mr Brian Livermore has been 
appointed to the PHE board. 
He joined the company In 1979 
as air-conditioning manager. 

* 

Lord King of Wartnahy has 
joined the board of CLOGAU 
GOLD MINES and has taken 
over as chairman following the 
death of Lord Harlech. 

NORTHERN ROCK BUILD- 
ING SOCIETY has appointed Mr 
George Russell and Hr Otrteto- 
pher Sharp to the board. Mr 
Russell is managing director and 
chief executive of British Alcan 
Aluminium. Mr Sharp, general 
manager, becomes managi ng 
director. ^ 

Managing director of London 
news-based independent radio 
station LBC and Independent 
Radio News, Mr George Witch, 
has resigned because of .ill 
health. Pending the appoint- 
ment of a formal successor, 
ISC’s general manager Mr Bill 
CeppeohGanlacr ha s be en 
appointed acting chief executive. 

Mr a. T- B. Shand Intends to 
retire from full-time activity. 
He will accordingly relinquish 
his apointmente as ch^nan and 
a director of ALEXAND1* 
SHAND (HOLDINGS) and his 


executive. North America Avte- z^ij^eats in subsidiary and 
lion); Mr D. Blnfcfc Hr A L C. companies. Mr Shand 

will remain a noo-executive 
director of Charter Consolidated 
become president of 
Group. For the 


Brock. Hr D. A. Callow, Mr & A. 
Goodes, Mr P. D. Levack, Mr 
A. G. May. Mr a A. Newton, Mr 
R. J. W. Sayer, Mr D. S. Thomp- 
son, Mr P. J. Whatley and Mr 
E. G- Whytock (directors). 

* 

Hr A. Driver has been 
appointed chairman of HOOG* 
OVENS (UK) and Baxter, Fell A 
Co. rn succession to Mr E. van 
Veelett, who has retired. Mr 
Driver is also chairman of the 
South West Thames Regional 
Health Authority. Following 
reorganisation of the ffrwp. Mr 
K. ML Whittaker. Hr J. *^Nej£ 


to 


and will 

the Shand a . . 

present it is not intended 
appoint anew <*ateman of toe 
Shand Group and **r SStnart 
McLemehlin, the managi n g direc- 
5*wl: now report directly to 

the executive committee of 
Charter Consolidated. 

General manager of NEW 
ZEALAND INSURANCE In the 
UK lor the past three years, Mr 
Jim Cooke is shortly to return 
to New Zealand to take up a 


MB, Mr C. Koetzler. and Mr ™ pogitfou in the parent com- 
W. J. ran Slobbe have also been y ” bead office i AncWand. 

to the board of gg* success or in the UK is Mr 


appointed 
Hoogovens <UK»- 

The chairman of the S COT: 
TtSU TANNING INDUSTRIES 
group. Hr Fred A Lang, has 
retired. His successor m Mr 
John C. Fergus, os part-time 
chairman. Mr Fergus was 
formerly chief « 

Scottish Lowland Holdings. ■ 
Transport Development Group 
holding company, and other 
current dlrectorrftips mdude 
Barr A Wray and Antartex- 

Mr Ptlrr I, *■» £«£ 

SBHfWiMASE 

to the board of TR1CO* 
FOLBERTH. * 


Hr Patrick Drtebcek bas appointed deputy chahman- Tbc 
appointed director of legal n ,„ nmr on the committee v 

services for 
FllROPE, «H»rdinating 


HONEYWELL *«ancy 


legal 

a flairs in Europe, ***»J|j8 
(he Middle East. He 
Mr Richard Bo«y, wno mov« 
to Honeywell's headquarwra to 
Minneapolis to a new po sition 
as assistant general counsel- 

Following a resolution aPPrt£- 
mg the nghts Issue and ar » D |£ 
minis with Olivetti inters 


shipped aboard the Stephan J at 
Rotterdam for carriage to Alex- 
andria. -During the voyage some 
of the containers were washed 
overboard and lost 

The cargo-owners claimed in 
respect of the loss. Their solici- 
tors made inquiries as to the 
ownership of Stephan J. They 
were informed by Lloyd’s Intelli- 
gence that when the cause of 
action arose she was owned by 
a German company, and that it 
also owned Henn J. 

On February 15 1985 toe soli- 
citors were informed by Lloyd's 
InteBdgeoce that Hum J was 
expected within toe jurisdiction. 
On February 18 they Issued a 
writ in rem against Stephan J 
and Herm J. 

On February 20 they took toe 
precaution of asking Lloyd's 
late Hagen cc to confirm that, as at 
February 18 , both ships were still 
Owned by the company. Lloyd’s 
Intelligence replied that they 
were. On the basis of that in- 
formation Herm J was arrested. 

Very shortly afterwards it 
became clear to the solicitors 
that the information provided by 
Lloyd's Intelligence was erro- 
neous. Herm J was immediately 
released. The writ was not 
served, and was amended by 
deletion of all references to 
Hena J. 

On March 13 the solicitors 
were informed by Lloyd's Intelli- 
gence that Stephan J had arrived 
at Felixstowe. She was expected 
to leave at 5 pm the same day. 

They applied to toe Admiralty 
Registry for- a warrant for her 
arrest The Registrar refused the 
warrant, having regard to 
section 21(8) of the Supreme 


Court Act 1981 and the fact that - t 

Herm J was arrested and r’s.TT 5 *, 
released before the writ was 
amended. 

On toe present appeal the 
question was whether the cargo- 
owners were entitled to arrest 
Stephan J if and when she came 
within the Court's jurisdiction. 

The claim came within the 
Admiralty jurisdiction of the 
High Court by virtue of section 
20(2) (g) ot the Supreme Court 
Act 198L 

If subsection (8) stood on its 
own, Stephan J could not be 
served with a writ or arrested 
to enforce a claim after Herm 
J bad been arrested in respect 
of the same claim. 

On facts sort) as the present, 
however, that would be an in- 
justice. Th esolicitors had taken 
every reasonable precaution to 
ensure that, on the day they 
issued the writ, Herm J -was 
owned by the company which 
would be liable on an action m 
personam. 

It would be' anomalous if 
erroneous Information given, and 
received in good faith in - an 
answer to proper Inquiry were 
to lea dto a situation in which 
no ship betanging to the correct 
defendants could he arrested. 

The question was whether sub- 
section (8) should be read liter- 
ally, or whether it was capable 
of some other interpretation. 

The purpose of toe subsection 
was to make it quite dear that 
a plaintiff could arrest only one 
ship, either the offending ship, 
or another ship in the same 
ownership, to accordance with 
the International Convention Re- 
lating to the Arrest of Seagoing 


Ships, signed at Brussels to 1952. 
At toe same time it preserved 
.the practice of naming more than 
one ship on the writ, and delet- 
ing aU but one when the time 
came to serve the writ and arrest 
the ship. 

The subsection coaid not be 
interpreted to isolation. It must 
be interpreted in conjunction 
with subsection (4) of the same 
section. 

■ Herm J was arrested in an 
action m rem to enforce a cl aim 
which could not possibly succeed 
her owners because, 
when the true facts were known, 
it could not be contended that 
they were liable in personam. 
The action ought to have been 
brought only against the owners 
of Stephan J. 

As a matter of commoasense 
it would be absurd if the result 
of Herm J’s arrest was that 
Stephan J could not be arrested 
in respect of a claim which could 
property be made against her 
owners. 

If one had subsection (4) in 
mind when reading subsection 
(8), the correct interpretation of 
subsection (8) was “Where as 
regards any such claim as is 
mentioned in section 20(2)(e) 
to (rl, a ship (against which an 
action in rem any be brought) 
has been served with a writ or 
arrested in an action in rem 
brought to enforce that claim, no 
other ship may be served with a 
writ or arrested in that or any 
other action in rem brought to 
enforce that claim.** 

The words in brackets, winch 
related back to subsection (4), 
had to be read into subsection 
( 8 ). 

It was dear that the Herm J 
was not a ship of which, when 
the atcion was brought the " re- 
levant person" was beneficial 
owner. Accordingly, Herm J 
was not a ship against which an 
action in rem could be brought. 
It followed that Stephan J might 
be arrested in an action in rem 
brought to enforce toe claim. 

The appeal was allowed. 

For the enrgooumers: Jeffrey 
Gruder ( Richard Butler and Co. ). 

By Rachel Davies 

Barrister 


Rhein'-SaariiiX'-LB 

Balance Sheet ’84 


1984 1983 

Tti Million DM 

Balance Sheet Total 

4^)32 

4.021 

Due from Banks 

1543 

1.181 

Due from Customers 

2X149 

2.480 

Volume of Credit 

2£87 

3.256 

Securities 

246 

137 

Capital Funds 

117 

115 




Landesbank Rheinland-Pfatz und Saar 
International & A. Luxembourg 

Shareholders: 

Landesbank Rheinland-Pfalz - Girozenirale - Mainz, west Germany (74996) 

Saar LB, Landesbank Saar - Girazemrate - SaarbrOcken. West Germany (25.1 9ft) 

6. rue de TAnden Athene?, P.O. Box 84, L-1144 Luxembourg. Telephone: 47 S3 21-1, Telex: 1835 rpski 
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Serious investors witrneiu,uuu or more can now earn 
10 * 23 ir equal to a compounded annual rate of 10 * 65 L- 15 * 21 fe^r 

StrirtlvT imbed Issue. 


tees 


FeterSteSleyfroBl NewZealM^- 

u a was croup underwriting 
manager foV the South British 
Group prior to that company s 
merger with The New Zeriand 
insurance Co. 19S1 - 
recently he has bees manager, 
development (international) « 
New Zealand Insurance’s head 
office. 

HEELAMAT HOLDINGS has I 
appointed Mr Martin MeW** 1 
property director of Heelaroai 
Limited. He has been with the 
company for four years. 

Mr R Thiele, chairman of the 
committee of “element or 
the LIVERPOOL VICTORIA 
I&ENDLY SOCIETY 
retired and is succeeded by Mr 
K. Wilktown, depoty chiirmra 

Mr H- Kershaw has been 


vacancy 00 to©--— 
filled by the cooption of Mr a. «• 

Taylor, assist antjirea manager. 
Mr Donald Primer, has beer 

appointed financial director or 

KODE INTERNATIONAL. 

Mr Graham A* Coles has ^een 

tani secretary. 


Halifax Premium )6ra. Most other building society, accounts pay 

Thewodd-sNOlbuildingsoo^isproviding W doubkd ^ 

A^S^teitaccouiJt which guaran- 

SESSSSSS" 

1316 it’s cdledPren^mSctra. And the minimum At cmrent rate* that brings ^mrretamiq. 

^ . rwT to a compounded annual rate of 10.65% net 

emsee^it pays a remarkably reward- ^ichis equal to .gross equlvalentof 1521%.* 

ing rate of interest - currently 1025% net equal -a w. .1 1 v. 

to a gross equivalent of 14.64%! But that’s only MonUyymCOnie . 

half me story. Itanium Xtra gives you the opportunity 

Comnounrfed four times a year. 

J jUlUIUC. 

We’Ilpay it automatically every month into 
your Halifax Paid-Up Share or Cardcash account 
or your bank account 

And we’ll do it absolutely free of chaige. 

Ea svarcess.Bassbook sunriidty . 

Ifyouwish to withdrawsome of your capital 
from time to time, we've made it simple. 

Just give 90 days’ written notice of your 
intent, and die moneys yours without penalty 
And even if you choose instant access, 
you only lose 90 days’ interest on the amount 
withdrawn. 

Premium Xtra comes complete with a pass- 
book. So whether you’re taking money out, 
or paying it in, you will always mowwneieyou 
stand. 


Compounded annual rates 
assuming that full quarterly 
interest remains invested. 


10 - 65 % NET 
15 - 21 % GROSS 

EQUIVALENT- 


10-25% NET 
14-64% CKOS 

IQUIWiaiT- 




This highly attractive investment is only 
available on a strictly limited issue basis. So if you 
wish to take advantage of the excellent return 
offered by Premium Xtra, we urge you to fill in 
the coupon and open an account now. 

And remember from April 6th there is 
absolutely no limit on the amount you can invest 
There’s never been a better time to get a 
little Xtra help with the future. 

■ Halifax Premium )dra, . 

To: Halifax Building Society, (Ref IKW), 
Freepost, Trinity Road, Halifax HXl 2BR. (No 
stamp required.) ftaI p 

I/We endose cheque, no: for 

£ (min. investment £10,000.)To 

be invested in a HalifePreiniumXtraAccounL 

i/We would like the interest to be: 

□added to the balance Upaid monthly 

FULLNAME® ... , . - 

address 


POSTCODE. 


SrGNKTURE(S)_ 


-DATE. 


Li 


HALIFAX THE WORLD’S N°1 
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Managing the 
Post Office 


THE INDUSTRIAL disruption 
now taking place in the British 
Post Office stems from manage- 
ment's determination to change 
working practices which have 
been blocked by union opposi- 
tion for too long. That deter- 
mination has been apparent in 
much of the public sector dur- 
ing the 1980s; British Airways, 
the National Coal Board, 
British Shipbuilders and other 
state-owned enterprises have 
been taking a firmer line in 
driving for lower costs. It is a 
welcome change of approach 
and one which, for the most 
part, employees have come to 
terms with. But, as the coal 
strike has shown, it can some- 
times take a painful dispute to 
persuade unions that they do 
not have a right of veto over 
changes designed to improve 
the profitability of the business. 

The Post Office is an interest- 
ing case, because— even after 
the 1981 Act which reduced its 
exclusive control over the con- 
veyancing of letters — it retains 
most of the characteristics of an 
essential public service. 
Although large price increases 
can have an immediate effect on 
volume (and postal services are 
vulnerable to other forms of 
communication), the link 
between costs, efficiency and 
jobs is not as obvious as in, say, 
steel or shipbuilding. 

Consultation 

For most of its long history 
the Post Office has been ran as 
a government department, not 
as a business, and this has bred 
habits and attitudes which are 
not easy to change It is strongly 
unionised and there is a tradi- 
tion of wide-ranging consulta- 
tion with trade unions. The 
Union of Communication 
Workers, which represents the 
bulk of the employees, not a 
traditionally militant union like 
the miners or the dockers, but 
there are pockets of militancy, 
notably in London, where there 
are large concentrations of 
workers at the key sorting 
offices. 

Since 1980 some progress has 
been made In reducing unit 
costs, but Improved. Working 

Methods, a productivity bonus 
scheme which is voluntary and 
depends on local union agree- 
ment, covers only slightly more 
than half the workforce. 


Anxious to maintain the 
momentum, the management 
has been trying to take the initi- 
ative in several contentions 
areas, of which the most im- 
portant is the introduction of 
more part-time workers. 

The Post Office has two peak 
periods of work in the mornings 
and evenings. The manage- 
ment’s argument is that, under 
present arrangements, the busi- 
ness is far too dependent on 
voluntary overtime which is 
costly, inefficient and unreli- 
able. Some 60 per cent of the 
postal staff work overtime aver- 
aging 13 hours a week; some 
12,000 postmen — 10 per cent of 
the total — do at least 20 hours 
a week There is a total of 
8.600 part-timers, but since 
1978 the UCW has resisted any 
increase in their numbers. As 
a result, the use of part-timers 
is patchy— none at all in 
London for example. The man 
agemeat believes that with 
another 12 , 00020,000 par-timers 
the Post Office could make big 
savings in costs and improve 
the service. The savings would 
be shared with the employees 
and there would be so compul- 
sory redundancy. 

Negotiations 

Negotiations on a package of 
reforms started at the beginning 
of 1934, but last month a special 
UCW delegate conference 
blacked further discussion on 
part-timers against the advice 
of national officials. The UCW 
leaders, who are unlikely to 
relish an all-out battle in 
defence of institutionalised 
overtime, believe that the shift 
away from the consensus style 
of industrial relations has been 
too precipitate; they need more 
time in which to sell the changes 
to their members. But the 
management is not prepared to 
wait and has begun the process 
of implementation. 

In the past the Post Office has 
given a higher priority to the 
avoidance of disputes than to 
the improvement of efficiency; 
that era has ended and it was 
perhaps inevitable that some 
form of confrontation would 
accompany its passing. But the 
extent of the disruption may 
well depend on the ability of the 
Post Office management to get 
its arguments across to the rank 
and file. 


Witches’ brew 
in Athens 


GREEK POLITICS always has 
been a matter of ruses, the 
cutting of corners and, occa- 
sionally, of rough and tumble. 
To that extent there is nothing 
very surprising about the 
methods, bordering upon sharp 
practice. with which Mr 
Andreas Papandreou, the Prime 
Minister, has ensured the elec- 
tion of a President of his 
choice. What must give pause 
is the seeming impulsiveness 
with which be bas broken the 
marriage of convenience that 
he had entertained with the 
outgoing President, Mr 
Constantine Karamanlis. 

Tacit cooperation between 
the two men, uneasy though 
it often was. appeared to hold 
out well-founded hopes that 
Greece could get over a long 
history of extreme swings from 
left to right, marked occasion- 
ally by coups and even by 
civil war. What is known about 
the personality of the new 
President. Mr Christos 
Sartzekasis, does not make it 
appear probable that he will 
prove the creature of Mr 
Papandreou and of his Pasok 
socialist party. But the estab- 
lished mould of Greek noliiics 
lias been broken. 

Statesmanship 

Passions have become in- 
flamed. The New Democracy 
opposition party originally 
founded by Mr Karamanlis is 
stirring them up further. Its 
rage is understandable. Mr 
Karamanlis was kept in the 
dark until the very last moment 
about Mr Papandreou's inten- 
tions. The constitutionally 
guaranteed secrecy of the Presi- 
dential balloting in the Parlia- 
ment was impaired, not to say 
openly infringed. The right of 
the Speaker to participate in 
that ballot has been challenged 
because he was acting President 
of the Republic at the time. His 
vote actually swayed the issue. 

It is the kind of witches’ brew 
which cannot but do damage to 
the idea of democracy. Greece, 
with colonels’ rule a recent 
memory, can ili-afford such 
damage. A great deal of states- 
manship will be required on 
all sides if the precarious stabi- 
lity achieved in Greek affairs is 
not to be endangered. 

To judge by his public pro- 
nouncements. Mr Papandreou is 
not especially interested in 
stability, external or internal. 
But until his coup de main 
against Mr Karamanlis, his 
actual conduct conveyed a dif- 
ferent message. Pasok was 
elected to power in 1931 with a 


pledge to leave Nato, respond- 
ing to widespread anti-American 
feeling in the country. That 
pledge has been quietly shelved; 
the neuralgic agreement permit- 
ting the UK. to maintain bases 
in Greece has been extended. 

Pasok undertook to pull out 
of the European Community. 
That pledge, too, has been 
shelved. Greece may have been 
tire most awkward member of 
tile EEC's awkward squad, but 
it has not fallen out. Jt played 
its hand for affll it was worth in 
the debate about enlargement, 
but eventually agreed to the 
admission of Portugal and 
Spain. 

Even in the perennial quarrel 
with Turkey about the Aegean 
and about Cyprus, Mr 
Papandreou has never over- 
stewed the line of ultimate 
caution. As in the other matters, 
bis bark has been worse than 
his bite. 

That said, it is fair to add 
that Greece has not seen much 
of the policy of internal 
reform that Pasok promised. 
The economy is in a mess; 
bureaucracy remains rampant; 
graft is common. 

Pasok and Mr Papandreou 
have done neither the worst nor 
the best that might have been 
expected from them. Interna- 
tionally, no apple carts have 
been upset — though there were 
times when the ride looked 
precarious. At home few funda- 
mental reforms have been 
carried out The battles have 
been mainly to gain and to 
preserve power. 

The uncomfortable question 
is whether this precarious 
balance can be preserved. Has 
Mr Papandreou taken an 
Irreversible step towards 
adventurism by breaking with 
Mr Karamanlis and relying 
upon Communist support to 
make Mr Sartzetakis the Presi- 
dent? The question cannot be 
answered out of hand with a 
no." Greek volatility is likely 
to Increase; the country’s allies 
are going to have some 
uncomfortable moments. 

On the other hand, Mr 
Papandreou could become too 
dependent for comfort upon the 
Communists if he loses the 
support of those voters at the 
centre who helped Pasok to its 
absolute majority in 1981. Mr 
Papandreou may try to soothe 
their feelings after the affair 
of the presidential election by 
pursuing a policy of studied 
moderation. It would be a subtle 
strategy, in keeping with the 
deviousness of Greek politics. 
It is also a dangerous one, for 
himself and for Greece. 


THE DEBATE ON EEC REFORM 
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S OME TIME in the early 
hours of one morning 
during the past two weeks, 
M Jacques Dolors, president of 
the European Commission, 
emerged from another gruelling 
round of negotiations with 
Spain and Portugal to declare; 
“I have seen the Community. 
It exists." 

His hyperbole was perhaps 
forgiveabte at such an hour, in 
the throes of what has been an 
extraordinary and exhausting 
few weeks. For against many 
odds, the negotiations culmi- 
nated in agreement on the key 
EEC membership terms for the 
two Iberian states, as well as on 
a whole range of other agonis- 
ing internal deals. 

Last weekend's Brussels 


The 


European ideal 
a little closer 

By Quentin Peel in Brussels 


the latter period of the previous 
team under M Gaston Thorn. 
It is also a credit to the Italian 
presidency of the Co mm u n ity 
and its key players, like Sig 
Giulio Andreotti, the Foreign 
Minister, and Sig Pietro 


When it comes to the long- 
range debate, however, the 
evident goodwill bas yet to be 
translated into consensus. The 
members of the Dooge com- 
mittee were unable to reach 
unanimity on key questions 


backward Mediterranean areas, 
and thus lift its embargo on 
enlargement 

The divisions remaining in 
the Dooge committee have 
formed along the lines of old 
members and new. Those who 


summit of the 10 Community calamia,’ the permanent repre- such as national veto rights, the express most enthusiasm for 

« — -* — me iretiu— — i re*™- of European Pariia- pressing ahead with institutional 


heads of government has 
cleared the decks of all the 
most tiresome left-over baggage 
of recent years, and left the way 
dear for the 10 member states, 
soon to be 12 , to ask themselves 
just what sort of organisation 
they want to be. 

An answer to that question, 
and to the subsidiary problem 
of how to improve the way they 
work together. Is all the more 
urgent because of the forth- 
coming enlargement The advent 
of two new members will change 
the economic and political 
Balance of the Community, in- 
creasing the disparity between 
rich and poor states, and rein- 
forcing the influence of the 
Mediterranean south. Decision- 
making will inevitably be made 
more difficult on key issues such 
as removing national barriers to 
a genuine Common Market 
economic co-operation and 
monetary union. Jet alone the 
distant and vague objective of 
political union. 

All those issues are on the 
EEC agenda, and have been 
debated already within the com- 
mittee of wise men chaired by 
Ireland’s Senator Jim Dooge. 

They will now be thrashed out 

between national capitals, before-^ f 

being put on the table for the 


sentative in Brussels. 

It was Sig Andreotti who 
forced his EEC colleagues to 
press on through six days and 
nights of negotiations with 
Spain and Portugal to get a 
deal, at one stage himself chair- 
ing 40 hours of talks without a 
break for sleep. At the end he 
was heard to remark: “After 


Goodwill has yet 
to be translated 
into consensus 


25 years in Italian government, 
it is really not so difficult.” 

The Foreign Ministers 
achieved agreement with Spain 
and Portugal on the most diffi- 
cult problems remaining: how 
to integrate those countries into 
the Common Agricultural 
Policy, already grossly over- 
spent, into the Common 
Fisheries Policy, which took 


ment, and the extension of 
Community competence to 
questions of defence and 
security. 

The- r arm Ministers are still 
locked in disagreement over the 
annual round of farm price 
increases, a debate which goes 
to the heart of the intended 
reform of the Common Agricul- 
tural Policy launched last year. 
The specific reforms of the 
dairy sector, for example, which 
seek to impose production 
quotas to prevent the inexor- 
able growth of surplus butter 


reform, weakening the power of 
national veto, and strengthening 
the Parliament in Strasbourg, 
are the original Six: Belgium, 
France, Germany, Italy, Luxem- 
bourg and the Netherlands. 
Their representatives all want 
to hold a new conference to re- 
draft the Treaty of Rome along 
those lines. 

Britain. Denmark and 
Greece doubt the need for any 
such conference, arguing rather 
that the urgent need is to make 
the present Treaty work better, 
to use majority voting more 


and skimmed "tiiir powder frequently to overrule national 


stocks, are still in the balance, 
with a powerful lobby seeking 
to dilute them. 

On the industrial front, a 
temporary agreement to extend 
the present regime of steel sub- 
sidies until tiie end of the year 
has not resolved the longer- 
term debate over continued 
state aids after December. 

Even on the question of 
removing barriers to the 
internal market, tile heeds of 
government are far from agreed 


objections, but to maintain the 
right of ultimate veto for any 
state which believes its “vital 
national interest ” to be 
affected. 

Ireland manages to stand in 
the middle, seeking to preserve 
the veto but reform the Treaty. 
Neutral Dublin is also the most 
notable opponent of defence 
and security questions being 
included In the growing politi- 
cal cooperation among member 
states — a move which all the 
larger members, including 


heads of government in Milan 
in June. 

The doubt remains whether 
they can be resolved in time, 
before Spanish and Portuguese 
accession on January 1 1986 
puts family quarrels on ques- 
tions of detail back on the 
table. 

Nonetheless, the past weeks 
have created a momentum of 
compromise and goodwill which 
has been sadly lacking in the 
Community in recent years. 
That is a tribute to the deter- 
mination of M Delors’ new 
Commission, installed in 
January, to break out of the 
Euro-pessimism which infected 


l 5? what a deadline of 1992 larger memoers, including 

MtuaUs means. The Commit are particularly keen 

sion insists that a top priority to encourage. , . . 

_r y rn - r — - - ~ — — should be harmonisation, of - -The differences on decision- 
ftoa&e, before^the accession indirect taxation rate like VAT making may be more apparent 
teeaties ton be signed in about and duties. The British than real, for all the members 

Jane, leaving six months for all -Treasury, to but one. is declare themselves keen to have 

far from convinced that such a 
radical step is desirable. 

At last week's summit M 


parliaments to 


the national 
ratify them. 

Other deals concluded con- 
cern the budget — how to finance 
this year’s budget gap, to pro- 
vide Ecu lbn (£570m) to cover 
reduced British contributions, 


more majority voting, and less 
insistence on unanimity. They 
recognise that both ultimate 


tion, rest in the Council of 
Ministers. But few are yet 
really prepared to see that 


Delors had hoped for a sub- power. and ultimate^prevarica- 
stantial debate on the question J ~ " 

he regards as the key to the 

future of the European Com- . - - ... _ ^ 

and to increase national con- m unity: its ability to catch up cede** to any significant extent 
tributions from 1988; agricul- the lead of the UK. and Japan t0 Euroconverts in the 
tural investment, with an Ecu in high technology, and thereby Parliament and the Co mmiss ion 
525bn package settled after 18 maintain its competitiveness in itself. 

the world market, while also Most pressure will be on 
creating jobs along with Britain and Ireland to modify 
economic growth. In the event, their positions at the June 
t-h«t discussion was over- meeting in Milan. Denmark and 
whelmed by the immedia te Greece are regarded by the 
need to persuade Greece to rest as hardened recidivists, 
accept a reduced cash deal for but there is a desire in con- 


months' debate; clean-burning 
cars, with Germany reconciled 
to the slower introduction of 
exhaust emission standards; and 
even steel, with permission for 
national subsidies to be con- 
tinued through 1985. 


tinental Europe to involve Lon- 
don and Dublin in the move- 
ment to greater integration. 

If the Ten cannot go all the 
way on questions of institutional 
reform about the shape of 
Europe to come, can they at 
least agree on the substance? 

Britain is most enthusiastic 
about completion of the internal 
market, so that the entire 320m 
population of the enlarged Com- 
munity may give the European 
manufacturers the size of home 
market their U.S. counterparts 
enjoy. Lord Cockfield. the 
senior British commissioner, is 
responsible for that portfolio. 


Pressure on Britain 
and Ireland 
to modify positions 


and M Delors himself is lend- 
ing his full weight 

The endorsement of 1992 as 
deadline for removal of the last 
barriers will nonetheless 
require major concessions from 
all. For its part, the Commission 
has abandoned the search to 
harmonise all product standards 
on Euro-norms, because of the 
slow progress to date. It now 
proposes merely mutual recog- 
nition of national standards, 
provided they comply with 
minimum health and safety 
requirements. 

On other aspects, a truly 
open internal market will mean 
allowing freedom of financial 
services, on which West Ger- 
many has been holding out 
against British pressure. And 
taken to Sts logical conclusion, 
it will indeed require common 
VAT bases and rates — a point 
on which Lord Cockfield is 
adamant, and the British 
Treasury decidedly cool. 

As for M Delors' push for 
European programmes of high 
technology co-operation, be will 
have to overcome inevitable 
national pressure to agree on 
following a particular route 
which may favour one or other 
computer company or tele- 
communications system. 

M Delors wants the Com- 


Bob Mutchtton 

munlty to embark on an 
ambttious joint research pro- 
grammes. on the lines of the 
Esprit programme lo provide 
funding for co-operation in 
information technology, the 
Brite scheme for basic research 
into industrial technologies, and 
the most recently approved Race 
programme laying the founda- 
tions for Community-wide broad- 
band integrated communications 
circuits. 

The new Commission is also 
keen to expand its involvement 
both in job-training and employ- 
ment schemes in backward 
regions — the regional and social 
funds. M Delors has argued 
forcefully that the wealthier 
northern states must be pre- 
pared to pay more to help the 
poorer south. 

He has learned to tread more 
warily in pursuit of greater 
economic and monetary integra- 
tion, leaving the further 
development of the European 
Monetary System and the Euro- 
pean Currency Unit (Ecu) to 
the jealous co-operation of the 
central bank governors, with 
only an occasional helpful 
shove from Brussels. There at 
least the pressures of the 
market place — in support of the 
Ecu. " for example-arc 
accomplishing more than the 
Brussels bureaucracy can hope 
to. 

Completing the Common 
Market and developing the EMS 
should not cost too much. 
Research programmes, and 
regional and social policies cost 
more. That is where the develop- 
ment plans of the Commission 
could clash with the budcct 
discipline sought by Mrs 
'Thatcher and Chancellor Helmut 
Kohl. 

The irony Is that the budget 
disciplinarians, on the one hand, 
and the spendthrift farm lobby- 
ists on the other, could find 
themselves united in an unholy- 
and unintentional alliance which 
keeps the Community budget 
locked into its present form; 
two-thirds for fanning; with 
nothing to spare for new 
departures. 

The raising of national con- 
tributions from the 1 per cent 
VAT ceiling to 1.4 per cent will 
finance spending for barely two 
years beyond the date of 
enlargement, on present 
calculations. Most of the 
increased cash is already 
committed. 

What the Ten must ultimately 
decide is whether they limit the 
Community to what can be 
achieved within the present 
framework and resources or 
whether they are willing to back 
supra-national authority in a 
more aggressive strategy of 
accelerating integration and 
co-operation. 


Winding road 
to Brussels 

“Difficult and freakish work” — 
that is Manuel Marin’s descrip- 
tion of Spain's marathon 
negotiations for membership of 
the EEC. 

The 35-year-old Spanish 
Minister for European Com- 
munity Affairs — popularly 
known as “The Briefcase Man" 
— gave an hilarious insight into 
talks in an interview yesterday 
with the Madrid daily “Diario 
16." 

“If tiie Spanish public saw a 
video of the negotiations, they 
wouldn't believe it,” Marin says. 
“Many times, I had the impres- 
sion that we were on another 
planet” 

A whole morning and part of 
an afternoon, he says, was 
spent defending the horned 
viper, a kind of stake which is 
protected in Spain. i,Y ou 
wouldn’t believe the effort we 
had to make to explain . . . that 
we wanted to save this little 
animal- According to negotiators 
(from other countries) every- 
thing lethal has to disappear 
from Europe. Fortunately, we 
saved it.” 

Four days, Marin says, were 
spent talking about Spanish tex- 
tiles and clothing, especially 
underwear. “You should have 
seen the Spanish delegation 
with Fernado Moran (Foreign 
Minister) at its head, singing 
the praises of cotton panties." 



Men and Matters 


With further sessions on such 
issues a doll* beads and electric 
toasters, Marin concludes that 
Spain was lucky that an Italian 
was presiding over the talks. 
“ We Latins see more eye to 
eye on things. You’d wind up 
crazy trying to talk to some 
interlocutor with a Calvinist, 
Lutheran mentality.” 

But would this sort of differ- 
ence of outlook force Spain to 
work harder to compete in the 
EEC? “Of course not,” Marin 
says firmly. “ Europe sleeps 
just like we do . . . This Idea 
that Europe works more and 
sleeps less is a myth.” 


Package deal 

Dr Brian Smith, aged 56, who 
was named yesterday as the 
next chairman of Metal Box. Is 
clearly not one to settle for 
early retirement. 

After 30 years with ICL he is 
leaving his present job as 
director responsible for tiie 
areas of speciality chemicals 
and the UK. to tackle what he 
calls “a challenge you cant 
refuse." 

“It's probably a good move 
for Id as well as myself,” he 
says. “It enables some fresh 
people to come on to the Id 
board at the right time. The 
team has been the same for four 
or five years and it could do 
with some renewal while it is 
still virile.” 

And when he arrives at Metal 
Box? “ There’s nothing like 
being back in direct operations. 
As UK. head of Id. I've had 
good, powerful chief executives 
in each area and my Job has 
been to help their general 
thinking. But Metal Box has 
made a lot of changes in the 
last few years. And they 
reckon they have got a lot 
more to do. The rate of change 
in packaging goes on apace.” 


Id and Metal Box are, as it 
happens major customers of 
each other. Smith will have 
plenty of opportunity to meet 
old friends and colleagues. 


Logical step 

“lake going home” is how 
George Wells describes his new 
job as president of LSI Logic, 
the rising star of Silicon Val- 
ley’s semiconductor industry. 
For the 49-year-old Scot will be 
back among old friends. 

Wilfred Corrigan, LSI Logic’s 
founder, tops the list. Wells 
and Corrigan have worked to- 
gether for most of their 25 years 
in Silicon Valley. Both arrived 
in California in 1960— Wells 
from Glasgow and Corrigan 
from Liverpool — young engin- 
eers in search of high-tech 
excitement. 

These “likely lads” went on to 
make their fortunes. Most re- 
cently, they worked together at 
Fairchild Semiconductor where 
Corrigan was chairman and 
president, while Wells held the 
post of executive vice-president 
and general manager of the 
components group. 

Several other “Fair children” 
— Fairchild alumni — are in 
the LSI Logic management 
team, making the company a 
classic example of Silicon Val- 
ley spin-off. 

But while personal relation- 
ships had much to do with 
Wells’s decision to resign his 
current post as president of 
Intersil, a General Electric sub- 
sidiary, he is also a strong be- 
liever in the future of the 
“ semi-custom ” semiconductor 
devices in which IKI Logic 
specialises. 

As president of Intersil, 
Wells played the role of prob- 
lem solver. “ Intersil was in a 
bad way when I arrived there 
two years ago,” he says. The 


company which had only just 
been acquired by GE, had failed 
to keep up with the latest pro- 
duction technology and has 
neglected research and develop- 
ment Now, Wells claims. 
Intersil is in much better shape. 
“ rm sad to leave. It’s been a 
good two years.” 

Wells's job at LSI Logic will 
not be without its challenges. 
“ The company has been spend- 
ing at the rate of 100 per cent 
of revenues. That is going to 
take some management,” he 
concedes. 


New slant 

More and more companies are 
apparently taking a keen 
interest in how their executives 
cross their t’s and dot their i's. 

Sheila Kuriz, a psychologist 
who set up a New York con- 
sultancy in graphology (hand- 
writing). A New Slant Inc, in 
1973 and now numbers 200 U.S. 
companies among her clients, 
was explaining why in London 
the other day. 

The way you cross your fs. 
she says, reveals the level of 
your enthusiasm and how high 
you are aiming. Where you dot 
your i's shows how attentive 
you are to detaiL 

Mrs Kurtz, and her staff of 
five, analyse up to 300 different 
handwriting traits to help 
assess the suitability of can- 
didates for executive posts. 
“There is no better way of 
evaluating character,” she says, 
claiming a 95 per cent success 
rate. 

But the most satisfying part 
of her work, she says, has not 
been in keeping unsuitable 
people out of certain jobs, but 
in pointing them towards new 
and more rewarding paths. 

She has now written a book 
about her methods ( Graph o- 
types, David & Charles, £7.95) 
to enable people to evaluate 
their own character from their 
handwriting. 

And if they don't like what 
they see. she claims, they can 
always improve their attitudes 
by improving their writing. I 
am now looping my g's and y*s 
to increase my ” imaginative 
potential.” 
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Letters to the Editor 


Competition and the skies 


From the General Manager 
(UK and Ireland; 

Singapore Airlines 

Sir.— Singapore* Airlines 

rarely, if ever, takes issue with 
you on aviation matters. Your 
editorial. “ Hot Air about Com- 
petition,” sadly contained a 
number of factual errors which 
we feel bound to correct, in the 
interests of securing a fair hear* 
in* for our application to pro- 
vide services from Manchester 
airport. 

First, it is not true that only 
about half of our passengers 
disembark at Singapore. The 
figure Is 80 per cent or 133.000 
out of a total passenger load of 
167,000. The remainder go on 
to other destinations. Our share 
of the traffic to Australia is only 
IX per cent of the traffic borne 
by the major carriers on this 
route. 

Second, it is obvious that 
given the figures above, we 
could hardly base an application 
for Manchester services on the 
expectation of poaching the 
London- Australia traffic from 
British Airways as your editorial 
suggested. Onr application is 
based on sound economic 
criteria. We receive no Govern* 
meet subsidy and would not 
open a new mute unless ft was 
considered viable. 

The case for Manchester 
stands on its own. it is i 
Category a international airport 
serving a population of 20m. 
Our research, substantiated by 
the Manchester Airport 
Authority suggests substantial 
potential passenger traffic. The 
potential for freight is vast with 
60 per cent of the nation's 
manufacturing capacity being 
located in the Greater Man- 
chester catchment area. It 
makes no sense that this traffic 
should have to decamp to 
London — or even worse, be 
syphoned off to Amsterdam — 
in order to link up with services 
to the Far East 

Third, your editorial suggests 
that no quid pro quo is being 
offered to BA and that we are 
asking for ** a unilateral 
gesture.” Our Air Sendees 
Agreement with the British 
Government stipulates . that 
there must be reciprocity. For 
every new service we are 
granted to the UK a reciprocal 
service must be offered to BA 
or another designated UK 
carrier. 

We are more than happy to 
offer BA three slots from Man- 
chester to Singapore and, as 
evidcncs of our goodwill we 
have already agreed to allow 
BA to open np a new route 
beyond Singapore to Adelaide, 
So far we have received nothing . 
in return. Last month the 
Government of Singapore 
granted permission for London 
gfcpress to fly from Stansted to 
Singapore, again without 
reciprocity. The UK Government 
hu still to give its consent and. 
vre onderstnnd, BA has raised 
objections. 


Fourth, your editorial refers 
to restrictive bilateral agree- 
ments which, as it says, British 
officials have so carefully 
negotiated. However, the agree- 
ment between Britain and 
Singapore is not restrictive. It 
is a liberal agreement which 
explicitly provides that there is 
to be no prior determination 
of capacity and leaves the air- 
lines to use their own commer- 
cial judgement in this respect. 
This is just the sort of agree- 
ment that the Aviation Minister, 
Mr Spicer, has been promoting 
lately. All we ask is the oppor- 
tunity to pot it into practice. 

Lastly — and this is the biggest 
howler! — your editorial suggests 
that we have somehow breached 
the agreement. We have not and 
no-one, not even British Airways 
has ever suggested otherwise. 

As already stated, the over- 
whelming majority of our traffic 
is to Singapore as the ultimate 
destination, so there is no breach 
in that respect. Furthermore, 
the agreement enables the 
national carrier of either 
country to apply to expand its 
service without prior controls 
or limitations. So we are quite 
within our rights in applying 
for three Manchester slots in 
addition to our daily service to 
Heathrow. 

We understand BA’s reserva- 
tions about extra competition 
on the lucrative Far East route 
just before privatisation, but 
re believe their fears to be 
unfounded. 

When it comes to competition 
they bsye a number of factors 
in their favour. Each of ns has 
a hub with spokes radiating 
from it in all directions. Both 
of us, naturally, try to draw as 
much traffic as possible through 
our own hubs, and both of us 
make the most of our favour- 
able geographical locations. But 
BA’s bub at London is much 
bigger than ours and has been 
established much longer. Like 
Mr Colin Marshall’s previous 
business, Singapore Airlines has 
to try that much harder! 

Furthermore, as your editorial 
60 rightly states, there really 
is no economic justification for 
denying extra services on the 
Singapore route. We believe it 
can sustain more flights by both 
BA and Singapore Airlines. 
Neither airline has increased Us 
services for 10 years during 
which time passenger traffic has 
increased by 67 per cent and 
freight traffic by 145 per cent 

So our message to BA is 
" come and join ns — there's 
enough traffic for both of us.” 
To the UK Government we say 
simply and respectfully " in the 
interests -of liberalising aviation, 
increasing trade and industry 
in the north of Engalnd and 
maintaining the great goodwill 
that exists between our two 
countries, please reconsider 
your position and grant our 
application.” 

T. F. Kingston. 

Heathrow Airport, Hounslow. 


Our declining forests 


Flying into bankruptcy 


From Mr A. J. Lucking. 

Sir, — -Truly free competition 
ia air transport would mean 
that the low labour cost eastern 
airiiass would soon drive the 
western airlines Into bank- 
ruptcy. In 1983, some airlines 
paid their pilots ion times more 
than ethers, and stewardess 
sarnies ranged from 452,500 p.a. 

Singapore Airlines 
labour costs were 11.7 per cent 
of total operating costs, vs 27.6 
par. cent for British Airways, 
afid 38.1 per cent for Swissair. 

' Every nation needs its civil 
riser** air fleet so nations can- 
als? permit the lowest cost pro- 
ducer to take over the whole 
market. 

On the other hand, there are 
advantages in allowing the 
eastern airlines to carry most 
til the traffic to Australia. End- 
ing the boycotts of British goods 


in the Philippines and Malaysia 
could bring in far more profit 
than British Airways is likely to 
generate from these markets. 

Cheaper travel to Australia 
could increase the pathetic 
dribble of 12,000 British busi- 
ness visitors a year, who have 
been overwhelmed by the 
armies of American. German 
and Japanese salesmen. 

Our much richer rivals find it 
profitable to pay the current 
fares, whereas the financial con- 
trollers of British firms turn 
green and faint at their desks 
when faced by a £4,000 proposal 
to send out a technical sales- 
man. After all, he is only paid 
£13,500 pA, and moreover, the 
chairman himself was there the 
year before last . . . . 

A. J. Lucking, 

Flat 20, 17 Broad Court, 

Bow Street, London WC2. 


Wages councils and poverty 


tom Mr Doug Jones, 

Sir.— Many of those whose 
ages are set by the wages 
iuncils earn less in a week 
tan the cost of an expense 
xoum lunch with an FT jour- 
Hist. Yet one of your well- 
kid fand well-fed) journalists 
gUCd (March 22 1985) for 
kolition of the wages councils 
l a psychological gesture 
wards wages moderation, 
ren't the wages that you quote 
' fSO or £40 per week moderate 
lough? And where Is the 
rtdence that wage council 
relition would have such an 
feet” 

As for jobs, the only evidence 
W rite is that up to 2.75m 
rople may have to be made 
nrse off in order to generate 
D00 jobs over five yearn, 
redy this is an inefficient trait- 
B if our aim is to make a net 


From the Chief Executive, 
Economic Forestry Group 

Sit,— As a forester I am sad- 
dened that the 36 producer and 
33 consumer countries are now 
hesitant about cooperation 
within the proposed Inter- 
national Tropical Timber Agree- 
ment aimed at perpetuating the 
enormous value of our declin- 
ing tropical forests as a renew- 
able resource (Andrew Gowers 
report March 28 1985). 

On the same page. James 
Buxton reports that the UN 
Food and Agriculture Organisa- 
tion in Borne is seeking a paltry 
35m to assist each drought 
stricken African country to pro- 
duce food with no mention of 
the fuel-wood necessary to pre- 
pare that food or even boil 
water to reduce disease. What 
has happened to co-ordination 
and co-operation? 

Forty erfght per cent of the 
world wood removals each year 
is for fueL Poor people are 
having to tramp 10 miles a day 
merely to gather wood to boll a 
kettle. In our tropical forests, 
an area the size of Britain is 
being destroyed each yepr for 
fuelwood and to clear land for 
nomadic farming. At this rate 
we shall destroy these forests 


during the next century. 

Surely the largest timber im- 
porting countries— Japan and 
the EEC — ■ must nse their in- 
fluence to prevent this cata- 
strophe. The UK alone now 
spends the enormous sum of 
14.500m per annum on imports 
of timber and wood products. 
In 1970 the value of UK pro- 
duction was equal to just over 
12 per cent of imports, whereas 
by 1983 it had fallen to just 
over 11 per cent and the 1984 
figures, when available, will 
almost certainly show a further 
fall. 

Consumer nations, including 
tiie UK. will bear some respon- 
sibility for the destruction of the 
world's forests unless we sup- 
port the producer countries and 
continue UK planting to achieve 
a higher degree of self- 
sufficiency. 

Will the newly appointed 
Forestry Minister in Brussels 
be sharp enough to seize the 
initiative and use his influence 
to ensure a progressive forest 
policy for Europe and an agree- 
ment to protect the tropical 
forests? 

John Campbell 
Forestry House 
Great Haseley, 

Oxford 


Cost accounting standards 


From the chairman of the 
Accounting Standards 
Committee. 

Sir, — I am dismayed by your 
report (March 29) that “the 
UK accountancy profession's 
efforts to agree on a common 
standard for current cost 
accounting officially collapsed 
yesterday.” 

This is untrue. The Account- 
ing Standards Committee has 
before it and is in process of 
debating recommendations for 
a simpler, more flexible 
standard requiring listed com- 
panies to give information 
about the effect where material 
of price level changes on their 
results which I hope the ASC 
and subsequently the account- 
ancy bodies will approve. 

Whfle ASC has agreed that it 
would not be appropriate to con- 
vert the proposals in ED35 into 
a standard, it remains of the 
view that historical cost 
accounts alone are unsatisfac- 
tory when they have been 
materially affected by ch a n g i ng 


price levels. There is a general 
recognition within the business 
community of the truth of this 
assertion, and the proposals 
now before the Accounting 
Standards Committee, if 
accepted, will result in the 
provision of m eaning ful in- 
formation for shareholders 
about the effect of inflation on 
their companies' results. 

It is important to appreciate 
that companies are still being 
adversely affected by the Impact 
of past high and more moderate 
current levels of Inflation. 

The.ASCs efforts to develop 
a suitable form of price leveL 
accounting have not collapsed 
nor have they been abandoned. 
The proposals now under con- 
sideration offer, I believe, the 
prospect of a fresh, practical 
and reasonable approach which 
will recommend itself to 
accountants and the business 
community. 

Peter Godfrey. 

Moorgate Place, 

London ECZ 


Are you being served? 


From Mr J. J, Morris 
Sir, — Sir Gordon Barrie's 
comments which you reported 
on. March 18 regarding con- 
sumer protection/trade 'asso-‘ 
clarions would be of more 
importance particularly to 
buyers of manufactured goods, 
if he were only to endorse the 
German practice whereby all 
companies who wish to trade in 
a particular sector have to 
comply with a national standard 
which in our case, of course, 
equates to the BSL 
It seems to me that the pur- 
suit of customer satisfaction 


and value for money is better 
served by ensuring that the 
goods they buy are of statutory 
minimum . .standard and that 
efforts -to 'improve the -way the 
goods are sold would not be 
nearly as effective in protecting 
the consumer as a stat u tory 
obligation which ensures that 
the products are uo to scratch 
in the first place. 

John J. Morris, 

Chairman and Managing 
Director, 

Thermal Securities, 

Newcombe Wag, 

Orton Southgate , Peterborough. 


Engineering career prospects 


From Dr J. Bowling 

Sir. — I cannot agree with Mr 
Sweet’s reasoning that the low 
numbers of engineering 
graduates is due to poor teach- 
ing of mathematics and physics 
in schools. Surely the major 
reason potential graduates do 
not choose engineering is the 
truncated career prospects on 
offer. 

If industry wants more 
engineers, it should examine its 
own attitude to them. More 
emphasis should be placed on 
the fact that a good engineer 
works with people and under- 
stands money. How else can he 
provide relevant solutions to 
manufacturing problems. 

Not only should industry in- 
sist that engineers leave uni- 
versity with a basic understand- 
ing of man management and 


finance, it should also build on 
this with further exposure and 
involvement in these areas. The 
future of tiiis country as a 
manufacturing nation depends 
on us producing managers con- 
versant and dedicated to all 
asnects of the business. 

I find myself appalled by the 
implication in Mr Sweet’s letter 
that business schools are admit- 
Ing students who describe sub- 
jects as boring. Business re- 
quires people who are positive 
in outlook. Future managers 
in particular should be chosen 
for their enthusiasm for all dis- 
ciplines. How else can they 
motivate the people that work 
for them? 

J. Bowling. 

15, Bentley Wo®, 

Coton Green, 

Tamirorth, Staffs 


Voting reform and local councils 


addition to the welfare of the 
poor — both low paid and 
unemployed. Moreover, there is 
no evidence that the only way 
to generate employment Is by 
increasing the numbers on 
poverty wages. Since alterna- 
tives exist, why insist on the 
poverty wage option? , 

Next time the Financial 
Times advocates cutting the 
wages of the lowest paid, per- 
haps it could at least attempt 
to present arguments that are 
more economically and morally 
robust. Or is it that no such 
arguments exist and that you 
advocate more poverty wages 
because that happens to be the 
flavour of the month? 

Doug Jones, 

Economic Assistant to Mr Roy 
Hattersley. MP. 

Rowe of Commons, 

London SWi- 


Payrolls and Hong Kon 


C 

o 


m Mr M. ft. Coulson, 

Sr,— Mr J. V. Harris com- 
ing that a payroll tax would 
a Great Britain into the Hong 
ffig of Europe. Wo should be 


so lucky ! , 

Michael H. Coulson, 
International Department, 
hnng and Crmckshank, 

Plercy House, 7, Copthall Ave., 
London, EC?. 


he Buddy Holly connection 


Mr B. THorpe-Smith. 

>— Lombard 3J*s (March 
/here on earth is Lubbock. 
?“ Perhaps ho is too old 
i young to remember it as 
amciowu of xhc rock and 


roll singer, the late Buddy Holly. 
Barry Thorpe-SmUh, 

11395. Riyadh Al Kharj 
Hospital ProflramTnc. 

P.O. Box 7S97, Riyadh 11159, 
Saudi Arabia. 


From Mr Robert Squire, MP. 

Sir, — Largely unnoticed, the 
Local Government (Choice of 
Electoral Systems) Bill has now 
passed all its stages in the 
House of Lords, without a 
single dissenting vote and 
hardly a dissenting voice. Intro- 
duced by Lord Blake, a Con- 
servative peer and vice-presi- 
dent of Conservative Action 
for Electoral Reform, this Bill 

would, if passed by the Com- 
mons, enable any district coun- 
cil in England or Wales (includ- 
ing any London borough) to 
introduce proportional repre- 
sentation for its own elections. 

The fact that the Bill is un- 
likely even to receive a Second 
BMi^ing in the Commons should 
not be allowed to detract one 
iota from the significance of its 
passage in the Lords. Strongly 
supported by a combination of 
Conservative, Labour, cross- 
bench and spiritual peers, -as 
well as by the Alliance, it is a 
product of a very real and 
genuine concern, not only for 
a fairer system of election, but 
also for a healthier state of 
local government than we have 
seen in recent years. It may 
also be regarded as significant 
that a similar Bill, two years 
ago, did not succeed, perhaps 
indicating how (minion is mov- 
ing. One of our two Houses of 
Parliament has thus firmly 
pinned its standard- to the PR 
mast. 

While many are wrongly 
swayed against PR tor national 
government by arguments about 
•' strong government,” these 
arguments do not apply to local 
government. In local govern- 


ment we already have coali- 
tions, hung councils and, in 
other instances, control by one 
Party depending on the sup- 
port of another. More im- 
portantly, perhaps, we have 
councils in which the domina- 
tion of one party ia so great as 
effectively to deny any real 
representation by the other 
Parties on the committees that 
run the council. Yet in none 
of these situations does the 
council's composition reflect 
their electorates’ wishes. 

Those who believe, many 
passionately, in the need for 
reform of our voting system, 
look in deep dismay upon much 
of the local government scene 
today. We cannot understand 
how the case for PR can be so 
ignored. Proportional repre- 
sentation will by no means solve 
all the problems of local govern- 
ment, nor indeed any of them 
overnight. Nevertheless, we 
cannot expect local democracy 
to work if the relationship be- 
tween votes and seats is as dis- 
torted and even perverse as 
it is. 

Who knows?— perhaps with 
PR we would even see the local 
election turnout in the rest of 
the UK equalling that in 
Norhern Ireland. There it is 
around 60 per cent (64 per cent 
in 1982) compared with well 
under 50 per cent elsewhere. 
All true democrats must surely 
aonlaud such a nrospect 
Robin Squire, MP, 

Chairman, 

Conservative Action for 
Electoral Reform, 

House of Caramons, 

London SWI. 


MORE than 300,000 homes in 
Britain have received a letter 
in the past few weeks from Dr 
David Owen, the Social Demo- 
crat leader, asking for views 
da a variety of issues and, 
apparently almost as an after- 
thought seeking money. 

This morning, Mr Nell Kln- 
nock. the Labour leader, will 
launch the party's Jobs and 
Indsutry Campaign to try to 
change the public’s views on 
economic policy. 

These apparently unrelated 
developments epitomise the 
changing style of political cam- 
paigning in Britain. The days 
when parties courted the elec- 
torate only every four or five 
years are disappearing. Instead, 
campaigns are becoming semi- 
permanent as parties seek to 
Identify potential supporters 
wen before a general election. 

The techniques ar e also 
changin. The traditional mass 
approach through television, 
newspaper and poster advertis- 
ing is being supplemented by 
a more specific focus on par- 
ticular groups of voters through 
the use of direct mail shots and 
telephones. These are common 
devices in commercial market- 
ing, but their main political use 
so far has been in the U.S. 
which has been closely studied 
by all the major British parties. 

These tactics rest on the be- 
lief. in the words of Mr Dick 
Newby, tire SDP national secre- 
tary. that it is possible to target 
scarce resources much more 
precisely by directing the politi- 
cal message at particular seg- 
ments of voters. On this view, 
most campaigns waste time and 
money on talking to the firmly 
committed rather than the 
smaller number who decide 
elections— sympathetic people 
who only occasionally vote, and 
undecided electors who always 
turn out 

Political consultants in the 
U.S. like Mr Matt Reese, who 
has advised Democratic Party 
candidates for two decades, 
have developed highly sophisti- 
cated techniques to identify 
potential supporters. His Geo- 
demographic Targeting looks at 
attitudes as measured by an 
opinion poll, which are held by 
various groups defined by age, 
income, ethnic origin and life- 
style. This enables a campaign 
to fine tune its appeal to speci- 
fic groups, often of so more 
than 200 people in a city block, 
by using a combination of dir- 
ect mail and phone banks, one 
reinforcing the other. 

Mr Reese’s firm was, for ex- 
ample, called in by union lead- 
ers in Missouri in 1978 to help 
fight a u right to work ” amend- 
ment to the state constitution, 
outlawing onion shop contracts, 
which would be decided by all 
voters. An initial survey showed 
a two-to-one majority in favour 
of the amendment On Mr 
Reese's advice, 18 groups of 
potentially favourable voters 
were identified and each was 


Political campaigning in Britain 



. . which form of political canvassing do yon find most 
objectionable: direct mail. TV, telephone . . . ? ” 

Now for some 
target practice 

By Peter Riddell, Political Editor 


sent a different version of a 
similar letter. Suburban voters 
were told that ” right to work ” 
laws constituted government 
Interference in the free enter- 
prise system, while low income 
families were warned about 
sweat shops. All targeted homes 
were contacted 10 times in the 
month before the election. Hie 
result was a three-to-two vote 
against the amendment. 

British parties are moving 
along the U.S. road. Ms Patricia 
Hewitt, Mr Kumock’s main 
media adviser, emphasised the 
lessons from the U.S. of the 
integration of research with 
advertising and campaigning. 
In the past, parties have been 
told where they have been 
going wrong. Qualitative re- 
search such as focus or dis- 
cussion groups of eight to 12 can 
identify what people are con- 
cerned about and how they can 
be brought round to a particu- 
lar viewpoint This approach, 
coupled with conventional poll- 
ing, has been used by Market 
and Opinion Research Inter- 
national to advise Labour on its 
new campaign, highlighting the 
need for the party to sound 
practical and realistic. 

Similarly, this research has 
helped establish the tone of 
Labour’s appeal to young voters 
through Mr Kinnock’s contacts 
with the pop music world and 
the prominent use of singer 


Bily Bragg in the Jobs and 
Industry Campaign. 

All this is tight years away 
from Labour’s traditional dislike 
of polling and marketing. When 
Mr Nick Grant was appointed 
head of Labour's press and pub- 
licity less than six months 
before the 1883 election, there 
was no campaign plan and no 
polling had been commissioned 
since 1979. Now there is not 
only a high level campaign 
strategy committee but there is 
a budget for regular opinion 
polling. 

The Conservatives can claim 
to have been well ahead of the 
game. Mr Gordon Reece, the 
Prime Minister’s media expert, 
whose return to Britain in early 
19S3 fuelled election specula- 
tion. first looked at U.S. 
experience In 1976. Some of the 
lessons of presentation and 
qualitative research were 
applied in 1978-79. Since then, 
there have been close links 
between advertising agency 
Saatchi and Saatchi and Con- 
servative Central Office. For in- 
stance, Mr Michael Dobbs, a vice- 
chairman of Saatchi’ s, is also a 
part-time adviser to Mr Norman 
Tebbit, the Trade and Industry 
Secretary, who is almost 
universally expected, not least 
by himself, to become Conserva- 
tive Party chairman this autumn. 

The Tories were the first to 
apply direct mail in the UK 


with a questionnaire and 
financial appeal in 50 constitu-' 
«nc>es before the 1983 election. 

then there have been 
^^tional appeals to raise 
a larger-scale 
the Euro- 
based ^1;, These mailings are 
commetaai 1 ^ 0 ^ responses, 

(AoSSfiri? 5 Ae Acorn 
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constituencies. He emphasises 
the need to on the Tories' 
existing local strengths. He Seft? 
the computers now installed in 
well over 100 constituent,* ^ 
providing an opportunity t 0 
reach out to MW members. 
Central Office is assessing the 
early results. 

The SDP, with its centrally 
computerised records, has 
enthusiastically adopted direct 
mailing. It uses consumer lists 

aimed at the middle class and 

affluent working class. Its 
approach is based on a 
questionnaire (to pnmde 
information about potential 
supporters) plus a financial 
appeal which is the primary 
aim of the exercise. The US. 
experience shows that parties 
can tap donors regularly as 
lists are built-up. 

Labour does not use commer- 
cial lists for its smaller scale 
mailing, but relies on responses 
to its party broadcasts and cam- 
paigns. plus subscription lists to 
publications like New Socialist. 

Mr Grant reports a good 
response which is now clearly 
paying off. 

More advanced techniques of 
trageting are still at an early 
stage in Britain. The Tories 
have tried a few local experi- 
ments using canvass returns 
and the SDP also has plans in 
this area. 

The opposition parties are 
interested in the use of tele- 
phone banks to contact voters. 

But Mr Cummer is cautious 
partly because be believes that, 
unlike Americans, the British t 

regard the telephone as an ; 

invasion of the privacy of their { 

home, so canvassing might not 
be acceptable. 

All this does not mean that 
British politics is headed for 
the high spending saturation 
campaigns of the U.S., where i 

last year, for example, candi- 
dates for the House of Repre- 
sentatives alone spent more 
than £150m, or 10 times the 
total expenditure of all the 
major parties in Britain in the 
1983 election. 

The extensive use of direct 
mail or telephones during cam- 
paigns would b restricted bv a 
candadate’s upper spending limt 
of about £4,500 during an elec- 
tion. But within these con- 
straints the emphasis in Britain 
is now shifting towards a more 
direct and specific approach to 
the individual vote, with the 
opposition parties for once no 
longer lagging well behind the 
Tories. 


YESTERDAY ONE OF BRITAIN’S TEN LARGEST FIRMS 
OF ACCOUNTANTS CEASED TO EXIST. 


Established for over a hundred years, 
they were known for their consistent record 
of innovation, their professional skills and 
their conscientious approach to their dfenfsT 
problems. 

They were big enough to handle the 
largest assignments yet were careful with 
the smallest detail. 

To their dents they were known as 
personable, enthusiastic and considerate 
people. 

They were Thomson MdJntock A Co. 

They no longer exist because they are 
now KMG Thomson McLirrtock. 

They were founding members of the 
international KMG network and now have 440 
offices, 3,100 partners worldwide and a wealth 
of International experience. 

They would be delighted to hear from you. 


Jflfichh 


lorrison McLintock 
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Thousands 
of Danes 
defy new 
legislation 
on wages 

By Hilary Barnes 
in Copenhagen 

MANY thousands of Danish work- 
ers yesterday refused to return to 
work in defiance of the Govern- 
ment's wages policy legislation en- 
acted at the weekend. 

About 1UU.0UQ people staged 
peaceful demonstration outside the 
parliament building in Copenhagen. 
This followed a similar demonstra- 
tion on Friday. Groups of demon- 
strators later went on the rampage 
through Copenhagen, but few ar- 
rests or injuries were reported. 

In Odense, Denmark's third larg- 
est city, police retreated, leaving pa- 
trol cars behind, when about 3,000 
demonstrators began to riot Trains 
from the Jutland capital of Aarhus 
were delayed when demonstrators 
lay across the tracks. 

The Copenhagen stock exchange 
ignored the disturbances. Bond and 
share prices rose in lively trading, 
with the all share index going 
ahead by 1-71 points to 179.73. 

The measures enacted at the 
weekend include a ceiling on wage 
increases of 2 per cent a year in the 
next two years, compulsory savings 
for above average earnings and an 
increase in the corporate income 
tax rate from 40 to 50 per cent. 

The Employers Association said 
the strikes in industry yesterday in 
volved “a great many people," but it 
could not give a number. Workers 
in most major companies went 
home after attending mass meet- 
ings in the morning. 

In the public sector bus drivers, 
dockers, postmen, hospital person- 
nel and social welfare workers were 
among groups most seriously af- 
fected by the strikes. 

An opinion poll in the newspaper 
Jyliands Pbsten indicated that 43 
per cent believe the incomes policy 
will improve Denmark's economic 
prospects and 16 per cent think the 
prospects will deteriorate. Among 
members of unions affiliated with 
IX), the trade union congress, only 
19 per cent think the measures will 
worsen the economic outlook, while 
31 per cent think the measures will 
be beneficial. 

Most of those who remained out 
yesterday are expected to resume 
normal working today, although 
there will be considerable disrup- 
tion in some sectors for the rest of 
the week. 


Rome steps 
up bid to 
avoid poll 

Continued from Page 1 

no Craxi but also the political map 
of the country for several years. 

On Sunday, Sig Craxi came close 
to blaming the Communist Party 
for the death of Prof Tarantelli, be- 
cause of its role over the ‘‘demagog- 
ic" referendum. 

He said: "I am not accusing the 
Communists of fomenting terror- 
ism. It would not be right and it 
would not be true. What 1 am say- 
ing is that the borders between ex- 
tremism and terrorism are very fra- 
gile. Extremism and d ema gogery 
easily overflow into fanatical vio- 
lence which generates explosions 
from which the crazy splinters of 
terrorism fly out" 

Sig Griaco de Mita, leader of the 
Christian Democrats, also attacked 
the Communists over the referen- 
dum when he opened the party's 
electoral campaign in Palermo on 
Sunday. 

The Communists, he said, wanted 
to “defend what exists, in the pur- 
suit of wage increases and the pres- 
ervation of the rigidity that per- 
vades the labour mar ket." He ac- 
cused the party of doing nothing for 
those who had no jobs and who 
therefore did not benefit from wage 
indexation. 


Duarte claims victory 
in Salvador election 


BY DAVID GARDNER IN SAN SALVADOR 


PRESIDENT Jose Napoleon Du- 
arte's ruling Christian Democrats 
claimed a decisive victory in El Sal- 
vador's national assembly elections 
yesterday, and on early, unofficial 
projections looked set to secure an 
overall majority in the legislature, 
dominated for the past three years 
by the country’s powerful far right 

The projections come from the 
Christian Democrats themselves 
and a Mexican-owned U.S. TV net- 
work. If they are accurate - as they 
were in the presidential elections 
which brought Sr Duarte to power 
last year - then the Christian 
Democrats can justly claim a dear 
mandate to pursue their reform 
programme and Sr Duarte's stalled 
peace initiative to end the country's 
five-year-old civil w3r with left- 
wing insurgents. 

Christian Democrat leaders 


claimed an overall majority on Sun- 
day night and Sr Duarte himself 
said he expected at least 31 seats in 
the 60-seat assembly- The TV poll 
gave the ruling party 32-33 seats 
and the far-right coalition 22-25 
seats, almost exactly reversing the 
balance of power in the previous 
legislature. 

Heavy, but still unquantified, ab- 
stention is thought to have helped 
the Christian Democrats, because 
of their traditionally more commit- 
ted vote. 

The results, if confirmed, are a 
crushing blow for the far right 
which, though badly split, had put 
together a tactical coalition and had 
expected to consolidate its informal 
majority in the Assembly. 

The right is expected to split fur- 
ther. irrespective of the results. 
Even before the poll leaders of the 


more moderate right-wing factions 
had been laying plans for a new 
party and some form of coalition 
with the Christian Democrats. 

Both projects involve ditching 
Major Roberto D'Aubuisson, the 
former army intelligence chief 
widely linked to the death squad 
murder wave which wiped out the 
left's urban base at the beginning of 
the war, and whose neo-fascist Are- 
na Party seems to have come out 
particularly badly from Sunday’s 
elections. 

Major D'Aubuisson’s isolation 
has been actively sought in recent 
months by the US. - which has pro- 
vided successive Salvadorean gov- 
ernments with more than S1.7bn 
during this war - but Washington 
had nevertheless been seeking a 
more evenly split result 


Franco-Soviet talks open amid 
new reports of Russian spying 


BY DAVID HOUSEGO IN PARIS 

HIGH-LEVEL economic talks be- 
tween France and the Soviet Union 
opened in Paris yesterday under 
the cloud of renewed friction be- 
tween the two countries. 

Le Monde published further de- 
tails of Russian spying activities in 
the West based on leaks from the 
French intelligence services, and 
declared on its front page that 
France was threatening to cut pur- 
chases of Russian gas. 

Gaz de France, the importer of 
Russian gas, confirmed that nego- 
tiations were going on with the So- 
viet Union to reduce the volume of 
deliveries and the price paid, but 
Gaz de France officials were puz- 
zled by Le Monde's claim that the 
French Government was prepared 
to "turn off the tap" if the Soviet 
Union did not prove more co- 
operative. 

In an opening statement on the 
Soviet side, Mr Yakov Ryabov, vice- 


president of the Council of Minis- 
ters, said that differences over trad- 
ing issues could be successfully 
solved if both sides showed “politi- 
cal will" The strong statement over 
the weekend by the Soviet embassy 
denouncing the publication in Le 
Monde of confidential Russian doc- 
uments suggested, however, consid- 
erable Russian irritation with the 
French. 

In its account yesterday, Le 
Monde gave a description based on 
French intelligence sources of the 
workings of the VPK, the commis- 
sion on military industries, which 
places orders with the Russian sec- 
ret services of priority technological 
data to be gathered in the West' 

According to the Soviet docu- 
ments obtained by the French, the 
VPK assessed the savings to the So- 
viet Union in equipment develop- 
ment from industrial and military 


espionage at 407m roubles in 1980; 
This was a significant increase on 
the 210m roubles which KGB and 
GRU agents working in the west 
saved their country in 1976. 

Of the Western technological data 
obtained, 61.5 per cent was U.S.- 
based, according to the Russian 
documents, 10.5 per cent came from 
West Germany, 8 per cent from 
France, 7.5 per cent from Britain 
and only 3 per cent from Japan. 

The documents provided the evi- 
dence on which Resident Francois 
Mitterrand evicted 47 Soviet diplo- 
mats two years ago. 

France at tins week’s talks in Pa- 
ris is attempting to persuade tite 
Soviet Union to purchase more 
French capital equipment The 
French believe that the Soviets 
have reduced their purchasing from 
France to “punish” President Mit- 
terrand for a number of “Unfriendly 
gestures" ‘ 


U.S. to hear 
Japanese TV 
dumping case 

By Nancy Dunne in Washington 

THE UJS. Supreme Court agreed 
yesterday to hear appeals by Japa- 
nese television manufacturers in a 
long-running dumping case which 
has become a focus of international 
concern. 

On the urging of the Reagan Ad- 
ministration, the justices have de- 
cided to hear arguments next term 
on whether Japanese companies 
can be sued for conspiring to dump 
television, radios and other elec- 
tronic equipment in the U.S. mar- 
ket 

The suit adds another irritant to 
U.S.-Japanese trade relations at a 
time when the U.S. is demanding 
that Japan open its markets to 
more American goods. It was filed 
in December, 1970, when National 
Union Electric and Zenith Radio 
charged that Japanese companies 
had conspired for 20 years to drive 
U.S. television manufacturers out of 
business. 

The suit alleges that the compa- 
nies dumped electronics goods in 
the UJS. while selling them at home 
for artificially high prices to build a 
"war chest" to subsidise their as- 
sault on the U.S. market 

A U.S. District Court and the Jus- 
tice Department’s anti-trust divi- 
sion found no evidence of a conspir- 
acy, but in 1983 the third U.S. Cir- 
cuit Court of Appeals reversed the 
lower court and ordered the lawsuit 
to trial. An appeal was brought to 
the Supreme Court by six different 
companies - Matsushita Electric In- 
dustrial, Toshiba, Hitachi, Mitsub- 
ishi, Sharp and Sanyo Electric. 

The Japanese Government com- 
plained to the Reagan Administra- 
tion, as did Britain. Australia, Cana- 
da, France, South Korea and Spain, 
who said it could have an adverse 
impact on trade relations. 

Pressure on Japanese imports. 
Page 7 


Penguin acquires slice 
of Thomson Books 


BY LIONEL BARBER IN LONDON 


PENGUIN, the British publisher, 
has taken over a large slice of the 
book publishing business of Thom- 
son Books, part of the Toronto- 
based Thomson Organisation. 

The deal, announced yesterday, 
gives Penguin several new imprints 
in the general publishing sector, in- 
cluding Michael Joseph, Hamish 
Hamilton and Sphere Books. The 
price was not disclosed. 

The deal will significantly in- 
crease the scale of operations at 
Penguin, part of the Pearson 
Group, which publishes the Finan- 
cial Times. 

Sales last year of the imprints 
changing hands approached £25m 
(S30m) - roughly a third of Pen- 
guin's turnover in 1983, the last 
year for which figures are avail- 
able. 

The International Thomson Orga- 
nisation's decision to sell reflects its 
stated policy of concentrating its 
book publishing in professional, ref- 
erence and educational areas. 

Last year it sold its U.S. pub- 
lishing operation. Van Nostrand 
Reinhold, to Simon & Schuster. In 


February it sold the Illustrated Lon- 
don News, one of the oldest maga- 
zines in continuous publication, for 
£1.4m. 

The sale also includes Thomson 
Books’ Rainbird Publishing Group, 
TBD Book Service and a warehouse 
and distribution company. The 
book value of the companies within 
Thomson Books last December was 
£lL5m and they are described as 
profitable by Thomson which has 
outlets in the U.S., New Zealand 
and Australia. 

Penguin has enjoyed a consider- 
able revival under the stewardship 
of Mr Peter Mayer, its U.S.-bom 
chief executive. After arriving from 
New York in 1978 be turned a 1979 
loss of £242,000 into a 1983 trading 
profit of £9.1xn. 

In 1983 Penguin published 47m 
volume. Mr Mayer said he expected 
“quite respectable growth* for 1984, 
with Pearson's annual results due 
shortly. 

Mr Francis Bennett managing 
director of Thomson Books, is to 
join the main board of Penguin af- 
ter the deaL 


W. German 
offshore 
centres 
urged by 
bank chief 

By Jonafltsn Carr in Frankfurt 

WEST GERMANY should allow 
creation of offshore banking cen- 
tres on its territory to help boost its 
role in international finance, ac- 
cording to Dr Walter Seipp, chief 
executive of Commerzbank, one of 
the biggest German banks. 

Dr Seipp said he saw no technical 
prohlems for the Germans in intro- 
ducing offshore facilities along the 
lines of those operating elsewhere, 
for example in Britain and the U.S. 

The flow of international finance 
through such centres in Germany - 
as elsewhere - could be insulated 
from the domestic markets and 
hence would not swell money sup- 
ply, Dr Seipp told a press confer- 
ence. 

Dr Seipp’s comments, his most 
detailed on the topic so far, come at 
a time of growing domestic debate 
on how West Germany can be made 
more attractive for international fi- 
nance. 

The Bundesbank, the central 
bank, has taken steps in that direc- 
tion and is expected shortly to give 
the green light to the use of innova- 
tive financial instruments such as 
variable interest rate facilities 
which it has so far resisted. 

Dr Seipp made dear, however, 
that, welcome though these moves 
were, the key improvement in bis 
view would only come when 'off- 
shore 1 centres were permitted, 
freed from the Bundesbank’s strict 
mmiTTHUTi reserve regulations. 

The Commerzbank chief noted 
bluntly that despite toe strength of 
tfa* German banking system and 
toe stature of the D-Mark, Frank- 
fort lagged far behind New York or 
London as a financial centre. 

Euro D-Mark business was carri- 
ed out in London or Luxembourg, 
even in South-East Asa and the 
Caribbean, Dr Seipp pointed out - 
but not in the Federal Republic. 

In his view, West Germany had 
too king been sheltered from inter- 
national capital transactions be- 
cause of the “previously under- 
standable" fear about the rise of the 
D-Mark as a reserve currency. 

Dr Seipp said be could under- 
stand that central banks were not 
happy about the huge volume of off- 
shore funds flowing through the 
Euromarkets. 

After 20 years of growth, how- 
ever, that volume could not be liqui- 
dated. He saw no point in West Ger- 
many denying itself offshore cen- 
tres when other countries were ben- 
efiting from similar facilities. 

Replying to questions, Dr Seipp 
said he did not think offshore busi- 
ness in Germany would Mpminn 
Luxembourg as a financial centre. 
There was enough business avail- 
able for all. 


THE LEX COLUMN 

Not quite such 
a tight ship 


UK postal strike looms 


Continued from Page 1 

offices, but he warned that it would 
take time to take effect The 3m let- 
ters at the sorting office would be 
locked up until other arrangements 
could be made. 

The Post Office may increase 
pressure on the UCW by ordering 
members from other offices to take 
over the work at Mount Pleasant If 
they refuse they will also face sus- 
pension. 

The UCW executive may also con- 
sider selective action, although that 
would be difficult to sustain with ef- 
fectively without dragging in wider 


parts of the network. A national 
overtime ban would have consider- 
able effect but might be less popu- 
lar with toe membership. 

The Mail Users’ Association, a 
semi-official consumer watchdog, 
backed the Post Office manage- 
ment railed for an immediate 
lifting of the monopoly on letter ser- 
vices. 

The Post Office management ad- 
vised people to carry on posting let- 
ters, but admitted that the dispute 
would have a “massive impact* on 
customers. 
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EEC farm prices talks resume 


Continued from Page 1 

peari currency unit terms - call for 
a 3.5 per cent cut in cereals prices. 

Some countries, notably the UK, 
argued that this is a weakening of 
the system of thresholds on guaran- 
teed prices that should have trig- 
gered a 5 per cent reduction after 
last year's bumper harvest 

Britain and France are also allied 
in support of the Commission’s 
plans to push through the lm tonne 
cut in dairy output, with M Michel 
Rocard, the French Minister, anx- 
ious to see his superlevy scheme 
preserved. 

The only area in which Herr 
Kiechle may have his way is in his 
resistance to a further reduction in 


West Germany’s monetary compen- 
satory amounts (MGAs) - the cross- j 
border taxes and subsidies that de- 1 
fend West German farmers from 
lower prices elsewhere in the Com- j 
inanity. 

A victory on this relatively insig- ! 
nificant paint, however, win not be 
enough to satisfy the West German 
Minister’s highly critical political 
constituencies at home. 

ETC price-fixing meetings are no- ; 
torious for their backroom trade- 
offs. Herr Kiechle could win some 
support from Italy and Greece if he 
backs their demands for less vigo- 
rous cuts in fruit and vegetable 
prices. 

■ ■ ■ , • r 


£ strength 
‘justified 
rate cut’ 

Continued from Page 1 

will reinforce the belief in London 
markets that the exchange rate has 
become relatively much more im- 
portant in the determination of in- 
terest rates. 

He confirmed t hat toe Bank of 
England would now like to see the 
money supply aggregates at toe 
centre of their target ranges rather 
than near toe top. But he said it did 
not follow that the bank would op- 
pose a further cut in interest rates 
until the money supply was dearly 
in the middle of its target 
The authorities' response would 
depend on several other factors, in- 
d tiding the strength of sterling on 
the foreign exchanges. If there was 
no worry about thp exchange rate, 
toe money supply could be at the 

top of its range. 

In his review of Britain's econom- 
ic outlook, Mr Lawson drew encour- 
agement from what he said were 
signs of an overdue correction in 
the value of toe dollar. 

He was careful to avoid any di- 
rect prediction on the fortunes of 
the U.S. currency but commented: 
There has certainly been a differ- 
ent tone in exchange markets over 
the last few weeks." 

The intervention by faading cen- 
tral banks against the dollar oariiw 
in the year had proved “well tjmwH 
and well judged.” 

Yesterday, however, the U.S. cur- 
rency recovered slightly after its 
heavy losses of recent weeks, rising 
against all loading currencies in 
what dealers said appeared to be a 
“technical correction." 

A ft er falling sharply in early 
trading, the dollar had rebounded 
to DM 3.12 at the London dose, up 
3.75 pfg from Friday. 

Sterling fell 1.5 cents to SL2225 at 
tbe London close, but the sterling 
index, calculated slightly earlier, 
was unchanged at 77.2 and the 
pound was generally steady against 
non-doUar currencies. 


In the bad old days, like last Jufy, 
it could take only a lax word from 
toe UK Chancellor on the subject of 
sterling and interest rates to make 
sterling a one-way sell and send 
money rates through the roof. It 
now appears, with the dollar in re- 
treat and after nearly three months 
of defensively high sterling i n terest 
rates, that Mr Lawson can talk 
guardedly about loosening up- emd 
get away with it. 

After a fashion, that repres e nts 
progress. There is an inqilidt ad- 
mission that when sterling came 
unstuck in January it was an indi- 
cation that monetary poliqy had be- 
come too loose. The Governor of toe 
Bank of England was prepared to 
say yesterday that both bank fend- 
ing and public sector spending were 
growing out of band. 

While there is not much evidence 
that either rogue variable hag been 
tamed since - aggressive funding 
may trim tbe money stock, but it 
does nothing about spending or 
lending - the markets could at least 
reassure themselves that any relax- 
ation would he pretty strait-laced. 

It does look rather as if the au- 
thorities are - at long last - pre- 
pared to work with inflation and 
the exchange rate as their indica- 
tors of policy st anc e. Monetary 
measures are perhaps no more 
than window dressing. Just now, 
with a 10 per cent bounce in the 
pound behind us, toe inflationary 
consequences of the winter sterling 
crisis have mostly been wound bade 
on the spool. 

To authorities in that frame of 
mind toe reluctance of Barclays 
and Midland to brings their base 
rates down to 13 per cent most 

Spgm a hit mrrnn dgpnnly — Kirn toe 

chairman of Barclays complaining 
yesterday about the incubus of 
pound coins. 

With the combined weight of 
Governor and Chancellor on toe re- 
cord yesterday, it now seems plain 

that Barc la y s— and tfw» wirwipy wyw v 

ket- will soon have to go the whole 
way down to meet NatWesfscutaf 
last week. 

It only needs toe Bank to sweet- 
en the cost of one-month money a 
little^ - 

Take-OYer Code 

The Take-over Code has, by com- 
mon consent, sprouted too many 
cumbersome rules in its relatively 
short life, » yesterday's decision to 
lop off a couple of branches in pre- 
paration for a thorough, pruning 
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1985 


will be welcomed by all and sundry; 
Rule 42, which preventedan offeror 
from declaring a hid final at the out- 
set, washot merely unnecessary; it 
also deprived tite market of price 
sensitive inf or mation . Its withdraw- 
al is long overdue. 

The case for axing Rule 37, which 
can prevent anyone with a signifi- 
cant commercial interest in toe out- 
come of a bid from trading in the 
shares of either the offeror or the 
offereeV'is less convincing. The rule 
is admittedly d if ficul t to enforce 
and jts i mpipmpnhitwTn nmst by de- 
finition be rather ar bi t rary . Bid; it 
does have its uses. It is open to 
doubt. Cor example, whether Whit- 
breed Investment Trust should be 
permitted to accumulate a defen- 
sive stake in Matthew Brown pure- 
ly for tbe purpose of obstructing the 
present offer from Scottish & New*- 
castle. If it is against Whitbread’s 
interest— but not toe public inter est 
- for S & N to buy a regional brew- 
er, then perhaps Whitbread should 
make a bid itsdf or stay out of the 
fray altogether. 


Slough Estates 

In toe fashion-conscious world of 
prop e rty , industrial ritp-c |q the En- 
glish Midlands are as trendy as 
beUbottoms. So ft is hardly surpris- 
ing that Slough Estates, with its al- 
most entirety industrial portfolio, is 
rated af a 32 per cent dtecouhtto its 
net asset value, far worse than the 
average discount for toe prop e rty 


Depute its rather dowdy proper- 
ties, Slough managed to give the 
wwdw f. a superflefauty p leasant 
prise with its 1984 figures, showing 


; this, however, the Afinatt group, 
included for its first year, contrib- 


uted about £7.5m net of financing 
costs. The net asset value per share, 
meanwhile, rose nearly 10 per cent 
thanks to revaluation surpluses of 
£46.5m. 

The net surplus, however, hides 
some write-downs in tbe UK and is 
boosted to the tune of £26m by tbe 
strength of the dollar. Vacancies, at 
over 10 per cent overseas and 6.4 
per cent in the UK, would be fine if 
an upturn were on its way, but 
yields and rents in all but toe best 
locations have remained depress- 
ingty static. And unless the Govern- 
ment makes some headway on un- 
employment, it is hard to envisage 
mainstream ftwhutfem v alues riwn g 
very much. 

While Sloogh remains 90 per cent 
dependent on industrial properties, 
it will continue to be v ulnera ble to 
economic downturns. Yet the 
shares - up 5p yesterday to 135p - 
yield less than the sector at 52 per 
cent despite their large asset dis- 
count 

Since assets may not get much 
help from the dona 1 * tins year, toe 
only zeal way for the shares to 
make headway is for industrial re- 
vival to put a premium on factories, 
a turnround that may as long 
as a reversion to flared trousers. 

Hotels 

Tbe latest report by PanneH Kerr 
Foster on the outlook far landon 
hotels will help hoteliers aibaver 
the city sleep easy in their king-size 
beds. While not quite subscribing to 
tim Ladbroke view that the hotel cy- 
cle is a tiring of the past, foe report 
suggests that 1985 at least should 
be another excellent year for the in- 
dustry. 

With room capacity almost at a 
standstill and tourists still flooding 
into town, so it should be. 

' The report contains some Qhuni- 
nating g rap h s on the relationship 
between occupancy rates ami the 
sterimg/doQar exchange rate: The 
text of the report rather plays down 
toe connection — Loudon hotels do 
not live on dollar income alone - 
but if the present strength of ster- 
ling is extended, history sug- 
gests occupancy levels should start 
to be affected roughly this time 
next year. 

The sector rating, however, sug- 
gests that the good times should 
persist at least into next year and 
possihty far longer. Not exactly a 
nightmare for tbe hotelier, but 
enough to tremble his deep. 
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A century of Bovis size^bmunnvaUe^ 

innovation, professionalism for moneyand impeccably- 

and consistent achievement kept schedules, 

can be summed up in a single Quality ofthis order is 


word— quality. 

It describes everything 
we are, everything we do. 

And never more so than 
right now, in 1985: 

Throughout Britain, 
Bovis Fee and Bovis 
Management Contracting 
(the system we introduced 
almost two decades ago) axe 
delivering not only superb 
buildings, of all shapes and 


certainly care. 

ButifyouappointBovis 
for your next projectile's only 
whatyoifdesqpecu ; . 

' For more information, 
please call Bernard Hodgson 
on 01^422 3488. Address: . 
Bovis Construction Limited, 
Bovis House, 
Northolt Road, 
Harrow,Middx. 
HA20EE. ‘ 
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,Cpra£Tt)aexcess of revenues 
outlays. Easily achieved by 
sting to Scunthorpe and 
Juong overheads. [Cl4: from 
Latin profectus to 
•progress rapidly]. 

For detafc telephone 
immm 



SECTION n - INTERNATIONAL COMPANIES 

FINANCIAL TIMES 


Tuesday April 2 1985 




CONTRACT 


-the flexible approach 

Biff idn cham (fuidan 

Tel: 01 -404 0509 
Stoke on Tram Manchaatsr 

I iri n n Td: 107821 825 1 8 1 Tel: 061 -231 464 1 

a WuBtuo* rut m votoWE rjwf cncm* 


Canada to 
sell three 
state-held 
companies 

By Bernard Simon In Toronto 

CANADA Development Investment 
Corporation has retained three 
merchant banks, S. G. Warburg of 
London, Merrill Lynch of New York 
and Burns Fry of Toronto to advise 
it on the sale of two state-owned air- 
craft companies, De Havilland Air- 
craft of Can a da and Camdair, as 
well as the uranium producer Eldor- 
ado Nuclear. 

The Canadian Government 
last November that it plannpd to 
privatise the three companies pres- 
ently controlled by CDIG. Mr Paul 
Marshall, CDIC president, said yes- 
terday that a number of potential 
buyers have expressed interest in 
tiie companies and received confid- 
ential packages of information. 

He said, however "Were are not 
yet at the negotiation stage. We 
wanted to have financial advisers in 
place before we got to negotiating 
The Government hopes to final- 
ise sales of the companies by the 
end of this year but the negotia- 
tions raise numerous complex com- 
mercial and political issues. 

Michael Donne, Aerospace Cor- 
respondent. adds: Both aerospace 
companies have passed through a 
difficult period financially. For the 
first nine months of the 1984 finan- 
cial year, Canadair’s sales have 
amounted to C$325m (U-S-$237m) t 
with a net income of only (32m, 
while de Havilland Canada in the 
same period achieved sales of 
C$1 60m, with a net loss of C$19.6m. : 

The Canadian Government is 
placing no overt restraints on who 
potential buyers might be, so that it 
is open to any Canadian, IIS, Euro- 
pean or other companies to bid. 

Canadair’s principal project is the 
Challenger business jet aircraft De 
Havilland is busy in the short take- 
off and landing (STOL) commuter 
and regional aircraft field with the 
Dash Seven four-engined 
turbo-propeller 50-seat airliner and 
the smaller twin-engined 30-seat 
Dash Eight both of which are in 
quantity production 


Commerzbank in weaker start 


BY JONATHAN CARR IN FRANK! 

COMMERZBANK, which in 1984 
achieved group operating profit of 
more than DM lbn ($31i5m) for the 
second year in a row, has begun 
1985 with a drop in interest profits 
and a sharp rise in commission 
earnings. 

Dr Walter Seipp, chief executive, 
said the parent bank’s interest mar- 
gin - the difference between inter- 
est earned and paid - had fallen to 
just below 2.50 per cent in the first 
two months, after an average 2J51 
per cent in 1984. 

As a result, profits from interest 
business were down by 1 per cent, 
^t hough commission earnings had 
jmnped by 20 per cent These com- 
bined earnings, less operating 
costs* left Commerzbank with “par- 
rial" operating profits DM 3m down 
in Januaiy-February compared 
with one sixth of the result for the 
whole of 1984. 

Commerzbank is the first of the 
so-called "big three" West German 
banks to give full results for 1984 


and sketch developments this year. 
Dresdner Bank follows tomorrow 
and Deutsche Bank on Thursday. 

While the results for two months 
cannot be taken as a sure guide for 
the year, it is plain that the trend to 
higher interest rates generally is 
further cutting the interest margins 
of ah but a four hank* 

A continued fall in the U-S. dollar 
would give the Bundesbank more 
scope to relax its key interest rat es , 
encouraging a general fall in rates 
and helping the banks to improve 
their margins. But bankers have be- 
come even more sceptical of mak- 
ing dollar forecasts. 

Last year Commerzbank saw its 
interest margin fall to 2.61 per cent 
from 2.64 per cent in 1983. but it 
more than made up for this by 
boosting average business volume 
by 32J per cent Total assets rose by 
8.8 per cent to DM 72Jbn. 

Commission earnings were up 
but “partial” operating profit was 
none the less down by 8 per cent to 


DM 635m because of a strong rise 
in expenditure. Dr Seipp noted that 
the gap between rising costs and 
earnings was growing wider again, 
and this required special attention. 

Overall, however, Commerzbank 
had a strong year in the group 
(which includes the Luxembourg 
subsidiary). Its fuQ operating profit 
(which includes the results of own 
account trading) is understood 
again to have been more than DM 
lbn and only a little lower than the 
record 1983 figure. In neither case, 
however, are the exact sums re- 
vealed. 

Dr Seipp said the bank had set 
aside still more risk provision than 
in the previous year to cover possi- 
ble losses on its international lend- 
ing, but had felt able to reduce the 
provision for domestic risks. 

After several years of business 
difficulties followed by consolida- 
tion, Commerzbank has been able 
to achieve a marked improvement 
in its balance sheet structure. For 


example, it has sharply cut its lia- 
bilities to other banks and has be- 
come a net lender in the interbank 
market 

But Dr Seipp revealed that the 
bank was none the less a long way 
from meeting the tougher new capi- 
vJ landing ratio stipulated by the 
revamped Banking Law which took 
effect this year. 

Under the new rule, total consoli- 
dated group lending must not ex- 
ceed 18 times a bank’s capital and 
reserves. Dr Seipp said that Com- 
merzbank's ratio was more than 22 
times, but be noted that banks were 
allowed a six-year transition period 
to come within the legal limit 

As announced, Commerzbank is 
proposing an unchanged dividend 
of DM 6 per DM 50 nominal shares 
for 1981 It will also seek approval 
from the annual meeting on May 
15, for the issue of profit-sharing 
certificates (“Gexmss scheme”) 
worth to DM 500m. 


Alcan warns of decline 
in first quarter profit 

BY ROBERT GIBBENS IN MONTREAL 


Air Canada calls for 
broader equity base 

BY OUR MONTREAL CORRESPONDENT 


ALCAN Al umini um of Canaria SEES 
the world aluminium market im- 
proving, but it could be mid-year be- 
fore any real impact is felt cm ingot 
prices and profits start to recover. 

Mr David Oliver, group presi- 
dent, said net profit for the first 
quarter of 1985 could be lows 1 than 
the minimal $20m or 20 cents a 
share earned on sales of $12bn in 
the final quarter of 1984. Though Al- 
can was in the black in the first two 
months, “it’s difficult to predict in 
present conditions." 

Heavy imports of metal into the 
U&, mainly because of the dollar's 
high external value, have helped to 
bring North American ingot prices 
down to near the 1982 low of 40 
cents a pound, eating away the 
profits of the major North Ameri- 
can producers. 

- Alcan's European operations. 


however, have swung hack to prof- 
its, due to the high dollar, and its 
Canadian smelting costs have also 
declined because of the lower Cana- 
dian dollar. 

The company is slimming "from 
the top down,” keeping capital 
spending to the minimum, end cut- 
ting output at the 65 per cent-owned 
Aughinish Al umina plant in Ire- 
land. 

The most important favourable 
factor for 1985 would be a drop in 
tiie dollar which would immediately 
improve cash flow. Mr Culver did 
not rule out farther cats in operat- 
ing levels in Canada and the Uix, 
"though our inventories are conning 
within an acceptable range." 

In the past few months, Alcan 
has reduced primary capacity by 
nearly 100,000 tonnes yearly, or 
nearly 10 per cent 


AIR CANADA, which expects slow 
growth in domestic markets for foe 
next two years and poor margins, 
will need new equipment to expand 
its more lucrative international ser- 
vices, according to Mr Claude Tay- 
lor, chairman. He said it was be- 
coming more and more urgent to 
deal with foe company’s narrow 
equity base in order to keep its 
debt-equity ratio in shape. 

Last year the airline’s debt rose 
about C$230m (TLSJ$168m) to 
CSLlbn. mainly because of the de- 
livery of six new Boeing 767 air- 
craft The debt-equity ratio was 
about 72-28. The airline has for 
several years been asking the fed- 
eral gover n ment for new sources of 
equity capital or conversion of gov- 
ernment-held debt to equity to ease 
its problems, but little action has 
been taken. 

Mr Taylor warned that Air Cana- 


da's 1984 operating margin was far 
below the level required to offset 
higher interest costs. 

Its return on equity remains "far 
short of the competitive level re- 
quired to attract the necessary capi- 
tal" for expansion of services and 
fleet renewal, he said. 

Air Canada turned in a 1984 net 
profit of C$7m compared with 
CS3.8m in 1983, but after special 
items such as investment tax cred- 
its, aircraft sales and foreign ex- 
change windfalls, eventing reve- 
nues were up 9 per cent to CSUilbn 
and operating expenses up 8 per 
cent to CS2.47bn. 

Operating net income was 
CSfAm, against C$28.4m. Return on 
investment was 7 per cent, com- 
pared with L9 per cent, and return 
on equity 5J> per cent, compared 
with 0.8 per cent 


U.S. health 
groups 

in $6bn 
merger 

By Terry Dodeworth in New York 

TWO OF the largest private-sector 
health care groups in the U.S., Hos- 
pital Corporation of America (HCA) 
and American Hospital Supply, are 
linking in a S6.Bbn agreed merger 
that will create the biggest compa- 
ny of its kind in foe country. 

The deal follows aperiod of inten- 
sifying pressures on foe health care 
industry, due to efforts to reduce 
costs in foe government-supported 
Medicaire programme, and in pri- 
vate corporate health insurance 
plans. 

Mr Karl Bays, chairman of Amer- 
ican Hospital and chairman-desig- 
nate of the new combined company, 
said foe deal was designed to re- 
spond to this changed health care 
environment "Our new company 
will be able to deliver more cost-ef- 
fective health care to the benefit of 
hospitals a nd patients." 

The exchange rate in the merger 
has been set atone share of Ameri- 
can’s stock for three-quarters of a 
share of the combined company. 
HCA shareholders will receive one 
share in foe combined group for 
each share they currently bold. 

On completion there will be about 
145m issued shares outstanding. 
The new group will have combined 
assets of $7bn and revenues of 
$7JSbn. Last year HCA earned 
$2 96.8m on sales of S4.18bn, while 
American had net income of 
$237.8 m, on sales of $3.45bn. 

In a joint statement the two com- 
panies indicted foal they did not 
believe there would be any opposi- 
tion to the merger from the anti- 
trust authorities, but foe deal would 
be examined as a matter of coarse 
by foe Justice Department or the 
Federal Trade Commission. 

Shares in both companies were 
suspended on the New York Stock 
Exchange yesterday, where Ameri- 
can had dosed at $37 a share on Fri- 
day, and HCA at $46.50. 

Wall Street believes the agree- 
ment could prompt a series of simi- 
lar amalgamations 


Heavy FCA losses 
provoke major 
group investigation 


BY PAUL TAYLOR IN NEW YORK 

FINANCIAL Corporation of Ameri- 
ca (FCA), the troubled West Coast 
financial group which owns foe na- 
tion's largest savings and loan asso- 
ciation, American Savings, yester- 
day reported a S5l2.1m fourth quar- 
ter loss and a 5590.5m loss for foe 
full year. 

FCA also announced the launch- 
ing of an internal investigation into 
“the nature and origins" of foe 
group’s problems. The group will re- 
port its findings to foe board after 
which FCA said the company's legal 
counsel and management will de- 
cide “the appropriate action to be 
taken.” 

The full year loss, which dramati- 
cally reduces the group's equity 
capitol, is the second largest ever 
recorded by a U.S. financial institu- 
tion. The group's total capitol funds 
fell to $27 1.5m at year end from 
Slbn a year earlier while share- 
holder's equity dropped to $193.7m 
or S4.53 a share from 5925m or 
$20.43 a share at the end of 1983. 

The full-year loss bad been ex- 
pected, following warnings last 
month from the group - warnings 
which forced foe group to temporar- 
ily raise its deposit rates paid to in- 
vestors in order to reduce a new de- 
posit outflow. 

Mr William Fopejoy, chairman 
and chief executive of FCA said foe 
loss for the year was primarily 
caused by an additional $421.6m 
provision for losses on loans and 
property together with a $42m pro- 
vision for accounting adjustments 
and a $38JZm increase in foe re- 
serve for losses on accrued interest 

In addition, he said a further 
$28Ihn in losses resulted from foe 
write-down of physical assets and 
other contingencies. The loss from 


other operations for the company 
last year was $60. lm. 

Mr Popejoy said: “We view these 
as stringent measures, but neces- 
sary to continue to rebuild foe com- 
pany's financial foundation. He said 
that an 'exhastive evaluation" of 
foe company's loan and real estate 
portfolio began last October dictat- 
ed "the setting aside of substantial 
reserves." 

Lossers for both the quarter and 
foe full year were slightly offset by 
a S12.1m extraordinary gain. The 
fourth quarter loss, equivalent to 
51423 a share, compared with net 
earnings of S56.3m or 51.11 a share 
in the previous year and came on 
revenues which increased from 
$72 1.8m to $880. Bra. 

The full year loss, equivalent to 
$15.53 a share, was against net 
earnings of $1 72.5m or S4.57 a share 
in 1983 on revenues which grew to 
S3.2bn from 51.83bn. 

Mr Popejoy added: “Although we 
do have problems in the loan and 
reale state portfolio that result from 
previous business practices, the 
vast majority of foe association's 
loans are sound and actions are be- 
ing taken to address any problems. 

"It is also important to realise 
that American Savings is a secured 
lender. Our loans are backed by 
real estate, right here in the U.S." 

FCA added that although the 
company’s net worth has been se- 
verely affected by (he 1984 loss, “it 
is management's primary objective 
in 1985 to increase foe company’s 
net worth." Mr Popejoy, who re- 
placed Mr Charles Knapp as FCA 
chairman last year, added that, 
"1985 will be a year of reassess- 
ment, restructuring and rebuild- 
ing." 
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THE ARAB BANKERS ASSOCIATION 
announces a 

Major International Banking Conference 

BANKING CONTROL & SUPERVISION 

Ihesday, May 7th and Wednesday, May 8fo 1985 at foe Royal Gardes Hotel, Loadon 
The language of the Conference mil be English 

The international debt crisis and the recent difficulties experienced by a number of financial institutions in 
various countries have focused attention on the importance of adequate and timely banking supervision and 
control. The Arab Bankers Association, in accordance with its expanded programme of service to its members 
and to the international banking community, is pleased to have arranged a two-day conference on this vital and 
important topic which will be held in London on May 7th and 8th, 1985. The conference is being arranged with 
the advice and assistance of central bankers in Europe and the Middle East. 

The keynote speech will be delivered by 
The Governor of the Bank of England, Mr Robin Leigh-Pemberton. 


Conference Chairmen (names in alphabetical order) 

MrAMriMriftAIHamar 

Governor. JAE Central Bank, Abu Dhabi 

Mr Martin W Jacomb 

Vice Chairman, Kteinwort Benson, London 

Mr AbdaBa H Saif 

Governor, Bahrain Monetary Agency 

Mr Writer Van Genres 

President, Commission Ban caire, Brussels . ^ 

Speakers (names of speakers in alphabetical order) 


Mr Abdul Wafcab Al Ta. — 

Governor, Central Bank of Kuwait 

Mr Ahmed Found Amin 

Chairman, Islamic International Bank for Investment 
and Development. Cairo 
Mr W Peter Cooke 
Associate Director. Bank of England 

A^O&*ZHrector, Board of Governors of the Federal Reserve 
System, Washington DC 

Citicorp International Bank, London 

Ceir0 

Mr AaioiaeN Matter . 

Executive Director. Arab Society of Certified 
Accountants, London 

Site ^SSSSentMaikihg Commission. Berne ^ ^ 

BOOKING form 

Conference DcpL St 

London SW1V IDE 

Tel: 01-821 U23 Tdec 298878 GtamcoG 


Mr HnibJ Matter 

Executive Director. De Nederiandsche Bank NV, Amsterdam 
MrWaliifNafa 

Chairman, Banking Control Commission, Central Bank 
of Lebanon 

Mr David R W Potter 

Managing Director, Samuel Montagu & Co, London 

MrJobnERale 

Senior Partner. Arthur Andersen A Co, London 

Mr Atrial Moaeua Rasbdi 

Chairman. National Bank of Egypt, Caro 

Mr Naarim Safiba 

Genera! Manager, Sociite Financiers Du Liban SAL, Beirut 

Mr Manfred Schneider 

Vke President. Bundesaufsichtsamtfurdas Kredifwesen, Berlin 

Mr H Joseph Selby 

Senior Deputy Comptroller for Bank Supervision. Office of 
the Comptroller of the Currency, Washington DC 


Additional Panel Members 


Mr Ibrahim Dabdoob 

Chief General Manager, National Bank of Kuwait SAK, Kuwait 
Mr Peter DeRoos 

Executive Director. Saudi International Bank, London 

Mr HUunat Nasbasribi 

Chief Executive. Al-Mtd Group, London 

Mr AatoiaeZananai 

Managing Director, Ai Baraka Investment Company, London 


Name of 2nd delegate 
(If applicable) 

Title 


Name of 3nl delegate 
(If applicable) 
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— 

Title 



Organisation 



Address 




Ffee Payable Noo-Meoben Of the Arab Bankers Association 
£390 +£S&50 (VAT) per delegate = £44L50. 

For members of the Arab Bankets Association 
£35Q +£52^0 (VAT) per delegate ™ £40L50. 

The fee includes Conference admission, documents, 
ra firtininn , and junction both days. 

I enclose a cheque for £ for Delegatees) at prices listed 
above. Pkftse make cheque payable to Arab Bauken 
Association/ Conference AccounL 


Signed 


Older 

Number 




H utchison Whampoa is one of Hong Kong’s oldest and 
largest trading companies with major profit centres in 
property, China trade, shipping- relaxed businesses, 
engineering, consumer products, retailing, quarrying and 
' energy supply and technology. 

The signing of foe Sino-British Agreement has given Hong 
Gong a dearer sense of direction and foe business community is 
r egainin g its confidence. 

The strength and resources of foe Hutchison group continued 
to develop steadily throughout this difficult period. 1984 ended 
with foe group stronger and better structured than it has ever 
been, with net shareholders’ funds at HKS5 ,078 million, 
negligible borrowings and good cash reserves — an attractive 
position in an economy poised for recovery. 

The group’s consolidated net profit after tax for foe year 
ended December 31, 1984, was HKH.023 million, compared 
with HKS1.167 million in 1983. a reduction of 12 perceiu. 
Eamings per share were HKS1.81 , compared with HKS2.54in 
1983. Extraordinary income of HKS269 million arose mainly 
from the sale of shares in HK-TVB Ltd. 

The directors recommend a final dividend of 56 cents per 
share: This, together with foe interim dividend of 28 cents paid 
on October 15, 1984, gjves a total dividend of 84 cents per share 
for foe year — a 48 per cent increase in the total dividend paid 
in respect erf 1983, having taken into account foe 76.13 million 
new shares issued during 1984 as a result of warrant 
conversions and elections for scrip dividend. 

In general. 1984 was a satisfactory year for Hutchison, with 
•most parts of foe group performing well. 

' WMe the depressed conditions in foe property market 
continued until the latter part of 1984. there are now signs of an 
improvement in demand in foe residential sector. The first phase 
of the group's major residential and commercial development in 
Hunghom. Kowloon, will be on foe market early this month. 

IWay almost 45 pe- cent erf Hong Kong's container 
throughput utilises our container terminal operation, Hongkong 
International Tferminals. However, continued improvement and 
expansion of facilities will be vital if Hong Kong is to maintain its 
competitiveness and we are actively considering ways in which 
we can further upgrade our own operations. 

The profits fhxn our trading and retail operations have 
shown asolid increase over 1983 in a fiercely competitive 
market This has been largely due to good knowledge of foe 
Hong Kong market and a sales and distribution capability second 
to none in Hong Kong today. New developments include our 51 
pa cent owned mobile radio telephone joint venture, which will 
come on stream during the second quarter of 1985 and should 
provide sound recurrent earnings in foe future 


The acquisition for HK$2,930 million in February 1985 of foe 
34 per cent shareholding to Hongkong Electric Holdings, the 
earlier decision to invest HKS4.000 million on the Hunghom 
development, combined with foe growth of existing businesses, 
underline that the Hutchison group is firmly committed to 
playing an active role in building a stable and prosperous Hong 
Kong. 

Our trading and container terminal businesses in particular 
have good potential for development 
China offers increasingly Interesting opportunities now that 
it is committed to a role of growing importance in international 
trade. Hong Kong and Hutchison China Trade have a major part 
to play in this. 

UXa-shlBg 
Chairman 
April 1, 1985 
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Hutchison Whampoa Limited 

■ 1984 Group Results 



1984 

1983 


HKSM . . . 

HKSM 

Profit 



Trading profit . 

1,208 

1,118 

: Exchange gain 

• 54 ... ■ . 

233 

■ • Share of profits less ' 



losses of associates '■ 

.49 

48 • 


1,511 

1.399.: 

■. Tkxation ' 

; 198 

‘ • 151 

V - ' 

1,115 

1,248 ; 

Minority interests. 

90 

81 . . 


1,023 

' 1467 

Extraordinary itans . 

269 

• _J23 


1,292 

1,290 

• Earnings, per share HKSI.81 • HKS2.54 

Ordinary Dividends, 



per share ■ ' 



-T- interim 

28 cents 

21 cents 

-—Final ' - _ 

'• 56 cents • 

- 42 cents 

. . . / ■ i • 

84 cents . 

63 cents 



; \ ■ 
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Dealings in Syme halted 
by BeU Group injunction 

w MICHAEL THOMPSON-NOEL IN SYDNEY 


The bizarre Struggle for a 

D * vld Syme. the 
Publisher of The Age news- 
Paper of Melbourne, was tem- 
porarily halted yesterday when 
Mr Robert Holmes k Court's 
■Bell Group, of Perth, obtained 
.* Supreme Court Injunction 
raat restrains trading in Syme 
shares until 4 pm today. 

The move indicates that Mr 
Holmei k Court— currently 
assembling s blue chip portfolio 
o* Australian resource invest- 
ments— -still nurses serious 


ambitions on the Australian 
media front. 

Last week. John Fairfax, the 
Sydney media group, bid an 
initial ASS (U.5.3430) a share 
for the 16-4 per cent of Syme it 
does not already own. The 
main parcel — 14.1 per cent — 
was held by a Melbourne rival. 
Herald and Weekly Times 
(HWT). 

Last Friday, 20 minutes 
before the closing bell, HWT 
offered its 1 . 68 m Syme shares 
(m the floor of the Melbourne 
Stock Exchange at A$10-20 each. 


Pandemonium ensued, with 
brokers representing Bell 
Group, Fairfax, and an unknown 
third party, claiming they had 
bought them. 

Bell Group's lawyers argued 
yesterday that thq dispute 
should be resolved in court 
rather than informally by a 
Stock Exchange committee. 

Fairfax recently bought The 
Spectator magazine In Britain. 
Though habitually secretive 
about Its Plans, Fairfax has 
also been tipped as a possible 
Fleet Street entrant 



This anruxauxtnent complies urith the requirements of the Council of The Stock Exchange. 

It does not constitute an offer of, or invitation to the public to subscribe for or to purchase, any securities. 


COMMONWEALTH BANK OF AUSTRALIA 

A Statutory Corporation of the Commonwealth of Australia 


£40,000,000 

11 per cent. Notes Due 1992 

The Commonwealth of Australia guarantees the due payment of all moneys that are, 
or may at any time become, payable by the Commonwealth Bank of Australia. 

Issue Price 100 per cent 

The fallowing have agreed to subscribe Or procure subscribers for the Notes: 

Hamli mg Rank I.TmHpd Baring Brothers & Co^ limited 

Swiss Bank Corporation International limited 

Banqne Nationale de Paris Commonwealth Bank of Australia 

Credit Suisse First Boston limited Deutsche Bank Aktienges ejlschaft 

Kredietbank International Group Lloyds Bank International limited 

Morgan Grenfell & Co. limited Nomura International limited 

Orion Royal Bank limited Salomon Brothers International Limited 

Union Bank of Switzerland (Securities) limited S.G. Warburg & Co. Ltd. 

Application has been made for the Notes, in bearer form in the denomination of £1,000 each, 
constituting the above issue to be aHmitipri to the Official List by die Council of The Stock Exchange, 
subject only to the issue of the temporary global Note. Interest will be payable annually in arrears on 
4th April, the first payment being made on 4th April, 1986. 

Listing Particulars of the Notes, the Commonwealth Bank of Australia and the Commonwealth of 
Australia are available in the statistical services of Extel Statistical Services Limited Comes of these 
parties ' ' »— -• 1 1 J *--- ’’ ‘ 

holida 

Stock _ . „ 

during usual business hours on any weekday (Saturdays and public holidays excepted) at the 
addresses shown below up to and including 16th April, 1985:— 


Hambros Bank limited, 

41 Bishopegate. 
London EC2P2AA 


B. Nivison & Co, 
25 Austin Friars. 
London EC2N2JB 

2nd April, 1985 


Bankers Trust Company, 
Dash wood House, 

69 Old Broad Street, 
London EC2P2EE 


Further bid 
for survival 
by Banco 
Filipino 

By Our Financial Staff 

BANCO FILIPINO, the Philip- 
pines* largest savings bank, has 
asked the courts to overturn a 
central bank decision last week 
that it be placed in liquidation. 

The move follows BF*s 
unsuccessful attempt in January 
to persuade the co urts to set 
aside an earlier central bank 
order putting it under the 
receivership of the state-owned 
Philippine National Bank. 

- It attacked the latest central 
bank move as a " gave abuse of 
discretion,” and sought a court 
order to require the central 
bank to hand over reports on 
the BF books which were 
alleged to have justified both 
the receivership and liquidation 
decisions. 

Mr Orlando Samson, the com- 
pany secretary, said that at the 
end of 1984 the banks bross 
assets stood at some 6bn pesos 
($325m) compared with liabili- 
ties of 4.4bn pesos. All sub- 
sequent records had been 
handed to the central bank, he 
said, “but the situation as of 
December could not have 
changed drastically.” 

The central bank sad last 
week that BF showed negative 
net assets of L25bn pesos for 
January, and that it could not 
resume business with safety to 
its depositors and other 
creditors. 


Cheung Kong profits sharply lower 


BY DAVID DODWELL IN HONG KONG 


CHEUNG KONG (Holdings), the 
Hong Kong property group con- 
trolled by Mr Li Kastdpg. yes- 
terday reported sharply reduced 
profits for 1984. The fall in 
earnings, expected by most mar- 
ket analysts, was a reflection of 
the slow pace of recovery in 
Hong Kong’s property market, 
and of provisions intended to 
wash the company's hands of 
problems hung over from reces- 
ion in the territory in 1982 and 
1983. 

The company repo rted an 
after-tax profit of HK$ 2l3.5m 
(U.S£ 27.4m), compared with 
HK& 409m in 1983, before extra- 
ordinary losses of HKS 1 1 2 m in 
connection with the disposal of 
the group's interest in the ail- 
ing china Cement Company. 


Hutchison Whampoa, the 
trading, properly and shipping 
group effectively controlled by 
Cheung Kong by means of a 35.1 
per cent stake, at the same time 
disclosed a profit after tax and 
minorities for 1984 of HKS 
l.G2bn, a 12 per cent fall from 
1983. 

Mr Li said signs of a recovery 
in the residential and industrial 
property markets emerged too 
late in the year to affect Cheung 
Kong’s profits significantly. He 
reported losses in its associate 
Green Island Cement, as well as 
In China Cement, of which it 
now holds only 5 per cent Inter- 
national City Holdings (ICH), a 
property group in which Cheung 
Kong has a 32 per cent holding, 
also recorded a loss. 


He was nevertheless confident 
that 1985 would produce beU« r 
results. No more provisions 
should be expected, he said, and 
Green Island and ICH were no 
longer making losses. He said 
property investments amounting 
to HKSlbn last year should 
begin to bear fruit early in 
1986, stimulating profit growth 
next year. 

Mr Simon Murray, the manag- 
ing director of Hutchison 
Whampoa, said its downturn m 
profits was due to a steep fau 
in exchange gains, which had 
provided a boost of HK$2S3m 
in 1983, bat added a mere 
HK$S5m last year. 

Having recently spent 
HK52.9bn acquiring a control- 
ling stake in Hongkong Electric, 


the local utility, the group's 
net cash balances have been 
consumed and instead it has 
debts of just under HKSlbn. 

Mr Murray said that apart 
from ship chartering and repair 
activities — both of which made 
losses last year— the group's 
businesses had performed well 
Profit markins in retailing have 
been squeezed however, after 
a year-long price war with the 
retail supermarket chain con- 
trolled by Hongkong Land. 

Hutchison Is recommending a 
final dividend of 56 cents per 
share making a total tor the 
year of 84 cents, up by 48 per 
cent on last year. Cheung 
Kong Is recommending a final 
dividend of 30 cents making 
an unchanged 45 cents a share. 


Downturn 
for Esso 
Malaysia 

By Wong Sulong In Kuala Lumpur 

ESSO MALAYSIA has reported 
a 16 per cent drop in net 
profits to 58.6m ringgit (S23.4m) 
for 1984 and is cutting its divi- 
dent Turnover fell by 3 per 
cent to l.4bn ringgit. 

The final dividend Is 20 cents 
per share, making 30 cents for 
the -year, compared with 
40 cents. 

The company, which is a 65 
per cent subsidiary of Esso 
Eastern of the U.S„ attributed 
the lower profits to a decline in 
petroleum product prices, which 
reduced margins. Lower sales of 
fuel oil to the national elec- 
tricity board also had an 
adverse effect. 


ruling 


BY OUR HONG KONG CORRESPONDENT 


COMMITTAL proceeding against 
Mr George Tan, the former head 
of Carrian Investments, and 
four associates, ended yesterday 
after six months before a Hoag 
Kong magistrates’ court. Mr 
Brian Suttil], the magistrate 
hearing the case, will rule on 
Tuesday next week whether the 
five men should be timmitted 
to full triaL 

The collapse of Carrian. the 
property and shipping group, 
has been one of the most con- 
troversial events in Hong Kong's 
corporate history. When it was 
put into liquidation in October 
1983, it had debts estimated at 
HKSlObn (U.S.$l-3bn). The 
collapse has been linked with 
murder, a suicide, and a scandal 
at the highest level of the 
Malaysian government. 

Sir Tan was charged in May 
last year with conspiracy to 
defraud shareholders in Carrian, 


Charged with him was Mr 
Bentley Ho, a former director 
of Cairian, Mr David Be eg, a 
partner in Price Waterhouse, 
the accountancy firm, and 
another Price Waterhouse 
employee, Mr Anthony Lo. 
Separate charges of conspiracy 
to defraud are faced by Mr 
Richard Wallis, a solicitor in 
Deacons, one of Hong Kong's 
leading legal firms, and the two 
former Carrian executives. 

Committal procedings against 
the five men began controver- 
sially in October last year with 
the magistrate ruling that the 
hearings would be held in 
camera. Protests from interna- 
tional and local media led to a 
relaxation of tins ruling, though 
reporting restrictions have been 
enforced throughout 

The collapse of Carrian was a 
major embarrassment to tire 
Malaysian Government Bumi- 


ptrtra Malaysia Finance (BMF). 
the Hong Kong-based subsidiary 
of the country’s biggest bank. 
Bank Bumiputra, was Carrian’s 
main creditor and had debts of 
about HK$8bn outstanding 
when It went into liquidation. 

Scandals arising out of in- 
quiries into how the loans were 
made have led to sackings and 
a wholesale reorganisation of 
Bank Bumiputra. Petronas 
Malaysia's national oil company, 
was called upon in September 
to rescue the bank with a cash 
injection of 2.5bn ringgits 
(U^lbn). 

In Hong Kong, there was 
close public interest last year 
in the trial of Mr Mak Food 
Than on charges of murdering 
Mr Jain Ibrahim, a senior 
executive in BMF with special 
responsibility for loans. Mr Mak 
was eventually found guilty of 
murder. 


There was a similar sensation 
surrounding the mysterious 
suicide in April last year of Mr 
John Wimbush. a former senior 
partner in Deacons. Mr wim- 
bush was due to be questioned 
by police in connection with the 
Carrian case on the day after 
he died. 

If Mr Tan and his four 
a ss ociates are committed for 
trial, proceedings are likely to 
begin in the autumn. It is 
possible that by then the Hong 
Kong Government will have 
forced through controversial 
new legislation to hear complex 
commercial trials before judges 
sitting with two specialist 
"assessors” rather than before 
normal juries. 


Small fall in earnings at Bahraini bank 


BY MARY FRJNGS IN BAHRAIN 

AL-AHLI Commercial Bank, the 
thir d ranking among Bahrain’s 
six locally incorporated domes- 
tic banks, has reported a profit 
of BD 2.34m ($6J2m) for 1984, 
its fifth year of operation. 

Although net interest income 
showed an increase of 18 per 
cent, earnings were 2^5 per 
cent down to BD 2JMxn. This 
was due to higher provisions 
both against possible loan losses 
of BD 500,000 compared with 
BD 300,000 the previous year — 
and of BD 280,000 compared 


with BD 186,000 against a de- 
cline in the value of invest- 
ments. 

The loan loss reserve now 
stands at BD lBm on a total 
portfolio before provisions of 
BD 101m. Less than 13 per 
cent of the loans are off shore, 
and two-thirds of the total are 
trade related. Investments, 
valued at BD 3.15m at end 1983 
and BD 2.93m a year later, are 
ail in the shares of Bahraini 
public companies, including 
other banks. 


The balance sheet showed all- 
round growth. Assets, excluding 
contingency accounts, rose by 
15.8 per cent to BD 138m, net 
lending by 20 per cent to 
BD 99m, and deposits by 16.7 
per cent to BD 132m. 

Letter of credit and guarantee 
business Increased substantially, 
from BD 38jBm to BD 58.5m, 
boosting fee income by 80 per 
cent to BD 608,000, but the 
return on average assets 
deteriorated from 1.87 per cent 
to L57 per cent. 


COPPER LAKE FINANCE N.V. 

NOTICK TO DINNTURI HOU«W 
DUE 1 BBT 

Copow Lake Finance NV lefrtv 
nod ft ex all of its DeOeniwenoUler* 
that an Informal meeting ihMI «« 

Convened on April 12. 1985. at 2.30 
Dm. to be held at NotH O* Crlllon. 
Place de la Comoro* in Paris. 

Alt update or the company t d*»elOP- 
raent will Oe presented sionp with »« 
oner to Its DeOenturoholaera with 
renect wk Amend I no the convei^on 
price or the deoenterct from SS5.05 
to USSi.M per share, as consider*, 
tton for Debenweholdcrs that accept 
receiving 1QO per cent of the why of 
the 1985 coupon In aharei « USS1 85 
per share in neu of caih payment. 

For further information please con- 

COPhER LAKE FINANCE N.V.. 
c/o Copper Lake Explorations Limited. 
1201-789 West Pender SL. 
Vancouver, Brldeh Cohunbla. 

Tel: IS04I 683-5747 
COPPER LAKE FINANCE N.V- 
c/o Euro Canadian Securities 
International. 

20 Avenue de Rumlne. 

1005 Lausanne. Switzerland. 

Tel: t021) 20-36- SOI SS. 


Placing power: 


Every investment 


banker talks about it 


Very few have it. 


UBS Capital Markets Group 
Investment banking on a worldwide scale 


Union Bank of Switzerland 
Capital Market Financing 
Behnhofstrasse 45 
8027 Zurich/Switzerland 
Telephone 01/234 11 11 


Union Bank of Switzerland 
{Securities) Limited 
The Stock Exchange Building 
London EC2N 1EY/ England 
Telephone OV638 05 82 



Union Bank 
of Switzerland 


AU of these Securities have been sold. This annwcncemerd appears as a matter of record only. 


750,000 Shares 

i 

Huntington Bancshares Incorporated 

Common Stock 

( without par value) 


BEAR . STEARNS & CO. 

ALEX. BROWN & SONS 

Incorporated 

DREXEL BURNHAM LAMBERT 

Interpol at ed 

E. F. HUTTON & COMPANY INC. 


MORGAN STANLEY & CO. 

Incorporated 

THE FIRST BOSTON CORPORATION 
DILLON , READ & CO. INC. 

GOLDMAN. SACHS & CO. 
KEEFE . BRUYETTE & WOODS . INC. 


McDonald & company 

Seeuritieo, Inc. 

PAINEWEBBER 

Incorporated 

ROBERTSON, COLMAN& STEPHENS 


LAZARD FRERES & CO. 
MONTGOMERY SECURITIES 


BLUNT ELLIS & LOEWI 

Incorporated 

DONALDSON. LUFKIN & JENRETTE 

Securities Corporation 

HAMBRECHT& QUIST 

Incorporated 

KIDDER, PEABODY & CO. 

Incorporated 

MERRILL LYNCH CAPITAL MARKETS 


SALOMON BROTHERS INC 


PRESCOTT, BALL & TURBEN. INC. 
L. F. ROTHSCHILD. UNTERBERG, TOWBIN 
M. A. SCHAPIRO & CO.. INC. SHE ARSON LEHMAN BROTHERS 


SMITH BARNEY. HARRIS UPHAM& CO. 

Incorporated 

March 22. 1985 


WERTHEIM& CO., INC. 


NOTICE OF PREPAYMENT 

The Bank of Tokyo, Ltd. 

(Incorporated with Embed DabCty In Japan) 

U.S. $50,000,000 Callable Negotiable Floating Rate 
Dollar Certificates of Deposit due 30th June, 1986 
(Series RQ) 

In accordance with the provisions of the Certificates, notice is 
hereby given that The Bank of Tokyo, Ltd. ("The Bank") will 
prepay the principal amount on the next Interest Payment 
Data, 28th June. 1985, together with the interest accrued to 
that date. 

Payment will be made against presentation and surrender of 
the Certificates at the Banks London Office at 20/24 
Moorgate. London EC2R 6DH. 2m/ April, iges. 


YOKOHAMA ASIA LIMITED 
(incorporated in Hong Kong) 

GUARANTEED FLO ATI NC°RATE NOTES DUE 1994 


& 


- <■ Irry^ lr 

principal and interest by 
THE BANK OF YOKOHAMA, LTD. 

Narip . Ic . . . f Incorporated In Japan) 

interest period haf ‘ at * 95 ®' inid lt al 

interest payable on the rrlra.r i..... . P* r annum *nd that the 

1985 »gein*t Coupon No 3 ” of ? clober *■ 

Notes will be USS489J7, spect US 51 0.000 nominal of the 

April 2, 1985 London — 

By; Citibank. NA (CSSI Dept). Agent Bank CITIBANK 


K\ 
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French hotel chain sees growth 

BY -DAVID HOUSEGO IN PARIS ® 


ACCOR, the fast expanding 
French-based international hotel 
and restaurant croup is exsect 
ins a 21 Per cent IZVt 

P”* 1° at lea «l FFr 170m 
(SlSm) for 1985. 

Awpr includes the Novotel 
Sofitcl and Ibis hotel chains aj 
well as pizzeria and fast food 
restaurants in the U.S. anc 
Europe. The group is now one 
of the world leaders in number: 
of hotel rooms and is spread 
across 45 countries. 

It has recently diversified into 
building a new series of one 


star, hotels in France while 
moving up market in the 
restaurant business with the 
purchase of a 44 per cent stake 
in Lenotre, the French-based 
catering and confectionery 
group. 

M Gerard Pelisson, the 
financial executive of the group 
none the less, described the 
financial results as “modest" 
beside those of U.S. and British 
competitors. But he said that 
there was a substantial reserve 
of profit to be tapped. 

This year’s profit rise will be 
on the basis of an expected IS 


per cent increase in turnover to 
FFr 11.5bn. The group has set 
itself targets of raising profits 
by 22 per cent a year in real 
terms over the next five years. 

Half of group turnover Is 
earned abroad and half derives 
from its hotel interests. 

Among new projects under 
consideration is a further ex- 
pansion in the tour operating 
field. The group is considering 
acquisition of tour operating 
groups in the UJ». 

For 1984 net profits totalled 
FFr 140m on a turnover of 
FFr 9J8ba. 


Snecma beats 
forecast with 
return to black 

By Paul Betts in Paris 

SNECMA. the French state- 
owned aircraft engine company, 
reports better than expected 
earnings for 1984 of FFr 40m 
($4.3m) compared with a loss 
of FFr 38.5m the year before. 

The company, which makes 
engines for French Mirage jet 
fighters and for Airbus, had 
forecast a small loss for 1984. 
Snecma sales rose 24 per cent 
to FFr 8.2bn with' exports 
accounting for 66.5 per cent of 
the total compared with 64.5 
per cent in 1983. 

For its part, Aerospatiale, 
the state-owned aerospace com- 
pany. expects to report another 
loss in 1984 although lower than 
the FFr 357.5m deficit reported 
in 1983. The loss in 1983 was 
the company’s first deficit since 
1978 and followed a FFr 96.2m 
net profit in 1982. 


Improvement for Hero as 


foreign losses 

BY JOHN WICKS IN ZURICH 

HERO, the Swiss foods group 
best known for its jams, reports 
strongly increased profits for 
1984 following loss e liminat ion 
in Italy and the Netherlands. 

The company, which recently 
announced plans- to deter un- 
friendly takeovers, says net 
profits rose to SwFr 10.8m 
<£4.2m) last year, an increase 
of almost 70 per cent 

Group sales were little 
changed, just 1$ per cent higher 
at SwFr 424m. But trading 
margins improved strongly, 
largely as a result of loss 
recovery. 

The company plans to split 
its bearer shares of SwFr 600 
nominal value into two regis- 
tered shares of SwFr 100 each 
and one bearer share of 
SwFr 400 face value. It also 
proposes to raise SwFr 5m by 


subside 


the issue of new bearer shares 
at par. 

Earlier this month. Hero 
disclosed that it would do 
“everything in its power” to 
fight against any unfriendly 
takeovers. It had been reported 
that a London bank, acting on 
behalf of a Saudi buyer, had 
purchased at least 25 per cent 
of the company’s capital. 

At a Press conference yester- 
day, Hero said -it had not been 
able to determine that any such 
purchase had taken place. Nor 
was it known whether any buy- 
ing of Hero sales on the stock 
market had been on behalf of 
foreign interests. 

Business' in the first three 
months of 1985 had been up to 
expectations. While Dutch busi- 
ness had been “less good." the 
Swiss activities were running 
welL 


The aerospace group, which 
expects to balance its accounts 
this year, saw a recovery in new 
orders which totalled 
FFr 20.15bn compared with 
FFr 12.9bn in new orders in 
1983 and FFr 15.7bn in 1982. 

The recovery in new orders 
fell short of the group target 
of about FFr 25bn, however 
orders in the civil aircraft 
division were disappointing at 
FFr 5.9bn. New helicopter 
bookings were sharply higher. 


Nutricia steps up payout 


NUTRICIA, the Dutch . dairy 
and foods group which owns 
Cow and Gate of the UK. 
reports higher profits for 1984 
and plans to lift its dividend 
from FI 3.80 a share to FI 4, 
writes our Financial Staff. 

Turnover improved by 5 per 
cent to FI 600m ($172m) and 
net profits rose to FI 26.1m 


from FI 22.3m. thanks partly to 
a lower tax charge. Pre-tax 
profits were FI 41.7m, against 
FI 88.3m. 

Gross capital spending during 
the year dipped tp FI 31.6m 
from the FI 38.3m of 1983. 
The company acquired Cow and 
Gate from the Umgate group 
in 198L 


KBB stages 
shkrp recovery 
in earnings 

By Laura Raun in Amsterdam 

KBB, the Dutch retailing group, 
continued its dramatic recovery 
last year with a Fl 345m 
fSlOm) profit compared with 
Fi 700,000 the previous year. 

Concentration on core activi- 
ties, financial restructuring and 
cost control have -sharply 
reversed losses in 1981 and 1982. 
Despite KBB’s sale of its Perry 

sports chain and Mobell home- 
furnishing showrooms last year, 
the company said it managed to. 
retain its share of the Dutch 
retail market. 

Sales edged up 1 per cent to 
Fl 354bn. Maxway, the U.S. 
household-goods chain of stores, 
posted satisfactory sales. KBB 
had at one time considered 
selling Maxway as part of its 
slimming-down operations. 

KBB says earnings will con- 
tinue to dimb as a result of on- 
going restructuring measures 
and other commercial efforts. 

Perrier lifts 
profits by 11% 
to FFr 197m 

By Our Euromarkets Staff 

PERRIER, the French mineral 
water group, reports steady 
profits progress for the year 
ended September, 1984 after 
two years of very rapid advance. 

Net profits for last year rose 
by li per cent to FFr 196.6m 
($21m). In the previous year, 
Perrier turned In profits growth 
of almost 50 per cent to out- 
distance the 39 per cent gains 
of 1981-82. 

Perrier claims to . control 
something like half the world 
mineral water market. Last 
autumn it made a FFr 363m 
bid for rival French group, Sel- 
lier which markets mineral 
water under the Volvic label. 

The company, which faith- 
fully keeps to a policy of never 
disclosing sales figures, raised 
funds last year through the 
London stock market. It placed 
a- number of shares, said to be 
dose to 7 per cent of group 
capital, with London institu- 
tions for a total of £22m 
(527m). 


7® SAVINGS 
-sad CERTIFICATES 


New General 
Extension Rate 



p^hlAX-FREE 


From Monday 1 April the General Extension Rate 
offered on many matured Issues of National Savings Certificates 
is increased to 9-51% p.a., tax-free, unnl further notice. 

The General Extension Rate applies to Certificates of the 
7th to 14th, 16th, 18th and 19th Issues after they have completed 

their fixed-period terms. ^ fej, ^ for Nanonal Savings. 


Argentine investors, with Siemens AG 
as a minority participant, have acquired 
substantially all of the outstanding stock of 
Compania Standard Electric Argentina S.A.I.C., 
an indirect subsidiary of ITT Corporation. 

We acted as financial advisor to 
Siemens AG and assisted in the negotiations. 

Morgan Guaranty Trust Company of New York 


Compania Naviera Perez Companc s.a.c.f.i.m.f.a., 
Buenos Aires, through its subsidiary, 

Jnversora Patagonica s.a., has acquired 
an interest in Cementos San Martin s.a., 
an affiliate of Lone Star Industries, Inc. 

We initiated this transaction and acted as 
financial advisor to Compania Naviera Perez 
Companc s.a.c.f.i.m.f.a. 

Morgan Guaranty Trust Company of New York 


N. V. Philips Gloeilampenfabrieken 
has sold its welding activities in 
the Netherlands, France , Great Britain, 
Sweden, and Spain to ESAB AB. 

We initiated this transaction and 

acted as financial advisor to 

N. V. Philips Gloeilampenfabrieken. 

Morgan Guaranty Trust Company of New York 
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Slough soars to a record £34.7m 


SLOUGH ESTATES, the fourth 
largest property company la 
and the biggest speeia- 
iising in industrial property, 
raisedus profits before tax from 
gOA9m to a record £34.69m in 

Furthermore Mr Nigel Mobbs, 
the chairman, tells shareholders 
uvat despite recent increases in 
interest rates “there are still 
strong signs of continued busi- 
ness confidence which will be 
converted into demand for good 
property to house new produc- 
tion methods and technology.” 

He says the group has the 
capacity and the land in the 
right locations to accommodate 
these businesses and adds that 
following the £4©m debenture 
issue last year it also has the 
financial strength to meet this 
improving demand for the 
future. 

all, the idrectors look for- 
ward to 1985 with confidence for 
“ another year of growth in pro- 
fits." 

Meanwhile, they are tilting the 
dividend for the past year from 


4$» to ASp. Earnings per 25p 
snare unproved by 34 per cent to 
10.23p <7.64p). it is pointed out 
that dividend increases for the 
past four years represent an 
increase In shareholders’ income 
of 116 per cent compared with 
a rise of 29 per cent da retail 
prices. 

Group turnover, rental income 
and sales for 1984 advanced from 
£60 .23m to £95 152m and generated 
a gross profit of £57. 98m, com- 
pared with £36. 74m. UK rental 
income increased from £29. 12m 
to £46fl8m and overseas rental 
income from £12.42m to £16. 53m. 

Pre-tax profits were struck 
after deducting administration 
expenses of £4.6Stn (£3.4m) and 
net interest payable of £19.33m 
f£l3.66sn). Included was a 
£723.000 (£507.000) share Of 

associates’ profits and a 12 
months' contribution from Allnat t 
London Properties. Pre- 
acquisition profits amounted to 
£l.lm. 

Tax for the year accounted 
for £8.54m (£5.7m) and minorities 
for £540,000 (,£246,000). Attribut- 


able profits moved ahead from 
£14J24m to £24.51m. The effective 
tax charge of 24 per cent com- 
pared with 1983*8 28 per cent. 

The group made strong pro- 
gress over the first six months 
of 1984, lifting its pre-tax profits 
for the period by some £6m to 
£15.1m. Including contributions 
from Allnatt and the Guildhall 
Property Go- Mr Mobbs was 
confident about the full year 
results. 

Mr Mobbs says the highlights 
of 1984 included the acquisition 
and integration of the AUpatt 
Group, the expansion of the 
group’s activities on the re- 
development of existing land 
and the acquisition and deve- 
lopment of. new land holdings 
in die UK 'and overseas. 

Other highlights were the 
assembly of an initial portfolio 
of trading projects, the reduction 
of vacancies across the group 
from a rate of 9.7 per cent in 
1983 to 8.2 per cent in 1984. the 
completion of the first phase 
of development of the Silver- 
water estate in Sydney the 


construction of the 122,000 sq ft 
office building in Markham. 
Toronto, and the construction of 
280,000 sq ft of high tech space 
in the U.S. and the purchase of 
the group's first development 
site in South-East Florida. 

An external valuation of 
Slough's investment property 
was made at September 30, 1984 
on an open market basis. 

The gross book value of group 
investment properties and asso- 
ciates as at December 31, taking 
into account the valuation, sub- 
sequent additions at cost and 
exchange rate movements, 
amounted to £731m. After allow- 
ing for the acquisition of the 
Allnatt properties, surpluses of 
£16m were registered in the 
UK and £30 .5m overseas, includ- 
ing a “favourable" balance of 
£26m currency translation. 

Net equity assets per share at 
end-December amounted to 208p 
(189p) or 198p (179p) diluted. 
The net worth of the group 
exceeded £500m for the first 
time. 

See Lex 


Consolidation to follow Rotaflex 68% rise 


DESPITE SHARPLY increased 
losses from associate companies, 
Rotaflex lifted pre-tax profits by 
nearly 68 per cent in 1984, and 
the directors consider that the 
group has “ never been ' better 
plcaed to face the future, but say 
that the current year will be ooe 
of consolidation. 


The result was £2.7m against 
£1.65m, and included an associ- 
ates’ deficit nearly £500.000 
higher at £626.00. There was a 
slight improvement in the 
associates' performance towards 
the end of the year, after a “ very 
slow start,” say the directors. 

Also revealed with the pre- 
liminary statement was a below- 
the-line debit of £285,000 as an 
adjustment in respect of 1983. 

The final dividend is increased 
by lp to 3.3p per share for a 
total of 45p (3-2j>), with earnings 
per share stated at 16.8p (lip net 
and 8.4p after prior year 
adjustment). 


Turnover of the group — it 
manufactures electric light 
fittings and systems — moved 
ahead from £30.54m to £41.43 m. 
In the course of the year it 
acquired Le Dauphin in France 
and Falks Electrical (SA) 
Proprietary in South Africa, and 
the directors cite the time and 
cost of restructuring these as 
examples of the imponderables 
the group faces. They have every 
confidence, however, that these 
and other new investments will 
contribute positively in due 
course. 


The current year must he 
viewed, they say, as one of con- 
solidation “following the huge 
growth and profitability * ’of the 
pat two years, and the financial 
impact of acquisitions. But they 
will continue their efforts to 
improve profitability and ot pro- 
mote growth by investing in 
traditional and in new, comple- 
mentary businesses. 

Operating profit came out at 
£4.23m after operating expenses 
of £13.52m (£ 10 28 m) but bfeore 
interest payable at £844.000 
(£603,000) and amounts written 
off investment at £110.000 
(£35,000). Investment income 
added £105,000 (£48,000). 

The tax charge was £801,000 
(£305,000), and there were extra- 
ordinary debits of £132,000 
(£76.000), with a debit of £285,000 
last tune as a prior year adjust- 
ment. Minorties accounted for 
£29,000 (nil). 

Reviewing the year’s perform- 
ance, the directors say that Con- 
cord lighting performed excep- 
tionally well, sod continues to 
grow steadily. Rotaflex Home 
Lighting and Llnolite made pro- 
gress and Belco operated as well 
as expected in a “ very depressed 
market” 

Results from overseas com- 
panies showed an improvement 
across the board, they say. with 
Luminance in Holland and Con- 
cord lighting in Australia pro- 
ducing “ outstanding results.” 
Rotalux, the company’s Belgian 
subsidiary, returned to profit- 
ability ami in February this year 


began marketing and distribut- 
ing Coocord products in Belgium 
as well as its own products. 

The group has formed a joint 
company with TBL, fibre optics 
specialists, in the manufacture of 
fibre optics with the intention of 
exploiting the opportunities for 
lighting primarily in the com- 
mercial and residential markets. 

In this operation TBL will pro- 
vide the technology and the 
supply of fibre optics, and Rota- 
flex will contribute the design 
arnd marketing skills and 
responsibility for distribution. 


comment 


So far it looks so good, but 
investors should watch out for 
the current year. Two of 
Rotaflex’s important UK manu- 
facturing plants are moving to 
new premises and the disruption 
will upset the 1985 performance. 
But the main domestic opera- 


tions do not have to achieve 
much to keep the group heading 
the right way. There should he 
a sharp reduction in the amount 
of associate losses this year with 
at least two of the three UK 
businesses heading towards 
break-even or perhaps a pro EL 
Also the £110,000 write-off on 
investments (again associates) 1 
will not be repeated in ’85. So 
the pre-tax line this year could 
rise by around £400,000 before : 
the core operation lifts a finger 
— on that basis anything less 
than £3&m would look disappoint- 
ing. The prospective p/e is then 
9 at lBOp, down 8p yesterday, 
which can only be viewed as 
attractive if this year’s slowdown 
in growth turns out to be a one- 
year aberration. Also, putting a 
£285.000 debit below the line into 
the 1983 figures for prior year 
adjustments (unexplained but 
not there a year ago) wins few 
awards for presentation. 


Town Centre improvement 


Town Centre Securities, pro- 
perty investment company, 
raised pre-tax profits from £lm 
to £Llm in the half year to 
December 31 1984 and Mr Arnold 
Ziff, chairman, anticipates that 
growth will continue on a steady 
basis as in the past. 

There is an interim dividend 
this time of 0.4p net Last year, 
a single payment equivalent to 
0-89p was made on £2.4m taxable 


profits. 

After tax of £496,000 (£502,000) 
and minorities, first-half attribut- 
able profits were ahead from 
£498,000 to £801,000. Earnings per 
25p share are stated OAlp higher 
at 0.66p. 

Gross revenue climbed from 
£2.45m to £3.42m and revenue 
before interest came out at 
£2. 09m, against £127m. 


Slough Estates 
40 th successive year 
of profits growth 


Year to 31 December 

1984 

1983 

Increase 

Profit before tax 

£34*69nullkm* 

£20-19 million 

+72%* 

Profit after tax 

£24-51 million* 

£14*24 million 

+72%* 

Earnings per share 

10-23p 

7*64p 

+34% 

Dividends per share 

4-80p 

4-00p 

+20% 

Assets per share 

208p 

1 89p 

+io% 

* includes 12 months revenue from the Allnatt group acquired in January 1984. 



In reporting on a year of 
continued growth. Chairman 
Nigel Mobbs highlighted: 

■ The acquisition and 
successful integration of the 
Allnatt group portfolio. 

■ The expansion of the Group's 
activities on the redevelopment 
of existing land and the 
acquisition and development of 
new land holdings in the UK and 
overseas. 


■ The issue of £40-million 
mortgage debenture stock at an 
effective interest rate of 11.6 per 
cent to insulate the Group in 
large part from short-term 
interest rate variation. 


■ The net worth of the Group 
now exceeds SLVz billion. 


■ The reduction of total 
vacancies across the Group from 
a rate of 9*7 per cent in 1983 to 
8*2 per cent in 1984. 

■ The construction of 
.280,000 sq. ft. of "high tech" 
space in the USA and the 
purchase of the Company's first 
development site in S.E. Florida. 


In recommending a final net dividend 
of 3p per share Nigel Mobbs said, 

“this was an increase of 20 per cent for 
the year and an increase of 116 per 
cent over the past 4 years during which 
time the cost of living had increased 
by 29 per cent. 

In the absence of any unforeseen 
circumstances the Company can look 
forward to 1985 with confidence for 
another year of growth in profits." 


To obtain a copy of the 1934 Preliminary Announcement 
and I he 1934 Annual Report, to be published in April, 
please write to the Secretary. Slough Estates House, 

234 Bath Road, Slough SU. 4EE. 


SLOUGH 

ESTATES 


Britain's leading industrial property owners and developers 


Spirax 
Sarco 
rises to 
over £14m 


Queens Moat calls for 
£25m to cut borrowings 


reflecting the fun 

benefit of its North American 
acquisitions, Spirax -Sarco 
Engineering lifted pre-tax 
profits from £ 1039m to 
£ 1422m in 1984. on increased 
turnover of £82J9m, against 
£59.18m. A higher final divi- 
dend of 4JJp raises the net 
total by Lip to &8p and a 
one-for-two scrip issue is also 
proposed. 

This time, tbe company's 
figures have received tbe 
benefit of translation of 
overseas results at generally 
lower sterling exchange rates 
against major currencies, 
especially tbe U-S. dollar. 

Tbe board reports that 
despite the recently reported 
slowing down in tbe growth 
of the U.S. economy, the 
group's order levels In the 
first two months of 1985 have 
shown, in real terms, an 
improvement over the same 
period last year. 

Group trading profits In 
1984 advanced from £10J2m 
to £13.83 m, of which North 
American acquisitions contri- 
buted £4. 72m (£2-07m). The 
figures Included a full year's 
operations Irina the U.S. and 
Canadian acquisitions, against 
eight and five months respec- 
tively last time. Other 
overseas operations added 
£4.87m (£3-41m) and the UK 
accounted for £4£5m 
(£4.65m). 


Queens Moat Houses, the hotel 
and restaurant group, is asking 

shareholders to help cut its bank 
borrowings with a £25 m one-for- 
seven rights issue of convertible 
preference shares. 

The company also yesterday 
announced a 47 per cent increase 
in pretax profits for 1984 of 
£6 58m and said that forward 
bookings indicated that 1985 
would be an excellent year. 

Mr John Bairstow, the chair- 
man, said that the group was 
raising long-term funds from 
shareholders to refinance its 
recent investments, including 
£27m spent on 10 hotel acquisi- 
tions since the last rights issue 
in May 1983. 

Queens Moat did not want to 
be at the mercy of volatile 
interest rates, and the rights 
issue would provide a stable plat- 
form for further growth, includ- 
ing more acquisitions, he said. 

After the rights issue, tbe 
borrowings of the group, which 
has about 60 hotels largely cater- 
ing for commercial travellers 
outside London, will fall from 
£5Llm to £26 Am, reducing the 


ratio between net debt and 
shareholders’ funds from 70 per 
cent to 27 per cent 

Shareholders are being offered 
one £1 7 per cent convertible 
cumulative redeemable preference 
share for every seven ordinary 
share. The shares are convertible 
between 1988 and 2000 at an 
effective price of 66p. compared 
with yesterday’s dose of 57p, 
down ip. 

Acquisitions helped raise turn- 
over la 1984 to £59.2xn (£434tn). 
Increased pre-tax profits were 
struck after rent payments of 
£lAm (£947,000) and Interest 
£4.5m (£ 2 An). Tax was £350,000 
(£632,000). 

The final dividend is 0.665p. 
making L33p, an increase of 20 
per cent adjusting for a scrip 
ireoe last June. Earnings per 
share are 4.03p (2J86p adjusted), 
or 3.62P (2.66p adjusted) diluted 
to allow for convertible loan 
stock- 


• comment 

It makes much sense for Queens 
Moat to refinance its hotel port- 


folio in this way and at this 
time. With little prospect of 
substantial cuts In Interest rates 
this year at least, the group is 
vise to raise money at 7 per 
cent net to reduce the bank bor- 
rowings funded at 14 per cent 
and more, given the low tax 
charge. The savings will 
amount to perhaps IUm this 
year and over £1.7m ui a full 
year. With this in the bonk, pre- 
tax profits could rise to £ 10 m 
this year. Shareolders may. 
however, see some dilution in 
earnings — assuming a 20 per 
cent tax charge and adjusting 
for the new convertible prefer- 
ence shares, earnings per share 
could fall slightly from this 
year’s 3.6p to perhaps 3.3p. This 
is an acceptable price to pay 
for putting the group in better 
financial shape for the expansion 
to which it remains committed. 
Moreover, the 10 per cent yield, 
against 3.3 per cent on the ordi- 
nary, coupled to ihe prospect uf 
conversion at 66p at the end of 
the day. Is an attractive 
inducement. 


Alida profits and dividend 
beat prospectus forecast 


• comment 

Spirax-Sarco’s finals proved 
good enough, £}m more than 
expected, to take the shares 
hack up to their 1984-85 high 
of 276p- The payout total of 
&3p means that the yield is 
a low 3£ per cent but the 
company continues to enjoy a 
premium rating from the time 
it proved to he a safe haven 
when mnch of engineering 
was In difficulties. Profits 
are, however, highly sensitive 
to exchange rate movements, 
the stronger the pound, the 
worse for the group. A good 
part of tbe one-fifth increase 
in North American turnover 
this time was due to tbe trans- 
lation gain. Dr the UK, 
Drayton Controls had a mixed 
year with the effects of VAT 
changes in the Budget coming 
through to cause a mnch 
slower condnding quarter. 
Domestic profits as a result 
were down a little on the 1983 
result For 1985 the company 
says that the order book looks 
generally higher and it plans 
to concentrate on Improving 
mattering and completing the 
absorption of the U.S. unit 
Analysts are looking for pre- 
tax p ro fi ts in excess of flfin 
for 1985, a prospective 
multiple of 13 assuming a 38 
per cot tax rate. 


Alida Holdings, the polythene 
I packag in g company which 
joined the USM last October, 
made over £700.000 in the second 
half of 1984. This meant full 
year pre-tax figures climbed 
from £886,000 to a record £L25m. 
as against a prospectus forecast 
of not less than £Um. 

As a result of the improved 
perfomance. the board is recom- 
mending a final dividend of 025 
higher than forecast at £5p per 
25p share for the year. Earnings 
per share are stated up from 
13.3p to 16£tp. 

Mr Bn Stone, the chai rman, 
says the current year has started 
very well, with record produc- 
tion volumes being achieved m 
the film manufacturing division 
in the first quarter. Profitability 


has considerably improved in the 
first three mouths of the year. 

Historically, the second quar- 
ter of the year is quieter due 
to seasonal influences, but the 
board expects half year profits 
to be appreciablably higher than 
last year’s £541,000. 

Raw material prices have risen 
sharply in the first port of the 
year after a prolonged fall in 
1984. Mr Stone says ** such price 
volatility in either direction is 
unsettling for our industry hut 
we are confident of our ability 
to contend with these problems." 

The company expects to gain 
farther benefits fr om its in- 
creased investment in plant, par- 
ticularly in tbe second six 
months when most items will be 
in use. 

The board expects 1985 will 
be another very good year. 

Turnover for 1984 increased 
from £22.15m to £25.45m. After 
tax of £542,000 (£351,000) and 
minori ties £3,000 (nil), the attri- 


butable surplus was ahead at 
£704,000. against £535,000 last 
time. The dividend absorbs 
£125,000. ^ , w 

The company is in a healthy 
position to continue its signifi- 
cant capital investment plans in 
tbe current year, the chairman 
reports. 

Alida’s operating subsidiaries 
all traded profitably in the year. 
The list of active customers con- 
tinues to grow and the pattern 
of sales reflects the company’s 
policy of expanding business with 
national food retailing groups 
and the food packaging industry. 

The last 18 months has seen 
capital expenditure rise above 
£2m, with £lfim being spent in 
1984. In 1985 the company 
anticipates spending about £2m 
on new plant. 

The chairman says this will 
place tbe group in the forefront 
of technology in its industry and 
ideally equipped to continue the 
development of its manufactur- 
ing capabilities. 

In addition to polythene pack- 
aging, the group has interests 
in plastic reclamation and 
merchanting. 


Walker and 
Homer shows 
slight rise 


Squirrel Horn 


Pre-tax losses of Squirrel 
Horn, confectionery maker, more 
than doubled from £128,000 to 
£284 flOO in 1984, on unchanged 
turnover of £6. 19m. Losses per 
12$p share increased from 02 p 
to 5£5p and there is no dividend 
(0.75). 

All costs relating to the closure 
of the Anderson and Woodthorpe 
subsidiary are included in the 
figures. I 


With a slight rise in midway 
taxable profits. Walker and 
Homer Group has decided to pay 
a small interim dividend — 0.2p 
per share — for the first time In 
seven years. This follows the 
resumption of dividends last year 
with a 0.5p final. 

The result for the six months 
to January 31 1985 was a rise 
from £293.416 to £302,191. and 
the directors consider that this 
has confirmed the success of the 
rationalisation programme, 
undertaken last year, in that 
It was achieved on slightly re- 
duced sales at £l2.15m (£l3.07m). 

The group is a furniture manu- 
facturer, based in South Wales. 
The miners’ strike severely 
affected its performance in the 
last full period, when taxable 
profits fell from £583,784 to 
£455,492. The Llantrisant plant 
was closed and its operation 
transferred to Rhymney dunog 
the year. 

Trading conditions remain 
difficult, say the directors, with 
continuing pressure on margins, 
especially from the uncertain 
value of sterling. Historically the 
second half is the more 
seasonally depressed trading 
period, “making forecasting ex- 
tremely difficult in today's 
economic climate” 

Earnings per share are quoted 
at 1.41p against 1.38p for the 
six months. 
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THE FRIZZELL GROUP LIMITED 


Ayear of progress 
and bright prospects 


** . 

•»u- 


Pre-taxi 


The group has performed well this yeai; 
■with increased pre-tax profits of £4.7 


million and earnings per share up by 
25%. have a sound financial 

foundation on which to build our 
future growth. 

1984 has seen a revolution in the 
financial services industry To meet the 
challenge of new opportunities and 
increased competition, we will be 
placing heavy emphasis on innovation 
and marketing. Ourfong-term business 
development will be entrusted to four 
divisions, two of which will deal 
exclusively with UK Consumer and 
Corporate afiairs. 

"Vfe are also investing heavily in 
information technofogy and in research 


and development in order to maintain 
and improve our traditional standards 
of service. 

Our financial state is healthy our 
client and activity base increasingly 
widespread, and our 
Staff loyal and exper- / 
ienced. As one of 
the largest privately 
owned UKinsuran ce 
brokers, weare^^^rapSj^te^ 
well placed 
to meet the 
challenges 
ofl985 
and 
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Watts 
Blake tops 
£4m and 
pays 4.9p 

TAXABLE PROFITS moved 
airead irom £3.63m to £426m at 
W»«s Blake Bearne & Co in 
JW4. And the directors are to 
recommend a Q.63p increase in 
tbe' final dividend to 3 . 25 p per 
share. This brings the total to 
4Ap against 4.lp, The directors 
propose a one-for-five scrip issue. 

The group, which produces 
ball and china clays in Devon 
and West Germany, saw turnover 
increase from £24.98m to 
£27.75m due mainly to a £2.54m 
rise In sales from exports and 
overseas trading. These accounted 
fpr £20.86m of sales, with the 
home aide providing £ 7 . 09 m 

(£6-86m). 

Hr C. D. Pike, the chairman, 
says that in the light of antici- 
pated changes in market demand, 
the opportunity has been taken 
to reappraise the group’s 
management structure, market- 
ing strategy and production cost 
analyses. This, and the redefin- 
ing of executive functions, will 
contribute to the continued 
upward trend in profitability. 


Photo-Me 45% 
boost helped by 
exchange rates 

A lift of 45 per cent to £&2m 
has been shown in pre-tax profits 
at Photo-Me International for the 
first six months to the end of 
October 1964. Current returns 
indicate that second half results 
will be at least comparable to 
those of last year, say the 
directors. In the last full year 
pre-tax profits came to £445 lm. 

They say that the first half 
trading profits were helped by 
containing expenses and by the 
weakness of sterling. 

Turnover of this maker of 
automatic coin-operated photo- 
graphic vending machines rose 
from £20. lm to £25.02m. 

The interim dividend has been 
held at 3.15p and a one-for-six 
scrip has also been announced. 
In the last full year a total of 
9.45p was paid. Earnings are 
shown as 55.56p (36.23p) per 
share. 


Charles Batchelor on Oceonics need for outside backing 

Searching for a marriage partner 


area of defence electronics. 

From its origins as a broker 
of electronic equipment to the 
offshore industries Oceonics has 
grown into a major manufac- 
turer and supplier of equipment 


engineering industries as well as 
the offshore oil and gas and 
marine sectors. It employs 1,500 
people in 20 countries around the 
world. 

Mr AJrd cites suspension 
systems for battle tanka as a 


Oceonics is a company which has 
to riding the waves, 
r® e «ctromc equipment has 

by the oceans of 

-? D torve y vessels and 
onshore oil ngs, 

has *q n* »? « *2 sh -H* price 311(3 systems to the defence' oom- 

munications, mining and civil 

it first moved to a public quote 
three years ago. 

Now, Oceonics* founder and 
chairman, 37-year-old Mr Bob 
Aird and Mr Nigel Allen, his 
chief executive and partner since 
1977, have decided that a safer 

nayen is needed — for the share 

price at least 

Oceonics is taking the unusual 
route — for a British company— 
of putting itself up for public 
sale to a suitable backer with 
sufficient financial resources to 
xund its ambitious investment 
proEramme- 

The group has appointed 
S. G. Warburg, the UK 
merchant bank, and Goldman 
Sachs International, the U.S. 
investment bank, to find a mar- 
riage partner — either in the 
UK or abroad. 

"We don’t want to be 
gobbled up and lose our 
identity." said Mr Aird. “But 
we are looking for a company 
with the financial, and possibly 
also the technical resources, to 
back us." 

Why should Oceonics, once 
the darling of the Unlisted 
Securities Market need to call 
in outside backing? And why 
should it choose such a radical 
way of going about it? 

Oceonics* main problem has 
been poor trading conditions 
experienced by one of its main 
customers, the offshore oil and 
gas Industry, over the past two 
years. 

At -Oceonics profits dropped 
sharply in 1983-84 and there was 
very little improvement in the 
year just ended. Pre-tax profits 
fell from £5.4m in 1982-83 (from 
£6m when profits are adjusted for 
later acquisitions) to £3 -23m in 
1983-84. Analysts expect the 
year ended March 31 1985 to 
show only a small improvement 
to £3. 5m, compared with earlier 
hopes of £4. 8m. 

Against a background of tough 
trading conditions and fierce 
competition Oceonics has con- 
tinued to invest large sums in its 
M traditional ” area of marine 
electronics and increasing 
amounts in the relatively new 


loss-making company based in 
Houston, Texas and engaged In 
geophysical offshore surveys. 
Oceonics paid £9,000 down and 
agreed to make a deferred pay- 
ment based on profits. 

The U.S. market picked up; 
Comap moved promptly into the 
black and Ocarmics was faced 
with paying a purchase price of 
£20m in 1987. it has now 
renegotiated this deal and will 
pay £4.2ro cash and about £fim in 
shares, equivalent to 15 per cent 
of its enlarged equity. Comap has 



je growth area, 
tceonics has spent three years 
and millions of pounds develop- 
ing a new suspension for the 
Challenger tank. 

The chairman estimates that 
the worldwide replacement mar- 
ket alone for tank suspensions 
will be worth hundreds of 
millions of pounds over the next 
few years: Oceonics believes it 
has a five-year lead over the com- 
petition but it faces difficult and 
expensive decisions on how best 
to develop it further and 
market it 

Continued spending on the 
acquisition of small high-tech- 
nology companies has placed a 
strain on Oceonic's balance sheet 
pushing the gearing to 70 per 
cent or more. 

Ironically, one of the group’s 
most successful purchases has 
increased the pressure. In March 
1984 Oceonics bought Comap, a 


DIVIDENDS ANNOUNCED 

Date 

Current of 
payment payment 

Alida - ZS Kay 21 

Richard Clay 2.45 — 

Klein wort Benson Gilt 31 March 31 

Load. 1c Edinburgh 3.75 — 

Photo-Me JnL 3.15 April 3 

Planet Group . 1J5 July 1 

Queens Moat 0.67 - — ' 

RolaOex 3.3 July 5 

Slough Estates 3 May 28 

Splrax-Sarco 4£ May Iff 

E. T. Sutherland^ 2 May 31 

Town Centre inL 0.4 July 1 

Walker and Homer int 0.2 — 

Warts, Blake 3.25 July 1 . 

Dividends shown pence per share net except where otherwise state*- 
* Equ'vatent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues. 3 USM stock. 
| Unquoted stock. 


Corre- 

Total 

Total 

sponding 

for 

last 

div. 

year 

year 

__ 

2.5 

■ — 

2 JZ ' 

3.75 

3.5 

31 29.7 

120.9 

120-8 

3 

6.25 

3 

0 3,15 



9.45 

•- 1.75- 

2.75 

2.75 

: 0.55* 

1.38 

1.11* 

2.3 

■4-5 

3.2 

2.48 

4£ 

4 

'4 

6.8 

5.7 

_ 

3.33 

_ 

Nil 


0.89* 

Nil 

— 

0.5 

2.8 

4.9 

4.1 


BROWN GOLDIE 

& CO. LIMITED 

Development Capital 
for Private Companies 

Management Buy-Outs 

Write or telephone Cameron Brown or Peter Gobfie, 

Brows Goldie ACo-Uabed, 16 St Helen's Place, Umdon EC3A 6BY. 
Telephone: 01 -438 2575. 


BOARD MEETINGS 

Ths following companies hav« notified 
dates ot board meetings to the Stock 
Exchange. Such meetings sis usually 
held for the purposes of considering 
dividends^ Official indications am not 
available u to whether the dividends 
era Interims or finals and ths sub- 
divisions shown below are based 
mainly on Jan year's timetable. 

TODAY 

Interims:— Arenson, Floyd Oil Par- 
ticipations. Logics. New Court Trust. 
Siaaua Romans. Tyzack Turner. 

Finite— Alexandra Woriewear, Arco- 
leetric, BSG International, B rammer, 
Christies International. Coates Brothers, 
Consultants (Computer nnd Financial). 
Eastern Produce. Empire Stores (Brad- 
ford). Evared. Johnston Group, Keep 
Trust, JCfeinwort Benson Starling Asset 
Fund, Lambert Howarth. Macfariane 
(Clansman). Stanley Miller, Parambe. 
Pearson, Stag Furniture. Stewart 
Wrights on. Television Services Intar- 
neiJonsl. Wilson (Connolly), Arthur 
Wood (Longport) . 

FUTURE DATES 

Interims: — 

Aberdeen Trust . — Apr 18 

Fltzwllton Apr 4 

Young (H.) — — . Apr 10 

Finals-. — 

Baird (William) Apr 11 

Brixton Estate Apr 17 

Centrsway Industries — Apr 4 

Centreway Trust ..... Apr 12 

Erith Apr 10 

Fathergill and Harvey - Apr 11 

Hawd an -Stuart Plant Apr 11 

Inchcapa May 2 

Liberty — May 10 

Porter Cbadbum — Apr 3 

RBybock Apr 30 

Riley Leisure - - Apr 11 

Shame Ware Apr 4 

So I ex - Apr 4 

Steel Burrfff done* .... ... Apr 10 


bank leumi (uk) pic 

Head Office' PO Bax 2AF, 4-7 Woodstock Street, London W1A 2AF 
7&: 01-629 1205 Telex 888738 

A Year of Good 
Results 

Highlights from the Statement of the Chairman, 

Mr E.I.Japhet,KBE, at the Bank's 
Annual General Meeting 

* 1984 has been a year of good results. Ibtal assets increased fay 1296 to . 
£361.8 million. Capital funds amounted to £15.5 million. 

. . ro9n nm 


wuurc ui un- 

Finance Act 

* At the end of 1984 Leeds Representative Office was upgraded to a 
fullbranch. , 

* The higher volume of bilateral trade between the UK and Israel was 

* reflected in the increased business of the bank. 

Branches in the West End, the Qty, Edg^CtoldersOeen, 
BiancDes Gants Hill, Ilford, and also m Leeds. 

UNITED KINGDOM SUBSIDIARY OF 

© bank leumi le-israel iron ina 

1902-1985 

ISRAEL'S LARGEST BANKING GROUP 


done so well it accounted for 
more than one-third of all 
Oceonics’ profits in the year just 
ended. 

But on a worldwide basis Mr 
Aird sees no short-term improve- 
ment in the oil and gas services 
market. 

“We are a long way abort of 
getting the sort of return which 
would be possible in normal 
market conditions,’’ Mr Aird 
said. “We should have been 
capable of making a 10 per cent 
net profit on last year’s turn- 
over of £75m.” 

But wby opt to put up for sale 
the venture he founded in 1975 
on “ a couple of hundred quid ” 
borrowed from his father and 
built into a company now valued 
on the stock market at £35m? 

The poor profit prospects for 
the next year or so would have 
meant a conventional share 
placing or rights issue could not 
have been carried out at an 
attractive price. Nor could it 
have raised the sums of money 


Mr Aird now believes he needs. 

The most recent fund raising 
exercise by Oceonics was an £8m 
share placing which coincided 
with the company's move from 
the Unlisted Securities Market to 
a full Stock Exchange listing in 
August 1983. Oceonics will need 
even larger stuns over the next 
few years. 

A rights issue would he im- 
possible Without diluting the 53 
per cent holding in Oceonics 
which is still retained by Mr 
Aird mid Hr Allen. 

So what the two men propose 

is exchanging their existing 
Shareholding in Oceonics for a 
stake In a new parent company 
which would allow its new part- 
ner a large degree of autonomy. 

They have chosen to make a 
public declaration that they are 
up for sale rotifer than negotiate 
a private deal behind closed 
doors. 

There are a number of 
parallels between the Oceonics 
plan and the sale of Hovering- 
faam Group, a listed aggregates 
company, in October 1961. 
Haveringbam went to Tarmac for 
£40m after the Needier family, 
wbo held 79 per cent of the 
voting stock, announced they had 
decided to diversify their invest- 
ments. 

Hovering ham was sold to the 
highest bidder but the Oceonics 
board is keen to find a com- 
patible company with which It 
can live rather than simply the 
most generous. 

Which companies would fit 
Oceonics* bill ? lie electronics 
and offshore industries are the 
obvious areas though a cash-rich 
partner from a completely 
different field mi£it fit. 

With a growing part of 
Oceonics’ business based in the 
U.S. a partner with existing U.S. 
operations would be particularly 

welcome. 

Whoever bids must be expec- 
ted to come tip with between 
£35 m, the current market price, 
and £75m, the 1984-85 turnover 
figure. As a rough guide a buyer 
could have been expected to pay 
£1 for every £1 of turnover but 
Oceonic’s limited profit outlook 
makes this unlikely. 

The revised profit expectation 
wiped 25p off Oceonics’ share 
price yesterday reducing the 
shares to 115p. 

There are risks attached to 
this strategy. If no suitor 
emerges Oceonics may find itself 
becalmed in a backwater. 

It might then wish it had stuck 
to the open sea— squalls and alL 


Ctencor Group A 

Gold Mining Companies' Results 
for the year ended 31 December 1984 


Name Of 

Tons 

Gold 

Net 

Dividends 

Company 

Milled 

Produced 

Profit 

cents per 

■ooo 


Rm 

tiiare 

Grootvlei 

2,001 

7,696 

22.1 

165 

Marie vale 

360 

1,206 

2JS 

54 

St Helena 

2.127 

13,631 

54.7 

320 

StiHbneein 

1,787 

10,781 

48J 

319 

West Rand 

2,124 

4,359 

8.0 

80 


Points made in the Statements by the Chairmen 
Mr. C. R. Netscher, Mr. £ PavtiiandMr. J. C. Fritz 

GROOTVLEI 

The future of the mine depends significantly on the rate at which the mine continues to find 
payable ore reserves. Consequently the rate of development was incr*W*d by 98.8 per cent durif^g 
the second half of the year. 

To ensure optimum performance and i m p rove d reliability of the metallurgical plant it was 
deckled to upgrade the carbon-in-pulp plant and to provide more flexible residue pumping facilities 
which will be commissioned towards the end of I98S. Of an amount of R3.0 million spent during the 
year cm capital projects. RI.I mHiion was spe neon these modifications and a further R5.3 million will 
be committed to them. 


MARIEVALE 


Totaf ore reserves for ehe mine are estimated at 570,000 eons ae a roid price of R 1 9. 1 00 per 
kilogram. The average grade is 5.2 grams per ton. These reserves are, however, noc large and, 
at a constant dollar price for gold, would be very sensitive to an Improvement in the rand! dollar 
exchange rate. Thus, the life of the mine continues to be limited as additions to the ore reserves 
are largely dependent on the development results from the No 3 Shaft area. 

ST HELENA 


The recovery grade achieved hasdropped to 5.2 grams per con during the last quarter because of 
the i n cre as ed tonnage being mined from the lower grade Leader Reef. It is planned to maintain the 
mining ratio ofapproxnratefy 75 per cent Ban! Raw and 25 per cent Leader Reef far the ensuing 
year. Tonnage throughput and grade are expected to remain at current levels in 1985. 

Areas of interest on the Leader Reef horizon have been delineated for future develc 
and mining. The reef is a highly variable channelised deposit with an irregular value d* 

The “B" Reef has potential to become a limited gold producer. 


evelopment 

distribution. 


STILFONTEIN 

Overall development results indicate that the decline bi gold values codd continue Inco the . 
current financial year. 

Prospecting In Tribute area No 2 continues and small blocks of reef have been intersected. 
Together with the known reserves ft is anticipated that these will be exhausted by the end of 1989, 
by when the min throughput and the recovery grade will be considerably reduced. 

The ground conditions in Tribute area No 3A are such that no pre-development can be done. 
Scoping from this area could extend to 1 990 and. to Improve enviro n men ta l conditions, a 3.66 metre 
diameter borehole is being drilled from surface to 1 6 level (a depth of 1 .233 metres). 

In an effort to maintain the grade and to keep the mine viable, preparations to remove the Scots 
Shaft pillar will commence early in 1985. 

WEST RAND 

In order to ensure the profitability of gold mining operations the mine has now sold forward its 
expected Mid production up to December 1 985 at prices ranging from R 1 9, 1 33 per kilogram in 
January to R26.402 per kilogram in December. 

No uranium profits a r e foreseen for 1985 due to the rescheduling of contr ac tual deliveries. 

An intensive d e velopment explo ratio n programme of the White Reels in the Linp a ar ds vW 
Estates area is in progress and it is amitipaced that some pay shoocs wtfl be exposed. 

All the above companies are incorporated in the Republic of Soudt Africa, 
iondon Secretaries: Geacar (UK) Limited, 30 Ely Place, London EC IN 6UA. 



-PRESIDENTS STATEMENT- 


“From strength to strength? 


Highlights from the report 
given by the President, Sir 
Richard Denby, LLB., DL* to 
members ofBradford&Bingley 
Building Society for the year 
ended 31st December 1984. 

♦ RECORD ACHIEVEMENTS * 

“1984 has been a year in 
which the building society 
movement achieved records. 
Bradford & Bingley shared in 
these achievements with assets 
increasingby £580M, or 21.6%, 
to£3,267M? 


* SAVINGS AND INVESTMENT » 

“Improved terms were introduced for the 
High Income and Premium Access accounts 
and two new accounts. Flexible Savings and 
Extra Income, were introduced 

In addition, a redesigned “Prosperity Plan" 
account was kundhed in September 

The rates of interest and the terms and 
conditions offered by all these accounts 
proved very popular with investors, and 
contributed significantly towards the record 
level ofincome and number of new investing 
members during die year” 

* MORTGAGE LENDING » 

“Total advances during the year were a 
record at £729M, an increase of jC 198M, or 
37%, compared to 1983. 

Thepolicyofprovidingpractical assistance 



to the improvement of the 
housing stock continued and 
>&67M was lent to fund a 
variety ofhome improvements? 

« RESERVES ♦ 

“Reserves increased during 
the year by £15.8M to X325M, 
representing a ratio to total 
assets of 3.83%? 

♦ MERGERS » 

“The Directors extend a 
warm welcome to all members 
of the former Clapham Permanent; Dover 
and Folkestone and Glamorgan Building 
Societies, all of which merged with the 
Society during the year” 

* CHIEF EXECUTIVE ♦ 

Tt gives me particular pleasure to pay 
tribute to Mr Robert T. Gardner; CJBIi, 
EGRSJL, who recently retired as Chief 
Executive after 25 years service. Much credit 
must go to him personally for the develop- 
ment ofBradford & Bingley 

He is succeeded as Chief Executive by 
Mr Geoffrey R. Iistei; EC A previously the 
Deputy ChiefExecutrve. 

The Board is confident that he will be an 
able successor in this demanding role? 




BRADFORD & BINGLEY 


BRADFORD it BINCLEYBlIIlDffiSC SOCIETY CHIEFOFF1CE:BKGLE^WESrTOfU(SHIR£BDl<> 2UV 
A Member of ih> Building StaejedreAnociaiinn 



• - v 













30 


Financial Times Tuesday April 2 19S5 


£< London & Edinburgh Thist PLC X 

Preliminary Axmouncement of Consolidated Profits 
for the 12 months ended 31st December 1984. 


TURNOVER 
rents RECEIVABLE 
IPKit’Lr aLtmtfTgrgnfflir 


hbqett after taxhticn 

DIVIDENDS 
Interim dividend paid 
Preposed final dividend 


COST OF DIVIDEND (£000%) 

(Assuming no waivers) 

( I ) No dividends were paid prior to notation m November 1 9B3 


1984 

1983 

£000 

£000 

33.384 

28.133 

1.109 

609 

5.119 

3.353 

3.949 

2.710 

2.50p 

CD 

3.7Sp 

3.0p 

6.25p 

3.0p 

1,125 

540 


96 

Chang e 
+ 1996 
+ 8296 




+ 46% 


X 

X 

X 


TENANT MARKET STRENGTHENING 

—'several important lettings to be announced. 

NEW DEVELOPMENT OPPORTUNITIES 

- exciting expansion of development programme. 

FINANCIAL SERVICES 

- encouraging start 


UK COMPANY NEWS 


j^embourg loss hits 
Planet but firm 
start to this year 


BADLY AFFECTED by a heavy 
loss in Luxembourg. Planet. 
Group, maker of windows and 
doors, suffered a fall in pre-tax 
profits from £1.75m to £918.000 
in 1984. Performance to date 
however, indicates that the group 
has made a firm start to 1985. 

As recently announced, nego- 
tiations for the sale of the Lexem- 
bourg company. Planet SA, to 
Besart-IHM of Germany are at an 
advanced stage. It is currently 
anticipated that, subject to share- 
holders 1 approval, the sale will be 
completed by the end of April, 
1985. 

Planet SA losses totalled 
£919.000 pretax including an ex- 
ceptional charge, before tax. Its 
losses were aggravated by the 
need to implement two major 
rationalisation and redundancy 
programmes during the year. 

In view of the better start to 
1985 and in anticipation that pro- 
fits this year will no longer be 
burdened by losses in Luxem- 
bourg, the directors are main- 
taining the final dividend at 1.75p 
net for a same-agaln ' total of 
2_75p per 10p share. 

Turnover for the year 
improved from £3&53m to 
£42 ,35m. Pre-tax results were 
struck after Interest payments of 
£392,000 (£429,000) and except 


albahram arab african bank (e.c.) 

ALBAAB 


•RA LANCE SHEET 


INCOME STATEMENT 


DECEMBER 31, 1984 


YEAR ENDED DECEMBER » 1984 


MILS. DOLLARS 


ASSETS ■ 



EARNING ASSETS. 

OH If ofDcwx* 

MMHi 

€— ■■oHL— *!>!!■■ 

s 34js.ni 

W.WUI! 

WJBM7S 

4SJMJH 

Iiww 

s aunm 

4MA4IJM 

27*10444 

- iijoqjjx 
B7.IM5Z0 

TOTAL EARNING ASSETS 

L77UI4JS3 

u«.m» 

I 

1 
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2510630 

12 j 49 .n 1 
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OttOlM 

Z4.4W.I4* 

TOTAL ASSETS 

UMMUSJ 

1*6441*911 

Qaa-LIIT 1 - LhotoTCw*. 
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aUMMi 

I9M4IJ3I 

TOTAL • 
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Man, 

299 CU0? 
77JISJM 
105.77S.US 

ssomjw 

S4JT7.7SJ 

•4uaOA» 

unju 

37757353 

lOMMIZ 

wunuiz 

3I3ZLM3 

TOTAL DEPOSITS 

1.16*979*01 

UMJW51 

MaUtteEtaUH 

4UMJI6 

4LSJM75 

TOTAL UABZUTTES 

JJ40J4JJH 

I4UMUZ4 

SHAREHOLDERS- EQUITY 


. - 


107400*00 

UrtJU 

nmnrm 

. 47.73* 

mjuun' 

7JZ5JM 

20*00.000 

3JMJ.723 

TOTAL SHAREHOLDERS’ EQUITY 


IXU7U94 
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U644JUU 
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moisju 

141 J4I.I2I 

TOTAL 

S 1 J3LMIJ7S 

S 1 JM 504019 

Ebrahim Al Ebrahim 

Chairman' 


Essara Gabr 
Director 


BOEXEST INCOME 
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: 

oSwd^Szt** 

COO 

9I.T4MI4 
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9UQIRI 
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TOTAL OPERATING EXPENSES 
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15,779.14* 
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APPROPRIATIONS 
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TO THE SHAREHOLDERS 

We have examined the financial statements ’ of A1 Bahrain 
Arab African Bank |(E.C.). Our examination included such 
'tests of the accounting records and such other auditing procedures 
as we considered necessary. We have obtained all the infor- 
mation and explanations 'we required for the purpose of our 
examination. 

In our opinion, proper books of account have been kept by the bank 
and the financial statements are m accordance therewith and give a 
true and fair view of the slate of affairs at 31 December 1984 and of the 
results of its operations and changes in the financial position for the 
year then ended. 


The General Assembly of ALBAAB held its Annul Meeting on Match 1 1 , 
1985 in which it baa approved the financial results of the year ended 
December 31 . 1984. The General Assembly has resolved to increase the 
Capital by USS5D Mfifion thus increasing Paid-up Capital to USS150 
Million. The Assembly has also approved a stock dividend of 7% of Paid-up 

Ta piul 

The Shareholders of ALBAAB consis t of the following: 

Arab African International Bank, Ministry of Finance of Kuwait. Central 
Bank of Egypt. Ministry of Finance in Qatar. Central Bank of Algeria, Bank 
Al-Jadra in Saudi Arabia and an Arab Financial l imi t a t ion . 


s sss 


lii 


FI 


B 3 


3rd February 1985 
State of Bahrain 


ERNST & WHINNEY 


ALBAAB is a member of Arab African Group 


K II s n M 


w n ecu 


Arab African Consolidated Group Results 
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tional charges this time of 
£303.000. The exceptional items 
related to redundancy and re- 
organisation costs at Plantet SA. 
together with relocation costs of 
Creation Windows of Georgia. 

After a “ disproportionately 
high " level of tax at £L2m 
(£Lllm) and net extraordinary 
debits of £132.000 (245,000). there 
was an attributable deficit of 
£410,000. against a profit of 
393.000. Losses per share were 
shown at 2JSp (6.4p earnings). 

UK operating profits more than 
doubled to £317,000 (£154,000), 
while lasses from Europe (ex- 
cluding UK) increased to 
£661,000 (£179,000). The U.S. 
performance was little changed 
at £15 6m (£2.2m). 

The strength of the U.S. dollar 
was the main reason for a 
currency gain at December 31, 
1984. amounting to £627,000, 
which has been credited to 
reserves. 

The Creation Windows' com- 
panies performed well during the 
year with strong growth in sales. 

Planet Windows (Archi- 
tectural) and Planet Windows 
(Glenrothes) both performed 
very welL Percy Lane made 
significant progress in reducing 
its losses 

• comment 

Europe has been going “off” the 
caravan since demand peaked in 
1977 and Planet, a component 
supplier of windows to that 
industry, has suffered as a result. 
In the U.S., however, the mobile 
home and recreational vehicle 
sector continues to grow even if 
group margins have shrunk by a 
third and the take by the 
American tax authorities remains 
high at a 53 per cent rate. Price 
Waterhouse's plans (announced 
at the interim stage) to moderate 
tax charges appear to have been 
largely cosmetic in effect to date. 
However, what is really holding 
the company in a decaying orbit 
is its Luxembourg operation) 
(losses of over £lm in 1984). A 
buyers has now been found and 
a rale at around £lm i s ex pected 
soon. A provision of £337.000 in 
the accounts represents the loss 
on book value of this unit if it 
goes at the present price leveL 
With the cash from the Luxem- 
bourg sale plus a further £300,000 
from other smaller disposals so 
far this year, and a share price 
of 80p, significantly up from 
recent lows, the group will be 
looking for a UK acquisition to 
enable it to cover its ACT 
liability and diversify further in 
the building industry. 


Richard 
Clay hit by 
Singapore 
closure 

GROWTH shown in the first half 
at Richard Clay did not continue 
at the same pace in the second, 
although pre-tax profits still in- 
creased from £Lllm to £1.29zn 
for 1984. 

At the halfway stage pre-tax 
profits rose from £521,000 to 
£6423)00. 

Commenting on the full year 
the directors say that results 
were depressed by a worsened 
performance from the Singapore 
factory, which was closed at the 
year end. 

• This has led to a “significant” 
extraordinary charge of £ 1.39m 
this time. Agreements have been 
concluded for the sale of the fac- 
tory and plant in Singapore. 
After the charge and dividends 
there was a transfer from re- 
serves of £951,000— last time 
£374,000 was transferred to 
reserves. 

However in view of an 
“encouraging improvement" in 
continuing businesses, they say a 
modest increase in the dividend 
is justified. A final of 2.45p, 
against IL2p previously, lifts the 
total from 3-5p to 3.75p. Earnings 
per share are shown as increasing 
from 7.67p to S£2p. 

Turnover of this hook printer 
and binder moved ahead from 
£19.74m to £ 22 J2 m 
Investment in cost effective 
equipment was accelerated in 
response to specific market 
opportunities, say the directors, 
particularly as regards exports. 
Offset printing capacity was 
expanded and updated and a new 
cased bookbinding production 
line was also installed. 

The directors remain com- 
mitted to a policy of decen- 
tralised manufacture. This will 
be accelerated by a recently 
announced joint venture with the 
China National Printing Corpora- 
tion and China International 
Trust & Investment Corporation. 
The joint company will make 
books to high volume in Beijing 
and trade under the name of The 
Sino-British Printing Company. 

Pre-tax profits were struck 
after distribution costs of 
£453,000 (£477,000) and admini- 
stration expenses of £3 -29m 
(£3.27m). Other operating income 
of £63.000 (£43,000) was included, 
but interest costs took £181.000 
(£156,000) and there were 
exceptional debits of £63,000 this 
time. Last time there were 
redundancy costs of £210,000. and 
other income fell from £134,000 
to £117,000. 

Tax amounted to £515,000 
(£419.000). 


COMPANY NEWS IN BRIEF 


Estates and General Invest- 
ments raised pre-tax profits from 
£l.lm tQ £L27m in 1984. Earn- 
ings per 20p share were 0.2p 
higher at 4-3p and the final 
dividend is l-55p making a total 
to 2J3p (2. Ip) net. Net assets 

per share were up 1L5 per cent 
to 136p (122p). 

* * * 

Municipal Pro p erties saw pre- 
tax profits fall from £367.483 to 
£342,460 for 1984, on turnover, 
being rents received, of 
£479,136 (£418.865). The single 
final dividend is lifted from 9.98p 
to lip per 50p share. 

After all charges, including tax 
of £15L977 (£1814235), attribut- 
able profit emerged higher at 
£190,483 (£186^48), for stated 

earnings of 39.35p (38.48p). 

★ * * 

Pre-tax profits rose from 
£762.000 to £128m at James Hal- 
stead Group, floor coverings and 
leisure products manufacturer, 
in the half year to December 31 
1984. 

The interim dividend is raised 
by 0.25p to L5p. Stated net earn- 
ings per lOp share improved to 
5B9n (3.75p). Sales moved ahead 
to £16. 74m (£15 41m). 

★ ★ ★ 

Pre-tax profits of USM-qnoted 
Oilfield Inspection Services 
Group dived from £1 .33m to 
£353,000 for 1984, on turnover of 
£152 lm (£15. 68m). Stated earn- 
ings per 20p share declined from 
12.4p to 2J3p and the dividend 


total is cut to lp (2.65p) net — 
there was no' interim (l.lp). 

The hoard -says, however, that 
early Indications are that the first 
half of 1985 will show a signifi- 
cant improvement over last 
year's corresponding period. 

* * * 

The offer for sale of 14J95m 

ordinary shares by Blagden 
Industries has been approxi- 
mately Eight times oversub- 
scribed by 42,340 valid 
applications in respect of a total 
of 118,467,315 shares. 

On pink preferential forms 472 
valid applications were received 
from eligible shareholders for a 
total of 4,453,615 shares, and 
have been allotted in full. 

The striking price has been 
set at 130p per share. 

* * * 

Berkeley and Hay Hill Invest- 

ments, USM-quoted property 
investment group, reduced pre- 
tax losses from £307,000 to 
£192.000 in 1984. 

Losses per lOp share were 
0.19p (1-lp) before extraordinary 
items, and there were 2.44p earn- 
ings (43p losses) after. There 
is no dividend. Net tangible 
assets amounted to 9_26p (658p) 
per share. 

* fr * 

Pre-tax profits of Westminster 
and County Properties fell from 
£275,000 to £163,000 in the six 
months to October 31 1984. 

The interim dividend is lifted 
to 3p (2.75p). 


TAKE-OVER BEDS AND MERGERS 
Last Saturday’s table of take-over bids and mergers contained a 
number of typographical errors. We apologise to readers for these 
mistakes mid print below corrected information for those companies 
affected: 


VaZueof Price Value 

Company bid per Market before of bid 

bid for share** price** bid £m's** 


Bidder 


Pricas In pane* unless othanms* IntfteatBd. 


ASR Holdings 450* 445 365 

Energy Services 88 90 84 

Times Veneer 20* 40 49 

Trident Cmputr. 82} 75 70 

UBK 13218 186 159tt 

Waxing &GIIIOW 160* 148 155 

* All cash offer, tt At suspension. 
•• Based on March 29 1985. 


9.00 MlnitlDtl. 

36.90 Peek Holdings 
1.41 CDI Holdings 
2.06 Park Place 
113.36 Norcre® 

24.96 Hopecastle 

§5 Shares and cash. 


Sutherland little 
changed but strong 
progress expected 


ALTHOUGH profits of USM 
company E. T. Sutherland and 
Son showed little change during 
1984 the directors expect growth 
in the current year. 

Development costs will con- 
tinue to impinge first half mar- 
gins but “strong progress" is 
looked for in the second six 
months as the benefits of the 
ending of the miners' strike and 
returns on the group’s recent 
capital investment and product 
development begin to emerge. 

Pre-tax profits for the year 
to December 29, 1984 fell slightly 
from £L56m to £1.49m, but as 
promised in the April prospec- 
tus, shareholders will receive a 
final dividend of 2p making a 
3.33p net totaL 

In a difficult year, aggravated 
by the miners' strike, the Shef- 
field-based chilled and canned 
foods group managed a small 
increase in sales although some 
loss of volume in the second 


half, raw material cost pressures 
during the final quarter and 
costs incurred by the continuing 
development programme led to 
a reduction in operating 
margins. 

Turnover for the 12 months 
pushed ahead marginally to 
£20.74m. Growth in sales 
volumes in certain areas was 
interrupted by the miners strike 

Group interest charges were 
reduced from £39,000 to £20.000 
but tax took slightly more at 
£647.000 (£637.000). 

Available profits _ carnc 
through at £843.000 (£L37ro 

including an extraordinary credit 
of £430,000) ana earnings per 
25p share at 5Bp (6-7p). 

Mr Peter Sutherland, the 
chairman, says the group now 
ha s an increasingly efficient 
manufacturing facility with an 
enhanced production capacity. 
Capital expenditure during the 
year amounted to £1.3m 


Financial services boost 
for London & Edinburgh 


London and Edinburgh Trust, 
the property group which is 
diversifying into insurance and 
financial services, increased tax- 
able profits by 53 per cent in 
19S4. The directors say that the 
financial services division made 
a “significant contribution” to 
the result 

Profit before tax rose from 
£3.35m to £5.12m. The dividend 
is lifted from a single 3p pay- 
ment last time to 6.25p, with a 
3.75p final. The group gained a 
full listing in December 1983 via 
a tender offer. 

Turnover totalled £33.3Sm 
against £28.13m, including a 
£15. 45m (£13. 44m) share from 
related companies. Operating 
profit -came out at £5. 59m against 
£3. 7m, with a El.llm contribu- 
tion from rental income — a rise 
of 82 per cent on £609,000 last 


time. 

Profits were struck after 
interest charges of £471,000 
(£345,000). and were subject to 
tax of £Ll7m (£643.000). A 
minority debit of £27,000 (nil) 
left the net outcome at £3.9&m 
against £2. 71m, and the dividend 
wfll account for £L13m 
(£225.000). 

Earnings per share are stated 
at 22.1p <2Q.9p). 

Highlights of the year's per- 
formance Included a substantially 
increased investment portfolio 
of £23m. and the establishment 
of a new U.S. subsidiary which 
has acquired a prime office 
development site in San 
Francisco. Several further 
acquisitions in the U.S. have been 
pursued during the year and will 
be announced shortly, say the 
directors. 



COMPAGNIE BANCAIRE 

SocfotO Anonym* 

Incorporated in France with United liability. 
Regd. Office: S avenue Kleber, Paris 16eme. 

NOTICE OF MEETINGS 

The shareholders of Compagnie Bancaire are invited to 
attend: 

The Annual General Meeting to be held on Thursday, 
25th April, 1985 at 3.00 p.m. at the Head Office, 5 avenue 
Kteber, Paris 16 6 me, and 

An Extraordinary General Meeting to be held on the 
same date and at die same place on tne conclusion of the 
Annual General Meeting, to consider the following agenda: 

ANNUAL GENERAL MEETING 
— The Report of the Board of Management 
—The Report of die Supervisory Board. 

— The general report of the Auditors. 

— The special report of die Auditors in accordance 
with Article 143 of the Law of 24th July, 1966. 
—The examination and approval of the Balance Sheet 
and Accounts for die financial period 1984. 

—The appropriation of profits and the fixing of the 
dividend. 

— The renewal of die mandates of four members of 
the Supervisory Board. 

— The nomination of a member to the Supervisory 
Board. 

—The authorization given to the Board of Management 
to issue bonds to a total of ffr. 5 billion. 

— Any other business. 

EXTRAORDINARY GENERAL MEETING 
—The Report of the Board of Management 
—The Report of the Auditors. 

—To approve in accordance with the Act of 8th July. 
Nat 1st January, 1987 be the date on which all 
shares acquired by staff members under the share 
scheme 1981 will become available for 


option scheme 
disposal. 

— To authorize the Board of Management to grant 
subscription options to the employees or the 
Company or its subsidiaries, pursuant to the Act of 
31st December, 1970 as amended by die Act of 8th 
July, 1984. 

— To authorize the Board of Management to increase 
the share capital up to ffr. 2 Billion through the 
issuing of shares paid for by the incorporation of 
reserves or by cash payments. 

— To agree and then adopt new by-laws in accordance 
with the various laws now in force. 

—Any other business. 

In order to attend or be represented at the Meeting, 
owners of registered shares must have been entered on the 
register five clear days prior to the Meeting. Holders of 

dear days prior to 

die Meeting art the Head Office,_the certificate of deposit, 
issued by the bank, financial institution or stockbroker with 
whom the shares are lodged. 

^SUStSfSSZ *5° wish a?, attend the Meeting are 
requested to make advance application to the Company for 
an admission card. 



BRITAIN'S LEADING MANUFACTURER 
OF CONCRETE FACING BRICKS. 


Edenhall Concrete Products together 
with its associate companies is Britain^ 
largest manufacturer of concrete facing 
hricks and is also a market leader in 
insulated building mate rials . Traditionally 
strong in the North, Edenhall has recently 
expanded into the South of England 
_ with a major newmamifacturing plant 
in Essex, to meet the demand for its 
products in Greater London and Southern 
England. 

Other JSadere in London and Northern 
Group include united Medical Enterprises, 


Britain’s leader in the fast-growing world 
healthcare market; McMillan Offshore, 
suppliers of specialist personnel to the North 
Sea oil industries; Blackzoell/Tractor Shovels. 
BntainS leading independent earthmover* 
Steel Stockholders, Britain* leading steel * 

Send for the latest London and Northern 
Annual Report and find out more about a 
Group with a turnover in excess of £250m 
and which continues to extend its interests 
m growth fields. 





GROUP RIC 

LONDON AND NORTHERN 

Essex Haft Essex Street, London WC2R 3JD Tel: 01-8369261 
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NIDNING NEWS 


Gencor finds potential 
gold mine at Ponlar 


V* KENNETH MARSTON, MINING EDITOR 


SOUTH AFRICA’S General 
Union Corporation 
(Gencor) has a potential new 
gold mine at the Poplar project 
in the Leandra district of the 
‘Transvaal, dose to the Afrikaner 
groups existing Evander area 
gold mines. 

Jn the Gencor annual report; 
the chairman. Mr Ted Pavitt, 
says that the most recent invests 
Rations have indicated that 
Poplar is viable. “ provided 
suitable arrangements can be 
made in regard to taxation and 
mining rights." 

For some time there has been 
speculation that a new gold *ni™» 
might be .started in the area 


using tax offsets available to the 
pmup s existing Winfcalhaak or 
Kinross mines. Whether such a 
tax move would be approved 
J™. 6 ** 8 by *ho authorities, 
however, is a moot point 

Mr Pavitt says that if it is 
decided to go ahead with Poplar 
the newcomer would mm 90,000 
tonnes of ore per month at a 
goia grade of 5.5 grammes per 
tonne. It would have a life of 
some 20 years and cost around 
KbOOm. 

Meanwhile, Gencor Is going 
ahead with the development of 
the Sao Bento gold mine in 
Brazil in conjunction with 
Brazilian partners. The cost of 


Cracks hit production 
at RTZ copper open-pit 


ORE MILLING at the Rio Unto- 
Zinc group's open-pit Palabora 
copper mine in South Africa has 
been interrupted by the dis- 
covery of cracks in the shells of 
the two autogenous mills. 

While repairs are being 
carried out over the next 60 days 
use will be made of stockpiled 
concentrates and it is hoped to 
avoid any reduction in copper 
output 

What is not known at this 
stage, however, is whether the 
repairs will provide a permanent 
solution to the problem or 
whether replacement shells will 
be needed in the longer term. 

Palabora, with its low operat- 
ing costs, is one of the world's 
most successful copper mines and 
helped by the weakness of the 
rand last year it was able to boost 
earnings by 76 per cent But 


chairman Mr G. A. Macmillan 
warns in the annual report that 
increases in diesel fuel and 
electric power prices will add 
just over 7 per cent to operating 
costs this year.- 

No dividend 
rise at Vogels 

The Consolidated Gold Fields 
group's South African base 
metals investment company, 
Vogdstrnisbnlt Metal Holdings, 
expects earnings per share this 
year to exceed the level before 
write-offs recorded in 1984. How- 
ever. the company does not ex- 
pect the increase to be sufficient 
to justify a rise in the 16 cents 
dividend rate. 


An important 
announcement to our 
stockholders: 


Copies of the 1984 Annual 
Report of .Citicorp can now be 
obtainedjfrom:- 

Citibank, N.A.,336 Strand, 
London WC2R1HB, telephone 
438 1599 between the hours of 
9.30am and 4pm Monday to 
Friday. 

Postal applications should 
be addressed for the attention 
of the Librarian. 


crriBAN<ocmcoRP 


this venture has been put at 
S90m (£73m) with first produc- 
tion expected in early 1087. 

Regarding the group's impor- 
tant industrial Interests. Mr 
Pavitt warns that a further 
significant Increase in South 
Africa's inflation can be expected 
this year. H Local trading con- 
ditions will continue to be 
extremely difficult in 1985 and 
could deteriorate further before 
an upturn occurs.” 

Even so, he expects that 
Gencor's earnings this year to be 
not less than in 1984, thanks to 
new projects and measures taken 
to avoid the disastrous losses 
suffered on foreign exchange 
last year. 

IN BRIEF 

Poseidon, which derives its 
income from an indirect interest- 
via the 47 per cent holding in 
Kxlgoorlle Lake View — in the 
Western Australian Mount Char- 
lotte and Fimiston gold mines 
reports a net profit for the first 
half of the year to June 30 of 
A$3.lm l£1.9m), or 11 cents per 
share, compared with AS1.55m a 
year ago. 

*■ * * 
Australia’s Whim Creek Con- 
solidated is paying an unchanged 
dividend of 5 cents (3p) for 1984. 
As before, shareholders have the 
option of receiving the dividend 
in cash or in the form of bonus 
shames which would he tax 
exempt 

„ * * * 

South African gold production 
was lower last month at 1,830,743 
oz compared with 1,840.828 oz in 
January, according to figures 
issued by the Chamber ei Mines. 
The resultant total for the first 
two months of the year thus 
amounts to 2,671,571 or compared 
with 8.548,628 oz in the same 
1 period of 1984. 

* * * 

Record earnings for 1984 are 
reported by the U8. Nord 

Resources from its ratile and 
kaolin operations in Sierra Leone 
and the US. Net profits 
amounted to $7.6 9m (£6.55m). or 
S1.50 per share, against S2.l6n? 
in 1983. The company forecasts 
earnings of about 50 cents per 
share for the first quarter of this 
year. 

*■ * * 

Duval Mining (Australia), a 
subsidiary of the U.S. Pennzoll 
group, shortly is to resume ex- 
ploration at its Pajingo gold 
prospect in northern Queensland. 
Shallow drilling has already 
Intersected gold values ranging 
from 7.8 grammes per ton up to 
a rich 3.575 grammes, or 50 
ounces. 

* + * 

The Anglo vaal group’s Associ- 
ated Manganese Mines of South 
Africa, which operates in the 
northern Cape, has lifted 1984 
net profits to R22.7m (£10m) 
from R5.9m in 1988. A final divi- 
dend of 200 cents (88p) brings 
the 1984 total to 350 cents against 
240 cents. 


Kleinwort Gilt 


Net revenue at Kleinwort Ben- 
son Gilt Fund increased from 
£L48m to £L98m for the three 
mouths to the end of March 
198S. against the comparable 
period ending April 4 2984. A 
final dividend of 31.01p, com- 
pared with 29.69, raises the total 
from 120 -84p to 120.89p. Net 
asset value per participating 
share is shown at £lL26p against 
m.72p. 


NOTICE OF REDEMPTION 
To the Holders of 

ENTE NAZIONALE IDROCARBURI 

E.N.L 

(National Hydrocarbons Authority) 

6 %% S inking Fund Debentures due November 1, 1988 

NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Sinking Fund fov the 
Debentures of the above-described issue, Morgan Guaranty Trust Company of New York, as 
Fiscal Agent, has selected by lot for redemption on May 1, 1985 at the principal amount 
thereof $450jOQO principal amount of said Debentures, as follows: 

of UA 81,000 Each of Prefix “M” Bearing Serial Number* 
Ending ia the Tallowing Two Digits; 


31 


31 


Also Debentures of U-S. 81,000 Each of Prefix U M” 
Bearing the Following Serial Numbers: 


683 mas 
765 lias 
8SS 1565 
985 1985 


3165 


3365 


3485 

3555 

3685 

4065 


4185 

4285 

4385 

4485 


4585 


6185 

6285 


6385 

6986 

7185 

7985 


9585 

9985 

10585 

10885 


11385 

11785 

12185 

18485 


13585 14485 18485 


13885 

14085 


14885 

17385 



385 
485 

685 — -— - 

rtr. l IMS. there will become and be due and payable upon each Debenture the prin- 
-£? JSSi flSwLE WchSTor currency of iheUnited Slates of America as on arid 
«£rei/leSf tendertor (be payment therein of public and private debts, at the option of the 

SSSsySi' t 

ST/itaSS KetaUnd NV. in t U* man, nS» 

of Kredietbank 5JV. at tach ed all munahued coupons ap- 

■" wi * ftcr May 1, 1985 interest shaU cease to accrue cm the Debentures herein 
derived for redemption. NAZ I0NALE IDROCARBUKI 

By. MORGAN GUARANTY TRUST COMPANY 

* — i 


March 28, 198S - - 

notice 

The following Debentures previously «Ued redemption have not yet been prerented for 
payment. DEBENTURES OF UA $1,000 EACH 


1C 1994 
3194 


3896 

4298 


4798 

5498 


6T98 

6898 


7694 

7706 


7708 

7729 


10390 


13698 

14098 


14898 

17106 


18398 

19798 


Under dm iSi Mb 

therefore pro**, 
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Deutsche Bank 

Aktiengesellschaft Frankfurt am Main 

(Incorporated in the Federal Republic of Germany with limited lability) 

- We are convening our Ordinary General Meeting this year on Tuesday. 

May 14, 1985, 10.00 a.m. in the Grosser Saal of the Stadthalle Dusseldorf, 

Fischerstrasse 20, Dusseldorf. 


Deutsche Bank Aktiengesellschaft in the nominal amount of DM 50 



Agenda 

1 . Presentation of the established Statement of Accounts and the Reports 
of the Board of Managing Directors and the Supervisory Board for the 

1984 financial year 

Presentation of the Consolidated Statement of Accounts and the Report 
of the Group for the 1984 financial year 

2. Resolution on the appropriation of profits 

The Board of Managing Directors and the Supervisory Board propose 
that the distributable profit of DM 352.594,824 be used to distribute a 
dividend of DM 12 per share of DM 50 par value. 

3. Ratification of the acts of management of the Board of Managing 
Directors for the 1984 financial year 

The Board of Managing Directors and the Supervisory Board propose 
that the acts of management be ratified. 

4. Ratification of the acts of management of the Supervisory Board for 
the 1984 financial year 

The Board of Managing Directors and the Supervisory Board propose 
that the acts of management be ratified. 

5. Section of the auditor for the 1985 financial year 

The Supervisory Board proposes that Treuverkehr AG Wirtschafts- 
prufungsgeseilschaft. Frankfurt am Main, be appointed auditor for the 

1985 financial year. 

6. Section to the Supervisory Board 

We give notice that having reached the age limit Dr. Hans Feith and 
Mr. Franz Heinrich Ulrich have resigned from office as members of the 
Supervisory Board of our Bank with effect from the end of the General 
Meeting. 

The Supervisory Board proposes that in their stead 
Dr. Robert Eh ret and 

Dr. Wilfried Guth. both of Frankfurt am Main, 
who retire from the Board of Managing Directors of Deutsche Bank with 
effectfromthe end of the General Meeting, be elected to the Supervisory 
Board as shareholder representatives for the remainder of. the term of 
offica 

The Supervisory Board also proposes that the present substitute 
members 

Dr. Hans Dieter Mosthaf. Stuttgart 
Manager of Robert Bosch GmbH, and 
Dr. Hans Fritsch. Dusseldorf, 

General Manager of Mannesmann AG, 
also be elected substitute members in that order for Dr. Robert Ehret and 
Dr. Wilfried Guth. 

According to S§ 96(1)- 101 fl)ofthe Joint Stock Corporation Act and §7(1) 
sentence 1 No. 3 of the Employee Co-determination Act of May 4, 1976. 
the Supervisory Board consists of ten members representing the share- 
holders and ten members representing the employees. In electing the 
shareholder representatives, the General Meeting is not bound by elec- 
tion proposals. 

7. Authorization to issue bonds with stock warrants, to create conditional 
capital and to amend the Articles of Association 

The Board of Managing Directors and the Supervisory Board propose 
that the following resolutions be passed: 

a) In connection with the issue of bonds with stock warrants by 
directly or indirectly wholly-owned foreign subsidiaries of 
Deutsche Bank Aktiengesellschaft the Board of Managing Direc- 
tors be authorized up to April 30. 1990 to grant option rights, having 
a maximum lifetime of 12years. to subscribe for shares of Deutsche 
Bank Aktiengesellschaft. The pre-emptive right of the shareholders 
of Deutsche Bank Aktiengesellschaft is excluded. 

The bonds with stock warrants may be issued - also in partial 
amounts - in an aggregate nominal amount of up to US$ 300 m. or 
the equivalent (calculated at the official middle rate on the Frankfurt 
Foreign Exchange Market on the day of the resolution to issue the 
bonds with stock warrants) in another legal, officially quoted cur- 
rency of an OECD country or in European Currency Units (ECU). 
The subscription price shall not be lower than the average of the 
officially determined quotations for shares of Deutsche Bank 
Aktiengesellschaft on the Frankfurt Stock Exchange on the ten 
stock exchange trading days preceding the resolution to issue the 
bonds with stock warrants. 

The subscription price shall be adjusted pursuanttoan anti-dilution 
clause if. during the lifetime of the bonds with stock warrants. 
Deutsche Bank Aktiengesellschaft either increases its capital or 
creates conversion or option rights, granting a pre-emptive right to 
its shareholders, and no pre-emptive right is granted to the holders 
of the stock warrants. § 9 (1) Joint Stock Corporation Act applies' 
notwithstanding. 

The bonds with stock warrants shall be to bearer. The bearer war- 
rants attached to each bond will entitle the holder, in accordance 
with the Conditions of Warrants, to subscribe for shares of 


each. The nominal amount of the shares that may be subscribed in 
respect of each bond with stock warrants shall not exceed 20% of 
the DM or DM-equivalent nominal amount of the bond: the total 
nominal amount of the shares which can be subscribed for is 
restricted to DM 150.000.000. 

The Board of Managing Directors, in agreement with the com- 
petent bodies of the foreign subsidiaries which issue the bonds, be 
authorized to determine all further details relating to the issue and to 
the terms and conditions of the bonds with stock warrants. 

b) The share capital of the Company be increased conditionally by up 
to DM 150.000.000 through tine issue of up to 3,000.000 bearer 
shares in the nominal amount of DM 50 each in order to grant option 
rights, in accordance with the Conditions of Warrants, to the hold- 
ers of the stock warrants attached at the time of issue to the bonds. 
The shares be issued at the subscription price determined in 
accordance with a). The conditional capital increase be effected 
only to the extent that bonds with stock warrants are issued and 
holders of the stock warrants exercise their rights to subscribe for 
the shares. The new shares be entitled to participate in dividends 
from the beginning of the financial year in which they are issued by 
virtue of the exercise of the option rights. 

The Board of Managing Directors be authorized to determine the 
further details relating to the carrying out of the increase of condi- 
tional capital. 

c) The following new subparagraph 7 be added to § 4of the Articles oF 
Association: 

The share capital is increased conditionally by a further 
DM 150.000.000 divided into 3.000.000 bearer shares in the nomi- 
nal amount of DM 50 each. The conditional capital increase shall be 
effected only to the extent that holders of stock warrants, attached 
at tee time of issue to bonds issued on or before April 30. 1990 by 
directly or indirectly wholly-owned foreign subsidiaries of 
Deutsche Bank Aktiengesellschaft. exercise their option rights. The 
new shares shall be entitled to participate in dividends from the 
beginning of the financial year in which they are issued by virtue of 
the exercise of option rights. 

The present subparagraph 7 shall become subparagraph 8: the 
words ’from the bonds with stock warrants mentioned in subparas. 
4 and 5' contained therein shall be replaced by the words ’from the 
- bonds with stock warrants mentioned in subpares. 4. 5 and 7 and 
the holders of the convertible bonds mentioned in subpara. 6’. The 
term ‘option rights’ shall be broadened to 'option or conversion 
rights’! 

Shareholders entitled to participate in the General Meeting and to exercise 
their right to vote are those who have deposited their shares during normal 
office hours and in the prescribed form at a depositary bank until the end of 
the General Meeting. Depositary banks are those specified in the Bundes- 
anzeiger of the Federal Republic of Germany No. 64 of April 2. 1985. 
Depositary banks in the United Kingdom are: 

Deutsche Bank AG, 

London Branch. 

6. Bishopsgate. 

London EC2P2AT 
Midland Bank pic. 

International Division. Securities Department, 

Suffolk House, Laurence Pountney Hill, 

London EC 4. 

Shares shall only be deemed deposited if they are lodged by May 7. 1985. 
at the latest, with either of the aforementioned depositary banks or with any 
other authorized depositaries in the United Kingdom, in the United Kingdom 
entrance cards or forms of proxy will be issued by the aforementioned 
offices of Deutsche Bank AG or Midland Bank pic to whom application 
should be made. 

With regard to the exercise of the voting rights we wish to draw your 
attention to § 18 (1) of our Articles of Association: 

The voting right of each share corresponds to its nominal amount If a 
shareholder owns shares in a total nominal amount exceeding 5% of the 
share capital, his - voting rights are restricted to the number of votes carried 
by shares with a total nominal amount of 5% of the share capital. Shares 
held for account of a shareholder by a third person shall be added to the 
shares owned by such shareholder. If an enterprise is a shareholder, the 
shares owned by it shall include any shares which are held by another 
enterprise controlling, controlled by or affi Bated within a group with such 
enterprise, or which are held by a third person for account of such enter- 
prises." 

The 546 of share capital mentioned in § 18 (1) at present corresponds to a 
nominal amount of DM 73.457.255 - 1.469.145 shares of DM 50 par value. 
Copies of the Annua l Report will be available at the aforementioned banks on 
or about April 23. 1985. - 

Frankfurt am Main. April 1985 

The Board of Managing Directors 



Planet 




• Sales up 10% 
e Pre-tax Profit £918,000 
e Firm start to 1985 


Resets for the year ended 31 December 1984 

1984 1983 

£*000 £*000 

Turnover 42,347 38,534 

Profit before tax 918 1,748 

Dividend: 

Interim paid 1.00p 1.00p 

Final proposed 1.75p 1.75p 

Earnings per share (2. 8p) 6.4p 


This statement is abridged from ihe audited fu8 ■ 
financial statemenis. The foil statements with the 
auditors’ report will be availabte from the Secretary at 
83 Colmore Row; Birmingham, B3 2AP on 30 April 
1985 and will be delivered to the Registrar of 
Companies following the Annual General Meeting. 
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ALBRIGHT & WILSON 

1984 RESULTS 



SSS3SE 

1984 

&&& 

1983 

■■>3 

ll Sales 

569.4 

570.2 

In) 

P Trading pram 

41.4 

41.3 

fcir.t 

-M 

fH Capital expenefiture 

35.0 

24.5 

$ 

§ Net capital employed (end of year) 

267.2 

223.9 


|! Return on capital (average) 

16.9% 

17.9% 



fe Number of employees {end ol year) 



• Capital expenditure increased In the UK and overseas, 
with 60% of total expenditure overseas The main 
emphasis was on modernising and expandng 
phosphate and detergent plants in the UK. and sodium 
chlorate and phosphorus plants In Canada. 

• Thera were significant dsvetopments by our associated 

companies in SE. Asia. A new factory was opened for 
sodium tnpotyphosphate in Thailand and a phosphoric 
and accounted for 75% of Groupproffi before interest acki plartw» commissioned in the Phfliwxnei 

and tax. •Rationalisation moms begun In 1983 were completed. 

•Tenneco Organics, part of Resins & Organics Division, with thectasure of the Stratford (London) factory and 

gained TbeQueeris Award for Export Achievement transfer of main production units to Oldbury. 

the Rfmew of the may be from Corporate 


• Foitowing the disposal of three businesses in 1963. 

sates of continuing operations ana comparable basis 

iroeased m 1984 by 12% and profits increased by 14%. 

• UK refits were slightly lower mainly because of the 
higher cost of key raw materials. Exports from the UK 
were £1 15 mllfioa a new peak for A&w- 38% of sales 
by UK operations. 


AUK RIGHT & 

WILSMI LTB BuBcfingonQuaSty" 

1 Kraghtsbridge Green, London SW1X 7QD. 
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Valin 
Pollen 
in Dutch 


Quality Tnns has 29 . 9 % 
of PoW in Taddale sale 


BY ALEXANDER NICOLL 

Taddale Investments has sold its 
majority interest in Prince of 
Wales Hotels, acquired little 
more than a year ago. The sale 
increases the holding of Quality 
Inns, a U.S. hotel group, from 
20 per cent to 29.9 per cent of 
Prince of Wales. 

The hotel group's share price 
feU 12 p to lOOp yesterday on 
news of the sale of Taddale's 51 
per cent stake. All but the 
shares taken by Quality Inns 
went to investing institutions in 
a placing understood to have 
been at 85p. 

Taddale acquired most of its 
shares through a full bid, but 
agreed last November to a take- 
over of Prince of Wales by Com- 
fort Hotels. That deal fell 
through because Comfort itself 
became the target of competing 
bids from Intasun Leisure and 
Ladbroke Group, with Ladbroke 


emerging victorious. 

The Comfort bid valued Prince 
of Wales at £l5m. compared with 
the £8. 75m tag put on it by Tad- 
dale's bid in February 1984. 
Yesterday’s closing price valued 
the group at £12. 4m. 

Mr Alan Gale, Taddale manag- 
ing director, said his company 
had made a profit on its Prince 
of Wales holdings but declined 
to estimate it or to give the sale 
price. 

Mr Gale said the latest deal's 
structure resulted principally 
from Quality Inns’ desire to in- 
crease its bolding in Prince of 
Wales as a major part of its 
operations. It manages the com- 
pany’s eight hotels, including 
the flagship Imperial Hotel in 
Blackpool, and is also setting up 
a joint venture to operate a UK/ 
Europe/U.S. marketing and 
reservation network. 


Argyll sells distillery 


purchase 

Valin Pollen International, the 
advertising, public relations, 
design and research group, is 
making its first overseas acquisi- 
tion with the purchase of 
Thomas and Kleyn, a Nether- 
lands-based agency, for up to 
£2.41m. 

The Dutch company, with 
offices in Amsterdam, has a 
similar range of services in cor- 
porate and financial communica- 
tions to VPL But, established in 
1982, it is young and smaller, 
with 20 staff against VPFs 150. 

Last year, Thomas and Kleyn 
made pre-tax profits of £145,000 
from operating revenues of 
£927,000. For 1985 it is forecast- 
ing revenues of £900,000 hat the 
costs of new offices and new staff 
are expected to depress profit 
margins. 

The initial cash payment for 
Thomas and Kleyn is £353,000. 
Other performance-related pay- 
ments are to be made over the 
next three years, so that the total 
purchase price equals 5} times 
the average pre-tax profits for 
1985, 1986 and 1987. 

Dee extends 
Booker offer 

Dee Corporation yesterday 
extended its £33 lm bid for 
Booker McConnell until April 19 
and said the offer would not be 
extended further. At Friday* 
first closing date, it had received 
acceptances covering 52 per 
cent of Booker in addition to 
the 15.9 per cent stake it already 
owns. The bid can only he in- 
creased in circumstances deemed 
by the Takeover Panel to be 
exceptional 


Amalgamated Distilled Pro- 
ducts, a subsidiary of Argyll 
Group, has completed Ibe £6.9m 
sale to Inver House Distillers of 
its Loch Lomond distillery at 
Alexandria, Dumbartonshire, to- 
gether with certain whisky 
Stocks. 

An amount of £5Bm has been 
received on completion and the 
balance will be paid in equal 
instalments in June 1985 and 
March 1986. 

The sale reflects a policy de- 
rision to reduce ADP’s invest- 
ment in scotch whisky produc- 
tion. ADP retains the Littlemill 
and Glen Scotia distilleries and 
arrangements have been made 


with Inver House for them to 
continue to supply and store 
whisky on ADP’s behalf. 

Argyll's accounts for the year 
to March SI 1985 will include an 
extraordinary debit of £L4m, 
represented mainly by a loss on 
the sale of the Loch Lomond 
distillery, provisions against the 
book values of the retained 
Littlemill and Glen Scotia dis- 
stilleries, together with 
redundancy and other sale costs. 


5,075 apli cations were recieved 
for a total of 11,032250 ordinary 
shares in Shorrock. 

Employees submitted 86 appli- 
cations for 47,250 shares which 
have been alloted in full. 

Remaining 6.483,750 shares 
have been allotted as follows: u? 
to 1.000 allottment in full: L10) 
to 10,000 — the greater of 1,000 
shares of 65 per cent of the 
number aptied for; 11,000 and 
over — the greater of 6,500 

shares of 39 per cent of the 
number applied for. 

* ★ 

Negotiations are at an advanced 

stage for the acquisition by 
Stewart Wrightson Holdings of 
70 per cent of BAH Insurance 
Services which operates in the 
Middle East, from offices in 
Bahrain, primarily as a faculta- 
tive reinsurance broker, placing 
busines in the London, inter- 
national and local insurance 
markets. 

* * ★ 

On March 29, Scottish & 
Newcastle Breweries purchased 
a farther 25,000 ordinary shares 


ISRAEL DISCOUNT BANK LIMITED 

Td Aviv, Israel 
mid 

ISRAEL DISCOUNT BANK OF NEW YORK 

New Yack, USA 

UK. REPRESENTATIVE OFFICE 

CHANGE OF ADDRESS 

Please note that with effect from 

TUESDAY, 2nd APRIL, 1985 
die address of die UK. Representative Office will be 
CITY TOWER 

40, RASINGHALL STREET 
LONDON EC2V 5DE 

Telephone: 01-588 2787 Ittec 897593 IDBLDN G 


DilDB BANKHOLDING CORPORATION ‘ 


The venture, called Quality 
Inns Europe, is 80 per cent 
owned by the U.S. group and 20 
per cent by Prince of Wales. Mr 
Tony Roth well, a Quality Inns 
executive, .is deputy chairman of 
Prince of Wales. 

Mr Gale said Taddale. of which 
Sir Monty Fiuniston Is chairman 
and Mr Michael Carlton deputy 
chairman, has no interests in 
the hotel business after making 
the sale. It has a range of invest- 
ment holdings, mostly in small 
industrial companies. 

Prince of Wales estimated that 
it had a pre-tax profit of £750,000 
in 1984. marginally up on 19R3's 
£724,000. Mr Bill Grossman, 
brought in as chairman of Prince 
of Wales by Taddale, said it had 
successfully eliminated loss- 
making operations and that its 
remaining hotels had been 
trading welL 


Wheway plans 
£1.6m disposal 

Agreement has been entered 
into whereby Becker, a UK 
subsidiary of Becker Pruente of 
West Germany, will acquire for 
cash, payable oo completion, a 
50 per cent interest in chain- 
maker Wheway Watson (CM), 
at present a wholly-owned sub- 
sidiary of Wheway-Watson Hold- 
ings. 

The complicated deal will 
mean Wheway receiving a total 
cast amount of £1.5Sm. 


in Matthew Brown at a price 
of 4401p per share. 

At the time of this purchase, 
the mid-point of the touch price 
in the market for S & N ordinary 
shares was 128$ p. Following the 
purchase, S & N held 2,896.000 
ordinary shares (12.8 per cent) 
in Matthew Brown. 

★ * * 

Home Counties Newspapers 
hoisted pre-tax profits in 1984 to 
£1.09m compared with £291,000 
previously. 

Turnover for the group, which 
Is engaged in the printing and 
publication of local weekly news- 
papers in Greater London and 
the Home Counties, moved ahead- 
from £1 1.57m. to £13.08m. 

An increased 4.75p (3.25p) 
final is being paid, making a 7p 
(5p) total for the year. Earnings 
were 23.7p (5.6p). 

* * * 

J. Rothschild Holdings has 
sold Popper Print and Packag- 
ing, a private printer and carton 
manufacturer, in a management 
buy-out valued at £Llm. 


GrandMet plans to take 
25% interest in Cinzano 


BY CHARLES BATCHELOR AND ALAN RUEDMAN 


Foster 
Bros sells 
stake in 
associate 

By Martin Dickson 

Foster Brothers Clothing, the 
menswear chain which has agreed 
to a £115m takeover by Sears 
Holdings, one of Britain’s biggest 
retailers, has disposed of its 
interests in a loss-making U£. 
associate, Natco Industries, but 
will take on some S13-5m of its 
liabilities. 

Foster Brothers announced 
last month, at the time of the 
Sears bid. that it intended to 
dispose of its 49.S per cent stake 
in Natco, a menswear retailer. 
It has now sold it for a nominal 
sum to Plsers Leasing, a pri- 
vately-owned American company. 


Grand Metropolitan, the brewing, 
hotels and leisure group, is to 
take a 25 per cent stake in 
Cinzano, the Iatian drinks com- 
pany under an agreement 
announced yesterday. 

International Distillers and 
Vintners (IDV) GrandMet’s 
wines and spirits subsidiary, will 
pay an undisclosed sum for half 
of the 50 per cent holding in 
Cinzano currently owned by 
Iflnt, a Luxembourg-based invest- 
ment company. 

Ifint is controlled by the 
Agnelli family, which numbers 
the Fiat vehicle group among its 
interests. The remaining 50 per 
cent of Cinzano is owned by the 
Cinzano f amily . 


Cinzano will benefit from the 
ID Vs financial resources to help 
develop its brands while IDV 
will obtain a stake in an inter- 
national vermouth brand. 

Grand Met is also to take a 
close interest in the management 
of Cinzano through the appoint- 
ment of Mr Patrick Copeland, 
previously IDVs marketing 
director, as general manager of 
Cinzano International, based in 
Geneva. 

IDV had sales of nearly £lbn 
in the year ended September 
1984 while Cinzano had sales of 
about £250m in the same period. 
The Italian company employs 
2,000 people and has operations 


in 26 countries. 

Count Alberto Marone Cinzano, 
chairman of Cinzano Inter- 
national. will join the IDV board 
while Mr George Bull, chief 
executive of IDV, and Mr Neil 
McGowan, finance director, will 
represent IDV on the Cinzano 
board. 

IDV (UK) is to take over re- 
sponsibility for the sales and 
marketing of Cinzano in the Ik, 
as part of an agreement ior thc 
two companies to establish 
reciprocal trading relationships 
where it is commercially viable. 

IDV first revealed it was dis- 
cussing plans to acquire a stake 
in Cinzano last October. 


Humphries quits business 


Pisers will take on some of 
Natco's liabilities, but Foster 
Brothers has agreed to pay off 
liabilities which it had guaran- 
teed totalling some 813.5m. 

This is on top of £4£m of 
losses from Natco up to last 
November, which Foster Brothers 
revealed at the time of the Sears 
bid. 

The company said yesterday 
it would also have to write-off 
the balance of its investment, 
totalling some £3m. 

At the time of the Sears bid, 
Foster Brothers said it would 
have to take a substantial extra- 
ordinary charge in the year to 
February 28 because of Natco's 
problems. This, coupled with 
poor UK trading and modernisa- 
tion costs, would mean a £30m 
increase in its borrowing require- 
ments during the 198485 finan- 
cial year. 


Humphries Holdings, probably 
the third biggest motion film 
processor and developer in 
Britain, is getting out of the 
business. It has sold three of its 
film laboratories to Bank Film 
Laboratories for about £lm and 
Is closing the fourth, in London, 
with a loss of 130 jobs. 

Humphries, which is 75 per 
cent owned by BET, said its other 
subsidiaries — including 
Humphries Video Services and 
the CTS music recording studios 
—would continue to operate as 
before. 

Bank, Britain's biggest film 
processor, will take over 
Humphries’ laboratories in Man- 
chester, Leeds and Glasgow, 


which employ 58 staff and have 
a net asset value of around flm. 

The London laboratory lost 
£lm in the year to March 31 and 
£2m in the previous five years. 
Humphries will make redundancy 
payments costing some £1.4m 
and intends to sell the Loudon 
building, which has a book value 
of around £lm. 

Humphries was involved in 
talks with Rank about a possible 
merger of the film laboratories 
two years ago. but nothing came 
of the deal then, eves though 
it got a green tight from the 
Office of Fair Trading. 

The UK’s second biggest pro- 
cessor, Technicolour (UK1 also 
held talks with Humphries in 
1983 about a possible takeover. 


Nicholson 
leaves Hobson 

Hobson, a USM-quoted maker 
of aluminium dies, announced 
yesterday that managing director 
George Nicholson, who has been 
in dispute with his fellow board 
members, had resigned as a 
director of the company. 

The board said It had also 
terminated Mr Nicholson’s 
employment with immediate 
effect. 

Mr Nicholson was temporarily 
suspended as managing director 
just before Christmas on full 
pay. He sought to get the suspen- 
sion stopped in the courts and 
then called an extraordinary 
general meeting of the company, 
where shareholders turned down 
his proposal to remove his fellow 
directors from the board. 


COMPANY NEWS IN BRIEF 


The deal marks the further 
withdrawal from Rothschild's 
investments in industrial sub- 
sidiaries. the policy outlined by 
its chairman, Mr Jacob Roths- 
child, last year. 

* * * 
Although turnover of SQko- 
lene Lubricants rose from 
£2QJS7m to £25.76m in 1984, pre- 
tax profits were little changed at 
flm (£L02m). Earning ? per 2Sp 
share slipped from 178p to 
15 .2p, but the dividend total is 
lp higher at 9p net with a final 
of 6p. The company believes that 
its plans for IKS will lead to an 
improvement on the reported 
results. 

* * * 

Despite a sharp increase in 
turnover from £13.8m to 
£20.66m, pre-tax profits of C. H. 
Peace & Sons, construction 
group, were virtually unchanged 
at £L35m <£L34m) for the half 
year to November 30. 1984. 
Stated after-tax earnings dropped 
from 22.7p to 19 Jp per 25p share, 


while the net interim dividend 
is raised by 0.25p to L?5p. 

The board would not expect 
fall year profits to exceed the 
previous year’s, unless the sale 
of certain development proper- 
ties, currently under negotia- 
tion, is completed before the 
yearend. 

* * * 

Thomas Robinson & Son, 
ingineer and machine maker, 
continued the recovery made in 
the first half to achieve pre-tax 
profits of £507,000 for 1984, com- 
pared with losses of £697,000. 

Sales rose to £11.37m (£7.93m), 
with exports representing 
44.5 per cent <20.2 per cent) of 
turnover of the group’s UK- 
registered companies. Net earn- 
ings per share are shown as 6.7p 
(nil). 

* * * 

Early’s of Witney has increased 
its profit from £33,533 to £150,638 
for the year ended February 1, 
1985. The dividend is held at 
lJfip net with- an unchanged final 


of lp. 

Turnover moved up to £S.75m 
(£8. 06m) and operating profit to 
£263.023 (£170.440). while 

interest charges were reduced to 
£112,385 (£136,907). At the half- 
way stage, there was a liss before 
tax of £45.000 after charging 
£80,000 for writing down a 
quantity of blankets. 

Tax takes £28.416 (£&342> to 
leave earnings per lOp share at 
IMp (0.3p). There are extra- 
ordinary credits of £150,736 
(debit £27,147) being profit on 
sales of two properties, less 
redundancies. 

* * * 

Relyon Group. Somerset-based 
divan and mattress manufac- 
turer, reported a small improve- 
ment in pre-tax profits for 1984 
of just £3,007 to £2.08m. 

A final 2.8p dividend is being 
paid, compared with a scrip 
issue adjusted 2.5p, bringing the 
total for the year to 4.45p, 
against 4.04p. 

On turnover of £19.65m 
(£16.53m), the group made an 


operating profit of £l.81iu 

(£1.6Sm). 

Tax took £546,522 (£977.118). 
Stated earnings were 12.94p 
(9.33p). 

* + * 

For the 14 months ended 
December 31 1984, profits of 
Aldcom International, the design 
consultancy group, have reached 
£1.6m, against a restated £567.000 
for the previous year. On on 
annualised basis the directors 
soy the increase is equal to 142 
per cent. 

The outlook for the current 
year, they say. is for continued 
growth in all divisions. The 
dividend is lp net. against O.Sp. 

Turnover amounted to 
£24.77 m, compared with £12.8m 
in the previous period. 

Tax takes £794.000 (£214.000) 
and minorities £55.000 (£30.000). 
leaving a net profit of £752.000 
(£323,000). Earnings are shown 
to be 3.55p (1.79p) and there are 
extraordinary debits of £429,000 
(£90,000). 
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Kukje-ICC 
Sets the Record 
Straight 

In clarification of recent reports, 

Kukje-ICC Corp is alive and well. While 
it is true that the Kukje Group of com- 
panies has been dissolved, the recent 
changes at Kukje-ICC Corp. reflect a 
change in major shareholders only. It 
does not represent an assignment of 
material corporate assets, nor is it a 
preliminary stage for fiquidation. 

It's business as usual except that vre 
are new under the new ownership and 
management of HanI Synthetic Fiber 
Ind. Ca,Ltd.. VWre continuing manu- 
facturing, exporting and importing. 

V\fe solicit the understanding and 
continued confidence of clients and 
ciecfitois in Kukje-ICC Corp during this 
period of transition. Wfe have every inten- 
tion of fully honoring all of our existing 
commitments to clients and creditors 
afika And our assurances are fully sup- 
ported by our creditor banks who have 
stated, on the public record, that Kukje- 
ICC-issued bills and notes wffl be cleared 
without delay. 

Again, we seek your continued 
trust and confidence in Kukje-ICC Cdrp's 
future 


CD 


KUKJE-ICC 

CORPORATION 


TRADE HQ : CPO Box 747, Seoul, Korea, Telex: KUKJECQ 
K22534/6, Cable: KUKJECO Seoul, Phone : 797-7111 
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WALL STREET 

Steady Fed 
stance aids 
confidence 

CONFIDENCE on Wall Street that the 
Federal Reserve is maintaining a slack 
bold on the credit reins was buoyed yes- 
terday by confirmation that the board's 
policy-making Open Market Committee 
voted in February to hold policy steady 
writes Terry Byland in New York. 

Bond prices continued to edge ahe ad 
but the stock market, which expects 
some disappointing corporate results 
this month, was initially more cautious. 

By 2pm, stocks were picking up and 
the Dow Jones industrial average was 
3.54 ahead at 1,270.32. 

The latest economic data provided a 
mixed image of business trends in the 
U.S. A survey of purchasing managers 
indicated a slowdown in economic activi- 
ty in March. But a rise of 1.4 per cent in 
UJ5. construction orders in February 
was greater than expected, as was the 
0.7 per cent increase in leading econom- 
ic indicators in the same month. 

Federal bonds were quietly firm as 
the market absorbed the weight of Gov- 
ernment paper taken on board at last 
week’s Treasury auctions. Short-term 
rates hung fire, with enthusiasm damp- 
ened by an initial rise in federal funds 
rate to 8*%« per cent 
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A flying start for 
Euroyen convertible 
market, Page 46 


Gains of nearly half a point in bond 
pnces reflected Wall Street’s conviction 
that the Fed has no wish to see rates 
nse at present Professional traders 
vrere cautious, however, pending news 
from a Congressional sub-committee 
hearing on the federal bond markets in 
uie wake of last month's collapse of 
ESM Government Securities. Mr Gerald 
Corrigan, president of the New York 
Fed, told the committee of the Reserve 
Board’s concern over intra-market re- 
purchase transactions and the problems 
of regulating bond traders. 

In the stock markets, the combination 
of an apparent moderation in the eco- 
nomic pace and recent warnings of the 
effects of the dollar on first-quarter 
earnings has offset the expectation of 
easier interest rate trends. 

North American closing prices were not 
Available for tins edition due to the in- 
troduction of Summer lime In Europe. 
Normal time differences will realign on 
April 28. 

The Detroit carmakers continued to 
edge forward on the back of a good sales 
performance. General Motors at $73% 
was $% up, Ford $% better at $42% and 
Chrysler $% firmer at $35. 

The mainframe computer makers also 
improved again, although turnover was 
modest. IBM added $% to $127%, Honey- 
well $1 to $58% and Burroughs $% to 
$59%. 

But several smaller technology stocks 
proved vulnerable to corporate develop- 
ments. Datapoint, which is to buy in 2m 
of its own shares, dipped $1% to $16%. 
Data General fell a further $1 to $44%. 
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STOCK MARKET INDICES 


NEW YORK 

DJ industrials 
DJ Transport 

DJ Utilities 

SAP Composite 

April 

1270*2* 

603.41* 

153.78* 

181*4* 

Previous 

1*66.78 

603.08 

153.01 

180.66 

Yaw mo 
1.164.89 
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LONDON 

FTOrd 

FT-SE 100 
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507.5 

10.54 
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616.21 
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10.50 

870.8 
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10.05 

TOKYO 
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AUSTRALIA 
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- 
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Toronto 
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Montreal 
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86*3 
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SINGAPORE 
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n/a 
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1*8450 1*95.30 
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S 

- 
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Hospital management stocks were 
featured by the plan disclosed by Hospi- 
tal Corporation of America and Ameri- 
can Hospital Supply to merge and form 
the largest national health care concern 
at a time of increasing competition in 
the industry. 

Both stocks, suspended on the NYSE 
pending further news, were quoted in 
the third market, albeit on wide trading 
spreads. Jefferies, the leading off-floor 
trader, quoted Hospital Corp at $42 bid - 
$46% asked, and American Hospital Sup- 
ply at $31% bid - $37 asked. 

Financial Corp of America was $% bet- 
ter at $7% after reporting the heavy, but 
predicted, loss for the fourth quarter. 
Other thrift stocks were mixed, with H. 
F. Ahmanson, the largest of the publicly- 
quoted groups, $% off at $33%. 

Defence industry stocks were unset- 
tled by the rash of accusations of ques- 
tionable contract pricings. United Tech- 
nologies. which announced layoffs in the 
semiconductor workforce, shaded down 
$% to $40%. 

The credit market's confidence was 
soosted when the Federal Reserve an- 
nounced $l-5bn in customer repurchases 
as federal funds reached 8 ] %s per cent 
Short-term rates continued to ease, with 
Treasury bills around four basis points 
off, ahead of the weekly auction, which 
is larger than usual at $13.1bn. 

Bond prices remained firm, although 
below their best levels. 


LONDON 

Sterling 
remains key 
influence 

THE RECENT trading pattern in Lon- 
don stocks was reversed yesterday. Blue 
chips made a determined attempt to pull 
out of the previous seven-day decline 
but gilts parted with some of their post- 
budget gains. Sterling remained the key 
influence on sentiment By the dose, the 
FT Ordinary index was 0.5 lower at 
963.8. 

Sporadic profit-taking in gilts by over- 
seas investors met with little resistance 
and longer maturities drifted back to 
settle- % lower in places. 

Domestic cash shortages continued 
and following the authorities latest 
£750m f unding , announced late on Fri- 
day, the market appeared adequately 
supplied with stock. 

Chief price changes. Page 38; De- 
tails, Page 39; Share information ser- 
vice, Pages 40-41 

HONG KONG 

A LATE foray by profit-takers in Hong 
Kong clipped some of the early gains off 
the Hang Seng index which finished a 
net 7.09 higher at 1,389.13, having 
peaked at 1,400.83. 

Hutchison Whampoa, which an- 
nounced a 12 per cent drop in profits af- 
ter the dose, gained 30 cents to 
HKS20.90 while Jardine Matheson eased 
10 cents to HK$9.25. 

Cheung Kong shed 20 cents to 
HKS13.80 ahead of sharply lower 1984 
earnings, although the property group is 
maintaining its 45 cents per share divi- 
dend. 

AUSTRALIA 

IN ACTIVE trading in Sydney, most sec- 
tors were easier as institutional inves- 
tors remained on the sidelines. The All 
Ordinaries index dipped 1-1 to 828.6. 

A technical correction in gold and re- 
source issues after last week's advance 
left leading shares lower. BHP slipped 2 
cents to A55.92 and CRA retreated 8 
cents to AS6.06. 

A mixed media sector left News Cor- 
poration steady at ASM while Herald & 
Weekly Times edged 2 cents down to 
AS4.10. 

SINGAPORE 

LIGHT selling pressure forced Singa- 
pore share prices down as the Straits 
Times industrial index eased 2125 to 
81824. 

Features included Cycle & Carriage 
which rose 12 cents to S&L08 in active 
trading, while Pan Electric followed the 
broad market trend with an 8-cent fall to 
S5138, despite its higher 1984 results. 

DBS was actively traded and lost 5 
cents to S$615, although Malayan Bank- 
ing added 5 cent to S56. 

SOUTH AFRICA 

AN EASIER tone in the bullion price 
took gold shares in Johannesburg down 
slightly althoug h trading was mixed for 
most of the session. 

Randfbntein lost R2 to R200, Free 
State Geduld retreated R1 to R53.50 and 
Driefontein fell 75 cents to R53. Mining 
finanniaic and other mines moved lower 
in sympathy as Anglo American 
dropped 25 cents to R25 and De Beers 
slipped 18 cents to R9.S7. 

CANADA 

OILS dominated an active Toronto al- 
though heavy losses were recorded by 
gold issues. 

Texaco Canada rose C5% to CS18%, 
Gulf Canada put on C$% to CS19% while 
Bow Valley Industries traded CS% high- 
er to C$17%. 

Montreal managed to post a small rise 
across the board. 



EUROPE 


An absence 
of fresh 
factors 


A HESITANT day’s trading was seen in 
many European centres with investors 
holding back in the absence of a lead 
from any new economic data. 

In Frankfurt, trading was quiet with 
an inflow of funds to institutional inves- 
tors from coupon payments in the bond 
markets failing to resurface into the 
stock markets. 

The Commerzbank index added 2 Z to 
1,183.2, largely reflecting some early en- 
thusiasm from individual investors 
ahead of the latest results from the 
banking sector. However, at the dose, 
prices were again drifting lower. 

The mood was reflected by Commerz- 
bank whose shares rose to a high of DM 

165.50 in the wake of its higher net profit 
and unchanged dividend but later 
slipped back to dose a net 20 pfg lower 
at DM 1&L50. 

Among other banks, Deutsche added 
DM 2.90 to DM 439, after a high of DM 
439.50, while BHF ended at a day’s high, 
up DM 3.50 at DM' 264.50. Bayer-Hypo 
put on DM 6 to DM 335 but Dresdner 
ended a net 10 pfg lower at DM 188.90, 
having climbed at one stage to DM 
189J90 . 

In other sectors, Hoeehst rose DM 4.40 
to DM 203.90, Bayer DM 2J.0 to DM 

207.50 and BASF DM 2.70 to DM 198m 
Pharmaceutical stock Sobering added 
DM 2.50 to DM 447.50. 

In electricals, Siemens was DM 6 JO 
higher at DM 527.40 and AEG put on 
DM 1.90 at DM 1 08.40. High technology 
stocks saw IWKA DM 7 ahead at DM 
278 and Nixdorf up DM 3.30 at DM 
547.80. 

Bonds were little changed with the 
coupon payments again failing to fund 
reinvestment 

Paris had a mixed session but prices 
were showing a firmer bias at the end of 
the day after the Economics Ministry 
had announced plans for a new broad 
strategy aimed at modernising equity 
markets and promoting closer competi- 
tion among participants. 

Electricals, oils and textiles unproved 
while chemicals and foods were mostly 
lower. 

Brussels was steady to easier. Sodete 
G&terale de Belgique rose BFr 10 to BFr 
1,990 as it announced plans to increase 
its stake in ACEC the electrical compa- 
ny, by buying out Westinghouse’s hold- 
ing. ACEC, added BFr 64 to BFr 674. 

Petrofina was unchanged at BFr 6,750 
while in the chemicals sector, Tes- 
senderio shed BFr 100 to BFr 3,200 and 
UCB declined BFr 60 to BFr 5,2 50. 

Among corporate reporters, Delhaize 
added BFr 50 to BFr 6,850 as it an- 
nounced a lower consolidated group net 
profit but higher dividend. Wagon-Lits 
was BFr 35 higher at BFr 2,685 as it an- 
nounced higher net profit for 1984. 

Opening losses were extended in Am- 
sterdam. The cut in the credit surcharge 
by major Dutch banks failed to provide 
any impetus for bank shares with inves- 
tors determined to await annual reports 
from major companies later in the week 
before co mmi tting themselves to new in- 
vestment strategies. 

The slightly higher dollar helped Roy- 
al Dutch, up FI 2.80 to FI 199.10, but Hoo- 
g ovens foil 40 cents to FI 57 JO ahead of 
its annual report, due on Thursday. 

Publisher Elsevier was FI 1 ahead at 
FI 114J0, amid high expectations of its 
report, due today. 

The banks were mixed with NMB 
down FI 1J>0 at FI 171.50 and Amro 70 
cents easier at FI 73.50 ABN managed a 
SO cent advance to FI 404. 

Bonds were steady to higher in quiet 
trading with many investors remaining 
out of the market after last week’s rela- 
tively active buying. 

Zurich was also mixed to lower in 
lacklustre trading, reading industrials 
lost ground but banks were mixed. Dow 
Banking added SwFr 20 to SwFr 1,200. 

Insurers were higher with Swiss Re 
SwFr 150 ahead at SwFr 10,000 while 
Winterthur put on SwFr 60 to SwFr 
3,780. 

Bonds were steady in light trading. 
The Federal Government's latest bond, 
which had been tendered at 101.40 per 
cent at its 5 per cent coupon, closed at 
101 per cent on the first day of trading. 

Meanwhile, the Justice Ministry, 
plans to submit a draft law to the Gov- 
ernment during the next few weeks, 
banning insider trading. The ministry 
hopes it wiD come into force in 1987. 

An absence of institutional buying left 
Milan lower but Madrid turned higher 
led by advances In the food sector. 
Stockholm was lower. 


TOKYO 

Active spur 
to further 
record level 

INVESTORS bought actively in Tokyo 
yesterday at the start of the new finan- 
cial year, with the Nikkei-Dow market 
average hitting an all-time high, writes 
Shigeo Nishivjdki of Jiji Press. 

Buying centred on stocks related to 
new materials, biotechnologies and 
those with off-the-book assets. Some 
blue chips staged a late rally. 

The Nikkei-Dow indicator rose 86.95 
to 12,677.15, surpassing last Thursday’s 
record of 12,604.02. Spurred by the inau- 
guration of Pacific Securities, through 
the merger on Monday of three broker- 
age houses affiliated with Yam ai chi Sec- 
urities, volume expanded to 577m shares 
from Friday’s 488m. 

Mitsubishi Steel Manufacturing was 
traded actively with investors speculat- 
ing that the company might start com- 
mercial production of an amorphous al- 
loy. It advanced Y27 to Y595 and Japan 
Metals and Che micals firmed Y35 to 
Y520 in sympathy. 

Among biotechnology issues, Toray, 
which had obtained approval to manu- 
facture beta interferon, was actively 
traded but profit-taking pushed its price 
down by V27 to Y503. Nippon Oil and 
Fats gained Y51 to Y771. 

As for biotechnology-related large- 
capital chemicals, Mitsubishi Chemical 
closed up Y19 at Y467, while Kanebo, the 
most active with 23.5lm shares chang- 
ing hands, added Y27 to Y382. Sumitomo 
Chemical rose Y6 to Y225. 

Nippon Steel ranked second on the ac- 
tive list with 22.74m shares, but its price 
dipped Y2 to Y159 under profit-taking 
pressure. Mitsubishi Heavy Industries 
and Kawasaki Heavy Industries also 
eased, losing Y1 to Y275 and Y2 to Y152 
respectively. 

Speculative interest in off-the-book as- 
sets sent Heiwa Real Estate soaring Y81 
to Y928 on the day’s third heaviest trad- 
ing of 22.33m shares. Tokyu Department 
Store rose Y28 to Y469 and Mitsubishi 
Estate finished at Y641, up Y9. 


Some blue chips, which had been los- 
ing ground because of Japan-UJ5. trade 
friction, rallied on small-lot buying. 
Sony jumped Y60 to Y4.370, Hitachi 
gained Y8 to Y835 and Matsushita Elec- 
tric Industrial closed Y40 higher at 
Y1.540. 

Bond prices plunged after the yen 
dropped against the US. dollar. Institu- 
tional investors remained on the side- 
lines and most trading was undertaken 
by securities houses. The yield on the 
benchmark 72 per cent government 
bonds maturing in December 1993 
jumped to 6.705 per cent from Satur- 
day's 6.655 per cent 

INDIA 

Brief return 
after boom 
in Bombay 

THE BOMBAY stock exchange opened 
for only an hour yesterday following an 
unprecedented boom in share dealings 
last week following India's budget, 
writes R. G Murthy in Bombay. 

Trading in 55 leading shares was only 
allowed for squaring-up transactions 
made before the exchange closed last 
Thursday night Normal trading was al- 
lowed in other shares during the hour 
but few transactions were made. 

The restricted trading is to continue 
for the time being in Bombay, which is 
India’s largest exchange. It was intro- 
duced last week when stock exchange 
authorities feared that prices would 
crash once the initial reaction to the 
budget's tax cuts and boosts for industry 
had subsided. 

The All-India share price index of the 
Economic Times, India’s leading finan- 
cial newspaper, had risen from 311.3 just 
before the budget of March 16 to a peak 
of 335.4(1970=100). 

Along with the Calcutta exchange, the 
Bombay authorities first suspended the 
top 55 companies from any new transac- 
tions and then introduced further re- 
strictions. 

The measures to curb speculation, 
however, had little impact during the 
time the Bombay exchange was open 
and bullish fervour was strong. 



A successful business 
depends on 
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Gencor 



General Mining Union Corporation Limited 

(Inc ar pofeaed in the Republic ofSoudi Africa} 

Highlights from the 1984 Annual Report and Chairman’s Statement 


I Year ending 31st December 



1984 

1983 


(RmlUons) 

Turnover 

5,196.8 

4,658.8 

Group income before taxation 

4123 

484.1 

Group income after taxation 

316.6 

399.4 

Attributable earnings 

28ZA 

3106 

Dividend per share (cencs) 

190 

190 

Earnings per share (cents) 

321 

388 


1 Contributions to Croup raminfr 



cents per 


1 ordinary share 

Change 


1984 1983 

cents 

Gold and uranium 

125 120 

+ 5 

Platinum 

44 29 

+ 15 

Coal 

22 35 

- 13 

Base meeds and minerals 

67 (5) 

+ 72 

Commerce and industry 

27 155 

-128 

Financial 

50 69 

- 19 


335 403 

- 68 

ReaEsation of investments 

6 5 

+ 1 

Exploration costs 

(20) (20) 

- 

Earnings per share 

321 388 

- 67 


The group’s income from pbtinOTi bonefitted from the 
increased dividend on its investment in Impala Platinum 
Holdings. Prospects for further growth in die pbtinim 
market in the coming year remain favourable. 

COAL 

The group's coal interest s are held by Trans-Natal Coal 
Corporation which has 10 mines hi operation. Income 
attributable to Trans-Natal shareholders decreased by 20 
per cent to R37.5 miflion mainly due to a provision for 
possible exchange race losses and a reduction in income due 
tothesateofthe HJobane Mine in 1981 An anthracite 
mine in KwaZulu to supply the local as well as export 
markets is expected to commence production in 1985. 
Estimated capital expenditure is appro xi m ate ly R86 million. 


The decrease in attributable inoome was mainly due to 
the exceptionally high increase in finance charges which 
were up by 1 52 per cent from R2 1 3.6 million to R537.6 
million. This increase came about from higher interest 

rates, the weakening exchange rate and increased 
borrowings. The loans are mainly for the financing of capita! 
projects like the Sappi expansion and Beatrix mine which 
should earn significant foreign exchange in the future. 


PRECIOUS METALS 

The 1 3 gold mines administered by the group produced 
approximately 1 1 5 tons of gold during the calendar year, 
which is approximately 17 per cent of South Africa's 
production. 

Application has been made for the listing of the Beatrix 
Mines shares on the Johannesburg and London stock 
exchanges and a rights offer of Beatrix’s shares is being 
made to the holders of Gencor stares and debentures. 

After several years of exploration and intensive 
investigations it was dedded to proceed with the 
development oftheSao Bento gold mine in Brazfl in 
conjunction with BrazSian partners. 

Inves ti gations of the Roplar gold project in the Transvaal 
have indicated that the project is viable, provided suitable 
arrangements can be made in regard to taxation and mining 
rights. If it is decided to proceed, indications are that the 
mine should mil 90,000 tons per month at a yield of 5.5 
grans per ton and should have a life expectancy of 
20 years. Escalated capital expenditure as at present 
envisaged would be of the order of R500 million. 


METALS AND MINERALS 

Gencor now has a 50 per cent interest in SA Manganese 
Amcor (Samancor) whose major products are exported to 
the world steel industry. Major benefits were derived from 
the economic upturn in most developed countries as well 
as from the low randtoollar exchange rate. 

Other producers sudi as El e c trolyti c Metal Corpor a tion 
and Richards Bay Minerals have similarly benefited and the 
improved sales volumes and prices are expected to 
continue in the current year. 

INDUSTRIES 

The decrease in the profits of the group's industrial 
division, despite an increase bi turnover under dKfkutt 
trading conditions, is attr&utabfe mainly to high finance 
costs and die weakening of the rand/dollar exchange rate. 

Total capital expenditure wiD show a major decrease in 
1 985. This is mainly attributable to the fact that Sappi’s 
expansion project is now rapidly nearing completion. 

It is expected that local trading conditions will continue 
to be extremely difficult in 1 985 and could deteriorate 
further before an upturn occurs. 

However, asa result of measures taken by subsidiary and 
associated companies, such as actively promot in g exports 
and ongoing strict management of assets dotted wfth 
emphasis on greater productivity, these companies should 
be in a position to cake maximum advantage when 
economic recovery takes place. 


PROSPECTS 

Notwithstanding our expectations of another difficult 
business year in i 985, the level of earnings should not be 
less than in 1 984. This is due in part to expected 
contributions to income by new projects which have been 
developed over the past number of years, as well as the 
measures taken to prevent a repetition of the substantial 
foreign exchange losses suffered in 1 984. Furthermore, the 
industrial companies have probably entered the lowest 

point of their downward cycle, and the mining sector 

should derive greater benefit from a lower average rand 
value which is expected in 1985. 


London Secretaries: Gencor (UQ linked. 30 Efy Phae. London ECIN 6UA. 
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'■ ' . circulate 


■J? 



you one 


s men: 


If you’re on a circulation list you can’t • 
rely upon reading the FT the day it’s published. 

But does it matter? The FTs comment ■ 
isn’t exactly here today and gone tomorrow, is it? 

Perhaps not for some things. But the 
really important business issues are developing 
and changing every day. 

Often the FT is covering a situation as it 
unfolds over days or even weeks, analysing and 
commenting upon each new feature as it occurs. . 


Do you really want your views and 
opinions to be a day behind your colleagues? 

. At worst it could affect your work. . 

At best give you the reputation of being 
the company's historian. 

Why not get your own FT? 

. ’ There aren't many problems you can solve 
today for such a small outlay.. 


No FT. . . no comment. 
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WORLD STOCK MARKETS 




?<• 


>K - 


A* 


AUSTRIA 


APT. 1 


Price -for 
Seiti — 


Creditanstalt. 2M -3 

Gome *26 —1 

InterunrTal J-— - »5 *10 

LaenderbanK..-.- 201 +6 

Pen mooter *OZ ....... 

Steyr Oumler... 1M — 2 

Veitsctier Mas • ' Ml —1 


BELGIUM/LUXEMBOURG 


Apr. 1 


Price + « 
Fr*. — 


B.B.I — . •• . 

Bona, lit A. Lux 

Bekaert B». — 

ament CBR— 

Gockerii 

De maize 

EBES 

Electro be 1. 

Fabrlque Not 

GB Inno BM 

GBL'Brux- 

Gevaert 

Hoboken 

Intercom 

Kredietbank 

Pan Hldgs. 

Petrofina 

Royal e Beige . — 
Soc. Gen. Bonq .■ 
Soc. Gen. Beige. 

SoJina .... 

Solvay . . . 

Stanwlck Inti.. _ 

Tracbonei 

UCB — 

Wagon Uts— . 


1,925 

6.150 

5,930 

2,560 

267 

6,660 

3,080 

8,660 

2,020 

3,105 

1,960 

3,975 

6.870 

2,219 

8,060 

11.000 

6,750 

11,200 

3,360 

1,990 

7,480 

4,410 

1,658 

4,125 

6,250 

2,685 


-30 
+ 4 
♦ 50 


-50 
+ 20 
— 20 
+ 40 
*75 


—5 
+ 40 


-120 
+ 10 
—70 


♦ 8 


-60 
+ 35 


DENMARK 


Apr. 1 

Price 

Knr% 

-for 

Andelabanken — 

282 


Baltic Skand ..... 

620 


CopHandeisbank 

277 

. . 

D. Sukkerfab 

645 

+ 5 


272 

— 

Ds Danske Luft- 1.200 

- — 

East Asiatic— 

175 

+ 2 

Fore node Brygg. 

885 

M . MM . 

Forenetfe Damp. 

IIS 

—2 

GNT Hkjg 

411 


I.SA.B 

435 

+ 10 

Jyske Band 

565 

— 

Privatbanken — 

+ 1 

Provmshanken — 

334 

+ 1 

Smidth rFi 

234 

+ 2 

Sophus Be r end ... 

1,015 

*5 

Superfos. — 

473 

+ 1 


FRANCE 


Apr. 1 


Price 

Fix. 


•for 


Emprunt 4431973 1750 
Emprunt 7% 1975 8350 

Accor 285 

Air Liquid 649 

BIC 501 

Bon groin — — 1,915 

Bouyguea ! 648 

BSN Gcrvaia «... 2,340 

CfT-Aleatel- 1,380 

CarreTour 2,020 

Club Mediter'n— 1,170 
Sic Baneaire — . 618 

Cofimeg Z75.S 

Damart 2,096 

Dirty. — 1.311 


-25 

—40 


+ 10 
—15 
-3 
+ 11 


+ 10 


+2 


Oumex&A 698 , 

Eaux <C<e Gem 629 1 

Etf-Aqurtane ■ 243.0,' 

E»«KOr .. — 2,870 

Gen. Occidental* 706 . 

I metal 106.5 

Lafarge Coppee. 477 

L'Oreal 8,478 1 

Leg rand.,. -2JJ47 i 

Mai sons PheniX— 1 235.5' 

Metre 8JL 1,856 ■ 

Michelin B. * 940 | 

Midi (Ctei 2,216 ■ 

Moct-Hennessy- lp855 > 

Mouli ncx_._. 109.6 

Nord Est ■ 88JB' 


+ 5 
+ 16 
-6 


+ 4.2 
— 80 
— 1 
—3 
+ 1 
+3 
+2 
+ 1.5 


Pen od RtoartL— J 698 

Perrier .... 490 

Petrotea.Fra~— . 268.0 


+ 40 
+ 5 
—7 
+ 1.1 
+ 0 .8 


—7 
*4 A 


Peugeot SLA ; 285 

PriRtemptADS — ! 223 

Rpdtofcb. ' 280A* 

Redote |1^99 


+2 


Rousul-Udaf >,694 ■ 

Sefimcg. ..—1 324 • 

SkisRossgnol 1^875 

Tefemeeh Elect^fEJSBO I 
Thomson CSF— < 543 1 
Valeo 22341 


+ 0.6 
— 1 
— 21 ' 


+10 

+46 

+13 

-UB 


GERMANY 


Apr. 1 


Price 

Dm. 


+ 0r 


AEG Teief ...... . 

Allianz Vers ... . 

BASF 

Bayer — - 

Bayer-Hypo 

Bayer •VereHi.... 

BKF Bank 

BMW 

Brown Bo+erl— 
Commerzbank.. 
Conri. Gumml .. 
Daimler Benz. .. 
Degussa 


10B.4 

MHS»r 

198.9 

207.5 
335 . 
329 

264.5 


+ 1.9 
+ 10 
+ 2.7 
+ 2.1 
-0.5 


+ 2.5 


373.5 -0.» 
214.7 +0.4 


Z64.5 

136 

659^ 

360 


1.2 
+ 2.3 
+ 3.5 
+ 2 


D'scbe Babcock. 164 1 
Deutsche Bank_ 459 
Oresdrter Bank— iBS.Sxr, 


GHH 

Hochtief..— 

Hoeehst. — 

Hoesch Werke ■- 
Hotzmann 'Pi ~ - 

Horten — 

Hussd 

Karetadt - 

Kaufhof - 
KHD 


155.5 

474.5 
203.9 
108 ’ 
395 
169 ! 
295.8 
212 

I 224 

Sia^xr 


♦ 0.5 
+ 2.9 
- 0.1 
- 0.6 
+ 0.5 
+ 4.4 
+ 1.5 
+ 4 
— 1 
+ 0.B 
+ 1.5 
+ 7 


Kloeckncr 70.1 

Linde — 413 

Lufthansa 191 • 

MAN - 155.7 

Mannesmann .... 164 
Mercedes Hid — S?®- 5 

Metallgescl 250 

Munecn Rueck— 1150 

Nixdorf ' 547.8 

Porsche 1IBW 

Preussag ’ 272 

Rhein West Elect 155.3 
Itosenthal.. 241 . 

Schering .447.5 

Siemens WMxd 

Thymen 99.5 

Varta 183 


—0.5 
+ 1.1 
+ 2 
-2 
+ 1.7 
+ 3.7 
+ 2.4 
+ 1.5 
+ 30 
+ 5.5 
+ 23 


+ 1.8 


Veba ; I78A 

V.E.W. ' 124.1 

V«rem-We«t ' 316 

Volkswagen - 203 


+ 2.5 
+ 6A 
+ 2.3 
+ 3 
+ 0.8 
+ 1.1 
+ 1 
+ 4 


ITALY 


Apr. 1 

Price + or 


Lira — 

Banco Com'le... 
Bastogi IRBS — 

16,601 —340 
209 -3 

3.430 —10 
3,506 —125 


Credito Varesino 

4,011 -49 

Fiat..— — 

2.832 —23 

Finstder «... 

Generali Asaieur. 

rtalcementi 

La Rinaseenti— 
Montedisln- 

63.5 -03 
42,000 —590 
79,500—1000 
6S2 —15 

1,515 +15 
6,180 —116 
4,236 -15 




2,770 +10 
14,110 —110 


do Prof .....— 

10,300 -205 


NETHERLANDS 


Apr. 1 


! Price . -for 
Re — 


ACF Holding 

AEGON - 

Ahold 

AXZO 

ABN 

AMEV 


AMRO 

Bredero Cert.. ... 
Bos Kalis Westm. 
Buehrmonn TeL 


Cal land Hldgs... 

Perm' 


Dordtsohe 

Elsevier NDU— 


Fokker. — ■ 

Gist 8raades —— : 
Heineken ; 
Hooeovens— — : 

Int Mueller 

KLM 


Naarden. 


Nat Ned Celt 

Ned M'd Bank—. . 

Ncdlloyd 

Oce Grlnten 

Ommaran (Van).' 

Pakhoed. 1 — 

Philips. . .. - 

Robe co . 

Bodamco — — 

RoHnce l 

Ro rente. 


200 

183.5 
212 ■ 

108.5 
404 
210 

73.6 

151.5 

18.6 

87.5 
34 

177.8 

114.5 

101.5 

181.6 

166.5 

67.5 
60.1 

68.5 
47.8 
69.4 

171.5 
183.5. 
313 

30.9' 


+ 3 
-1.5 
-2 
-0.5 
+ 0.6 
-2 JS 
-0.7 
+ 6.5 
+ 0.8 
+ 0.9 


♦ 1.8 
♦ 1 
—2.9 
— 1.2 
+ 0.5 
-0.4 
—0.2 
—0.3 
+ 0.2 
-0.1 
—1.5 
-0.5 
+ 1 
—0.4 


Royal Dutch, — < 

Unilever — 1 

VMF stork ; 

VNU. 1 

West Utr Bank.-' 


71.7 -0.4 

57.5. -0.2 

71.7 +0.3 

138^ +0J 

66A +03 

43.8 +0.2 
199.1 +2JB 
341.51 +1.5 
151^ -OJl 
205X —1.8 
102£ —0.3 


NOTES — Prices on thia pegs are as quoted on the 
individual exchanges and are last traded prices. £ Dealings 
suspended, xd Ex dividend, xc Ex scrip issue, xr Ex rights, 
xa Ex all. 


a. 


NORWAY 


Apr. 1 


Price + or 
.Kroner — 


Bergen* Bank.—, 

Bor regaard - 

Christiania Bonk 
DenNerske Gred 

Elkem 

Kv a emer...— 

Norsk Data. 

Norsk Hydro. 

Storebrand 1 


144 

358 

143 

148 

140 

167.5 

387.5 
104 

237.5 


+ 2 
— 2 
+ 1 


+ 1 
+ 2.5 

♦ 2.5 

♦ 0.5 
-0.5 


SPAIN 


Apr. 1 


Price 

Pu% 


■for 


Bco Bilbao 
Bee Central—— 

Bco Exterior 

Bco Hispano.— 

Bco Popular. 

Bco Santander— 

Dragados — 

Hidrota 

Iberduero — 

Petrol eoe..— 
Telefonica 


337 
315 
80S 
158 
380 
351 ‘ 
173 
B5.7 
97 
230 
127.5 


+ 3 
+ 1 


+ B 
—4 
+3 
-0.5 

♦ 1.3 
+ 1.5 

♦ 0.5 


SWEDEN 
Apr. 1 


Pnce 

Kronor 


■for 


AGA. 

Alfa Laval 

ASEA iFreei—.— ■ 
Astra < Free*— ... 

Atlas Copco 1 

Cards rFreeL 

Cellulose 

Electrolux B , 

Enctson 

Esselte 

Mo och Domsjo-j 


Pharmacia - 

Saab Scania Free 

Sandvik 

Skandia 

Skan Enski'da.— ■ 

SKF , 

St Kooparbergs.' 


S we Nosh Match. 1 
Volvo B CFreei— ■ i 


389 

190 

305 

370 

103 

250 

116 

314 

294 

340 

228 

207 

430 

375 

321 

47 

204 

130 

161 

216 

275 


+ 4 
—1 
—12 


-l 


-1 
—4 
-1 
-10 
+ 4 
+ 2 


-3 
+ 3 
— 0.5 

+a 
-2 
+ 1 
-1 


SWITZERLAND 


Apr. 1 


■ Price 
. Fr*. 


•for 


AlUSUiMK— 835- 

Bank Leu 3.660 

Brown Boveri .... 1,620 

aba Gcigy / 2,610 

do. (Part Certain 2,285 

Credit 8uisae ; 2.410. 

Elektrowatt ' 2.830 

PlshenGeo.'. „ 725 

Hoff -Roche PtCm 86.750 
Hoff-Roehe liio. 8,676 
Jacobs Such aid. 6,325 

Jelmoll -I 1.880 

Landis &Gyr 1,680 

Nestle 4 6.250 

Oer-Buehrle- — 1 1,470 

Pirelli — - 293 

Sandoz <Br> 7,450 

Sandoz iPtCtol — 1,290 
Schindler 'RCtsi 780 

Sika — — 

Surueillance 

Swissair 1 

Swiss Bank 

Swiss Retnaee ... 10,000 
Swiss VolksblL... 1,420 

Union Bank. 3,650 

Winterthur— 1 3,780 
Zurich Ins. '20,800 


—10 
-10 
—10 
-40 
-20 
+5 
♦ 20 
+ 6 
-250 


-25 

-50 

—5 

—SO 


+ 2 

-250 


1,130 

4,150 

1,090 

374 


+ 3 
+35 
+ 20 
-25 
+3 
♦ 150 


-10 
-60 
+ 100 


AUSTRALIA 

Apr. 1 


Price 
Auet S. 


•for 


ANZ Croup 

Oil Dev. 


Alliance 

AmpolPet— 

Ashton 


AusL Cons. Ind..^ 
AusLGuarantee . 
AujL Net. (rads ... 

AueLPaper 

Belt Group.—..] 

Bell Res I 

Bond Corp Hldgs 

Boral — — 

Bougai mrllle. j 

Brambles Inds — 1 
Bridge Oil i 

BJi. Prop - —1 

CasUomaineTys. 

Coles iCJ.) 1 

Comalco "A 1 * , 

Consolidated Pst 

Costain Auet. ; 

Dunlop Olympio.L 

Elders 1X1 ' 

Energ Res.— 


4.52 

1. QB 
1 88 
0.94 
2.13 

2.5 

2. B9 
8.54 
6.7 

6.5 

1.52 
3.27 
2JI5 
3.93 
2.3 
5J2 

6.06 
2.9 
4 82 
3.75 
*.75 
0.48 
1.80 

2.17 

3.18 
1.43 


— OJ5 
+ 0.01 
—0.04 
+ 0.B1 
+0.07 


+ 0.02 


-0.01 
+ 0.08 
— 0.02 
—0.05 
—QJO. 
— 0.00 
+0.01 
— o.w 

—0.05 

+0.05 

— 0.02 


+ 0.08 


AUSTRALIA (continued) 


Apr. 1 


Price *f O' 
AUSt. I — 


Gen. Prop. Trust 
Hardi* .James- 
Hartogen Energy 
Herald W-y Times 
I Cl aubl. ..— — 
Jitnberlana F.P— 
Kia Ora Gold .... 

Lend Lease 

MIM.. ■ ■■ •-■- 

Mayne Nickless - 
Myer Emponum. 
Nat. AusL Bank.. 

New* 

Nicholas Kiwi ..... 
North Bkn Hill. .. 

Oakbrtdgc 

Pancant'l 

Pioneer Cone.. ■ 

Poseidon 

Queensland Cool 
Reckitt * Coin-.. 

Repco..— 

Santos - 

Smith 1 Ho ward 1 _• 
Thos. Natwidc - 

Tooth 

vamgas- . 
western Mining.. 
Westpac Bank 
Wood side Petrol 

Woolworthi 

WormaM Inti— . 


2 . 1 « 

SOB 

2.4 

4.1 

1.9 
0.35 

a 18 

5.9 
3.15 

3.3 
1.62 

3.45 
14 

2 

2.45 
08 
1.43 
1.65 
3.B5 

1.45 
3.35 
1.26 

6.04 

4.05 
1.8 
6.B 
5.8 

4.02 
3.4B 

1.03 
5.13 
3.63 


+ 0.04 
- ii.nr 


+ 0. 
-0. 
+ a. 
♦o. 
-0. 
I -O. 


+ 0.01 
+ 0.02 
+ 0.01 
, 0.01 
-O.BI 


+ 0.01 


+ 0.01 
—0.1 

+ 0J» 

+ 0.02 


+ 0.1 
-o.as 
+ 0.01 


- 0.02 


HONG KONG 


Apr. 1 


Price ■ + or 
H-K.S , — 


Bank East Asia... 


Cheung Kong. 
Light..., 


China _ , 

Evergo 

Hang Seng Banld 

HK Electric.. 

HK Kowloon Wh. 

HK Land 

HK Shanghai BK. 
HK Telephone. .. 
Hutchinson Wpa 
Jardme Math- 
New World Dev.. 
Orient O' seas.. - 
Oseas trust BK .. 

5HK Props. 

Shell Elect. , 

Swiro Pno A 

TV-8. 

Wheel' k Maid A. 
Wheel' kM'timo-' 
Work! Int Hid ns. 


21.7 ‘ 

13.8 

14.9 
1.15 

47.5 
7.35 
6.65 
4.85 
8.6 

69.5 ; 

20.9 


- 0.2 
+ 0.3 


+ 0.25 
+ 0.05 
+ 0.05 
+ 0.05 
+ 0.Z 
-0.5 
+0.5 


9.25 

6.15 

-0.1 

k 5 


2.75 


9.4 

♦ o.i 

1.52 

-0.1 

23 



(j 


7.25 



1.10 



1.8 

+ 0.01 


JAPAN 


Apr. 1 


Price + or 
Yen . — 


Ajlsomoto “.MS? 


IBJO 

1100 

856 

897 

530 


Alps Electric 

A mods - 

Asabi Chcm 

Asahf Glass.—' 

Bridgestone - - 

Canon 

Casio Comp. 1.670 

Chugai Pharm.— 1,140 

atlzen - 531 

Doiei ' 810 

Dal Nippon Ptg- 1,030 

Daiwa Houso 587 

Ebara 470 

Eisai 1.830 

Fuji Bank- 1,620 

Fuji Film .1,710 

Fujisawa...—— >.100 

Fujitsu 1.140 

Ore on Cross. 3,440 

Hasegawa. 380 

Hciwa Real Eat .. 92B 

Hitachi ' §35 

Hitachi Credit— 1,080 

Honda 1 '522 

House Food.. — • 689 

Hoya... 2.210 

Itoh .C» 359 

Ito. Yokado-— 2,630 

Iwatsu— 1,040 

JACCS 320 

JAI 6,520 

JUSGO— 700 

Kajima — *80 

Kao Soap — : 781 

Kashiyama 

Kirin—..—..—! 

Kpkuyo — 

Komatsu 

Konishiroku — 
Kubota 

Kumagai - — 

Kvoto Ceramic... 5.450 

Maeda Const 486 

Muakino Milling. 1.270 

Myaktta- _... 1,030 

Marubeni ......... 309 

Marudal 650 

Marui 1,000 

MEI - 1.540 

Mia Elec Works. 775 
MlaiBtit Bank .. .. 1,600 

M'bishl - 536 

M.OIshl E ect — .! 404 
M'b shi Estate-.J 641 


; +20 
• +10 

. +40 

; —11 
-3 
1 —2 
J +40 
I 440 
| +40 


1 -3 

* +30 
, +10 


-30 


. 4 10 

1 — 

-40 
' —3 
1 +B1 
+ 8 
-50 
+ 50 
+4 
+ 10 
♦ S 


1 -10 
-10 
-60 
1 +20 


601 

-629 

.895 

464 

.670 

334 

'■582 


' +3 
1 +5 
V +418. 

[r!i 

: +3 
1 -2 
■i* 

+ 50 

, -e 
-20 
. +30 
. -3 
. —5 


+ 40 
+25 
-30 


+ 1 
+ 9 


JAPAN (conWMitd) 

Price 

Apr 1 ten 


;r sl 


•for 


MHt 

MIUui.. 

Mitsui Estate ■ 

HitSUKOShl ■ 

NGK Insulators 


^75 

.133 

C51xo 


-1 

5 


Nippon Denso... 
Nippon Elect • 
Nippon express 
Nippon G*xki- • 
Nippon Kokan. . 
Nippon Oil. 
Nippon Seiko 


Nippon Steel 
Nippon Suisan. 



Nippon Yuseh. 
Nissan Motor 


WIMHin rii+i ■■■ 

Nisshm Steel 
Nomura... . . 
Olympus. 
Orient Leasing 
Pioneor.. ■ 

Renown 

Ricoh 

Sankyo 

Sanyo Elect.. 
Sapporo. • 
Sekisu I Prefab 


Sharp 

Shimadtu.. 
Snionogi ... 
Shiseido+- 

Sony 

Stanley 


4P IWlMW Mill* ■■■ 

STomo Elect . 
S'tomo Marine 


Taisho Pharm . 

Takeda. 



Teijin 

Tojkoku 

Tokyo Marine. 
TBS.. 


Tokyo Gas. 
Tokyo San re 
Tokyo Style. 


Toppan 
Toray - 
Toshiba 


Toyo Seikan .... 
Toyota Motor.. 

Victor 

Waconl 

Yamaha 


s aiiiaimubui — 

Yamazaki , 

Yasuda Fire .... 


SINGAPORE 


Apr. 1 


Cold Storage - 

DBS. 

Gentmg 

Haw Par. Bros.- 
Hong Leong Fin 
Inchcape BM. 
Koppel Shipyard. 
Malay Banking . 
Malay Utd. Ind... 

Multi Purpose- 

0080.. 

OUB. 

Public Bank.... ..! 

Sime Darby.. ■ 
Singapore Press. 
Straits Trdp. . 

Tat Lee Bk 

UOB.. 


426 

■ -4 

.. »2U«e 

+ 14 

.. T47 

+ 4 

.. 1.400 

• 70 

1.000 

+ io 

. 373 

-3 

.. 1,850 

• 20 

.. >38 


.. 601 xc 

-6 

. 670 

+ 4 

n 862 

+ 12 

159 

— 2 

„ 34P 

+ 14 

IISBDxc 



. 241XC 

+ 5 

, B65 

*7 

64B 

+ 1 

176 

-3 

1,200 


1.200 


3.150 

-10 

2.830 


, 622 

• 3 “ 

883 

♦ 3. 

1,260 

•«0 

452 

... 

486 

• a 

■ 975 

-5 

0,000 

... . . 

907 

-13 

. fiaesc 

+ 6 

. 7l£kC 

... ... 

11, uo 

+ 30 

. 4.370 

• 60 

94H 

♦ 3 

. 1,720 

- 30 

' 900 ' 

- S3 

. hbO 

• 5 

. 156 

— 3 

48* 

— 5 

. 210 

— 1 

1,230 

-40 

BUS 

+ 7 

a.bfao 

+ 110 

473 , 

-2 

.. r57 

-4 

880 


780 

• 6 

r 1,730 ■ 

- 30 

• 179 

-a 

730 

+ 35 

... 698 

+4 

.. 340 ' 

......... 

J B58 . 


1 505 i 

-27 

I 422 ' 

• 6 

630 

• 10 

. 910 

+ 1 

.. 1.280 

+ 20 

. 2,120 

+ 30 

.. 710 

-6 

.- 760 

-» 

.4,000 

• 90 

.- 03b 1 

-16 

. 491 

-9 

. 414 

+ 3 

i Price 

-for 

» 


1.69 ‘ 


' L'.bS 

♦oil 

6.15 

-O.tt 

6.6 


> 2.50 

-0.03 


3.04 
2 44 
1.73 
6.00 
2.4S 
0.90 
9.15 
5.9 
1.59 
1.92 
6. IS 
4 26 
2.6 
4.34 


-0.R 

♦a« 

+ 0.92 


-4L05 


-0J» 

6.10 


SOUTH AFRICA 

Apr. 1 Price « +'or 


Rand — 


Abercom — - 

AE4C I 

Allied Tech... 
Anglo Am Coal 
Anglo Am Corp. 
Anglo Am Gold. 


Barclays Bank. 


Barlow Rand.— 

Boffbls — 

0NA«all»...^+, 
Currie Finance- 
Da Beers!., .. T 


Drfefo ntem ...... 

F^Gei 


GedBid... 
Gold Fields SA:, 
Kighvelc Steel.. 

Nedbahk 

OK Bazaars 

Protea Hldgs..-, 

Rembrandt 

Rust Plat 

Safren 

Sage Hldgs. 

SA Brews . _ .. 
Smith 1AG1 
Tongaat Hulet. 
Umsec — 


.' t.4 , 

7.4 
.. 56 

. 39 • 

„• 25 ' 

. 171.35 
14.25 
10.45 
_! 80.5 
.-i 2.4 • 
3.50 
.' 9.97 ; 
J 63 , 

u! 63A ' 
,1 32.26 
3.85 

9.5 
.» 13.5 
.[ 1 .4 

- 33.88 
.J 18.25 
..! 14.25, 
_! 6-9 1 
6.55 


+O.OB 
-0.S 
+ 2 


-OJS 
+0.25 
+ 0.5 
-0.01 
-4L5 


-T- 


-on 

-OJS 
— * 
-Q.8 
- 0.1 
+ 0.15 

♦ 0.3 

♦ 0.05 


21 
6.15 
-l 4.831 


+0ZS 
+ 0.03 

+o.« 


FT-ACTUA! 


“in# a*’s. >1 

1M , 


Kidder Peabody International 


limited 


o’* + 


International Investment Bankers 


O.M 

dt ^ —a ^ - 


■•d 


An affiliate of 


Kidder, Peabody £rCo. 


Incorporated 
Founded 1865 




New York • London • Paris • Geneva • Zurich • Hong Kong • Tokyo 


yv 

The Royal Bank 
of Scotland 


Base Rate 


The Royal Rank of 
Scotland pic announces 
that with effect from 
dose of business on 
1 April 1985 its 
Base Rate for lending Is 
being decreased from 
13§ per cent per annum to 
13 per cent per annum 


IMWEST III 50 V 00D BETTER TOMORROWS! 

BOOM people In the United Kingdom suffer bom r-nmesslnem - - ■ 
MULTIPLE SCLEROSIS - Che cm— endoLeT^rS^l^S^ 
— HELP U3 BRING THEM BELIEF AND HOPJL * 

commitment to Bod iEicmh arM^lurS'L JgLfg. cpntfnue oar 

MBHCAL RE8EARCIL™ ®* MULTIPLE SOBIOSIS throng 



nS£ S lp ^ nd * ***** 

FuBmn. Loadoa SW6 ABE 




* 7- 


^ ;V, 


\ - 


1+ ^ 


Caxi Ton Rraaember l!he Details of Tour 
Business Conversation? 

Do yon have proof of ^ Verbal C ommitm ent? 


^peraa nal conreraation with- 
irecorOsn • Micro namatiau pocket 



v 

h. 




N 




LandonW l 


V. 


4. 

-» II 

>L 

** 

•'+ . • 




a ■ 














F ‘“*“ Tta. 

BUS— LONDON STOCK EXCHANGE 

MARKET repo rt ^ ^ 

S ^P with sterling but equity leaders attempt 
IfSfe'F: to pull out of seven-day decline I 

*•»*» Aor 11 Anri* .f * w till* .r ...n.rf . 


RECENT ISSUES 


EQUITIES 


iflrSir; to pull 

PJJJojIfBW 9J0 two busiam Oty* KfL j° V 1 * 3111011111 at 612p 

of today s preliminary re- 
in I 1 ™ 1 WKeni of trading 2*!?' W Slcnl «wKe, at £12|, 
l*^5? doR markets was r i- ? . of Friday’s decline 

versed yesterday. Blue chin ™ ^ which followed a Press 
shares made a determined 5Ug S es tion that the company is 
attempt to pull out or renegotiating merger tenSsWiS 

vtous seven-day decline bS ! and Alexander of the 

Government bonds parted with Composites made useful 

some of their post-bSdget *2£ S2£*“a? to Press com- 
Sterllng was ffl H kw ta “Sf , Ahead of tomorrow's 

fiuenee on market sSSmSi its aS*^® 17 ! rtaiements, Son 
twier trend qgatast both th? rSfe^ J g ^ ined 5 „ t0 475 P and 

saE.-'aSaf^SS g^LM&a 
araAJsraa-tS 

economic growth. tartudLg * r0Se 8 "* 9 ** 

STlh < ? 0 <S.n 0 f f 4£S r d”n" t o| h t^ •“*•<*'« 

s^’K.'sa.'BriS ^ 

cent over rh> r , , ■ ■ . ■ . , ajn * American debt uncertainties. 
wFuSKu^kS"’? * **”> * »“»•“ P“> «“ 7 to M5p and 
four m55 eSS* 3S® fc . qf J he V° ^P- Elsewhere. 

y« to BtoysnJSfc'B * s “ a * nd 

and k r5luce ra t2S t iS 1 * 1 Dealings started in two new- 

SL r S U i( base -lending comers. Associated Steel JMstrl- 


Among the leading . . _ 
weight Golds, Vaal Reefs were a 
notable weak spot and retreated 
to close £3} off at £782, while 
falls of around a point were 
in common to President Brand, 


heayy- 
were a 


sg Ifsjjial. 

Sx §1 %U 


prompted fresh firmness 


FINANCIAL TIMES STOCK INDICES 



r- ; 

Mar. i 

Mar. ' 

Mar. i 

Mar. ; Mar. 1 year 


29 

28 

27 

26 . 25 . ago 

Government Sec* — 

00.95 

BIJSl 

82.20 

oi.oe 

80.7S, 80 . 74 83.02 

Fixed Interest. J 

65.49 

B6.B3 

85.57. 

64.58. 

84.63! 64,54 85.73 


Ordinary 803.6 064.3. 076.1 070.3 060.0, 988.9- 8703 

Gold Mines. 507.5 615.8 506.3 S0S.li 500.3“ 400.7 661.3 

Orxi. Dlvr. Tle/d . 4.70 4.71 4.64 4.64‘ 4.61 4.B7 - 4.88 

Earnings, YId.S (full) 11.71- 11.70 11.53 11.68 11.42 J1A3. 936 

PiE Ratio (net) (•)—. 10.41* 10.43 10 . SB 10.59 10 . 66 ; 10.79 1830 

Total bargains (Est) 88,777 25,615 26.687 26,966 86,697 27,782 80,509 

Equity turnover £m. — 1 356.41 456.00 860.30 342.83. 8883X Z70.03 

Equity bargain* — ! 88.597 83,587 24,008 84,886 : 26,110 88,048 

Shares traded Ami)— — 187.6 887.7, 1813] 1643' 1663 161.6 

10 am 983.8. 11 am 964.5. Noon 9843. 1 pm 9643. 

2 pm 964.3. 3 pm 9663. 

Basis 1QO Govt. Sscs. 15/10/26- Fixed lot. 1928. Ordinary 1/7/35. 
Gold Mlnss 12/9/55. SE Activity 1974. 

Latest Index 01-248 8026. 

•Nil -10.08. 


Courtney Pope* which advanced *22J and President Steam. £251. 
20 to 355p, while Stocktake were One or two features emerged 
supported and put on 8 to 143p. in the cheaper-priced issues. 
Weekend press mention stimu- South African Fina- , cla!s 
lated a rise of 4 to 84p in showed minor changes iiin er 
Dominion International* Cookson direction but London-dai. Jed 
rallied 10 to 565p ahead of Wed- issues were highlighted by 
nesday's pre limin ary statement, mocked weakness in Rio Tinlo- 
while Associated British Ports, Ztac which slipped back to close 
scheduled to report annual re- down at 648p ahead of pre- 
suits the same day, edged up li mi nary results expected around 
a few pence more to 247p. the middle of this month. 

Jaguar, a beleaguered market Australians traded Quietly . 
recently reflecting sterling's until mid-morning when the , 
buoyant performance against the gradual weakening of the bullion 
dollar, rallied 5 to 300p. Coo- price prompted a flurry of sell- 
ditions elsewhere jo Motor i°5 pressure. In Golds Central 
sectors were extremely subdued, Norseman feu away to dose 15 j 
although Kwik-Fit rose 3 to 35p cheaper at 403p. Gold Mines of 


< a te ■ Hi gh { Low j 

155 F.P.i — 165 ,165 

182 F-P-i 19(4 J 79 1 72 

185 F.P.1 3)5 222 183 

fOO F.P.I 3A» ( B& 78 

II II F.P.i — .187 118 


F.P.i - [ 42 37 

*145 F.P.14/5 [J.80 153 
(82 F.P. 3/5 86 88 

*145 IF.P.126/4 166 156 
100 |F.P.!12r4 130 117 

176 JF.PJ - <210 198 


100 75 1/3 i 78 I 70 

— iF.P. - | 44 80 

•* IF.P. — 00 80 

100 iF.P. Ibf • (107 91 

735* F.P. 86/4 ,730 W90 

- [F.P.26/4 95 90 

n II iF.P. — 60 37 

1128 F.P.Illi4 165 1148 
4174 FJ»J 1/3 326 200 



I! +ori H lllllgl 

Las. — i *“ 


U8.0 2.1. 63 11.5 

fcgSA 9.0 6.4, O.Q 

nS. Bl 9.6 2.7 293 

..... bg3.]| 2.6 33 2D. I 

-2 " bgdB.s! £7 fziPs 


following favourable comment. 
Dealings in Manor National were 


Kalgoortle dipped 10 to 420p and 
Poseidon 7 to 211p. North 


FIXED INTEREST STOCKS 


3 3 ts«: 

Is Ml — t — : 

i High I Low 


I* I flS.6| 2.0 6.0 H.6 
|+S bg3.6 23 3.0116.8 

1 fefllJi 2.9 2.3 12.6 

| ““ — “ l “■ 

j+i” u8.0 2 .b|43 i£s 

It.™ bg3.6| 2.i| 3. S j 17.4 
! bgdl.7: 5,1| I.C'ZB.6 


il r- 


HIGHS AND LOWS 


rabm to 13 per cent, 
traders displayed 


S-E. ACTIVITY 
INDICES 


bntnra and New London OIL The 
htue former* Quoted in the DSM mar- 


Urcpnra tn * . - — . Hwuai ui u*s uon mar- 

SSsSS. trading ket, began life at 165p compared 

positions ahead of the Easter with a placing price of 155p 
1 ' olum ® f^raraUy fell Fully-listedNew P London Oil 
“f t . 1 wee ? 8 .standards, opened at around 200p and, after 
(SinS, grinned in special a fairly brisk early trade, set- 
SS£P?USSff s, ^?J? ilc - TybfcMtf tied at 210 p against a placing 
press recommendations brought price of 175a. 


InceCompllsPn! 
High | Low I 


suspended at 124 p pending an Krigorii lost 3j to 41p. C8A were i ■- — 1 

announcement a vulnerable market among j i < ‘ „ | '* 

A munle of nnlwnrthv leading diversified issues and 98374 X30 ,10>4i S6 '87 African Dev. Bank IUbS Ltu 8010.„.... 55 &b — *b 

, ■* COUPfe Ot notewortny * ,» . lOO fTp. | Z« 103U lots* BoumemouthWtr. 12S«* Rad. Dab. *95 103 1 

features emerged among adver- |«ve uplUto asepwiiiie WMlern fil01 M B0 fciixmow* dock Prf. Unit* t B2<«; 

Using agencies and related Mmiag fell 6 to 223p, and Peko- ss.bi xso >io/6. si ! w int. Am. Dcv.BK.es, Ln. eois sov — <b 

counters. Saatehl and Saatchl WaXIsend 8 to 22Sp. 100 |F.p. [ 2-5 [ 103 10U« Mid Kent Wtr. 1V»% Red. Deb. 1095... 103 I — .. 

- „r i i<s ♦* conn nr i_ Lacklustre conditions urevailed i®® f.p. • 215 1 ioz**’ iooij Do. izu%Reo. Det>. 2005_ 10214 ' 

improved 15 to 890p after win- . . n n»I«ne “n- IC30 ‘ssisl i2»i, 12 mm Southern wtr. 9* Rod. Prf. 1000 .. 1214 

mng the UK account for the ,n Traded Options. Total con- »97i« f.p '26/4 ioou oai«Mtd-Su«Mxwtr. 12 % Deb 2010 10014 ,+ >4 

McDonalds hamburger restaurant tracts struck amounted to a — f.p. — 100 I ees* Hauoowivo gidg. soo. i2a*%3i/5/aB. 100 \ -.... 

Siln Pnibe . meagre 3,985, •< F.P. ! - 120 loe P. *0. 6.3*Conv. Red.Prt 108 [-1 

Cham, vaiin PoUen closed a ““bre_ww, _ . Fp ;2e/4 87 u rea fudge. *» Cum. Pref. os I 

Similar amount to the good at « ; F.P. -26M ill 105 3hean»nk Prop. 6gCum.Conv. Prf... l06 ;*| 

cZSS NEW HIGHS AND 91 Jra Izf/I ; Hi* ioJlS^ein SI14— 1*' 

SdjSSE LOWS FOR 1984/5 11 i FP - --|*o‘ l 

^ u srtst its a >” fflGHs t59 > 

while a press mention lifted funds o> 

Aidcoa International, 3 to 105p. Tre “’ 3pe 1 “ hanks <i> 


rrew recommendations brought price of 175 p. 
some response from investors. A rather quiet trading session 
most price movements were in the Building sector left quota- 
cun-ency-inspired, however, the tions showing -gmaii ^nfarwi 
5™. being ICI which movements at the close. Watts 

*r“™, ^re™ °“ * comblna- Blake Bearn e* reflecting satis- 
dom«tic and U.S. bear- factory preliminary results and 
covering to close hardly, changed a proposed one-for-five scrip 
on balance at ,75811. issue, improved 4 to 247p. Week- 


High | Low High | Low Dally , ' 

- J out Ed god ■ 

Govt Sees. 83.77 74.78 187.4 40.18 BlKpaJm-- 1W3 171.1 .,™». w 

a fairly brisk early trade, set- <««»■» b HSS5» 1 -Jmm wb. 4 ^ ideo,, L!^ e S* tlo !2 I * 3 /°J 05 g- f1> 

tied at 210p against a Placing Fixed mt... 87.48 00.03 iso.4 60.63 vaiua....l_te773 82U7 In contrast. Howard and wynd- w 

price of 1750. B (14/S/84) |tOi7iB4)ll*/l1/«> <5/1/76) 5day Averaaft j ham Slumped 10 to 40p. albeit Brown (Matthew) !/«« 

A rather quiet trading session Ordinary-.. 10843 7563 |io24.6 j 49.4 5 15 » fi in a thin market. ^ w»m stake 1 K™ 1 “ 111 

in the Building sectorlrft q uoS- kt8,8/«. Jjag - - 1B5 ‘ 5 15aB Slwgh Estates gamed S tolS5p AHd> cHEMicju^a 

tions showing Tntvarl Gold Mines 711.7 430.6 734,7 43.6 Bargains 1563 164.1 On Consideration Of the £46{m Cory (Hmu) 

mZarnTTfiieS. wSts <ww4) * xm kiatm k»/w/7i) vaiua .—^724.6 756.4 property revaluation surplus mmlm UJ A "*>*“^52 ( 

Blake Beanie, reflecting satis- 1 1 “ - 1 announced with the annual re- 

factory preliminary results and ?”? htt ?. JLJ > iPr- a u.?^ c,t ' tor * *■ 

a proposed one-for-five scrip ^^rersion ^ & “5™^^ 

issue, improved 4 to 247p. Week- Profits forecast, raided 13 to results, while Mlerogen came on rallied 5 to 453p. 2«vie« vc m 


LOWS FOR 1984/5 

NEW HIGHS (59) 


Gold Mines 711.7 439.6 734.7 

(9/3fl4) 25 1/am kl5rt/BB| 


BUILDINGS (11 
Watts Blake Searne . 

CHEMICALS (Si 

AlWa Woteteaholme RWk 


RIGHTS OFFERS 


"Closing movements in both the end Press mention stimulated 273p, while Home Charm, still offer at 320p, down 30. Hlero- 


roperty . reraluation surplus a , } A snia 5 e % Clarm 

mounced with the annual re- Benulis ibuen 

Uts. Elsewhere in a quiet S£KS?a Sw “"® Group 

roperty sector. Stock Conversion . “rfigra^cALs <si 

illied 5 to 453P. 

Continuing speculation of a Se “ 1 ** fG- engineeki ng isi 


FT Ordinary ‘share index and interest in Minders, 4 higher at benefiting from a reemit recoin- vitec jumped 8 to 7Sp in bld from P& O — fuelled bythe |n/».m M ni*r 

FT-SE 100 share index were in- 177p, and Benford, a penny mmdation, advanced 8 more to response to Press comment and weckend Press — Ufted Ocean j^ira jwe 

significant with the former 03 dearer at 66p. 300p. Chloride hardened a couple of T™** 01 * 4 P J^ l 9 mmsik ‘ ‘ 0 W 

down at 963B and the latter LS Io Chemicals. Alida Holdings Early interest amwg leading pence to 36p for the same ^LHP, ch S hSmSST ***<*<»* 

up at L278L3. featured a jump of 14 to 186p Stores centred on Debenhams, reason. Energy Services rose ***** in Shippings, .liquidation gSSTS***-* PJ USU 1 ^ 9 . 

CurrenUy dominated by move- following good annual results, which touched 218p before dos- 6 more to 9Gp awaiting further f #JSS C S£5ta» P SSaI 1S a* 1 ^ Suf SSSwfSI w.*r tattertw 

^ ^ 5 ,, t r«p otew0rtly SS»'^ g s ^ n ™o£ 2 ifi sr opmen,s “ *• whMT'S^^fsSS: -~-ZST 

IpSradic priStaklng ftJm over! Ma} - npr vnnc cfcL^at^S? QneenswV ’ “■ With the exception of^ers, ^ 

seas MMinwc mot fttti-, Mail-oraerS nervous changed at 188p. which improved 7 to 253p on r'! 111 


ments in the exchange rate. Gilt- while H. Cory wov no 
edged securities' moved lower. 2°* 1 8*^ of 3 to 47p. 
Sporadic profit-taking from over- » j, 
seas sources met little resistance Mail’OfuerS nervOflS 
and longer- maturities drifted The threatened disruption to 


were unchanged at 34t>p. case- industrials cn 

where in Shippings, liquidation gggtata»<a.a r> sm nmey 

of speculative positions cliped copeo Attoun wane rottcriw 

3 from Reardon Smith, at 24p, courteey 7 w* ( w ^ b t m 

while the A shares were slim- wm«or sec*. 

larly cheaper at 12p. Lyle, how- n« uu w reiev&ion semen 

popr hanlanAil a rniinlp nf m>nn> P/BlOfnt Entcraiw. 


With the execution of Vickers. larf y cheaper at 12p- Lyle, how- 
hilvh imnS 7 tn ever, hardened a couple of pence 

tuch improved 7 to *wp on . I 7 n- tho Rank of Ci-nt land 

rrpr™ inflnMrK mnwinCTlK t0 *‘P» * B . e 01 SCOlUUla 


Ihorn EMI, 12 better at 408p, currency influences, movements ^-‘IftwrSa ff^ner cent. 

trained Ip^orc viprp COUtTOIS 0.00 PCT Cent. 


back to settle i lower in places, postal services unsettled Mail- ragmned composure after last in the Engineering leaders were Te3 ^ s moveme ^ gene. 
Domestic cash shortages eon- orders. Freemans, which re- weeks fall of 34 winch followed ins i gnifica nt. Elsewhere, Laird r-n^flned ,n the mnrp soecu- 
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Land Investors Priest Martens 

Lead Edinburgh Tst. Rosctwugti 
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Issue 

|2 

Latest 

Renunc. 

‘ 1984/85 
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High | Low 





178 

225 

Nil 

F.P. 


lBpml 16pm Bespak I0p..7. 

275 I 835 Blbby (J) 50p 

223pmi 166pm Bullough ZOp 

48pm t 40pml*CSR A81-. 

lOpm 8pm FKI Elactrfeala 10p_ 

78 pm! 67pm/Ftecns..„ 

65 

A8Z 

36 

246 

Nit 

Nil 

Nil 

Nil 

16/6 

31 5 

70 

13«v 

Nil 

F.P. 

26/4 

6pm' >vpmLlackson EspliC l 

14>e' 12 iLyle Shipping Prefd. 5p„.. 

A8QJI 

650 

7 

Nil 

F.P. 

Nil 

28* 

3pm j SiepmjvOllSaarch— — 

383 } 360 R.E.A. Hfdgs. 

33| 

190 

316 

F.P. 

F.P. 

Nil 

12/4 

31/5 

1B/4 

65pm] 36<4pmli<Sangers. — 

204 | 1931c STC ...» — 

36pm 29 pm Trafalgar House 2 Dp 

240 

Ml 

13/9 

28 pm' 25pm( /Vatmoughs — — { 


US T« 

S& “ 


41 pm !— 2 
Bomi-z 
63 pm:— I 
31 pm |-2 


13 

17i«pm ..... 
Eiipm 1 — 1 


62pm' — 
198 ■— 4 
20pm -..., 
llpm'-i 


•T*™ rally confined to the more specu- ocean Transport 
“1 B. Smallslutw "> 

* advanced 4 to 47p following a _ _ . textiles m* . 

SS newsletter tip, while occasional gSUM.! "oFT* Morrte 
interest was forthcoming for taj 

S® 4 Atkins Bros. 6 up at 134p. Albert f!X“s^v IKX' '*■ J ”* ¥ 

SS Mailiii. ann^r^ts due to- 

morow, hardened to 57p, but p«roiet 


m«ietw*rrilnde^ MwS. * «*»mt * Grattan. 170p, Further caotious comment ahead figures^ and propored on^for-two tor L 

pUed wS?M^ NoWdTiJSre rod Bnpim 98p; the last-men-, of the ^ «p ojU, Atkins Bros. 6 up at 134p. Albert 

made for sunnlles of either The timed is scheduled to announce Jbe shares in June, left Bntfah to the good at 276p. Camford, Mar tin, ann ual results due to- , UmrMrl ® ,L 

Sf full-year results today. Press Telecom a penny lower at 14to. reflecting favourable Pres men- moroW( hardened 2J to 57p. but SSSSS? 

comment .highlighting asset CEC eased 2 to 184p as did non. edged up 1* to 35|p, but seUers predominated . in Robert 

values and takeover potential Plessey, to 190p. Elsewhere, Planet Group eased 2 to 80 p fol- n Lam. 4 off at 20p. 

tianche Conversion 9$ per cent . ganmnud constant inquiry for Oceanlcs swung wildly in active lowing the full-year statement. Lam * NEW U 

2004 - ■ Bemads which advanced 24 to trading following the move Helped by reports of a surge in Trjcentrol a gain euectri 

■■ip ■ — . . gii; Courts A, ll2p, and Canters whereby founders, Messrs Aird machine tool orders, Jones and _ , , J ^ . . chuangt __ 

; Windsort Secs, jump A. 80 p, also responded, while and Alien, have put the com- Shipman improved 2\ to 72p and . Dealers reported a disappoint- o*G**m 

------ - * *-- — — - — - — Elsewhere, bid me ,ev ®‘ * activity m leading T 


Wlodsort Secs. Jump _ 

Windsor S ecuri t i es hi g hli g hted MartixT Ford, buoyant of late pany up for sale to a suitable IT 4 to 242p. Elrewhere' bid jg* 1 . aI _ ac 5 iyi ?_ m ‘ " ’ u « 

« find Uai^mo?sectiM-, rating following similar . mention, cash-rich - biddm; -<he shares hopes left Birmid Qnajcast 2i otig.wtuch eased w ly on before 

10 to 60p.‘ after 82b, on the attracted w call " option business advanced to 170p but retreated dearer at 85p. f*?®* 11 ® re< ?w e J7 ir L? e xmoob Fane 

M Moacdnai t that Lander In- arid hardened a couple of pence to 130p and fell further after- Leading Foods displayed no set L ate ,, " 

SSSXMlnSwtediakike tour. ^6o»n ■ on trmi^r ^ 


NEW LOWS (U) 

ELECTRICALS (11 


tSSSk 


ENGINEERING (1) 
INDUSTRIALS («1 


MMlm Paae 


Ctarfc* (Ocmat) 

ER Cl) 


jaw aunuouu. sacu wc« hmrrty m 

finally 8 better at 714p, aided coo*. t«* •«»*„_ 
by the rise in the dollar against New market JmsTS m 

sterling but BP ended The day M . nb< _ nh & «» 

a couple of pence easier at 53?p, overseas traders n> 

RORn. NeSCO IIIH. 


in the Lloyd's broker to nearly mely depressed last week, fol- balance atU5p. Kotauex feu j. Sainsbnry added 4 at 3l4p. rp i Hwwrte 

SI per 1 cent. Sedgwick finned lowing a broker’s downgraded 8 to 180p following the annual but Sown tree Mackintosh “f. ?? enirtorBi 

— ■ . ■ — — “ ’ softened a couple of pence to after 535 p p> mh« im 

■ FT-ACTU ARIES SHARE INDICES frid 

rn tarttatt «f Ertwte »d the FMIty if Actari« w^es Hotel, fen 12 S2LZ 


Zrrf' ft rrT^n“ r! rzi'iZ? Weekend press comment on Money was given for tlie call 

«>e _kt- 5 per cem atoe held FRIDAY’S of Bum® Development, New T «— ■» •» 

ssusrsusaaa active stocks ^ « d^ „ _ - 

fo r Ap ril 10. . , „ over bid by Enter prise Oil con- s***! 00 bargains mcordsd in stock tompMeij wpme boit ACTIVE SHOCKS 

£££ tinned to direct attention to omeuun. KSSu vsSfSS «««•«"«» ^ «w • 


Renunciation date usually last day far dealing free ot stamp duty, b FIguree 
baaed on prospectus estimates, d Dividend rata paid or payable on part of 
capital, cover baaed on dividend on full capital, g Assumed dividend and 
yield, u Forecaat dividend cover based on previous year's earnings- F Dividend 
end yield based on prospectus or other official estimates for 1985. H Dividend 
and yield based on prospectus or other official estimates for 198*. Q Gross. 
p Panes unless otherwise Indicated. 1 Issued: by lender. | Offered holders of 
ordinary shares as a “ rights.'* "" Issued by way of capitalisation. 5§ Rein- 
troduced. 11 Issued In connection wfth reorganisation merger or takeover. 
■ Allotment letters or fully-paid. || Introduction. 4 Unlisted Securities 
Market. S Placing price. T Figures assumed. tt Official London Listing, 
ft Dealt In under Rule 535(3). t Comprising 100 Prf and one Ptg. share. 
8 Figures or report awaited, tt Units comprising 5 Ora„ 1 Warrant and £2.50 
nominal of com/, (lock. 

OPTIONS RISES AND FALLS 

First Last Last For YESTERDAY 
Deal- Deal- Declare- Settle- Ri*e* Fans Same 

logs tags turn meat R ^5r'*— s 8 76 22 

Apr 1 Apr 19 July 11 July 22 c ‘5S2gn gSTd. 9 5 to 

Apr 22 Hay 3 July 23 Aug 5 Industrials 270 293 882 

Stay 7 Hay 17 Aug 8 Aug 19 Financial & Props... W 83 320 

OBs mu ,„„„ 22 32 70 

For rote indications see end of Plantations asm 

Shore Information Service wines 5 Z 

Money was given for the call 

of Barrett Development*, New To “ ! * 597 574 1 * 542 

London OH, Sound Diffusion, 



1° 2KP„ Tac !? le Triceutrel which rose 5 more to 

Investments had placed its entire a year » s high of 238 p 

51 per cent stake in the com- Second-line issues were 


re TO Stock 

Wool worth 

were 


No. of Fii. 


Tinted Abo « average activity was noted In 

OCeimleS v/T¥ IW S?®r. « ^ CO ?_r*‘ 1,18 tallowing stocks yesterday. 


changes close change sources. Martin Ford, Southwest 


pany with various institutions at featured by Petrolex which ,c * - 

around S5p per share. jumped 8 to 88p. after a 1984-85 gjjj - ^ il 

1 * 7511 *. high of 84p reflecting the profits prudential ... is 

4s BO. Wills ativanee recovery detailed In the defence btr 13 

Lading, m.scel.aaeous to ™ P . 


dustrials traded quietly and &om Oyde Pet^eum; the latter gSia aTwiro 


ended the day on a slightly easier hardened 2 to 97 d 
note. Elsewhere, George Wills, 
reflecting further consi deration «01QS 10WBT 

of the preliminary figures. The dollar's rally halted the 


Legal & Gen... 13 

Lonrbo 13 

Shell Trans ... 13 
BAT Inda ... 12 


advanced smartlv to close 20 four-day rise in mining markets, 
higher at lfilp. Pearson traded in particular South African Gold 
firmly at 705p, up 12, following shares. Bullion opened on an 
acquisition Dews; the preliminary easier note and continued to 
statement is due today. On the lose ground throughout the ses- 
other hand. Christies Inter- sion prior to closing a net S8B75 
national, also awaiting annual off at S32L125 an ounce, 
results today, gave up 9 at 596p. The Gold Hines index gave 


LONDON TRADED OPTIONS 


_ _ „ „ . Closing Day's 

Resources, Seltacourt, John suck price change 

Brown, Berkeley Exploration Aah 142 — 7 

and Production, Duport. West- Bameiia .............. — 87 +24 

land. North Kalgurll, Charter «^ n h ( ”* 1U 

Consolidated, Marks and Spencer, fci .. I"!!!!!!""” ra -3 

Castle (GB), Am strad Consumer New London Oil 210 — 

Electronics. FKL A. F. Bulgta, North Kalgurii 47 - n 

Bardsey, InterClly. Cifer and °^.J r3ntpon ■ — *J 

Dufay Bltumastic. No puts were rS£* „”~”n iw -8 

reported, but a double option Shell Transport 714 + 8 

was Struck in Amstrad. Television Services .. 235 +12 


Oct.1 Apr. Jiy. 


May I Aug. Nov. | May I Aug. I Nov. 


Buying in 


limited market up 7.7 to 507.5. 



gold c 

GOLD C 
GOLD c 


SILVER O 
8.TL C 
8<H_ C 
6/FL C 
S/FL C 
81FL C 
SfFL C 
SJFL C 
SfFL C 

81FL c 
S/FL C 
SfFL C 
ta p 

«/FL P 
*/FL P 
S/FL P 
8/FL P 
SIFL P 

s tn. p 
siFL p 
8/FL P 
S>FL P 
S/DM C 
£fS G 
£/S P 
£.'S P 
£lt P 
£il P 


ABN C 
ABN P 
AEGN C 
AEON P 
AH C 
AH P 
AKZO C 
AKZO P 
AMRO C 
AMRO P 
GIST C 
HEIN C 
HOOG C 
HOOG P 
KLM C 
KLM P 
NECK.C 
NATNC 
NA7N P 
tPHILG. 

■PHIL ' P ' 
RD C 
RD P 
ROBE C 
ROSE P 
UN1L C 
UN1L P 


8340, — I — 

S3 GO — j — 
8380; — I -- 

Juno 

8700 20 : 99 

FLS4S; 47 [14.30 
FL350 51 11.60 

FL355 590 9.10 

FL360-' 118 7.30 

FT. 365 27 5.80 

F1^70» 47 1 4.301 

FL375; 94 I 3.50 

FI .380- lO 2.40 
FL3BSi 15 ! 8 

n.3B0. 7 / LOO 

n.396f 81 I 1 

FL395i 166 1 230 
FI. 330, XB1 ; 3.80 
n.3S5 91 i 630 

FL3401 57 ' 6.20 

FT. 345. 91 ! 9 

n.35tf 42 'll 

FI.3S5' 96 34 

FI. 360 80 16.90 

FL370: 333 ,82.60 
FL380 19 • 33/ 

DM.330 76 : 3.20 

BUG 3 8.70/ 

8US; 85 l 0.40 
8110 20 . 1 
8116 — — 
8120 50 1 4.60 


88 114.50 
40 9 

35 I 6.50 Ai 
Sept. 

27 | 50 | 

15 1 14.50 b| 

66 112^0 b! 


1 , 27 ; 832 1.40 
4 ; 19 I m 


- . - 18654 

— ‘ — iFI.351.4fl 


1 SB 

38 7.50 b! 

3 ■ 6 J 20 B 
50 ■ SBl 


53 ! 15 A. 

12 -18.60 A; 
16 180.40 , 
9 f 84 A 


I 9.20 ' 

I — i 


OB 10 il4.60 B- 
- , SO I12JOB: 
9 8 146 ,10.60 Bj 


10 ' 7.50 B: 
17 j 4.608) 


— ! DM811.30 

— iS 122.35 


50 1 4A0 F — t — 


Apr. 

F1.400! 41 730 i 

R.30O- 50 1 0.70 < 

F7.1501 115 : 33 

FL180; 13 ! 3 JO 

RJ20] 60 2 

RJ80 1 48 , 9 ) 

n.110! 454 I 8.10 ? 
FLllO' 187 8.80 : 

FL76* 3 ■ 0-6O 

FLTOl 6 I 0.40 
FL190) 47 > OJtO ) 


1 '14.50 BJ 4 | 19 
7 8.30 1 — I — 


Oct. 

19 FL.404 


177 ! BjBO a) 
79 I 7 JO > 


67B , 7.50 
55 I 8.60 
121 3.20 

4 : 3.50 


Fi.l60> 57 1 0.90 I 59 ! 4.10 

FI, 60' 145 < 020 • 48 

FT. GOt 1BZ 3 ■ 103 

FT. 60, 154 . 1-20 A’ 61 

F1.6S 55 < 0.40 ! 86 

F1.190'. 46 • 3^0 ; 95 

FL70 1S4 • 1 10 

FL70J 120 ' 1JS0 l 261 

FT. 60, 813 MO 1 856 


■ OJOi ■ o 

4.90 ! 39 


FL60- 458 | 2J0 . 

FL180' 386 19 i 

FL210. 10D 1 11-60 A- 

FL7S - - 

FL75 18 I 3.70 ; 

FL340 5 • 5.50 i 

FL32D 17 ' 0.40 . 


61 i 3.40 I 
86 ! 2.20 A- 
95 ■ 7.10 . 
10 i 3.50 ! 
261 , 4 j 

856 ! 130 . 

337 • 4.40 ' 


— { — ( FL1»»3,M 

9 11.60 IFLfiYS 

72 * 730 rn.lSBjM 
50 8 y 

16 3.60 .n.73.50 

1 ‘bati.i3i.50 

1 I 6.10 -FLl 56.50 

3 4.60 IFL67.5Q 

39 4.70 B. „ 

10 5.10 iFI.6B.B0 

14 10 fliSsjo 

6 j 5 FL69.40 

322 . 2. BO HUM 


188 I 4.90 
10 80 


‘so imdb.io 


- !fl ^.70 
.40 ,, 

15 :FI.34130 


TOTAL VOLUME IN CONTRACT! 21,392 


Imperial Gp-J 1 
1*183) )l 

2 


Cons. Gold 460 76 
(*52Tj 600 36 

550 8 


35 I — 
21 26 
15 I 18 
7 




4 — 

3 16 

7 33 

48 



BL Tefeoom 80 63 
1*141 1 90 63 

100 43 

110 35 

120 88 
130 151* 

140 5 


Apr. 1. Total contracts 3,985. Calls 2,856. Puts 1,129. 
* Underlying security prloc. 
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9 Flgmes Or report tomltett. 

* Not rtftawly UK lined; deaflng, pen Uue d rerter ftate S35(4Ka}. 
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REGIONAL & IRISH STOCKS 

The following & a selection of Regional end Irish stocks, the latter being 
mimed in Irtsh currency. 

Albany tnr 20g 1 U2 I — .. I AraetL. 

Craig 4 Rosea 

FWrePto-Sp 
H toons Brew. 

Kelt LM) 25a 
loMSbri. EL- 

HUSH 

Each. 12% 1905— [ 

NaL9t«%84t89 
Flo. 13% 97/02 



OPTIONS — 3-<noiitta cafl rates 




Tamer NevraM — 
UniHtef- 
Vkteri- 



OarttihalL. — — 
Premier .. — — I 5 

She#—— 160 

TnctmrtH- — — JU 
URn tra e r . — Jl9 


UWPtoSM 

l7*3Pak/PKk. 


S*jRank0rg(W_Zj32 


HwnEMI. 

TnstHooses. 

A gaieettaa af Options traded is fires or the 
London Stock tokaigt Report page. 
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COMMODITIES AND AGRICULTURE > ' 


London tea 
values at 
lowest level 


Zinc producers 
lift European 


World sugar 
stocks 
forecast to 


Hybrid varieties offer the promise of yet higher yields 

Wheat set to reap benefits of good breeding 

BY A CORRESPONDENT 


in 18 months 

By Our Commodities Editor 

THE DECLINE in tea prices 
continued at the London 
auctions yesterday with values 
slipping to the lowest levels for 
nearly 18 months. The indica- 
tive price for medium quality 
teas was cut hy 8p to 224p a 
kilo and low medium quality 
teas by lOp to 178p a kilo. 

Traders said the auctions con- 
tinued to be depressed by a 
surplus of supplies, particularly 
of plain (low medium) teas. 
India was exporting more than 
expected earlier in the season 
and Mere were record crops in 
African tea-producing countries 
following excellent rains. While 
demand is reported to be still 
good for bright, liquoring teas, 
there was a lot of unwanted 
plain tea around that is marked 
down in price each weelc 

The London Tea Brokers 
Association said there were 
43,247 packages on offer at 
yesterday's sale, including 
12,600 packages in the offshore 
section. 

Assams met with a limited 
enquiry and lost lOp to 14p 
with a number of withdrawals. 
Bangladesh teas were generally 
lOp to 15p lower with poorer 
qualities neglected. Africans 
started 5p to I5p easier but 
closed 15p to 20 p lower with 
plainer teas unwanted and 
mainly withdrawn. A few 
better quality Ceylons sold well 
but mediums were irregular and 
often lOp easier. Offshore teas 
attracted limited demand, 
except for brighter descriptions 
which were firm. Others, were 
sold, shed lOp to 15p. 

• Colombo — India's decision to 
reduce its minimum tea export 
prices will further depress Sri 
Lankan tea prices. Colombo tea 
broker Eastern Brokers said 
reports Reuter. 

It noted in a market report 
that India has cut minimum 
export price to 31 rupees per 
kilo from Rs 35. 

Average prices at the 
Colombo auction had fallen 
Rs 12 a kilo since February, it 
said. 

Trade sources said the decline 
was due to oversnpply on world 
markets. 


selling prices 

BY JOHN EDWARDS, COFMOOfTIES EDITOR 


ZINC PRODUCERS lifted their 
European selling prices yester- 
day, but to different levels. 
Metallgesellschaft, of West 
Germany, started the ball roll- 
ing by increasing its producer 
price from $925 to $950 a tonne 
and Billiton quickly followed, 
raising its price to ¥960. It Is 
now up to other producers to 
see which way they jump. 

In February they took the 
cautious approach and plumped 
for a rise to S925 (from $900) 
although some producers an- 
nounced an initial increase to 
$940. This time the “ hawks " 
are expected to win the day and 
back Billiton's move to S960. 
Last night two other companies. 
Noranda of Canada and 
Penarroya of France put their 
prices up to $960. 

According to producers, there 
is a genuine shortage of zinc 
supplies on both sides of the 
Atlantic at present Persistent 
buying by and the Soviet 

Union, as well as good demand 
in Europe and the U.S., has 
reduced stocks held by pro- 


LONDON METAL EXCHANGE 
WAREHOUSE STOCKS 
(Changes during week ending 
Mar. 29) 

(tonnes) 

Aluminium —7.275 to llf.175 

Copper —3,675 to 89,500 

Lead -2,175 to 49,300 

Nickel —156 to 5350 

Tin +140 to 21,140 

Zinc —350 to 32325 

(ounces) 

Silver +1«U>00 to..J339WK» 


ducers to a very low ebb. 

A scarcity of nearby supplies, 
especially for delivery just 
before Easter, helped push the 
cash price of standard grade 
zinc np by £32 to £790.5 a tonne 
on the London Metal Exchange 
yesterday. The three months 
price gained £17.75 to £736.5 
partly reflecting the easier trend 
in sterling, hut also signs that 
the “ squeeze " on supplies 
available to the market is now 
extending to delivery dates after 
the Easter holiday too. 

The weaker trend in sterling 
brought a generally firmer trend 
in other base metals. 


EEC to prosecute Britain 
over ban on milk imports 

BY IVO DAWNAY IN LUXEMBOURG 


THE EUROPEAN Commission 
is to press ahead with legal 
action against Britain’s ban on 
imports of fresh pasteurised 
milk from the Continent as an 
unwarranted restraint on trade. 

Dairies fear, however, that if 
the UK loses on fresh milk it 
will be flooded with cheap im- 
ports from the Netherlands and 
FTance, resulting in the death 
of doorstep deliveries and lower 
overall consumption. 

The Ministry of Agriculture 
said yesterday it would fight the 
action on die gsctisds that 
Continental milk fails to meet 
Britain’s rigorous health stan- 
dards. 

Two years ago, the Commis- 
sion successfully prosecuted 
Britain for similar restrictions 


on ultra heat treated (UHT) 
milk, though subsequent im- 
ports have had little impact in 
the UK market. 

The case has been expected 
following a ruling by the Com- 
mission's legal staff last 
December which found the ban 
to be a prime fade breach of 
Community rules on the free 
exchange of farm goods. 

Technically imports are not 
banned, but face treatment and 
rebottling regulations that make 
importing uneconomic. 

Britain will argue in court 
that It is seeking to regularise 
the position in talks on common 
dairy hygiene standards that 
have dragged on without agree- 
ment since 1968. The court case 
is expected to take a year. 


rise again 

By Richard Mooney 

WORLD SUGAR stocks, already 
at about 88m tonnes, or nearly 
five months' consumption, are 
likely to rise another 2.14m 
tonnes this year, according to 
the latest estimate from C. 
Czaraikow, the influential 
London trade house. 

In the March edition of its 
sugar review, Czaraikow puts 
1984-85 world production at 
98.45m tonnes, up from 9624m 
estimated in its November 
review. The 1985 consumption 
figure is now estimated at 
96.31m tonnes, compared with 
96.06m in the November review. 

The increased production 
estim ate, which reflects a 
general improvement in crop 
prospects, is no great surprise 
to the market. Traders have 
been steadily upgrading their 
output projections in recent 
months. 

Czaraikow expects world ; 
supply to fail short of demand 
next year, but only by about lm 
tonnes. It warns, moreover, that 
this prediction is extremely 
tentative at this stage. At this 
time last year most analysts 
expected 1985 consumption to 
exceed 1984-85 production by 
lm or 2m tonnes. 

• INDIA'S sugar exports are 
expected to fall to 156,000 
tonnes in the year to September 
from 814,000 in 1983-84. Mr 
P. A. Sangroa, Minister of State 
for Commerce, told Parliament 

The expected decline was due 
to low sugar carryover stocks, 
increased domestic consumption 
and a steep fall In output 
during 1983-84, he said. 

• INDIA will sell 170.000 
tonnes of iron ore to China in 
the year to March 31 1986, and 
2m tonnes each in 1986-87 and 
1987-88, a government trade 
official raid. 

• UK intervention grain stocks 
passed 4m tonnes In the week 
ending March 30, the Home 
Gr own Cereals Authority said. 

• THE AGRICULTURAL Mort- 
gage Corporation has cut the 
interest rate on all new vari- 
able rate loans from 15.5 per 
cent to 15 per cent to reflect 
the recent reduction in market 
rates. Rates for existing vari- 
able rate borrowers will be 
reviewed on June L 


W HTT.T! BRUSSELS officials and 
agriculture ministers grapple 
with the problem of the EEC’s 
grain mountain, plant scientists 
are bending their minds to the 
creation of yet higher yielding 
varieties of cereals. 

Over the past 20 years UK 
wheat yields have increased 
from under 4 tonnes per hec- 
tares to a record 7.6 tonnes per 
hectare last harvest. It is esti- 
mated that more than 60 per 
cent of the increase was the 
result of improved varieties. 

There is every sign that this 
improvement in the genetic 
base of the cereal crop will con- 
tinue and even accelerate. 


A dutch of new varieties 
combine excellent yield with 
much higher grain quality. 


Already there are new 
varieties of wheat being pre- 
pared by seed merchants for 
release to farmers over the next 
two sowing seasons. These will 
raise standards dramatically. 

In the longer term, new tech- 
niques are being employed by 
breeders which promise a 
quantum leap in both yield and 
quality of cereal varieties. 

Much of the breeding work 
which has made winter wheat 
so attractive to British farmers 
has been done at the state-run 
Plant Breeding Institute in 
Cambridge. A highly successful 
programme there produced. In 
1972, the variety Maris Hunts- 


man, offering a previously un- 
heard of 14 per cent yield 
advantage over the standard 
varieties of the day. 

It Is a sign of plant breeders' 
success that today Maris Hunts- 
man has been replaced by a new 
generation of varieties. Their 
secret is a shorter, stiffer straw 
better able to cope with the 
modern farming regime of high 
fertiliser inputs. 

Those varieties are now under 
threat from another clutch of 
wheats which combine Hipfr 
excellent yield with mud higher 
grain quality. 

Next autumn farmers drilling 
the new wheats. Brimstone and 
Moulin, will be able to grow a 
milling wheat crop which yields 
as well as a crop of feed wheat. 
The older bread-making types 
carry a yield penalty of at least 
5 per cent. 

In barley, however, the plant 
breeding progress has been 
much les marked: apart from 
some quality improvements, 
breeders seem to have reached 
a plateau. The implication is 
dear: other things being equal, 
wheat (the main surplus grain 
in Europe) will prove in- 
creasingly attractive to farmers 
in comparison to barley. 

But progress In conventional 
plant breeding is only half the 
Story. 

An increasingly close work- 
ing relationship between 
breeders and chemical com- 
panies is producing startling 
results. 

The most immediate is likely 


to be the production of hybrid 
wheat varieties by the end of 
the decade. 

For reasons not fully under- 
stood, hybrids — the first 
generation progeny of different 
varieties — perform more 
strongly than in-bred lines. This 
“hybrid vigour" has been 
widely exploited in livestock 
breeding, horticulture and some 
other agricultural crops, notably 
maize. . ^ 

Until recently, however, it has 
not been practical to produce 
hybrids of cereals. Now that has 
changed. Chemists at Shell and 
Rohm and Haas have indepen- 
dently developed chemicals 
which include male sterility and 
thus allow field-scale production 
of hybrid seed. 

The two companies last year 
entered competing varieties of 
hybrid wheat into official trails 
in the UK. If all goes well the 
first seed could be commercially 
available in 1988 or 1989. 

In France, where the pro- 
gramme is further advanced, a 
small amount went on sale last 
autumn. 

The cost of producing these 
hybrids is high. The seed will 
retail at about three times the 
normal price— or well over 
£600 a tonne at today’s prices. 
But if this new generation of 
seed delivers the 15 per cent 
increase in yields which trials 
indicate, the high price will be 
worth it 

Hybrids, like Maris Huntsman 
before them, could raise the 
national benchmark of yield 


overnight. Current brvedin:: pro- 
grammes. by comparison, an 4 
reckoned to have the ability to 
boost average yields by between 
1 and 2 per cent a year. 

Looking ahead to the nevr 
centurv, genetic engineering 
mav allow scientists to supple- 
ment conventional acci hybrid 
breeding programmes by «n **Ti- 
ing particular desired charac- 
teristics into new varieties. 

The use of molecular biology 
to improve cereal varieties 
could increase diwMw' resis- 
tance. boost protein content and 
perhaps even allow cereals tn 
manufacture their own nitrogen 
fertiliser — as well .is simply 
raising yield. 


A close relationship 
between breeders and 
chemical companies is pro- 
ducing startling results. 


This work is at a very early 
stage. Scientists have yet to find 
a way of successfully transfer- 
ring isolated genes into cereal 
plants, although this has been 
done with potatoes and tobacco. 

But it is the potential of these 
new techniques for the produc- 
tion of higher performing — and 
higher value — seed which lies 
behind the current interest or 
chemical companies in the seed 
business. 

ICI's recent purchase of a sub- 
stantial minority holding in the 
U.S. company Garst Seeds was 
only the latest in a string of 
similar acquisitions. 


Late spring dampens hopes for Soviet grain crops 

BY PATRICK COCKBURN IN MOSCOW 


THE LATE arrival of spring 
in the Soviet Union is posing 
a problem for winter and 
spring grain crops, say senior 
Soviet agricultural specialists. 

The late spring may lead 
the ripening of both winter 
and spring crops to coincide 
with the period when the 
country usually experiences 
drought and dry winds, says 
Mr Alexander Nikonov, presi- 
dent of the Academy of Agri- 
cultural Sciences. 

But the outlook for the 
Soviet grain crop at this stage 
is stm positive because thick 


snow cover during the winter 
has protected winter grain 
from cold and is providing 
moisture in the cany stages 
of growth. 

The grain crop has been 
poor in the last two years. 
In 1984 production fell to 
170m tons, compared with a 
target of 240m tons, the 
shortfall being made up with 
Imports worth $&5bn. 

The authorities’ determina- 
tion not to cut herd numbers 
means that livestock wfll con- 
tinue to be fed on imported 


grain if meat output is to be 
raised. 

The thick snow means that 
there is little need for 
replanting, bnt the delay to 
the spring sowing could 
become serious if it con- 
tinues for long. One collec- 
tive farm in the Odessa 
district in the south of the 
country which had completed 
the sowing of early spring 
crops by March 7 in 1984, had 
not even started sowing by 
the last week in March this 
year. 

Meanwhile, India, which 


has become self-sufficient la 
food after bumper harvests 
In the past two years, will ex- 
port 500.000 tonnes at wheat 
to the Soviet Union this year. 

Blrendra Singh, the Food 
Minister, also told parliament 
India had donated 22,021 
tonnes of wheat to drought- 
hit African nations, and was 
committed to supplying an- 
other 80.000 tonnes. 

Indian food grain produc- 
tion in the fiscal year which 
ended on Snnday was esti- 
mated to be a record 150m 
tonnes. 
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LONDON MARKETS 


THE REVERSE suffered by 
sterling on the foreign 
exchanges yesterday sparked 
a substantial upturn in coffee 
values on the London futures 
market. With further upward 
pressure being provided by 
operators covering short sales 
made during the recent heavy 
decline, the July position 
ended the day £34 up at 
£2,247.50 a tonne. 

The tone on the cocoa mar- 
ket was bearish, however. 
Overnight losses in New York 
sparked selling in Loudon 
which was accelerated by the 
easing of recent concern 
abont a possible squeeze on 
supplies available for nearby 
delivery. The July position 
euded £13.50 down from 
Friday's close at £1^73.50 a 
tonne. 

COPPER 


COPPER 

n.m. •+ or 
Official - 

p.m. | + O 
Unofficial, -t 

High Grdo' 

£ ■ £ 

£ 

1 £ 


1148 9 . + 6 

1154-5 

'*9 

3 months 1170- .9 »B.2B 1173.56 

'+8.25 

ScUlcm't. 

1149 +6 

— 

1 “ 


1150-2 +4 

11566 

;+i7.s 

3 months 

1169 70 +9.5 

1172 4 

+1S.B 

scttlcm't. 

1162 +-4 

— 

. — 


TIN 


TIN 


i OH.cUll 


'Unofficial! — T 


Hiqh Gfdc,' X . £ I £ I £ 

Cash i 6669 70 -S4.6 9685-90 +52.8 

5 month;' 9560 70 *50 . 9706 10 ;+40 
Scrtlem't.. 9670 ‘-25 • — — 

Standard. i I 

Cash i 9660-70 -90 . 9686-90 +55 

3 months. 9640-50 ,82.5. 9686-B j+34 

Settle mt. 9670 +90 

Straits. E.lSZS.62 ; 


586-H |+54 


Tin — Momint: Standard: Ttim 
months E9.650. 60. 65. 80. 70. 60. 65. 
SO. 40. SO. High Grade: Cash C9.670. 
65. Kerb: Standard: Three months 
£9.683. 70. Attnrnoon: Standard: Cash 
CJ.660: three months £9.680. 77. 78, 
77. 78. £0. S3. 88. 90. High Grade: 
Throe months C9.700. 06. Kerb: 

Standard Three months £9.690, 85. 
Turnover: 1.740 tonnos. 

LEAD 


I a.m. ;+ or; p.m. 1+ or 
LEAD | Olllclal | — !unofllotal[ -t 

j £ ■“! £ t~£~ 

Cash 298 5-9 i+S.IS: 304.5-5.5 +7.6 

S months 308-Q.S >6 : 314 .5 -+B.5 
Scttleiw't' 299 ' + 5 i j_— _ 

Lead — Morning: Three months £306. 
06. 06 5. 07. 08. 06.5. Kerb: Three 
months £309. Afternoon: Three months 
£209. 09 5. 10. 10.5. 11. 12. 13. 14. 
14 5. 14. Kerb: Three months £314. 15. 
14.5. Turnover 12,875 tonnes. U.S. 
Spot: 16-22 cents per pound. 

ZINC 


a.m. 

ZINC | official 

+ or 

p.m. ' 1 + or 
Unofficial] — t 

£ 

Cash 785.5-90 

3 months' 735.56 
Setllem'tj 790 

£ 

+28U 

+17 

+31 

£ | £ 
788-93 +3.2 
738-7 '+I7J 


MAIN PRICE CHANGES 


In tonnes unless 
otherwise stated 


METALS 


Apr. 1 +or Month 
1985 — ago 


OILS 


•Si ±* 


r. X ‘ + or Month 
ego 


Aluminium— 

Free Mkt..~ 

Copper 

Cash h Grade.... 

S mth5 

Gold troy oz 

Lead Cash 

3 mtlu — 

Nicke I 

Free Mkt 

Palladium az.... 

Platinum oz 

Quicksilver! 

Silver troy cz — 

3 mtha — 

Tin cash.....—. 

3 mthe 

Tungsten 

Wolfram 22 041b 

Zinc — ... 

3 mttu 

Producers .. 


(£1100 
msermi 

£1155.5 
£1173 
8381 
£305 
£3 14.25 

2SB/268C 
8112.60 
8274.25 
8286/295 
1529.651 
646.3601 
j£9687.5f+52. 


+17.5^ 
+ 15.6 
-8J75 
+7.5 
+B.5 


— O.IOj; 
!+3.6 o] 


7.46 

—7.46 


JC9686.6 
(876.70 1 
1875/78 

|£7 90,51 
LC736.B 


+ 54 


+ 32 
+17.; 


8926 | 


£1100 

8H2B/I14 

£1275.5 
£1295 JS 
8288.6 
£329 
£357.5 

2S2/262o 
8113 
8258.75 
8290/308 
026. 3Sp 


Coconut (Phil) iWSOv 1+10 , 8780 
Palm Malayan i8650y 1 + 15 I 8600 

SEEDS 

Capra Phil iS& 00 w jlSSff 

Soyabean (U.8J 18852.78x1+0.7618839.6 

GRAINS 


Barley Flit. Sep 

Maize 

Wheat Fut May 
No. 2 Hard Wint! 


i£se .40 

£152v I 
£123.75 


— 0.05 1£1 18.50 
+ 1 £149.00 

+ 0.50 [£11720 

— ft 


OTHERS 


544.20p 
5|£ 10, 147.5 


S7E 
874/75 
£826 
10.75 
8900/940 


76U»: 


Cocoa Ft. Jun 
Coffee Ft May 
Cotton A Index 
Gas Oil April 
Rubber (kilo) 
Sugar (raw) 
Wogjtops64s 



8831.5 

B6.5p 

!Q8£w 

14S2pk) 


4 Unquoted, w April -May. x ApriL 
y May. V March April, t Per 75 lb flask, 
c Cents ■ pound. 


ALUMINIUM 


Alumn ‘m 

a.m. 

Official 

+ or 

p.m. + or 
Unofficial — t 

Spot 

S months 

£ 

889-90 

918-.B 

£ 

+7.75 

1+1.25, 

£ £ 
895- 6 ,+05 
923.5-4 


Amjlgimjicd Mata! Trading reported 
that in :lio morning cash higher grade 
traded at £1.150: three months £1.173, 
7i.5. 74. 73. 72.5. 72. 71. 70. bundard: 
Cathodes: Cash £1.150. 51. 51 three 
months £1.169. Kerb: H<qher Grade: 
Three months £1.171. 71.5. 72. 72.5. 
73. 74. Afternoon: Highor Grade: Three 
months £1.172. 73. 73.5. 74. Kerb: 
Higher Crude: Three months £1,175. 
76. 77. Turnover: 40.505 tonnes. U.S. 
Producers: 67-70 conts per pound. 


Aluminium— Morning: Three months 
£920, 19, 18. Afternoon: Three months 
£921 21. 21 23.5. 24. Kerb: Three 
months £955. 54 JS. 54. Turnover: 9.700 
tonnes. 


GOLD 

Gold (ell S8\ to $320^321 S on the 
London bullion market y esterday. It 
opened firm at S328-328' 3f just short 
ol the day's peak of S328V-3284,. but 
then weakened as the dollar showed 
signs of recovery on the foreign 
exchanges. The metal was fixed at 
$324.65 in the morning end $321.10 in 
the afternoon. It Ml to a low of $317- 
319. but selling pressure easec as 4 
technical support level was approached, 
with ehort-eovering also haiping gold 
finish comfortably above the day's low. 

GOLD BULLION (fine ounce) Apr. 1 

Close W20V3ai»t (£26214-263) 

Opening 8326 3261s (£265i«-2654«> 

M'nl'g fix. S324.65 (£262.0061 

AIT n-nflx. 8321.10 (£268.6081 

GOLD AND RAT8KII COINS 



£ TTj £ 
a.m. 1 + or pjn. 
Official j — Junofflolal 

~E~ 

NICKEL 

+ or 


— t 

Spot 1 

4315 20 +80 i 4360-70 1 
4340-501+70 j 4375-80 j 

+88.5 

3 month* 

+45 


COCOA 

Yesterdays 

Close 

+ - 

Business 

Dona 

£ per tonne 

May. — 

2011 2012 

-17.0 

2B25-2M2 

July 

1973 1874 

-13.5 

1388 1970 

Doc. — 

1873-1876 

-10.5 

1887-1874 

Mar. 

1866-1868 

-14.0 

ISM IBB 

May — 

1866 1870 

-I4.q 

IBM 187V 

July — 

1840-1873 

r - 1 



Kris' r*nd.S331 33 lit 
I< Krug. S17O-Z70I* 

U Krug. 986tfl-87i* 
1/10 Krug. 835-35 U 
Mapl eleaf 8331-352 
New Sov. 875 U 76 
>1 Now Sov 84511-46 1* 
Old SOT. S75i«.77 
820 Cagle 8440480 
Noble PUt S2B6 14-888 is 


(£871-2713*1 
(£13914 1394a) 

(£70V?1>«) 

(£2814 985.) 
l£2?X-27m> 
(£61 is -62 m 
t£37it-375*l 
<£61*» -631*1 
(£3604 392*0 
(£33214-235) 


Sales: 6.624 (1665) lots of 10 owmsa. 
ICCO indicator prices (U.S. cents 
per pound). Daily pries lor April 1: 
106.13 (107.62); five-day average lor 
April 2: 108.28 (106.86). 

COFFEE 

In quiet conditions pricss improved 
againat lower starting and a steady 
New York dose, reports Draxel. Bum- 
ham. Lambert. Gains were extended 
as the pound remained under pressure 
during the afternoon but dealings were 
light In a £ 10.00 range* 


SILVER 

Silver was fixed 7.45p an ounce 
lower for spot delivery in the London 
bullion market yesterday at 529.05p. 
U.S. cent equivalents of the flxing'levels 
were: spot B52c. down 14c: three-month 
666.05c. down 14.25c; six-month 
681.85c. down 15.65c; and 12-month 
716.0c. d own 15.45c. The meal opened 
at (861.864c) end closed 

at 633-538p (632 -665c). 


COFFEE 

Yasterd'yai + or Business 
Close { — Don* 

March 

2198-03 

1 



+34.02257-85 
+38.5,2285-56 
+34.0.231080 
+ 34.62288-75 
+33.012250 

Sept. 

2278 80 

Jan 

March 

927680 

4230-50 


INDICES 
FINANCIAL TIMES 


Mar. 29jMar. 28IM'th 


290.22 [294.94 | 296.4b | 30 6.67 
(Base: July 1 1952 - 100) 


ear ago 


REUTERS 


Apr. 1 

Mar. 30jM*th ago Yearago 

1895.4 

1925.2 [ 2015.6 ' 2007.4 


(Bees: September 18 1931 - 100) 

MOODY’S 


Mar. 29JMar. 28fM'th ago 

Year ago 

960.1 ! 959.«[ 949.2 

1,080.5 


(Base: December 31 1931 « 

DOW JONES 

ntffl 
ago | 


100 ) 


Dow [~ Mar. | MarTI 
Jones! 29 > 28 1 


NICKEL 

Nickel— Morning: Cash £4.315: three 
months £4.350. Kerb: Three months 
£4.340. 45. 50. Afternoon: Three months 
£4.360. 65. 76, 80. Turnover 1,004 
tonnes. 


WHEAT 


BARLEY 


COCOA 

In thin trading futures drifted lower 
to end the day near the lows. Con- 
sumers end producers were both 
reluctant to enter the market at 
current levels and the only physical 
activity noted was nearby second hsnd 
business, reports Gill snd Duffua. 


Mntft 

if 

i 

-I- or.Yeatardye 
— | close 

+ or 

May _ 
July.- 
8ept_ 
Nov — 

•Ian — 

119.75 

123.75 
9020 

101.45 

105.20 

1 

+0.1f! 116.45 
+0.60; — 
—O.IOj 98.40 
— 0.10; 101.86 
+0.1B| 105.05 

—0.06 

-005 

+0.15 

+O.D5 


PIG MEAT 

Feare that the Danish strike wee 
not completely settled kept the expiring 
April position firm but other months 
wore dull, reports CCST Commodities. 


Month 


lYeste r d, 


n 


Previous I Busin 


close 


done 


Zinc— High Grade OH.cia [/Unofficial 
prices. Cash am £785 5-790. pm £788- 
793: three months am £784-766. pm 
£766-771: Sottlumcnl £790. 

Zinc — Morning: Standard: Three 
months £734. 3 5. 36 . 35. 34 5. 35. Kerb: 
Three months C73G Afternoon.- Three 
months C737. 36. 37. Kerb: Three 
months CT37. 36. 35. 34, 33. Turnover: 
9.975 tonnes. U.S. Pnme Wesiorn: 
45.50-45.75 conts per pound. 


SILVER 

par 

troy 

Bullion 

fixing 

prtoe 

+ or 

L.M.E. 

p.m. 

Unofflo'l 

+_or 

Spot 029.650 

3 months. [046.3 Cp 

6 months.iB61.3Hb 
12monthsl59O.0Op 

—7.46 
-7.4S 
— S.Sfi 
-7.BS 

6300 

648p 

—6 

—6 


LME— Turnover: 
10.000 oz. 


88 (30) lota of 


Morning: Large 1st ring thru months 
545: 2nd ring large cash 530.6: three 
months 547. 47.5. 48. Kerb: Three 
months 547.9. 48. Afternoon: large 
1st ring three months 550.0. 


Sales: 1.245 (1978) lots of 5 tonnos. 
ICO ind i cator prices (U.S. cents par 
pound) for March 29: Comp, dolly 1979 
133.72 (133.91): 15-day average 133.01 
(132.90). 

COTTON 

Spot and shipment sales In Liver- 
pool amounted to 40 tonnos. Fsw deal- 
ings occurred with only limited offtake. 
Operations ware directed towards 
American qualities. 

RUBBER 

PHYSI C A LS - -The London market 
opened slightly easier, attracted vary 
littla interest throughout the day end 
closed quiBt. reports Lewis end Peat. 
Closing prices (buyers) spot 86.50p 
(86.50P). May 7190p (7126p). June 
73.50p (73.00p). 


p. per kilo (deadweight) 


April— 
June. 
Aug. — 1 

Oct.—.. 
Nov- — ( 
Feb-..- 


110.40 

106.00 

102.00 

10730 

108.00 

100.90 


10CU0 

106.30 

102.30 
10830 
106.70 
100.00 


I I1L4B-108.00 
I1M.0B-106.80 
1B100-10LM 


Sales: 39 (28) lots of 60 carcases. 
1250 kg. 

POTATOES 


lYesterday'i 
I aloes 


Previous I Business 


close 


Dana 


£ per tonne 


Nov- 

Fab- 


-1 43.50 

41.20 [4 

-! 64.50 

51.60 5 

.. 73.00 

75.30 jl 

- 82.00 

81.50 I 

..1 98.40 

97.80 |9 


1-66-48.60 

9.60-62.00 

.60-7230 


OIL 

Brent finned slightly Tn thin trade 
with most, activity confined to Me- 
barrels. By noon EST Nymex was trad 
ing 30 cents up. Within the petroleum 
products market Gam Oil talk was thin 
and uncertain. Prices opened weak but 
finned latar with the strong Nymex 
opening. Heavy fuel supply was 
restricted In North-Wen Europe es r 
result of lower crude processing stem 
mine from temporary reflnary shut 
downs this month. Petroleum Argus. 
London. 


SPOT PRICES 


j {Change 

1 Latest 1+ pr — 

CRUDE OIL— FOB 16 per barrel)— April 


Arab Light 

Arab Heavy- 

Dubai 


87.70 27.80, 

26.50 26.55- -0325 
27.05 27.15f-0.06 
88.15 8830+0.175 
28.40-28.45' + 0.0275 
8736-28.10+0.026 


Spot 1180.54 12032 117.45 148.96 
Fut. 1X24.25 188.83 120.32,145.54 
(Bose: December 31 1974 “ 100) 

GRAINS 

Old crop wheat market drifted i rurally 
but improved in the afternoon session 
to dose steady. May barley remained 
about unchanged in featureless trading. 
New crops rallied on shipper buying 
from the Iowa to close steady, the 
main volume being In wheat spreads, 
reports Muirpece. 


Brant Blend. .... 

W.T.L (1pm est) 

Forced oa (Nigeria).,-----—.-- 

Urals. Ictf NWEJ— 1873538. 10*' — 
PRODUCTS— -North West Europe 
Prompt delivery eff (8 per tonne) 

Premium gasoline-] 270-273 1 + 1 
Gas 011 1 237-239 ! — 

Heavy fuel oil - — - — 1 160-163 1+1.5 
• May 


Petroleum Argus estimates 


GAS OIL FUTURES 


fYesfday'si + or I 
Month Close 


| 9U3. 
per tonne . 
_,5SjM4.60 +2Atrt 15430-0138 
_Si13W1.7Bj+236l 281.7W9.60 
J28.W-28.75i + 2361 227.00-24.76 
235k7E-2S30l + 236* 224 .75-24 .75 
227.60-28.26; + 1.50‘ 226JJO-2S.OO 
.227.00-31.00: + 3.08) — 

22B.BO-i5.98j + 3_50j — 


SOYABEAN MEAL 



Business dona— Wheat: May 119.76- 
9.50. July 1Z3.7S-3.35. Sept 98.3fM.00. 
Nov 101.55-1.45, Jan 105.20-5.00. Salas: 
323 lots of 100 tonne. Barley: May 
116.45-6.40, Sept 98.30 only. Sales: 
<3 lota of 100 tonnes. 

LONDON GRAINS— Wheat: U.S. Dark 
northern spring No 1 16 per cant. 
March 159.80. April/May 147.7a June 
14830. July 148.05. transhipment East 
Coast. U.S. No 2 Soft red winter. May 
15135. June 135.50. Jula 135.50 
transhipment East Coast. EEC French. 
July US. English Faad fab. April 122, 
April/June 123.7S. Aug/Sspt 99.5a 
Sept 99.00, Oct/Dec 104.50. sell am 
Esst Coast. Maize: U.S. No 3 Yellow/ 
French, transhipment Eeet Coast March/ 
April 162. Barley: English Feed fob. 
April May 12030. July/Aug 9830, 
sellers East Coast. Rest unquoted. 

HGCA — Locational ex-farm spot 
prices. Food wheat: Eastern 11730, 
E. Mida 117.90. Scotland 116.00. Feed 
barley: E. Mlds 11830, Scotland 112.80. 
The UK monetary coefficient for the 
week beginning Monday April 8 (based 
on HGCa calculations using four days 
exchange rates) ia expected to change 
to 0.990. 



Yesterday 

close 

+ or 

Business 

Done 


£ 

per tonne 
156.0 



jiina. 

August 

October .... 
Dec- - — 

188.0. in.l 
182.7-158.1 
1S6JB 157.1 
1415- 142.0 

— o.RMaaj-isaj 
— 0.461 133.0- I52J5 
— 0.661136.9-187.1 
—0.25:142.0-140 
+ 0.80 147.5-I47.fi 

Feb— 

Apr 

14B.0-149.B 


Sales: 279 (398) lots of 20 tonnes. 

SUGAR 

LONDON DAILY PRICE— Raw sugar 
$108-60 (£88.00). unchanged (up £0.50) 
a tonne lor April/May delivery. White 
sugar SI 31 .00. unchanged. 


No. 6 

Yest'day's 

Previous 

Business 

Con- 

I latest 

dose 

done 

traot 

1 prices 


i 


3 per tonne 


Sales: 626 (896) lata of 40 tonnes. 


May —I 1163-1143! 112.B-MS.8l IB 3-1 12. 8 

Aug -1 I18.4-I17.0J 1 16.2- 1 16.1 m UM-IIM 

Oct 121.8- 12I.S 118.4-1 16 .M 1213-118.8 

Dec -I 1283-126.01 124.4- 12631 1253 12S3 

Mar.—.. I 1 48-2-: 183 j 1S83»7.0| 1893-1403 
May-—! 146.8-14S.0j 14>3-1«2jlj 1443-1443 
Aug j 1*73- 146.8| 1473-M8.41 147.8-1473 

Sales: 2.000 <2.627) low of 50 tonnes. 
Tate and Lyfe delivery price for 
granulated basis sugar warn (£194.00) 
(£197.00) a tonne for export. 

I ntsi ns rto ns l Sugar Agreement— {U.S. 
cents par pound fob and stowed 
Caribbean parts). Prices for March 29; 
Daily price 3.71 (337); 15-day average 
3.78 (3.78). 

WOOL FUTURES 

SYDNEY GREASY WOOL— Close (in 
order: buyar. sellar. business). 

Australian cbsis per kg. May 62X0. 

825.0. 624.O624.0e July 6173. 618.0. 
617.5619.6; Oct 593.0, 696.0. 593.0-. 
583.0: Dec 603.0. 6063. 603-0603.0: 
Mar 615.0. 618.0, nil; May B20.a 625.0. 
nil: July 626.0. 6293. 625 0626.0: Oct 

819.0. B25.Q. nil. Salas: 28. 

LONDON NEW ZEALAND CROSS. 

BREDS — Close (In order; buyer, seller, 
business). New Zealand cants per kg. 
May 608. 513. 511; Aug 534. 538. 536- 
633: Oct 638. 839. 538-537: Doc 537. 
540. 539; Jan 639. 642. 541-540; March 
648. 553. 550: May 663. 560. 568667; 
Aug 567. 572, 569; Oct 587, 575. Sales: 
32. 


Why it would pay the West to 
solve Africa’s farm problems 


RICH COUNTRIES can boost 
their exports by encouraging 
agricultural growth in develop* 
Ing countries, says Dr John 
Hellor, director of the Interna- 
tional Food Policy Research 
Institute, in a surprising 
analysis of Africa’s food prob- 
lems. 

Dr Hellor compares the chal- 
lenge faced by Asia in the 1960s 
with that in Africa today. While 
Africa’s current difficulties are 
greater than those in Asia two 
decades ago, the much greater 
scientific and practical know- 
ledge now available means there 
is a better chance of overcoming 
the problems. 

To support his thesis that 
higher food production in poor 
countries leads to more imports. 
Dr Hellor says developing 
countries with high rates of 
growth of staple food production 
tend to have even faster rates 
of growth of consumption anj 
hence increasing food imports. 
The 16 developing countries 
with the fastest growth rates in 
staple food production for 1961- 
1976 more than doubled theft- 
net imports of food staples in 
that same period. 

The reason for these sur- 
prising relationships, he says, is 
that faster growth in small-scale 


- - such employment are 
largely spent on food which. 


Mary Cherry on an 
unusual analysis of the 
world’s biggest 
food crisis 


the growth in domestic food 
supplies. 

14 These relationships hold as 
long as people have sufficiently 
low Incomes to spend the bulk 
of that income on food. 
Generally, broad-based, employ- 
ment-orientated growth does not 
occur without vigorous growth 
in agriculture.” 

Dr Hellor says the low pro- 
ductivity of labour is one of 
the main problems in most of 
Africa. 

He says: “ The urgency of the 
situation calls for attention to 

Following the start of British 
s u mme r time, 11$. prices 
were too late for this edition. 

all possible means of raising 
labour productivity, particularly 
during seasonal peaks. These 
means might include changes in 
crop labour profiles, changes in 
the combination of crops, 
chemical and mechanical inno- 
vations, and basic increases in 
yields. 

** This emphasis on raising 
labour productivity is in no way 
a call for large scale farming. 
In fact, since the result needed 
is an overall increase in labour 
productivity, not a dualist! c pat- 


tern of raising productivity for 
just a few, the call is for small- 
scale farming." 

Dr Hellor concludes that 
there must be major improve- 
ments; marginal changes will 
not meet the challenge. This 
has great implications for 
political decision-making, allo- 
cation of research resources to 
develop rapidly relevant and 
gipropriate technologies, and 
foreign assistance to make 
better use of information. 

“As new technologies profit- 
able to African smallholders 
are developed, many ancillary 
policies must bo implemented. 
The extraordinary cost of food 
transport in Africa, typically 
double that of Asia, means 
large investments in infrastruc- 
ture are needed. In Africa, 
even more than in Asia, the 
capacity to provide food 
security in rural areas is needed 
and that requires good infra- 
structure. 

Similarly, the inefficiency of 
marketing institutions in much 
of Africa reduces farm prices 
considerably: reforms is essen- 
tial. African soils are generally 
poor, hence fertiliser must play 
a lerger role than in Asia. 

Hard decisions about regional 
allocation of fertiliser distribu- 
tion facilities must be made. 
And priority must also be given 
to policies for rapid adoption of 
new technologies, he says. 

The Changing World Food 
Situation, by John W. Mellor. 
Food Policy Statement. Inter- 
national Food Policy Research 
Institute, Washington, DC. 


India aims to raise output of jute goods 

BY P. c. MAHAIFTI IN CALCUTTA 


An annual export target has 
been fixed at 400,000 tonnes, 
only slightly higher than the 
average during the previous 
five-year plan. The proposed ex- 
pansion in output relies entirely 
on the growing domestic mar- 
ket, which now absorbs nearly 
70 per cent production. 

The industry feels that In 
order to expand production in 
line with the plan, raw just sup- 
ply has to be assured on an 


adequate and a stable basis. The 
current unprecedented shortage, 
which has created a near fibre 
famine, could be repeated un- 
less either the jute acreage is 
e*PMded or some technological 
breakthrough in plant cultiva- 
tion leading to better quality 
fibre Is achieved. ^ 

At the moment the prospect 
* or ® lt 5 er of these develop- 
K£!* does " ot appear to be 
bright, says Mr K. K. Bajoria. 

^ Ma" Jute 
Mills Association. 

As one answer to the fibre 
■hortarn, the industry has 
devised ligbt weight bags 


which use less fibre without 
losing strength. At the same 
time they coat less. Mills plan 
to produce more and more of 
these bags for both domestic 
and overseas markets. 

The industry is now more 
optimistic about export pros- 
. an * or several years. 

Russia has been a regular 
buyer of hessian goods and has 
been buying more and more. 
The U.S. and Western Europe, 
* 7 e .?j£ er two major customers 
value Indian jute goods 
i“* s * lan and carpet backing, 
are likely to step up imports as 
their economics grow. 


OTHER MARKETS 


MEAT 

SMiiHFI FIO Pe nes per pound. Hast 
— Scotch killed sides 74-0 to 81 .ft 
English hlndqiurtsr* 95.0 to 89.0. fore- 
quarters 50.0 to 64.0: Ulster hind- 
q uerta ra 90.0 to 973. forequarters 49.0 
to S4.o. Veel Dutch hinds snd ends 

124.0 to 1276. Lamb— English small 

88.0 to 86 . 0 . medium 846 to 30.0, 
heavy 82-0 to 90.0: Scotch medium 

86.0 to 92.0. bevvy 83,0 to 89.0: 
Imported: New Zealand PL (new 
season) 873 to 69.a PX (new season) 
64.5 to 856. Pork — English under 1001b 


MEAT COMMISSION— Average 1 st- 
SS^rS«!?«?« r “ ora>en “ ,iv “ "*»rkete: 
rn~~5h?, P ,r *0 lw (+0.96): 

(“1JXS)?' 08 Plfl * 8l 03p P® r lw 

ROTTERDAM 

Mei,te~ (U.S. S per tonne). u.S 
three yellow, afloat 13 a April 13 a May 

1M aSltffrS'' 1 ?- 50 - J “'Y/Sept 
135. Oct/Doc 129. sellers. Argentina 


Juno" 1 32? 'soUarf ' ^ t3 * 

®e T49 - 150. U.S. two 

pSioli' S 'I" 0r ' h0rn S *‘"0 per fonl 
10 ,73 - May 179 - 
Ourum^ 7 *Mi .4 S ‘ lhrao "a'd Ambui 
179 Juno 179. July 

WMIarn 9 Con ‘ d "'» 

187 mL/ April; May 

187, May/Juna 187. Sept 185 . 
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FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Dollar recovers from bad start 


• The dollar recovered from a 
.-«eak suit on the foreign ex- 
„• Changes yesterday. Jr fMi to 
fte lowest levels of the day In 
. the Par East before Europe 
began trading, but gained ground 
:on profit-taking, and the failure 
..of the market to drive the U.5 

•5S T ?S C ? i*J° w * re »istance level 
• DM-3.0250. Later in the day 

demand for the dollar was 
encouraged when it broke above 

" : SS^^« resisUnce P° int of 

- 3.0950 and It closed slightly 
rbelow the highest levels of the 

- day. Trading was thin on the 
: first day of a new quarter, ahead 

of the Easter holiday, with the 
■> market little moved by a fail of 
_02 per cent in February U.S. 
factory orders, after a revised 
;.«* per Cent January rise, and 
an increase of 1.4 per cent in 
1 February construction spending 
-compared with a revised J18 per 
«ent rise in January. Underlying 
sentiment remained concerned 
about problems in the U.S. bank- 
ing system and fears about the 
ability Of South American 
debtors to repay loans. 

These factors suggest the pos- 
Ability of lower U.S. inteerst 
rates, but on the other hand the 
Federal funds rate was firm in 
New York at 81} per cent. 

.Against a rather nervous back- 

POUND SPOT — FORWARD AGAINST POUND 


ground the dollar rose to DM 3.12 
fro? DM 3.0826; FFr 9.47 from 
FFr 9.4050; SwFr 2.64 from 
^fT n 2.60^ : and Y252.65 from 
Y251.05. On Bank of England 
®gu£es the dollar’s index rose to 
146.6 from 145JL 
STERLING — Trading range 
doBar *“ IMS is 
81*0525. March aver- 
age $11280. Exchange rate index 
closed unchanged at 77.2. It 
opened at 77.6, and touched the 
day's high of 77.7 at 10.00 am. 
before declining to a low of 77.1 
at 2.00 pm. 

Sterling declined against the 
stronger dollar, but otherwise 
showed small mixed changes, sup- 
ported by Interest rate differen- 
tials, in favour of London, and 


the threat to oil supplies posed 
by the Gulf War. The pound 
fell li cents to SL22204L2230. 
and also weakened to FFr 1169 
from FFr 11.6550, and Y308.50 
from Y310, but was unchanged 
at DM 3.81. while improving to 
SwFr 3.23 from SwFr 3.2150. 

D-MARK — Trading . range 
against the dollar in 1985 Is 
3.4510 to 3.0825. Mart* aver- 
age 32972. Exchange rate index 
12L6 against 13L2 six months 
ago. 

The D-mark weakened against 
the dollar, after the U.S. currency 
came under pressure in the Far 
East. The dollar was never lower 
than DU 3.0550 in Frankfurt, but 
earlier had been as low as 
DM 3.0350. A reaction to last 


EMS EUROPEAN CURRENCY UNIT RATES 



Ecu 

central - 
rates 

Currency 
amounts 
against Ecu 
April 1 

16 change 
from 
central 
rate 

% change 
ad lusted for 
divergence 

Divergence 
limit lb 

Belgian Franc ... 

44.9008 

448682 

+0.15 

+0-Z7 

-4-1.5622 

Danish Krone ... 

8.14104 

7.88863 

-1.87 

-1.75 

±1-6419 

German D-Mark 


2.23493 

-0.31 

-0.19 

-+1.1475 

French Franc ... 

G -87456 

6 £21 22 

-0.78 

-0-66 

±1.3609 

Dutch Guilder... 

2.525SS 

2.52167 

-0.17 

— 0.05 

±1.5171 

Irish Punf 

0.72549 

0.7I5W5 

—1-37 

-1.2S 

-*-1.6703 

Italian Lira 

VUJ3-48 

1426-30 

+1-63 

+ua 

±4-0410 


week’s sharp fall and some com- 
mercial -demand. was reported to 
be behind the dollar's recovery, 
and It closed at DM 3.1115 in 
Frankfurt. compared with 
DM 3.0895 on Friday. The 
Bundesbank did not intervene 
when the dollar -was fixed at 
DM 39910, against DM 3.0930. 
Dealers remained concerned 
about possible problems in the 
U-S. banking system, amid sug- 
gestions that U9. banks have 
made less provision for bad debts 
involving South American bor- 
rowers than their German 
counterparts. 

Sterling exchange rate 
index 

April 1 Previous 
890am 77.8 789 

9.00 am . 77 A 77.8 

1090 am 77.7 77.8 

11.00 am 77-5 77.8 

Noon 77A 78.0 

LOO pm ......... 173 «i9 

2.00 am 77.1 77.8 

3.00 am 77.2 77 .5 

4.00 pm 77.2 77.2 

£ In New York 


April I 


pict. dose 


Changes ere for Ecu. therefore postnve^ehenge denotes e 
weak currency. Adjustment calculated by FiniKlal Times. 


C Spot - SI ■2205-1.2215 ;S1_2470-I.2508 

1 month |D.604)>*epm O.SOPAgpm 

2 months L27-l-28pm iJ-Zl.I.lBpm 
It month*' 1 -35 l-70pm H.701.60om_ 

forward premiums end discount* apply 
to ths U.S- d oiler. 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


April 1 


Day's 

spread 


Cfo 


One month 


% Thred 
PM. month* 


% 

PM. 


;U:S. 1^90-1-2470 1 -2220-1 .2230 O-SI-OASc pm 

Canada 1.6850-1.6830 1.6895-1.6705 057-0 -38c pm 
Neihlnd. 4J7*.-4ai 4.28V-4.2 9»* 2V1 ? iC pm 

Betflium 71.23-78-92 78.40-76.50 29- 13c pm 

Danmark 13JS4V13.65 13^3-13.64 4V3Vm pm 

Ireland 1.2158-1-2232 1.21 65-1.21 75 0.09p pm-0.07 dis 
W. Gar. 3.79-3.82 3. 80^-3.81^ 3-2pf pm 

Portuoal 20B.6-21B£ 208.6-212.6 155-535c dis 

Spam 211.6-213 JI 211.6-212-3 25-5c pm 

Italy 2.415V-%A4Z>i 2.41 9S- 2.421 'r 21 ire pm-Sdls 
Norway TO.92’,-11 -B3\, HL94-HL95 1 VHore pm 

Franca 11.564-11-66*, 11.584-11.594 3>«-24c pm 
Sweden 10.944-11.054 10.964-10.974 4ore ptn-4 dis 
Jdpan 3074-3114 308-309 24-14y pm 

Austria 26.60-26.90 26.64-28.74 154-14gra pm 

Switx. 3204-3-2A 3-224-3 234 2V14e pm 

Belgian rate la for convertible franca. Financial franc 76-95-77.05. 

Six-month forward dollar 1 .75-1 ,70c pm. 12-month 1 -8B-1 .70c pm. 


Apia 1 


Day's 

spread 


Close 


One month 


% 

P-4. 


Three 

months 


% 

pju 


488 1.27-1 -22pm 
3.41 1.21 -0.97 pm 
6.6S 7 -6pm 
3.30 60-41 pm . 
3.52 84-*\ P*rj 
0.10 0.06pm-. 19d 
72T7 7V64pm 
-19.68 -51M506d - 
0.85 10pm-30ds 
-0.74 7-73dis 
0.89 2V4MI 
2JS 6V5pm 
— 4-2dfs 
8.27 6V44pm 
6.69 «14-3S4pfn 
7.43 64-54pm 


4JJ7 

2.61 

6.08 

.2.64 

L2* 

-0X1 

-19.18 

-0.19 

— 1.66 

0.48 

1.96 

-OA6 

&6S 

5j» 

7JB 


OTHER CURRENCIE 

5 

Apr. 1 

£ 

8 

- 

£ 

Note Rates 

Argentina Peso- 
Austral ia Dollar. 
Brazil Cruzeiro... 
Finland Markka. 
Greek Drachma. 
Hong Kong Dollar 

-Iran Rial— — 

KumitDInartKD) 
Luxembourg F- 
Malaysia Dollar.. 
New Zealand Dir. 
Saudi Arab Rival 
Singapore Donar 
Sth African Rand 
UJLE. Dirham— 

418.98-419.70 
1.8000-1.8040 
5,411-5,446 
7.9186 7.9527 
163.47-167.04 
9.5800 g.eaoo 
114.80“ 
03690-0.3700 
76.40-76.50 
3.1060-3.1400 
9.6400-8.6700 
4.4076-4.4145 
2.7200-2.7600 
2JS600 8.3800 
4.4870 4.4940 

342.60 348.89 
1.4680-1.4720 
4.4304,450 
6.4850 6.4900 
132^1-155.04 
7.7980-7.7995 
92.75“ 

0.30235 0 3CS46 
62.65-62.75 
2.5245 -8 .5305 
2.1600 2J 600 
3.67005.6800 
2.8175-2 2275 
1.93001.9400 
8,6720-3.6730 

Austria — 

Belgium 

Denmark — 

Franca 

Germany.... — — 

OLnJlZTZZ 

Nnheriands — — 

Norway — 

Portugal — — - 

Spain 

Sweden — — — — 
Switzerland — ~- 
Unlted States — 
Yugoslavia.. — „ 

2G.70X7JX) 

76^5-77.75 

13.57- 13.71 

11.57- 11.70 
3.793.83 
2426-2460 

310-314 
4.28-434 • 
1037-11.08 
210-225 
2091b -220 

XO.B7-1L.OO 

332335 

132-134 

280388 


UKt 1^190-1^*70 1 .2215-1.2235 0 Si-OMe pm 
I reland t 03995-1.0150 1.0015-1.0025 OAS-O JSc pm 
Canada 1-3660-IJfflO 1-3*75-1-3685 0.15-0. 18e dis 
Nethlnd. 3A830-3-5180 3^145-3-5155 O-68-O.BSc pm 
Belgium 61.80-62.75 62-65-42. 7S 74-8 Sc dis 

Denmark 10A2-11.144 11.134-11-134 14B-2AOora di» 

W. Gar.- 3.0550-3.1230 3-1T9S-3.1206 0.79-O-74pf pm 
Portugal 1714-1744 173-1744 200-BOOc dis 

Spain 172.10-174.00 17330-174.10 038-0 30c dis 
ItSy 1362-1.993 13894-1^904 930-1«ira dis 

Norway 835-8394 8394-8394 2.65-3.1Bora dl* 

France S374-S32 9A64-9A74 1-50-1. 60c dis 

Sweden 8.87-9.02 9.004-9.014 3JS-3.86o»e dks 

Japan 26036-2S330 2S2.60-2SZ.70 0.61-037y pffl 
Austria 21MM1810 2135-2138 . 3.80-3-20gro pm 

fiwhz. 23750-23410 2.8395-23405 030-0.74C pm 

* UK and Ireland era quoted in U.S. currency- Forward premiums and 
discount a apply to the U.S. duller end not to the individual currency. 

Belgian rate Is tor convertible francs. Financial Irene 62.95-63.ua. 

CURRENCY MOVEMENTS _CORRENCY RATES 


438 137-1 32pm 437 
4.77 1.15-1 .00pm 437 

-1,47 039-0.48dis -133 
134 137.1.84pm 2.13 

-134 18-20dis -132 

-130 4J5-435dl* -1.66 
2-96 238-233pm 3-OS 
-2431 600-14004 -23.15 
-3.90 150-1.7Bdi* -4.00 
-630 28.00-2B.75d >8.00 
-338 7.4S-735««s “333 
-136 435-435dis -138 
-431 9.55-103Sdis -432 
3.00 1.7S-1X7pm 334 

132 123S-10.25pm2.0r 
337 230-2. 14pra 330 


Apr. 1 

Bank of 
England 
Index 

Morgan 
Guaranty 
Change % 


77.2 

-12.6 

U.S. dollar. 

Canadian dollar.... 
Austrian sohilfing. 

Belgian fiano_ 

Damsh Kroner 

Deutsche mark — 

146.6 
BOX 

Z1Z.7 . 
89.3 
77.8 

121.6 
Z38.0 

+32.2 

—6.5 

+4.3 

-10.9 

-4.7 

+6.4 

Guilder— — — 

French franc*—... 

111JB 

64.7 

45.3 

+3.1 
-1B.7 
— Z6.6 

Yen**-.——*.— - 

_154.9 

+_11_4_ 

Morgan Guaranty 

cfasngiS! 

average 


.Bank special i European 
April 1 I rats Drawing l Currency 
1 % Rights 1 Unit 


- 10.8055951 0.587336 

8 '0.989707 


- Sefflim rats. 


EXCHANGE CROSS RATES 


1980-1982 =>100, Bank of England index 
(base average ffMOOl, 


Sterling 

U3 t~— . 

Canadian s.jio.65 • 
Austria Soli. ' 41* 131.6113 
Belgian Fr...i 11 “““* 

Danish Kr ... > 7 
Dmark— — . 

Guilder 1 

French Fr— ■ 

Lira 

Yen — 

Nonway Kr.. 

Span'b Pta- 
Swedish K_ 

Swiss Fr — 

Greek Dr*ch 
Irish Punt — 


0.718829 
0.988729 
19.5733 
161.5598 144.3682 
‘209165 •'7,98865 ' 
4Ig 13.05918 .333443 
6t> -5.49018 2.52167 

91*19.83393 15.82122 
15 *s 1054.18 ! 1426.30 
5 347.674 • 181352 

8 1833313 6.45508 
— (170.823 1 184.574 

9 18.61087 6.48203 

4 .2.59254 ,1.88748 

201* | tl 32.403 ' 98.7708 
123* 0.985764 0.71565 


• CS/SDR rets for Match 29: 1.36507. 
t Greek Dr'ch. March 29: 132-682. 


EURO-CURRENCY INTEREST RATES (Market closing rates) 


Apr, 1 

Starling 

Ujg. 

Dollar 

Canadian 

Dollar 

Dutch 

Oullder 

Swiss 

Franc 

D-mark 

French 

Frano 

Kalian 

Ura 

Belglax 

Conv. 

Franc 

Fin. 

Yen 

Danish 

Krona 

Short-term 

7 day's notice — 

Month — ... 

Three months....— 
Six months,„. — 
One year — — - 

13lg-13Sa 
13l0-13>i 
13^-I3fi 
ISfclSrt 
IX to- 12 
12-12 <8 

6+i 8H 
BS«3l4 

8+e-9* 

986-91S 
1010 1014 

BVlOU 
BM-lOse 
10A-I0re 
lOfift-2070 
1070-11 U 
llA>llft 

6 M- 5 J 4 

68e-65« 

at £ 

“85 

24-2 i* 
5*0-54 

Ss-lil 

5S0-34 

lOSe-104 

lDSg-lOss 

1OS0-1O4 

lOT 3 .ll 

11 ^- 11 * 

1160-1110 

134-144 

144-154 

1450-154 

‘UttSS 

154-154 

94-104 
107b-i Ha 
104-10*0 
104-104 

104-105c 

10 A- 10 * 

104 104 
104-104 
104-104 
104-104 
104-104 
104-11 

64-64 

6 iir 6 rc 

64-64 

114-114 

11-114 

11-114 

1070-114 

104-114 
107b 114 


Asian £ (closing rates in Sings pore): Short-term Fh»-8»» per cent; seven days 6*4ir8»» per cant; one-month 8»w8»» jrar eenc three months 15^*-9 *ti per 
esne si* months par cant one year 10V10V per cent. Long-term Eurodollars: two year* llVU^a per canc three year* 11V11S par cent: lour years 11V12 par 

cenu Hve years U-1Z 1 * per cant nominal. Short-tarm rates ere call for U.S. dollars and Japanese yen; others two days notice. 


MONEY MARKETS 


UK short term rates softer 


Short-term interest rates were 
lower in Loudon yesterday as 
the authorities acted, to bring 
Uic cost of short dated loans 
more into line with rates quoted 
out to one year. Consequently 
pressure increased on the two 
remaining clearing hanks to 
reduce their base lending rates 
to 13 per cent as one week inter- 
bank money finished the day at 
13}-13i per cent, having been as 
high as 14 per cent on Friday. 
Overnight money reacted In 
much the same way as the Bank 
ensured a good supply of credit 
on the day's projected shortage. 
Overnight funds opened at 13 1- 
13{ per cent and eased to 9 per 

T7K clearing banks base 
lending rate 13-13* per cent 
since March 29 

cent before rising on a little late 
demand to 11 per «ent. 

Longer term rates tended to 
edge up slightly as sterling came 
back from the day's highs. Three 
month interbank money rose to 
131 per cent from 13t per cent 
and six-month t 12ifr per cent at 
the close from 12 A per cent. 
The Bank of England forecast 

a shortage of around £800m with 
factors affecting the market in- 
cluding maturing assistance and 
a take tip of Treasury bills to- 
gether draining £lB2m and the 


unwinding of previous sale and 
repurchase agreements a further 
£679m. These were partly offset 
by Exchequer transactions of 
£195m, a fail in the note circula- 
tion of £265m and banks’ balances 
brought forward £160m above 
target. 

To help alleviate the shortage 
the Bank offered an early round 
of assistance which totalled 
£glOm and comprised purchases 
of £i03m of eligible bank bills 

MONEY RATES 


in band 1 (up to 14 days) at 12} 
per cent and £59m in band 2 
(15-33 days) at 12} per cent. In 
band 3 (34-68 days) it bought 
£12m of eligible bank bills at 
12? per cent and Him in band 
4 (64-91 days) at 12? per cent 
It also arranged sale and repur- 
chase agreements on £625m of 
bills at 12} per cent; unwinding 
on April 24. 

The forecast was later revised 
to a shortage of around £900m 


before taking into account the 
early help and the Bank gave 
additional help in the morning 
of £69 m. This was made up of 
purchases of £5m of eligible bank 
bills in band 1 at 12} per cent 
and £64m in band at at 12} per 
cent. In the afternoon the Bank 
bought £S3m of eligible bank bills 
in band 2 at 12} per cent and 
provided late assistance of 
flOOro, making a total of 
n ,042m. 


LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 


FT LONDON 

INTERBANK FIXING 

Local Auth. 
negotiable 
Ponds 

Local 1 
Authority 
Deposit* 

Finance 

House 

Deposits 

t Cert 
of 

Deposits 

SDR 1 
Unked i 
Deposits ! 

ECU 

Unked 

Deposits 

<ll.O0a.m. April 1) 

Three months U.S. daUsra 

On* month — 
Two months -. 
Three months*, 
Six months—..., 
Nine months— 

14 134 1 
1370-134 
134134 
13-124 
124-124 
124 124 

i """ 


134 i 

154 : 

134 

124 

124 

124 

8.753.85 
B.9-9.0 
9.3 9.4 ] 
9.6-9. 7 
HUB- 10. Is 

i SSf* 

1 84-04 
8«*S4 

94-94 

iSMSfi- 

104-104 

bWOlE-lS j offar 9 lii6 

On* year 

Two years — — i 
Threa year*— 

Zir s 

114 

Sta months U3L doBm 

Five years 

! — 

w5 

1 - 



• “ 


MONEY RATES 

NEW YORK (Lunchtime) 

Prim* rau IIPi 

Broker loan raw ... SFi 

Fe6 lurid* B°>» 

fed fund* at intervention ... 8”u 


Late fall 


Prices fell in the London 
International Financial Futures 
Exchange yesterday in rather 
quiet and featureless trading. 
Proximity of the long Easter 
break in London was already 
having an influence. In addition 
there appear to be very little to 
go for with UK interest rates 
consolidating somewhat after 
two recent reductions in UK - 


LONDON 


THREE -MONTH 

EURODOLLAR Sim 

points of 100% 





Close 

High 

Low 

Prev 

June 

90.18 

90 JA 

90,17 

90.26 

Sept 

89.56 

09.54 

89.56 

89.63 

Dec 

98.11 

89.19 

89.12 

BS.TS 

March 

88.78 

88 £4 

88.83 

88.87 

June 

88.54 


88.55 

88.63 

Est volume 3.221 (5.333) 



Previous day's 

men mt 15,5557 


f1!L9M) 




THREE-MONTH 

STERLING 

£500,000 

points 

of 100% 





Close 

High 

Low 

Prow 

Jims 

88.13 

88.43 

88.12 

88.45 

Sept 

88.80 

89.08 

8880 

89.12 

Dec 

88.94 

89.08 

88.08 

89.15 

March 

88.92 

— 

— 

89.10 

June 

88.92 

— 


89.10 

Est volume 1.192 (1.065) 



Previous day's 

open hit 

5.789 

(3,667) 

20- YEAR 12% NOTIONAL 

GILT £50.000 

3b<4s 

of 100% 





Close 

High 

Low 

Prev 

June 

10IM3 

106-28 106-10 

106-28 

Sept 

110-00 

— 


110-12 

Dec 

110-02 

— 

-row 

1T0-14 

March 

109-23 


— 

110-03 

Est volume 1,498 (2.029) 



Previous day's 

open mr 2.741 

(2J 09) 


clearing bank base rates. 

Eurodollars and UE. Treasury 
bonds showed little reaction to 
news of a fall in U.S. factory 
orders or a rise in construction 
spending which was smaller than 
the previous recorded figure. 
Consequently values were 
marked down, more noticeably 
after the start of trading in 
Chicago and the June Euro- 
dollar contract finished at 90.18 
down from 9026 on Friday. 

The June gilt price opened at 
106-23, unchanged from the pre- 
vious Close but drifted gently 
during the morning before 
falling away sharply to finish at 
106-13. 

Short sterling reacted in much 
the same way with the softer 
trend accelerated as sterling 
retreated from the day's highs. 
The June price opened at 88.42 
and closd Just above the day's 
low of 88.12 at S8.13, down from 
SS.45 on Friday. 

CHICAGO 


Treasury 2003 lass tqufvilMt price of 
near futures contract) —24 to —12 
(32nds) 


CTWIUNG £29.000 S per t 


April t ■ 

IPound-SPrilng 

UA Dollar 

Dautsehem t^J’panesaYan FrenchFnenc Swiss Frame 

Dutch Guild, Italian Ura 

| 

l 

l 

f 

Potmd Storting . * 

U A Dollar 1 

:x.~r- 

...<X81B. 

' : 
:.i*. A 

r. \SJSict r 
■- ; . 


- zj.ia 
9.481. r-; 

r-.«.a3 oi - 

f ': 2.642 

‘ .4.288 
3.507 . 

.24 21. 
1980. 

1.670 ■ 

. L366 

'. 76.45 

62.54 

Deutschemark 
-Japanese Yen 1,000 

0.262 

3^41 

0.321 

3.963 

1. 

12.35 

80^7 

1000. 

3.042 

37.67 

0.848 

10^47 

1.125 

1SJ90 

635.3 

7846. 

0.438 

5.415 

20.07 

247.8 

French Franc 10 
fWfM Fteno 

0.863 

0.310 

1.055 

OJ7S 

3JI87 

4180 

266^ 

95.51 

10. 

3.586 

2.787 

1. 

3.699 

1.327 

2088. 

794,4 

1.441 

0.817 

65.96 

23.67 

Dutch Gilder 

Italian LUra 1000 . 

0283 
. 0.413 

0^85 

0.605 

0.889 

1-574 

71.95 
127.3 ‘ 

£.703 

4.788 

0.753 

1.334 

1. 

1.771 

564.5 

1000. 

0.390 

0.690 

17 83 

31^8 

Can adian Dollar _ 
BHgUui Franc 100 

0.699 

1.308 

0.732 

1.899 

2J81 - 
4.984 

184.7 

403.5 

6.940 

15.16 

1.934 

4.825 

M67 
6.606 . 

1449 

3166. 

1. 

2.184 

45.7B 

100. 


Close High 
June 1^140 1J31S 
Sept 1JV70 1J2S5 

Dec 1.2060 

Est intom 787 (43) 
Previous day's open hit 

Low Prev 

1.2100 1.2190 

1-2060 1-2138 

— 1-2128 

— (6.740) 

DEUTSCHE MARKS DM 

125.000 S per 

OM 






Close 

High 

Low 

Prev 

June 

0.3233 

03271 

0.3229 

0.3252 

Sept 

OJ32fi1 

— — 


0.3280 

Est volume 87 

(29) 



Previous day's 

open Ini 

325 (325) 

SWISS FRANCS SwFr 

125,000 

S per 

SwFr 






Close 

High 

Low 

Prev 

June 

03832 

_ 


0.3857 

Est volume nil 

(nit) 



Previous day's 

open int 

157 (157) 

JAPANESE YEN 

Y1Z5m 

9 per 

Y100 


Close 

High 

Low 

Prev 

June 

0.3988 



0J899 

Sept 

0.40Z0 

— 

— 

0-4029 

Est volume nil 

300) 



Previous day's 

open 

rrt 370 

(370) 

FT-SE 

100 INDEX E2S per fidl 

index 

point 






Close 

High 

Low 

Prev 

June 

127.80 

128-OS 

127.45 

127.40 

Sept 

128.40 



127 M 

Est vo hnne 121 

(330) 



Previous day's 

»pen int 

1MB (1.548) 

U.S. TREASURY 

BONDS 

8% 5100,000 

32nd s 

of 100% 





dose 

High 

Low 

Prev 

June 

68-16 

6823 

69-18 

69-18 


U.S. TREASURY 

BONDS 

(CBT) 

8% 

SIOO.OOO 32nds 

Df 100% 


Latest 

High 

Low 


June 

69-25 

£9-26 

63-14 

69-23 

Sept 

69-27 

68-29 

68-17 


Dec 

68-00 

68-02 

67-24 

67-31 

March 

67-oe 

67-08 

67-05 

67-07 

June 

66-18 

66-18 

66-12 

66-18 

Sept 

65-31 

65-31 

65-23 

6S-31 

Dec 

65-13 

65-13 

IK-06 

65-13 

March 

— 



64-29 

June 

64-13 

64-13 

64-09 

64-14 

Sept 

— — 


— - 


Dec 

— 

— 

— 

63-21 

U-S. TREASURY BILLS 

(IMM) 

Sim 

points 

of 100% 



Latest 

High 

Low 

Prev 

June 

91-41 

91-43 

91.35 

91 AI 

Sept 

90.90 

90S1 

80.83 

90.88 

Dec 

— 

90-51 

90.46 

90.50 

March 

90 2D 

90.21 

90.18 

90.22 

June 



90.00 

89.98 

90.02 

Sept 

9 £3 

— 

89.83 

89.85 

Dec 

89.63 

— 

89.63 

89.67 

March 

— 

— 

— 

89.52 

csrr 

100% 

DEPOSIT 

(IMM) 

Sim points of 


Latest 

High 

Low 

Prev 

June 

9a 64 

90.65 

90 58 

90.65 

Sept 

89.98 

89.96 

89-93 

B8 97 

Dec 

88.50 

89.52 

89.45 

89.50 

March 

89.18 

89.18 

89.12 

91-23 

three -month 

EURODOLLAR (IMM) 

Sim ports of 

100% 




Latest 

High 

Low 

Pr«v 

June 

90.22 

90.24 

90.16 

90 23 

Sept 

— 

89.60 

89.54 

89.59 

Dec 

—aw 

89.14 

88.07 

89.13 

March 

88.77 

88 80 

88.75 

88.79 

June 

88-49 

88.50 

88.49 

88-52 

Sept 

88.25 

88.26 

8824 

88.28 

Dee 

■ 

— 

— 

— 

March 

— 

— 

— 

87 £7 


STERLING (I MM) Ss per £ 


Sept 68-18 — — 88-20 

Est volume 385 <2^80) 

Previous day's open kit 3JM8 (2£84) 


June 

Sept 

Dec 

March 

Latest 

1-2105 

1-2040 

1.2065 

High 

1.2160 

1.2100 

1.2090 

Low 

1 JOBS 
1-2030 
12020 

Prev 

12320 

1^270 

12265 

1.2285 

GNMA 

100% 

(CBT) 

8% 5100,000 32nd. of 

June 

Latest 

69-10 

High 

89-11 

Low 

88-27 

Prev 

69-00 

Sept 

68-20 

88-20 

68-14 

68-10 

Dec 

— 

—» 

_ 

67-22 

March 

— 




June 

— 

_ 


68-22 

Sept 

— 

— 

. — 

66-08 




BUSINESS FILE 

TODAY'S KEY COMPANY RATE 





3 MONTHS FIXED TERM 

Minimum £10,000 




Call the HFC Gty Desk daily for up to the 
minute details of all our deposit rates. We 
offer fixed terms from 7 days upwards. 
Alternatively call your local HFC Trust & 
Savings branch. We've 185 nationwide^ 

01-248 0590 

CALL THE HFC CITY DESK NOW 

UranMdDcpautTtkntiinnituWn under wir BjnUng Ati 1979 
AmccnbcrcH theHomsOold HmmiUonA Oreap.VMMmdesHCB (9.000m. . 



I 

I 

I 

I 

I 

I 

I 

I 

I 

I 

I 

I 

L 


laondon 
Commodity 
Charts 

- for dear presentation 

— for the ability to update your- 
own charts 

Ifyouvrould like vour commodity Cbarts to offer 



London Commodity Charts 
86 Panton Street, Cambridge, CBS IDE. 


CLASSIFIED ADVERTISEMENT RATES 

Per 

Una 

Minimum 
3 Unas 
10.50 
8.00 
11.00 


Commercial and Industrial Property 
Residential Property 
Appointments 

Business. Investment Opportunities. Business for 

Sale/Wanted 10.50 

Personal 8 00 

Motor Cera 8.00 

Hotels and Travel B OO 

Contracts and Tenders 10.50 

Book Publishers — 

Premium positions available 
£7.00 per single column cm extra 
For further details write to: 

CLASSIFIED ADVsmSEMENT MANAGER 
FINANCIAL TIMES, 10 CANNON STREET. EC4P 4BY 


Single 
column cm 
Minimum 
3 ems 
35.50 

27.00 

37.00 

3S-50 

27.00 
27.00 
27.00 
35.50 

not 17.50 


- - - - - 

April 1 

Frankfurt 

. Parts 

Zurich 

Amsfdam 

Tokyo 

Milan 

' Brussels 

Dublin 

Overnight— 

One month-.—- 

5.85 6.00 
5.95 5,90 
B.fiO-b.OO 

103* 

1068-103* 

10*0.103*. 


63* 6i a 

6.28185 

15-15*0 

1030.101a 

14-141* 

13T0-14I0 

Three months 

6.Q6-8.1S 

10«.10«- 

5*0-668 

A3n-6?B 

6JJ4375 

— . 1019-103* 

1570-14 

1360-1570 

Six months- — - — — — 

0.0 





— 

_ 


Intervervention — — — — -- — 


10*S 


6Tp 






— C 

Mar. 88 

leas 

Starling 
Certificate 
of deposit 

Interbank 

Local 

Authority 

deposits 

Company 

Daposits 

Market 

Deposits 

Treasury 

(Buy> 

Treasury 

(Safi) 

Eligible 

Bank 

(Buy) 

Eligible 

Bonk 

(Sail) 

Fine c 
Trade c 
(Buy> c 

Overnight- — 
8 days notice - 
7 day* or.-...-. 
7 day* notice - 
One month — 
Two months— 
Three months. 

Six month. 

Nina months-. 
One year 

13^15*. 

15*1-13*8 

lliili 

9-14 

1314 1570 
13*0-131* 
13«-15ft 

15^-15^ 

1230-1260 

lziR-iai* 

12-127* 

13 

13ia-18Ts 

1300-184* 

13*e 

1530 

IS'* 

ia«0 

u 

lQlti-13*g 

nv» 

1334-1570 

131a 

IS 36 

9-13 

13-Tsia 

1270 

123* 

Iff* a 

IIS 

ill 

12*1 

= 

-12S ,12£-123* 
i23a 

ini-iiis.iift-Uit. 

_ C 

- c 
_ e 

*3^ 

13*4 c 
13* r 
«•* 
z c 


Treasury Bill* 


ua 08 is 


offor 91/1 February 6 to March 5 1985 (inclusive): 13.883 per cent. Local authorities 

j andAnance bouses twn days' notice, others seven days fixed. Finance 

Houses Base Rsta {puWleMd by iht finance Reuses Asaocistren): 14 per cent Treasury Bonds 

™ * . * rinar na Rank Rflrna (Or lendiae t3-1.1l. * 


One-month: 

Two-month - 

Three-moatS’ ' — 

Six -"month ■ 

Oniytrt 


The fixing ram era the arfthmattc 
mesne, rounded ro Iho nsercaj fl"*- 
sixtesnih, ol ihe bid and ottered raio* 
lor SlOm quoted by the mirkot to 
five reference banka « 11 "SL,* 86 , 
working day. Tha bonks National 
Westminster Bank. Bank 0» Tokyo. 
Deutsche Bank. Bawjuo Na ports » da 
Parts and Morgan Guaranty Trust. 


En D r;v 

r«nt *P«*1 W* ,DI *«"» •« m * iy% ' 10l *- W 

Treasury BUIS'. Average render rates of ^.dKcaunt 12.3571 per cent. 
Cart.ficatBB oT Tax Deposit (Series 6Ji Depoalta £100.000 and Ovar held under 
one montn 13*» per cenr; one-ihroo months J3** P«r oene three-six months 12V 
cmx: slx-nlns month* 12V per cant; nma-12 montha 12 oar «nt. Under 
TR30 000 11** per cent from March 29. Deposits held under 5 erica 5 12 per cent. 
Th8 raw for ell deposits withdrawn tor cash 8 per cent. 


Two-year .... 
Three-year 
Four-year 
Five-year .... 
Seven-year ■ 

10-year 

30-year 


7JS 

8.15 

S.1S 

8.56 

8.72 


... 100% 
... 99'n 
... 100>, 
... 100V* 
... 100*V* 
... 97“u 
... 96 


£ WORLD VALUE OF THE POUND 


The table below ghraa the latest avdbbte vat* of exchange for the 
pound against various currencies on April 1, I98R In some cases 
rate b nominal. Market rates are the average of buying and selling rates 
accept where they are shown to be otherwise In some, ones market 
rates have been calculated from those of foreign currencies to which 
they are tied.^ 


Abbreviations* (A) approximate rate, no direct quotation available; 
(F) free rate; (P) based on U5. dollar parities and going sterCngdolbr 
rates; (T) tourist rate; (Bas) basic rate; (bg) buying rate; (Bfc) bankers’ 
rates; (cm) commercial rate; (eh) convertible rate; (fn) financial rate; 
(exC) exchange certSRcate rate; (ne) non commcrcU rate; (nom) 
nominal; (o) official rate; (sg) selCng rate; («) controlled rate; 
(a) unffied rate. 


COUNTRY 


CURRENCY 


VALUE OF 
£ STERLING 


Afghanistan. — 

Albania 

Algeria 

Andorra 

Anqot*_ — 

Antigua^ 

Argentina- 


Australia- — 

Austria 

Azores.. 


Bahamas 

Bahrain.. 

Balearic isle*-... 
Bangladesh^-. .. 

Barbados- 

Belgium. 

Belize— 
Benin— ... 

Bermuda. 

Bhutan 

Bolivia— — m, 
Botswana——. 


. Afghan L 

. Dinar— 

I Frcneh Franc 

' (Spanish Peseta- 
, Kwanza.. 

. E. Caribbean S 
. New Peso 
. Australian 5 
. Schilling 

. Portuga'M Escudo 
. Ba. Dollar 
. Dinar 
.Spa Peseta 
.IWa 

. Barbados S 
B, Franc 
.81 

, C.FJL Franc 
. Bdaf 

. Indian Rupee 
.Bolivian Peso 
. Pula 

. Cruzeiro.! 

, UX.9 
, Brunei 8 
. Lev 

. OFjL Franc 
. Kyat 

. Burundi Franc 


r Islands — Spanish Peseta 

Cape Verds Is Cape V. Escudo 

Cayman Islands — Gay. *»- * 

Cent. Afr. Repubfic Franc 
Chad C.F^. Franc 


Cea — Colon 

— ... Cuban Pei 

i. ..... Cyprus £ 

Czechoslovakia.-- Koruna 


Dominican Repub. Dominican 


Ecuador— 


Egypt.. 


Sucre 
Egyptian £ 


El Salvador'..—.— Colon 

Equatorial Guinea. EKwela 

Ethiopia^..- Ethopian Birr 

Falkland N lands — Falkland Is. £ 

Faroe lelanda_ Danish Kroner 

Fiji blends — FIJI a 

Finland — Markka 


99.00 
10.38 

(Ai 6.39 
11.59 
211J»S 
(CMl 38.315 
3.33 
348.16 
1.8020 
26.69 
810.62 
1J0SB5 
0.4580 
811.45 

38.0 
2.48 

(om) 76.05 
Ifm) 77.00 
8.46 

879.50 
1.8826 

15.15 

(Ul5e.395.0tf 

8.1315 

5.431. 50 
1.3223 
2.74 
18144 

679.50 
B.7081 

14588 

579.50 

1.67 

211.95 

109.89 

1.03 

579 60 
579.60 
180.08 
3.5205 
(FI 151.15 
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579.50 

(U> BOAS 

1.18 

0. 8300 

i (com* 8.10 

^ n/c 14.07 
1 13.74 
13.5350 
£10.0 
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1 IF) 147,13 
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1 1.4700 fli 
j 10)3.0636 
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France 

French C'ty inAf— 
French Guiana..... 
French Pacific is. 

Gabon — ...... 

Gambia. 

Germany lE8stL» . 
Germany (West)- 

Ghana 

Gibraltar 

Greece - 


French Franc 
C.F.A. Franc 
Local Frano 
OF-P. Frano 

C-FJL Frano 
Dalasi 
Ostmark 
Deutsche Mark-. 
Cedi 

Glbraltar£ 
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11.59 

579.60 
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3.81 

3.81 
61.25 
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COUNTRY 


CURRENCY 


VALUE OF 
£ STERLING 


Greenland — - — Danish Kroner 

Granada E. Caribbean 9 

Guadeloupe.—— Local Franc 

Guam— ILS. 8 

Guatemala — Quetzal 

Guinea — Syfi 

Guinea-Bissau-- — Peso 
Guyana — Guyanese 9 

Haiti Gourde 

Honduras Lempira 

Hong Kong H.K. 8 

Hungary Forint 

las land-. — L Krona 

India — — - tnd. Rupee 

Indonesia - Rupiah 

Iran Rial 

Iraq. Iraqi Dinar 

Irish Republic — Irish £ 

Israel Shekel 

Italy — — Lira 

Ivory Coast — C.FA Frano 

Jamaica. Jamaica Dollar 

Japan- — Yen 

Jordan — Jordanian Dinar 

Kampuchea— — - Rial 

Kenya Kenya Shilling 

Kiribati Australian 8 

Korea I Nth)— Won 

Korea ISth) Won 

Kuwait Kuwaiti Omar 

Laos New KJp 

Lebanon Lebanese £ 

Lesotho-——— MolutJ 

Liberia Liberian 3 

Libya...- — Libyan Dinar 

Liechtenstein- Swiss Franc 

Luxembourg Lux Frano 

Macao — Pataca 

Madeira - Portugese Escudo 

Malagasy Republic MG Frano 

Malawi Kwacha 

Malaysia* Ringgit 

Mai dive Islands ... Rufiyaa 

Mai) RepubHo C-FJL Franc 

Malta Maltese £ 

Martinique — Lacai Franc 

Mauritania Ouguiya 

Mauritius — M. Rupee 

Mexico Mexican Paste 

Miquelon — Local Franc 

Monaco — French Franc 

Mongolia- Turgrlk 

Montserrat E. Caribbean S 

Morocco - Dirham 

Mozambique- Metical 

Namibia S-A- Rand 

Nauru Australian Dollar 

Nepal ...... Nepalese Rupee 

Netherlands Guilder 

N etherised Antilles Antillian Guilder 

New Zealand NX Dollar 

Nicaragua — -.... Cordoba 
Niger ftepublio— C.FA Frano 

Nigeria— — Naira 

Norway — Norwegian Krona 

Oman Sufate of ... Rial Omani 

Pakistan - — Pakistan Rupee 

Panama - Balboa 

Papua N. Guinea— Kina 

Paraguay Guarani 
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3.12 
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0.58 
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4.66 (If) ■ 
3.33 
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. 1.9020 
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4.2875 

8.22 

2.8550 

N/A 
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l.l25091(Bg> 
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1,2390 
I 293.84110) 

4 544.375171 
( 400.68112) 
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CURRENCY 


VALUE OF 
£ STERLING 


Peru Sol 

Philippines- Philippine Peso 

Pitcairn islands— f S 

Poland Zloty 

Portugal Portuguese Escudo 

Puerto Rico-. — UJS. 8 

Qatar — ... Qatari Ryal 

Reunion Island — French Franc 

Romania — Leu 

Rwanda——— — Rwanda Franc 
St. Ohrlstophar — E. Caribbean 3 

St. Helena St Helena £ 

St. Lucia E. Caribbean 9 

St. Pierre ...... Local Franc 

St. Vincent - — E. Caribbean 9 

Samoa American - U.S. 8 

San Marino Italian Ura 

SaoTome APrin— Dobra 

Saudi Arabia. Saudi Ryal 

Senegal G.FA Franc 

Seychelles S. Rupee 

Seirra Leons Leone 

Singapore Singapore 8 

Solomon Islands.... Solomon Is. 8 
Somali Repub lio... Somali Shilling 

South Afrlaa Rond 

Spain — — - Peseta 

Spanish ports In 
North Africa — Peseta 

Sri Lanka. 8. L Rupee 

Sudan Republic.— Sudan £ tui 

Surinam S. Guilder 

Swaziland——. Lilangeni 

Sweden — S. Krona 

Switzerland Swims Fran- 

Syria - Syrian £ 

Taiwan New Taiwan 9 

Tanzania—.—.— Tan. Shilling 

Thailand — Baht 

Togo Republic C.FJL Franc 

Tonga islands. — Palanga 

Trinidad Trinidad A Tob 8 

■Tunisia Tunisian Dinar 

Turkey..... Turkish LJra 

Turks A Caicos .... U.S. 8 
Tuvalu - Australian 8 

Uganda Uganda Shilling 

United States. U.S. Dollar 

Uruguay — Uruguay Paso 

UtcLArab Emirates UAL. Dirham 
U.s^Jt. — Rouble 

Vanuatu — Vatu 

Vatican Italian Lira 

Venezuela Bolivar 


Vietnam . — 

Virgin island U.S-. 


Dong 

U.5. Coliar 


Western Samoa-.. . Samoan Tala 


Yemen (Nth) 

Yemen iSUt) 

Yugoslavia - . — 

Zaira Republic— 

Zambia - 

Zimbabwe 


.. Ryal 

.. a. Ye men Dinar 
.. New Y Dinar 

.. Zaire 
.. Kwacha 
.. Zimbabwe 9 


exe(A)lO.OOOt 

21.40 

2.6550 

168.07 

210.62 

1.2225 

4.4210 

11.69 
I (Cm i 5.65 
llNfC) 15.55 

321.63 

3.33 

1.0 

3.33 

11.59 

3.38 

1.2885 

2.402.50 
55.81 

4.41 

679.50 

8.96 
(O) 7.05 

2.74 

1.7085 

45.05 

2.37 

211.95 

211.95 

32.80 

3.08 

2.20 

2.37 

10.8450 

3.25 

f (Ai m 9.0 
1 (CM) 4.83 
48.84 
21.97 
33.30 

579.50 
1.8020 

2.97 
l.OXisg) 
598.89 
1.2225 
1.8020 

707.50 

1.2225 
116.465 

4.4905 

1.0437 

139.10 
2,420.50 
i <4j 5.30 
0 15)6.25 
\ (6) 16.06 

(0) 13.03 

1.2226 


(A) 2.70 

8.11 fsg) 
0.42 

326.5785 

57.2765 

2.70 

1.8875 


t Rare ia ihe iranslar market (controlled). It Now one olficisl rate, (jj) Baaed on gross rates against Russian rouble. (1) Essential goods. (2) Preferential 
rate for priority impons such as foodstuffs. (4) Preferential rate for public sector debt and essential Imports. (5) Praia rent, a I rata. (6) Free rate for luxury 
imparts, remittance* of money abroad and foreign travel. (7) Parallel rate. (8) Rate lor remittances of foreign currency by Egyptians working abroad and tourists 
t Correction (March 18J: Peru. 8,147.43. 
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INTERNATIONAL CAPITAL MARKETS 


Sony offering wins race to open 
Europen convertible bond market 


BY OUR EUROMARKETS STAFF 

THE EUROYEN convertible bond 
market got off to a flying start yes- 
terday with three issues launched. 
First, in a photo-finish, was a Y30bn 
deal for Sony. The market has 
opened op after the repeal effective 
yesterday of the 20 per cent with- 
holding tax payable by Japanese 
companies on bond issues sold to 
foreign residents. 

Sony’s issue, led by Nomura In- 
ternational, has a 15-year life and a 
2 per cent coupon - lower than lev- 
els in the domestic market The ex- 
pected conversion premium is 5 per 
cenL The deal was trading well, bid 
at the par issue price, and fees to- 
talled 2K per cent 

The issue was launched simul- 
taneously with a SlOOm deal for 
Sony, with equity warrants, also led 
by Nomura International. Fees for 
the five-year issue totalled 2% per 
cent and the coupon is 7% per cent 
It too, was trading around the par 
issue price. 

The other two Euroyen converti- 
bles were led by Nikko Securities, 
for Fanuc, the machine tool busi- 
ness, and Nisshinbo, the textile 
group. The Fanuc issue raises 
Y20bn and has a 15-year life with an 
indicated 2 per cent coupon. Con- 
version premium is expected to be 5 
per cent The deal was trading close 
to the par issue price. Fees are Tk 
percent 

The Y15bn Nisshinbo issue also 


has a 10-year life, but a hi gh er 2 % 
per cent indicated coupon. The is- 
sue fared less well, although Nikko 
was quoting the bonds within the 
1% per cent selling concession. 

In the Eurodollar market Italy 
launched a 5500m floating-rate note 
led by Credit Suisse First Boston. 
The issue pays interest at Vis per 
cent above one-month London in- 
terbank offerd rate (Libor) with 
commissions totalling 30 basis 
points. There is no minimum cou- 
pon. Dealers regarded the terms as 
significantly too tight compared 
with other paper trading in the 
market and considering the issue’s 
20-year life. The deal was quoted 
out side the total fees, bid at 99-65. 

CSFB also launched a fixed-rate 
issue yesterday, a SlOOm five-year 
deal for Mitsui Trust Finance 
(Hong Kong). The coupon was set 
at 11% per cent and issue price at 
par. Traders said the deal was prob- 
ably swap-driven, noting the delay- 
ed payment date of June 27 1985. 
They quoted the issue bid just out- 
side the 1% per cent total commis- 
sions. 

Eurodollar straight bonds were 
firmer where changed yesterday, 
helped by an improvement in the 
New York bond market. Some trad- 
ers reported signs of renewed, al- 
though still small, buying from Jap- 
- anese investors now that their new 
financial year has started. 


BHF Bank bond average 

April 1 

Previous 

101.082 

101.088 

High 

1985 Low 

1Q2J60 

99840 


Pearson, the British publishing 
and diversified industrial company 
whose interests include the Finan- 
cial Times and Lazard Brothers, fol- 
lowed Redland into the Euroster- 
ling zero-coupon bond market The 
deal led by Lazard. has a redemp- 
tion value of ClOOm (larger than 
Redland ’s £60m) and a seven-year 
life. The issue price was set higher 
than Badland's at 48%, giving an an- 
nual yield of 10.85 per cent Less the 
1% point commissions, the yield is 
11.26 per cent 

The tighter terms and the fact 
that the name is relatively un- 
known in the market left the bonds 
bid just outside the fees at 47%. 

The Asian Development Bank 
launched a DM 200m 12-year deal, 
led by Deutsche Bank. The coupon 
was set at 7% per cent and issue 
price at 99%. The issue was well re- 
ceived, and traded around 99. well 
inside the 1% per cent selling con- 
cession. 

The improved tone in the D-Mark 
market allowed Escom’s issue to be 
increased from DM 150m to DM 


200m. It was trading above its 99% 
issue price. 

Secondary market trading was 
low, and prices were unchanged or 
slightly better. 

In the Swiss franc market, prices 
were better where changed, though 
here, too, turnover was low. 

A private placement of equity 
warrants alone - the first such is- 
sue in the Swiss market - was re- 
ported to have been launched by 
Citicorp (Switzerland) for Toyobo, 
the Japanese textiles group. The 

7.000 warrants, which have a five- 
year life and give the right to buy 

1.000 shares each, were sold at 
SwFr 630 each. The warrants buy 
into the shares at Y270 a share. 

The coupons on Yokogawa Ho- 
kushin Electric’s Swiss franc and 
guilder issues were both cut yester- 
day. On the SwFr 100m convertible 
issue, the coupon was set by Credit 
Suisse at 1% per cent compared 
with the indicated 1% per cent 

Philips launched a FI 100m pri- 
vate placement led by Amro. The 
five-year deal has a 7% per cent cou- 
pon and par issue price and was re- 
ported to be trading around 99%. 

In the European currency unit 
market Banque Paribas launched 
an Ecu 50m seven-year issue for 
ANZ Banking. The coupon was 
fixed at 9% per cent and the issue 
traded just outside the 1% per cent 
selling concession. 


WORLD VALUE OF THE DOLLAR 
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INCREASING COMPETITION FORCES ‘TRICENTRALISM’ ON BANKS 

Towards the global capital market 


BY MAGGIE URRY IN LONDON 

CAPITAL markets are becoming 
more international just as the 
world’s economies and currencies 
are becoming more inter-related, 
according to Mr Parker Gilb ert, 
chairman of Morgan Stanley, the 
private U.S. investment banking 
firm. 

Mr Gilbert, who was chairing the 
Financial Times conference on the 
Euromarkets in 1985 in London yes- 
terday. said he found it hard to 
identify a trend towards true global 
markets where prices are establish- 
ed by supply and demand world- 
wide and not predominantly from a 
single domestic market 

New issues, he said, would still be 
aimed at specific markets though as 
investors are increasingly institu- 
tional and international firms like 
Morgan Stanley would require a 
presence in the three major mar- 
kets - New York, London and To- 
kyo. He called for the development 
of a global clearing system. 

Taking up the theme. Dr Michael 
von Qemm, chairman of Credit 
Suisse First Boston, said that ‘Tri- 
centralism" - having a presence in 
London, New York and Tokyo - 
would be forced on any firm which 
wanted to be a major player in the 
international capital market^. 

He predicted a further growth in 
the number of financial products 
available which would require firms 
to have mare specialists and to in- 
crease their sales and trading staff. 
He also said that, because of in- 
tense co mp etition, a new product 
would have a shorter life as a profi- 
table business than in the past and 
that margins would be under fur- 
ther pressure. 

He also outlined problems faring 


firms in London in terms of the 
young average age of staff, high 
wage rates, and the shortage of 
space in the London property mar- 
ket He warned of a feeling of 
“smug self-congratulation" among 
bankers. 

Turning to the role of the yen in 
the international capital markets. 
Dr David Mulford, Assistant Secre- 
tary for International Affairs at the 
UB. Treasury, said that the deregu- 
lation of the yen markets over the 
past 10 months had resulted in a 
stronger Japanese currency than 
might have otherwise appeared. Al- 
though the yen had fallen since the 
yen/doliar agreement of May 1984, 
it had risen against European cur- 
rencies. 

The motive for the accord had 
been the hope that the yen could 
more fully reflect Japan’s import- 
ance in the world economy. Dr MuF 
ford believed that the deregulation 
of the Euroyen market had been 
the best way to approach the issue, 
and that deregulation of the domes- 
tic yen bond markets would follow. 

The Latin American debt crisis 
had been a major cause of concern 
in foe international ca pital markets 
in recent years. Dr Benito Rani 
sada, president of the Banco Cen- 
tral de Venezuela, outlined his 
country’s recovery since the crisis, 
which was triggered in 1982 by the 
fall in oil prices. Venezuela's bal- 
ance of payments, which had deteri- 
orated to a $L2bn deficit on current 
account, is in surplus again at 
S4.4bn in 1984. A halving of imports, 
a devaluation of the bolivar and in- 
creased exports had been important 
factors behind the recovery. The 
country bad been able to keep infla- 



tio n in check, unlike other Latin 
Americas countries. Now the aim 
was to stimulate growth once more. 

Similarly the rest of Latin Ameri- 
ca was also beginning to show signs 
of coming out of the deep recession. 
uprf debt reschedulings had been 
achieved thanks to improved cur- 
rent account balances. The recovery 
could still be upset, though, if ex- 
port markets did not remain heal- 
thy or if dollar interest rates rose 
once more. 

The question of an international 
primary market in equities was ad- 
dressed by Mr Andrew Large, chief 
executive of Swiss Bank Corpora- 
tion International. He felt that in 10 
years' time there could be “an inter- 
national market both for the issu- 
ing and trading of equities, which 
rivals today's Eurobond market" 

So Far the domestic issuing syndi- 
cates bad largely excluded foreign 
members, while shareholders had 
been keen to guard their “pre-emp- 
tion rights” - the right to have new 
shares offered first to them. How- 
ever, issues such as British Tele- 
com. Reuters and Esselte had been 
successful and there was proven de- 
mand outside domestic share mar- 
kets for equities. 

Mr Sven Waflgren, president of 
Esselte, explained why his compa- 
ny - a Swedish-based business - 


had decided to sell shares interna- 
tionally. The group's overseas activ- 
ities had expanded in the past 10 
years, partly by acquisitions, and 
the b alan ce sheet had as a result 
become burdened by debt A listing 
on foreign stock exchanges would 
allow the company to use shares to 
make further acquisitions. 

The sale of shares in an Esselte 
subsidiary, a holding company for 
the overseas businesses, had been 
successful both inside and outside 
the U.S. Mr Wallgren said the “ma- 
jor benefits to be gained from tile 
internationalisation of the equity 
markets were the provision of bet- 
ter investor opportunities, cow pil'd 
with access to wider equity capita! 
sources." 

Mr Robert Maudlin, partner of 
Goldman Sachs in charge of equity* 
trading, said that London had the 
opportunity to become substantially 
more important as a financial cen- 
tre in the next few years. The 
changes in the stock exchange were 
more dramatic than they had been 
in New York, where a gradual pro- 
cess towards negotiated commis- 
sions had occurred. But he felt that 
the changes would not be as revolu- 
tionary as some people feared. 

Mr John Browne, group treasurer 
of British Petroleum, spoke about 
the way the changes in the capital 
markets affected companies. He 
saw a much wider variety of mar- 
kets and instruments open to com- 
panies. But he said there had also 
been an increase in price volatility 
in the stock markets, and in curren- 
cy trading, but the world’s fiscal au- 
thorities had not kept pace with the 
changes and the tax consequences 
of these changes. 
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FT INTERNATIONAL BOND SERVICE 


THE NEW 
MAI BASK FOUR, 

A QUARTER BILLION 
DOLLAR START-UP. 

With over 28,000 installations behind us, and with world- 
wide sales revenues exceeding $250,000,000, and total assets. of 
$135,000,000, the new MAI Basic Four means business. 

• Providing management solutions tailored to specific 
businesses and industries. 

• An advanced new product line: MAI 8000 Supermini 
computers and MAI 2000 Supermicro computers. 

• An experienced network of over 600 application soft- 
ware vendors that's the envy of the industry. 

• An established distribution and service network, both in 
the U.S. and throughout the Free World. 

So, to our loyal customers and suppliers we say "The 

best is yet to come!' 

To our hopeful competitors, "Sorry!' 

fa fa Basic Four. 

Finding profitable ways to mind your business. 

MAI Basic Four, 14101 Myford Rbad, Tusfin, California 92680 • Tel: C714) 731-5100 • Telex: 4720187 

MAI United Kingdom Ltd., Black Arrow House, Chandos Road, London NW10 6NF. Tel: 01-965 9731, 


The list shows the 200 latest international bond issues for which an adequate secondary market exists. The 
following are dosing prices for April 1. 


(IS. DOLLAR 
STRAIGHTS 
Amex Crate 12% 88 
Autfta Rap 13% 32 
B®*0t Tokyo 12% 92 
Baric ri Tokyo 13% 91 
BPC8P43) 11% 92 
Chase Kat Trie 13% 81 
Canadian Pac 12*, 99 
CSStac 11% 82 
Chevron USA 12% 89 
Creritansrit IS 1 * 91 
Dana* Kindom II i,S2 
Detrsark Ktapdmn 13 91 
Danmot Kingdom 13% 91 
Denmark 13% 88 XW 
Denmmfc Kingdom 1491 
E£G> 11% 90 
E1B.139E 

Ex-tm Bk Japan 0% 91 
Expert Dev Corp 12 89 
Bonn Gaptfri Carp 0 2004 
norite Fad Sw 12% 89 

Ford Motor Credits# 95 
BMGrtcH 10% 2000 
BM Crete Corp 11% 97 
Indus Gk Japan 12?# 89 
tacts BkJsxn IF# B1 
tat- Am De* Bk 123, 91 
JBpeiAtaUm 13% 94 
Kellogg Conpany 10% 90 
Keflogg Company 11% 92 
LTOB. 12% 91 
MacyOredCtrp 11% 95 
Mellon Bank 13 87 
MerrtB Lynch 129* 89 
MimwotB 11*2 87 
Mitsubishi Cap 13% 89 
Montagu 13% 91 
Morgan Onranty 13% 88 
Mppon Gred Bk 13*# 89 
N9i America 12% 81 
Psrrwy XC. 12% 91 
Pro Ready #ec# 12'# 95 
QoetMcHyrko 11<a 92 
Ralston Purina 12% 89 
Royal Bk Can 12% 92 XW 
Sas ka tche wa n ID 3/4 92 
S adrad— b 1T7B89 
SKCF. 12% 92 XW 
SlaW 1288 
Sotofl 13% 99 
SwdBnOed12% 8SXW 
Svraden Kingdom 11% 89 
Sndan Kingdom 11% 6* 
Tecaco Capital 12% 87 
Texaco Capital 134 89 
Toronto Dorn Bt 12% 88 

Walt Disney Pro 12% 87 
Weywhaecaar 12% 87 
World Bank 12% M 
World Barit 12% 94 
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t 192 192*2 + 0*8 +1 1291 

99 99% +0% +1% 1199 

«•% 98% +0% +1%1292 
t W2% 183% +8% + 9% tUB 
184% 105ia +8*2 + 1% 1194 
t 700 101 0 +0*2 1229 

* 101% 102% + 0% + 0% 1199 
181% 101% 0 +0%tUB 
Ml 181% +0% +1*2 1298 
183*2 104 + 8*# + 1% 12.15 


Average price change Oadq + 01,00 matt + OOg 


DEUISOEMAHK 
STRAIGHTS 
Asian De* Bank 8 94 
AusbtaRepriric7% 94 
Baxter Tmanol 7% 94 
Crete NStonal 6*e 94 
Dapon tat Fin 7% 94 
EEC 892 

EscomaK 

FenwieDeaoS&toaSI 
Finland Rapridie 7 92 
Gate tat Fin 7% 91 

WtandS'a 82 

Japan Fin Cap 7% 91 
Ututahl Hn, 3*2 89WW 
Wwriwhi Hwy 3% 69XW 
Mteabtti Met 3% 89WW 
Mtautaht Met 3% BBQN 
0X9.7*2 06 
Peptaco CVS Rn 7% 94 
Renown 3% 90 
Reynolds 06 Fki 7% 94 
SoadB Cent ftoefeer 0 tn 
toi Africa Rep 8% 91 
SHr Attain Trio 7% 92 
Worid Baric 7%aa 
World Back 8 94 


200 

200 

200 

200 

100 

20a 

150 

100 

200 

100 

150 

100 

300 

300 

100 

100 

too 

250 

60 

125 

100 

200 

100 

100 

200 


Cbmmeaa 

flkf Mar rat* VWd 

191% IOP4 • +1 7.79 

109 189% 0 + 0*2 799 

»% 99% +0% +O%7A0 
183% «B% +8% + 1% 7.72 
Ml 101*2 -0'- +1 798 
18T% 193% -9% +8% 7.83 
18T% 101% +1 + 1% 7.71 

101% +0% + 1% 7JB 

57*8 07% -«% +1%790 
109% 101% 9 + 1 % 7.41 

W1% 102*4 + 0*4 + 1% 7J4 
Ml Ml *2 0 +0*2 798 

184% 1B5% +■% +0%ltt 
99% 90% I + 9% 828 
98% 09% — 0% + 0% US 
84 95 0 + 1 *4 7.18 

95% 89% -8% +0*8 790 
108 MP4 — B% + 0% 7.19 
96% 96% + 6*a + 8% 390 

1*% Ml% -0% — 9% 792 
MS M3 *j -0*2 -9*4/92 
103% 192% +0% + 1% 799 
96*2 97 ■ +II28M 

M8% 1®% D +8*2 798 


SWISS FRANC 

STRAW RIS 

head Sd 

OBar 

Change on 

day watt ikB 

African Dev a 6*4 94 

100 

t 101% 

191*2 

-0% 

- 0*4 6JE 

Asa Dev Bank 6% 96 

100 

1*108*4 

198% 

-0% 

-0*4 107 

Awn Cap Corp S% 04 

130 

t 97*, 

•7% 

+ 0*2 


Bril land Camp 8*9 99 

75 

rwi 

101% 

-8% 

- 0% 836 

Could ri Europe 6 92 

120 

t 99*, 

99% 

-0% 

- 8% 108 

Gretteraata 5% 1* 

WO 

1 96% 

97 

+ 0% 


Deu8cteBcnn5%B5 

M0 

1*98 

99% 


0 148 

EJB.5% 94 

120 

t 99*4 

■9*2 

-0*2 

9 536 

EHT0bm597 

100 

t 96% 

88 

0 

0 5.13 

EuiaSna5% 96 

100 

t 99i. 

99*2 

0 


Eva* Ow Corp 5% 92 

125 

rse*2 

98% 

0 


HraJ Boston tac 6% 94 

60 

t 190% 

190% 

+ 0% 


GsnOoodantale 4% 94 

60 

t 198% 

Ml 

— 0*2 

+ 0*4 138 

1 C industries 5% 94 

ia 

t 9B*a 

90% 

+ 0% 

+ 1 5J1 

MRnH=inS% 94 

40 

199% 

99*2 

+ 0*4 

+ 0* 4 &3S 

tat- Am Dev Eh 6% 04 

120 

t M0 

180*4 


-1 110 

New Zealand Qovt 5% 94 

150 

t Ml 

181% 

+ 1% 

+ 8%5L50 

RZeeland Biaec 5% 96 

70 

1 96% 

96% 

-0*2 


Oosros KBwk 5% 85 

100 

t 

97 

+ 0*4 

+ 8*4 538 

Ost DonarioaO 5% 95 

70 

t 9B*a 

98% 

+ 1% 

+ t%538 

Ralston Puma 5% 9* 

125 

t 99% 

98*2 



Santos France Ltd 6 94 

TW 

t 97*4 

97i? 

+ 0% 


Tcfeya Bee Pte 5*2 93 

120 

t 98% 

89 

+ 2 


Triya MrircpoUs 5% 94 

60 

t 96'? 

96 

- 0% 

+ 0*# 6JB 

Wcrld Bk 5% 94 

150 

t 99*« 

99% 

+ 0% 


Average pricec 

baogaOodey + 8*4 on week + B< 4 

YBI STRAIGHTS 

ha. 

a bm 

OOar 

Change on 
dor weak Yield 

Ailed Cap 6% 91 

10 

97*a 

w% 

0 

+ 0% 7.25 


BPO«rz8eT92 

17 

08% 

08% 

-0% 

+ 0% 7.18 

Dow Cfrenvcal 7 94 

50 

99% 

99% 

0 

+ OS 7.05 

Fed Ntf Mon 6% 92 

50 

973 4 

90% 

- 0*4 

- 0*4 735 

World Bate 6% 94 

20 

05% 

96'a 

a 

+ »%732 


Average price change On day - 0*j on walk + 0% 


OTHER STRAIGHTS 
AMEX 12% 91 CS 
Aim Ras De* 11% 92 C$ 
Bk Of Tokyo 10% 9?CS 
Denmark 11% 91 CS 
(LOG 11% 89 CS 
1C Must 12% 95 CS 
KB Vina N*. 12 82 CS 
Msn (Man 11% 95CS 
GnUndBk 10*2 33 ECU 
VfcridBK 10% 89 ECU 
YftrMBk10% 94 ECU 
Alco 7 90 PL 
Wgemene Bk 7% 89 FL 
Amro Bank 7*< 89 FL 
D» -chi 8*; 89 FL 
FciesdJ - Gron B% B9R. 
Chartwcnagaa 13% 85 FT 
American Efcmfc 12 95 £ 
Amar Express 11% 32 E 
BAT. Infl 10% 91 C 
CBS tac 10% 94 £ 
Denmark 11% 34 £ 

Grand Mai 10% 90 £ 

0 France 8'? 99 £ 

Norsk Hydro 11% 91 £ 
Reed tail 11% 94E 
Ryl Be Canada 10% 91 E 
RoyaUrtBico 11% ME 
Sure} Exp Cred 11% 92 £ 
Unted Tech 11% 89 £ 
World Bank 10 S/8 89 £ 
World Bank 11 94 £ 
ECS.C 10*2 94LF 
Nai Lux Alum 10% 92 LF 

FLOATING RATE 
NOTES 
BBJ.W599 
BankAmarca O/S S% 96 
Baric of Montreal 5 99 
Banters Trust 5% 98 
Barclays QJS few 52004 
Brigtum 5 2004 
BJ-CE 5% 99 
BJLP. 5% 06 Uriy) 

Chase Manta 5*. 2009 
CtocorpO/S5% 96 Sap 
Crete Lyomtes 5% 96 
Dai-kNKangyo 5% 96 
Dresdnar Rn 5% 89 
EJ1F. 5% 0B 
Ireland 5% 99 
Italy. Republic 5 34 
Lloyds Euro 5 2004 
Ifiriand lot Fin 5 99 
MM Bk Denmark 5% 99+ 
Nat Waat-<%rp 5 89 
Queensland Coal 5% 96 

Sweden Pop 5*4 as 
Takugfn 5% 94 
Taka 5% S3 
Toyo5% S3 


50 

50 

75 

100 

WO 

50 

75 

73 

60 

123 

75 

ISO 

150 

ISO 

50 

50 

400 

40 

30 

100 

40 

75 

50 

100 

SO 

30 

40 

30 

50 

35 

50 

50 

100 

600 


m O Bar 

f 101*2 M2 
1 04% 04% 


Change en 
day watt VWd 
0 + 0% 11.13 

+ 0% + 1% 1281 
0 0 HAS 

« +0% 1174 

+ Fa + 1% 1223 
0 + 0% U62 

8 + 8% 1120 
0 - 0*4 1Z3J 

-B% -8*8*44 
-0>? - O'? LB0 

- 0% 0 Ml 

- 0'a — O'* 7A0 

0 0 7.20 

- 0% 0 7.86 

M3'3 +0% +0%7JS 
M0% -0% 0 126 

M2% I - 6*a MJ5 

- 0*4 0 11 JOS 

+ 0*2+1 1127 
-fit MM 


M'a 

06% 

97% 

10% 

01 

B% 

188% 

185% 

188*2 


T M 1 ? 

Y 96*4 
ti7*a 
YM% 
t«'a 
t 98% 

105% 

MS 
MB 
97% 

101% H2% 

08'# 0ta% 

M3 
99% 
t M1% 

M5% 185% 

180*4 180% 

99% 99% 

95% 16% 

MD% 101% 

96% 96% 

H8% 109% 

KB% 103% -0% 
96 96*2 — l*a 

88% 97 -8% 

96% »% - 
91% 98% - 0*4 
M2% 183% - B% 
88% 94% - 0% 

90 88*7 

101*2 102*2 
183*2 183*2 


-0% 

-0% 

-0% 

-0% 


+ 9% 1L54 

- 0*4 U.M 

- 0% 11.74 

- 0% 7.41 
+ 0*a 10.76 
+ 9 % 1201 
+ 0% 1157 

- 1175 

0 1158 

+ 8% 1083 
9 11.02 

-0% — 0*# 1128 
- 9% 0 MM 
-8% - 0% 189 


Spread 

0*5 

0% 

0% 

0 % 

0 *a 

0% 

0% 

0% 

0% 

0 'a 

0% 

0% 

0 

0% 

0 

0% 

O'# 

0% 

O’# 

0% 

0% 

0*4 
0% 

0*« 

0 % 


108 180% 11/4 

M0% 180% 28/8 
180% 180*2 26/4 
100’* M6% 1*5 
MB'S 108% 2/3 
t 100% 100*2 11/4 
M0% 188*2 13/3 
t 98% 100% 22/7 
t 99% 190 'b 5/3 
99% 100 U/72 

109*2 186% 11/4 
t M0% MD*2 ns 
89% 188% 23/2 
t MD% 101% zn 

t M0 180% 140 

t in 180*4 arc 
180% 100% MM 
t 100% 180% 6/3 
t M0% 100% tV 4 

101 mi% iarc 
1 100% 108% » 
100*8 100% 9/7 
180% un*2 193 

ri 00'2 Ml 12/8 

108*4 M0*a 14/8 


AwaragBprlcn dang# On ihgOcB watt + Bl a 


Ccpa C|U 
1181 1167 
LSI 179 
8*2 8.47 

131 9J9 
1231 1228 
13% tlBB 
1219 12M 
0% 113 

296 IS* 
TIM 1120 
11 % 11.88 
U86 MS 
161 8 A 1 
12 % 1225 
12 % 1236 
194 U2 
11*2 11-*7 
12% 1234 
256 292 
10% M36 
1206 1201 
244 241 
12 % 129 
SLM 266 
211 276 


C0NVERT82E 

BONDS 

Altaamato3SB 
Fins 3% 86 
FuiKau38B 
Kanstarriui Rnto 4 88 
Kumagat Gun 3% 2000 
Maori 3% 99 
Mnebea Co LAI 5*2 38 
Mtaubiria Elac 2% 00 
Murata3*2 99 
Mural# 3*2 2000 
Nippon EtocJ'g 2000 
Nppan Oh Co 3% 90 
Ota Elec lnd3* a 99 
Omni Leaatog 5% 98 
Sekara House 3 89 
Sumitomo Corp 2% 99 
TatyoVuden 3% 2000 
Tateda Rican 3% 2000 
Tokyo Sanyo Bee 3 *a 99 
YananoucM Rwm'cal 4 80 
MpponOICo2*a 92 SF 

MpponSMnpanOo 282 SF 
Sencu Paper 2% 92 SF 
Amca 5 92 DM 
Sun Ready 6*4 82 DM 


Cm. Co*, 
date price 
4/8* 105264 
1/84 70323 
5/8* 132(19 
10/83 673 
3TC5 600 
7/84 1162 
5/83 657 
3TCS 422 
2TC4 2351.2 
7/B4 2396 
1/65 1295 
3/84 1052 

10/64 80S 
6183 2680 
6/84 612 
5M4 593 
3/85 1076 

10/64 7663 
12/B4 772 
10/83 14032 
3®4 1052 


3/34 801 

4/04 677 
12/83 S2Q 
2/83 365 


BU OBar 
0>% 01% 
180% 181 
01% 02*4 
96% 07*4 
Ite. 99% 
■3% Ml# 
88 % 89% 

04 as 

111% mu 

M9% 110% 
>7% 83*7 
B% 88% 
86 % 97% 
187% 188% 
67% 88% 
80*4 M0% 

MB’* 101% 
09 961a 

M% 95% 
251 252 

♦ M 6 187 
1 93*4 *5*4 

t«i% M0*a 
M*% «B% 
206% 2 M% 


Oft 

day Pim 

+ 2*4 031 
+ 8% 3776 
0 1U6 

0 262 
-0% -S36 
-8% US 
+ 1% -R12 
+ 8% -1 JZ 

— 0% 2776 
+ 0*« JUS 
+ 8% MIS 
-1%7J4 
+ 0’a 1X41 
-1% -470 

— 0% 135 

+ 0% -073 
-0% -185 
-9%SM 
+ 3% 7.17 
+ 9 —152 
+ 2% 1131 
+ 0% M70 
0 3.M 

+ 0% 3124 
+ 0*#M40 
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